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Report of the Chairman
ERHRE

I would like to announce to the shareholders the audited
consolidated results of Hoifu Energy Group Limited (the “Company”)
together with its subsidiaries (the “Group”) for the year ended 31
December 2012.

For the year ended 31 December 2012, loss attributable to owners of
the Company amounted to approximately HK$21,265,000 (2011:
HK$270,281,000) equivalent to loss per share HK$(0.0281) (2011:
HK$0.4244).

In November 2012, Triumph Energy Group Limited became the
controlling shareholder of the Company. Subsequent to the change
of the controlling shareholder during the year, new executive
directors, Dr. Hui Chi Ming, Mr. Neil Bush, Dr. Chui Say Hoe, have
been appointed. Moreover, Dr. Yukio Hatoyama, the former prime
minister of Japan, was appointed as the Honorary Chairman and
senior consultant of the Company. With the amicable relationship
with renowned global energy groups from the United States, Japan,
China and Africa, as well as the successful experience and
leadership in cooperative development and operation of international
energy projects, the new management is deeply confident of
participating and guiding the Group’s energy development business.
The new management intends to continue the existing business of
the Group of the oil and gas exploration and production and the
provision of financial services. The Directors intended to restructure
the business mix in order to increase the portion of oil and gas
businesses so as to increase the overall profitability of the Group.

Evidently, the new management is quick to act. On 17 December
2012, the Group entered in to an agreement (the “Acquisition”) to
acquire the entire share capital of China Oil Resources Company
Limited and its subsidiary (the “Target Group”) which is principally
engaged in the operating of exploration and exploitation of oil and
gas in Tunisia. Through PetroAsian Tunisia, the Target Group has
78.03% Participating Interests and 81.03% Paying Interests in the
Ksar Hadada Permit, which was granted by the Government of
Tunisia in relation to the operating interests in the exploration and
exploitation of oil and gas with a total area of approximately 2,252
square kilometers in Ksar Hadada, which lies onshore in
southeastern Tunisia. The Acquisition was completed on 2 April
2013.
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