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Honorabis Mitchel! €, Daniels, I, Govemnor
7

Distinguished Governor Danigls,

SUBRIECT: FORMAL COMPLAINT AGATNSY Liang Shuanhc (Monica Liang), Manager
for Ching region, IELC

We wish 1o iodge 2 formal complaint against an employse in your Depariment of Comimeic
TEDCY, Ms, Lieng Shuang {Monica Liang}), Manager for China region, IEOC.

“we” incudes: (1) Gus Lingling {Ms. Lingling Gua), Deputy Director of the Enterprise Credil
snd Guarariee Evaluation Center of the China International Cooperation Association of Small
and Medium Enterprises (CICASME) sn organization of the State-Owned Assets Suparvision
and Administration Commission of the State Councll (SASAC), People’s Republic of Ching
(PRCY; and (2) Yin Mizo (Ms. Miao Yin), Direcior of that same Center of CICASME, SASALC,
PPC Fssentlally, our function is administrative in nature, assisting small {300+ employees)
and medium-Sized (2,000-10,000 employees) Chinese enterprises wishing to invest or trade
nverseas, so we act as & galekeeper for that function, in orger to protect SMEs from
imprudent overseas Operalions.

§ {Guo Lingling) personally first met Monica in December 2009 when I was taking a CICASME
pusiness delegation visiting Indiana. Monica was an employee of Marion City and she assisted
Us with attending business activities there, We became accuainted and T toid her how much
our organization wanted 1o get into US and how our members had the resources, hut not the
connections  of au"“amcﬂ -nlp with US officials or praciices, to potentlally make
investmants in the US. She introducad us o her then bovfriend, & property ceveloper, and
zsked us o help b iyers from Ching to purchase his properiies. 1 franidy teld her it would be
Gifficult for  Chinese individuzls 1o rerely buy real estate and suggesied 0 her (o
consider using American immigrstion policy £BS fo inject relevant business interests into
nurchiases, In order that the purchasers might receive added value in the form of immigration
opportunities. At thet peint of time, we had already established business relationships with
ceveral other, mostly large, stetes and cities in the US and we were looking at & “smalier”
ciate in the middie west a5 en option, particularly with regarg EO Jm.[.sgration for our client

Husinesses. We esoecially neaded help In that respect,

wothing much happened from Morica's side and she feiled to provide us with the business
information on Indiens that we requested. However, i November of last year {2010), Monica
came o Beifing slong with the Mayor of Marion, Mr. Seybeld, We made ail necessary
arrangements Tor them  visil saveral on g anizations induding the real estate investor's
training facilities &t Peking Unhversity, During this trip, Monica told us that they hat arrived 3%
mamber of the large Indianz Govarmnor's official delegation that had tJrfsvicylsl\/ been o

Shanghal and Hangzhou, the! thic was an Tafter-Urip business excursion”, and she wou E'

hﬁmv be working i a0 official capacity for the Indiana Stete government as its spedia

v
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advisor/China manager. She advised us that the State of Indiana would set up an office in
Chine and she would be appointed as the manager of that office. She also repeatedly hinted
to us she was well connected politically because she was in an intimate relationship with the
Chairman of Republican Party of Indiana. She advised that the Chairman was “super rich”,
owned two large biotechnology companies and was the largest campaign contributor of
Governor Daniel's elaction,  As she put it that meant it was no problem for us to meet
Governor Daniel when we next visit Indiana,

In late February (2011), Monica sent me a notice and advised us that she has been officially
appointed to be the Special Assistant to the Secretary of Commerce for Department of
Commerce {(IEDC) and she was now acting on behalf of Indiana, so she needs our
support. (See attachment 1 - letter of appointment signed by Mr. Mitch Roob, as Secretary of
Commerce and 1EDC director), Qur director {Ms. Yin's superior} was a littie suspicicus when
he was shown this appointment document. He pointed out such a letier shoulg have effective
date and description of duties; he felt it is not very "formal”. It alse had Monica's name in
Chinese characters and the English seemed a bit awkward, referencing “for Chinese relations”
rather than “for China relations”. [ ignored it completely and convinced my director that
maybe Indiana is 2 small and relaxed State, that it has its own system; “apparent”
informalities by Chinese standards shouid be respected. 1 was keen to do business, since we
have many more business clients with money to invest than we had recognized and approved
opportunities for them to put their money. 1 was happy for Monica and was leoking forward
to quickly developing our business relationship.

On March 47 and 5%, Monica came to China alone as the official representative for the
Indiana State government, passing out business cards listing her new official position {See
attachment 2, scanned copies of business cards). In that capacity, we arranged two official
visits for ker at Zhonghian Urban and Rural Development Research Center and China
International Cooperation Association of Small and Medium Enterprisesa respectivety, She
received & warm welcome and both organizations pubtished her visit on their respective
websites {hittp://www .cndua.cr/news_show.asp?id=4056&smatitvpeid=4 and
http:/fwww,chinasme,org,cn/ora/gzdtnew, asp?cotumn_id=4768column_gat id=7). Note the
following links from those websites show pictures of Ms. Monica Liang at those organisations.
During this visit, she spent a substantial amount of time introducing a project that involved a
nursing facility for retired and disabled soldiers in Marion, Indiana. She requested us to get
Chinese investors to jointly build this facility. She assured us it was Indiana government-
supported, a safe investment, EBS immigration guaranteed and with high return for the
capita! invested.

We became enthusiastic and our communications with Monica became active. We also
stasted to introduce cur China-based clients to her and help her to structure business plans
for their projects and for other passible cooperative projects, However, we noticed all our
communications were focused on investment through a company calied China North America
Investmeant Group LLC and Monica rarely mentioned the State of Indiana. We were gager {0
get co-operation programs going between China and Indiana but we still questioned her.

At first, Monica tried to say the project was for the State but eventually told us it was a
company she registered after she returned from China in November of 2010 (see
attachment 3 - certificate of organization for China North America Investment Group LLC
[“China North American”]). She quickly assured us by further explaining that China North
American was a company that had full support of the Indiana government because several of
the state’s prominent politicians were also sharehoiders in the company. Due to the “political
sensitivity”, they could not be named publicly, so she “was representing them to handle all
business affairs {regarding China North American]”.
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Observing our confusion, She Quickly provided us & etter from the Marion City development
office demonstrating official poiitical suppor: for this projec: (see attachmen: 4 - letter from
Jarren Agsse, Marion City). We went on 1o ask whizk politidans werz invelved in her
cormpany and she sent us a ist of "governmant suspoarting” individuals for her company (s2¢
attachment &, her email o us datec April 14, 2011, Note that your name is on the top of the
list, Seeing these documents, we were very much at ~est and were in full supportive in our
assistance with her [our] clients.

Her efforts in atbracting investiment o Indisna aliegedhy under the category of EBS
immigration continuec; we render=2d her our 7ll support by introducing a number of wealthy
Chinese busingss ownzrs to her, inciuding: {(a) Mr, Ao from Inner Mongolia; and-(2) Henan
Zhong Yuan Company. After all, her projects seems to be axcdusively based or promised
(guaranteed) immigration, instant muitixe re-entry US visas for investors, anc guaranteed
principal investmean? return with at least a 10% annual return, Again, my director remindes
me that it seems all Monica's communications are for her own business and ne emails evai
came from the government wabsite where she weas supoposec Lo be working., T nverlonkead
these irreguiaritizs and assured him all was 0K,

In garly June this year, [ accompanied Mr. Song Xinil, Secrstary General of CICASME to visit
the US and we nac the honor o mest with yvou. Monica ol us shz had arrangec the
meeking (as she oromised 2atlizr), 50 1 further beiizved her hona Sdes and trusted she was
ouly very well connested politically evan though 1 oftan had reservations as o her business
DeEhavior and Dusiness acumen.

For this visit, we planned 0 sign a Memorandum of Understanding (MOU, agreement)
between our organization and ICDC, buk Monica stooped it and reguested it be signec when
sne came fo Beijing with Secretary Roob at the end of June; we agreed. China Zhonglian
Urban & Rural Development Research Conter waniad 1o work with the State of Indiana and
drafted an MOU. Monica demanded Lo have her terms and conditions, and we obliged. She
demanded us to give her the contact details of organizations such as Tai Cang Citylan urban
city council in the Greater Shanghai area wanting to establish a high-tech indusirial park in
Indiana] and Shandong University of Scence and Techirology [a planned collaborator wiih
Purdue University]. We hesitated about letting her deal direclly with our clients.

Howewver, upon my return io Beijing, Mr. A2, the Inner Mongolian businessman we referred to
Monica earligr, tolo us excitedly that he had become friends with Monica, who would arrange
for Mr. Roob to meet with him personally i Beiling #n late June. He alco told us
that Monice talked him into investing in China Korth Amarica and he had, as requasted by
Monica, transferred USESD000.0C into Monica's persosal account in the US for that
purpose. The total investment ha will be making into China North Arnerica Invesument Groug
LLC is expected to be five millior US dollars {US4350,000,000.00) where he will be this
company’s 20% cha-cholder. Wz understand the bank transfer receipt is now in the hands of
M Ao's lawyer. We feal Mi Ao is making this investment based upon Meonica’s fraudulent
misrepresentalions thal: {(a) those poiiticians iisted in attachment S5 wers covenourars in the
project and success was virtually guaranteed; (D) her promise of gelting American green
cards for kim znc his family; and {c} returns of certain very high amounis woud result to
investors, We recommend your office contact Mr Ao's iawyer, Mr. Wang Yuanheng at [
B o o vogio ot [ diectiy to cel detoils.  Please seo
attachments 6 (8) and & (b}, these belng emails i Chinese from Monica 1o Mr Ao recarding
xxproject investrnent),

At that point of time (early June, the 8% or 9™ ws bacame very susoicious of Monica and we

started to feel szrious'y concerned. Severa days laier, when we were comimunicating with
Wionica anc assistng har in making arangements Tor Mr. Roob's husiness ilinerary in
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late June, we told her that the Zhong Yuan Company in Henan Province that we introduced
to her earfier wanted very much to meet with Mr, Roob as they are keen to work with
Cummins and had the plan and capital to build & testing facility, Monica sent us an email on
the 14th of June, stated “if Zhong Yuan is sincere, have them transfer RMBYS0,000 Yuan
[about USD800D.00] into my account and I will make arrangement immediately”. She
provided her personal bank account and transfer details in this emall (see attachment 7 -
email from Monica to us dated 14th June, 20611),

We immediately realized the seriousness of the matter. As we know Monica worked for
Indiana government, how could & public servant demand payment for making normal
business arrangements? Clearly, Monica’s “ining her own pockets” with money extorted from
Chinese businesses wishing to do business with Indiana is wrong, morally, ethically and
legally. We consulted cur legal consul and he told us to be extremely carefd and cease
communicating with her. We did. But out of courtesy, we still assisted Monica and Roob's
visit by arranging meetings with the Ministry of Human Resources and Social Security, We
were hesitant fo sign any MOU with Secretary Roob while he was visiting Beijing this past
week, but we did so as we did so, in an effort o avoid an apparent insult to Secretary Roob
and his delegation. After all, if the problems were merely Monica’s, he and the Indiana state
government should not be slighted.

It is also while Secretary Roob was visiting this week that we had a huge shock when we
met Tracy Belcher and Joe Yuan, twe members of your lovely staff from State Office in
Befjing, Throughout the time we were dealing with Monica, we asked on many occasions if
the State of Indiana had a representative office in China.  She repeatedty told us "No" and
that she was the onty representative for the State of Indiana. Then suddenly last month, she
admitted there “was a company in China that does some work for Indiana but that company
is doing a bad job and the state is very upset about it, so the state was going to set up an
office in China and she would be the manager”. She went on and told us that the quicker we
could help her to make substantial business achievements by attracting investors to Indiana,
the faster she could have such an office in China.

Gov. Daniels, we have signed a cooperation agreement. As per that agreement, we have
already arranged 20 executives in place, ready to go fo the US, to explore opportunities to
advance agriculture business between China and Indiana. However, we have stopped this
iniiative.  We feel it is morally wrong to work with someone like Moenica and we are
extremely worried. Are these twenty businessmen te ba extorted to pay money to obtain
Indiana state support for their investment endeavors?

Given our concern, we feel that despite signing an MOU with IEDC on 28 June 2011, we
cannot assist Indiana so long as Monica is an IEDC employee, as her unethical behavior has
caused our clients o guestion our integrity and damaged our reputation. We also feel
strongly that it is & damaging situation for the image of the State of Indiana. No decent
companies will deal with a state with an employee like Monica representing it and behaving in
such a dishonest and unprofessional fashion,

We consider that Indiana-China relations are imperiled unless Monica is
investigated and terminated,

i betieve we have provided you with adequate information and evidence for your office (o
conduct an investigation. We would like this matter be resolved satisfactority and

expediticusly, se that we can resume normal business relations without delay.

We apologize for bothering you, the state’s highest elected official, but we trust you
appreciate our concerns. Once the investigation is concluded and a decision is made, we
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Thank vou very much.

Respactiully,

A

‘ﬁ;é
Ry

Giio Linghng, Deputy Director --- ;mﬁ -- Yin Miao, Birector,
Enterprise Credls and Guarsntes Evaluation Center, CICASME, SASEC
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E. wiitchell Rooh, Jr,
inchiana Secretary of Commeice
{EDC Chief Execuiive Offficer

February 18, 2011

Shuang Liang/ 2252

Director of International Affairs
hMarion Indiana

301 S, Branson St

Marion, N 46952

Dear Ms. Shuang Liang:

[ hereby appoint you as the Indiana Economic Development Corporation’s Special Assistant to the
Secretary of Commerce for Chinese Relations,

Sincerely,

[ 777 /1L

F. Mitcheli Roob, Jr,
Indiana Secretary of Commerce

Indians Economic Development Corporation + One Norih Gapital « Sulte 700 » Indianapchis, Indiana 46204 + Tel 317.232.8592 » Fax 317.232.5123 » mroobBlede.in.gov

FNDIANA

Acceleeaie Your Business
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State of Indiana
Office of the Secrefury of State
CERTIFICATE OF ORGANIZATION
of
CHINA NORTH AMERICA INVESTMENT GROUP LLC
L. Todd Rokita. Secretary of State of Indizana. hereby certify that Ariicles of Organization of the above
Domestic Limited Liability Company (LLC) has been presented to me at my office, accompanied by the
fees prescribed by law and that the documentation presented conforms to law as preseribed by the
provisions of the Indiana Busmess Flexibilitv Act.

NOW., THEREFORE, with this document I certifv that said transaction will become, L,iiu,u\ ¢ Tuesday.
November 23. 2010,

In Witness Whereot. [ have caused (o be affixed mv
signature and the seal of the State of Indiana. at the Citv of
Indianapolis. November 23. 2010

TODD ROKITA.
SECRETARY OF STATE

2OEOLLZRG0470 . 2010112360470



RECEWED 11/23/2010 12:55 PM ‘
APPROVED AND FILED |
TODD ROKITA |
INDIANA SECRETARY OF STATE |
11/23/2010 12:55 PM |

ARTICLES OF ORGANIZATION
Formed pursuant to the provisions of the Indiana Business Flexibility Act.

ARTICLE | - NAME AND PRINCIPAL OFFICE
CHINA NORTH AMERICA INVESTMENT GROUP LLC

314 S WASHINGTON ST, MARION, IN 48952

ARTICLE It - REGISTERED OFFICE AND AGENT

SHUANG LIANG
402 N 600 £, MARION, IN 46052

ARTICLE Ill - GENERAL INFORMATION
What is the latest date upon which the entity is to Perpetual
dissolve?:
Who wili the entity be managed by?: Members
Effective Date: 11/23/2010
Electronic Signature: SHAUNG LIANG

Page 1 of 1 Control Number 2010112300470 / DON 2010112347984
~Transaction 1d TR10112300113



April 13,2011

Via Electronic Mail

China North America Investment Group
314 S. Waghington St.
Marion IN 46952

C/0 Monica Liang <sliang2008@aol.com>

RE: Westide Marion Square Project

| am excited to work with you and your team in your twelve-million dollar
redevelopment vision for the majority of the commercial west side of the Grant
County Courthouse Square. Itis a fascinating and very worthy project. My office
and the office of Mayor Seybold believe your concept of merging of four or more
buildings, re-facing, beautification, and creation of a skywalk over the western
alleyway for mixed-use residential and commercial purposes is exactly what that
location is in need of.

This is a significant development that will have a dramatically positive effect on
Marion and Grant County. Because of the size of this proposal, { am confident in
offering you the following incentives from the City:

Tax increment financing is the most lucrative incentive any community in the state
of Indiana can offer and | believe this project to be worthy of such a commitment
fromi The City. My office conservatively projects that upon completion of this
project, if done to the high level of sophistication and quality you have presented,
upon completion, the properties would have a combined value at, or near your
projected investment. At such an assessed vatue of twelve million dollars, your
property tax burden would raise by roughly four-hundred thousand-dollars a year.

In this model of incentivizing this project, the real tax dollars from new increment
can be reverted to your project on an annualized basis for a period of twenty years.
Over the course of that term, assuming no change in assed value, that is a six million
dollar return to your project.



Another option would be to use those dedicated future tax increment to fund a bond
today. Historicaily, to achieve this, the project would need to show significant
financial strength and credit worthiness. Also, by transitioning the future value of
the tax increment into present dollars, there is significant cost and discounting. For
example, for this structure, it should not be expected to have a present value, even
with a strong credit support, of much more than twenty-five percent of its value,
Meaning, the bondable value of the long-term taxes may be roughly two and a half
million dollars.

1 also appreciate the considerations that you are giving to further public
development within the downtown grid. We would leave it up to your suggestion
on whether to utilize a portion of your new tax increment to assist in that
infrastructure and regional quality of life improvement or if you would rather utilize
other sources for those yet to be determined improvements.

In any case, the City is willing to employ whatever model you and your project finds
the hest fit for your needs.

Thank you again for bringing this very exciting project to our community, 1 look
forward to helping you achieve your goal of Making it Marion!

Regards,
A ;
-;;;)—.m t‘%,i.' wihw%w

Darren Reese
Director of Development Services

The City of Marion Indiana
wpepartment of Development Services

]

301 S.Branson Street
Marion, Indiana 46952

765.662,9931 www.narionindiana.us



SIURMRSS - BT ED i, 11

KA A Monica Liang <sliang2008@aol.com>
H 4k A beijingshenyang@sina.com

B MEXEE S

HRR: 2011-4-14.01:31:45

Government support:
1. Indiana State:

Governor Mitchell E. Daniels. Jr.

Secteary of Commerce: E. Mitchell Roob, Jr.

Mayor of Marion City: Wayne W. Seybold
2. Advisors: _

Jim Kittle: Chairiman of Republican Party of Indiana; Chairman of Finanee Committee for Governor
Mitchell K. Daniels's Presidential Election 2012; i

Tax attorney and owner of the largest Furpiture Retailer in the State of Indiana.

Jonathan R, Anderson: Legal couneil. http://www kdlepal.com/client services industries/index

Bob Swintyz: Governmental Finance Expert. hitp:/ /www.londorwitterroup.com/people.aspx?D=12

Monica Liang / 2%

Pirecior of International Affuirs, Marion, Indicna USA
RSB BB EESE T

302 8. Bromson St Marion, IN USA 46052

Tel: 001:765.667.2599. Fax: 0ol. 765.668.4438
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B4 A Monica Liang <shang2008@acl.com>
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Monica liang

Mouica iang
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Bank Naine: JP Morgan Chase Bank

Address: 200 East Carmel Drive, Carmel, IN 46032 lEL
317.321.7477 FAX: 317.844.2253

Acecount Name: Shuang Liang Address: 720 South Range
line Road, J. Carmel, IN 46032

Swift Code: CHHASUSS33 Rouling Number:

Monica Liang / 25



