INTERSTATE O1L COMPACY COMMISSION

HEADRGUARTERS OFFICE 9060 M. 8 DIRO 3Ivaest Ed BO BOX 58137 3 ORLAHGHMA CITY, OELAHOMA 75152
TELEPHONY, (408 323-3326

Addeats foply 1o Mesdyuariars Oflea
GECRGE A, BIMNER
Chalrman
Govarnor of Moerth Dakats

W, TIRGTHY. DOWD
Exgcutive Divecrar

July 24, 1987

The Honorable Hanry Bellmon
Governor

State Capitol

Oklahoma City, OK 73105

Dear Henry:

[ am writing to alart you to my sepious concern about the gasgibi?%ty that aat“af%_
Teum exploration and producstion wastes will be clazsified as ﬁ?f&?dﬁﬁ%_&ﬁé ??gu?aﬂed
under the Fedaral Rezource Congservation and Recovary Act (RCRA), 011 p?@ﬁ%ﬁ;ﬁg
states will suffer savere soonomic damuge 1% this 15 allowed to happen, end we must
act within a matter of a fow short weeks 17 we are to have an impact on this criti-
cal debata.

As you may know, in 1280 Congress reqguiraed EPA to study the effacts Gflﬂeﬁfé?@ﬂ# )
waste on the snvironment before recommending whether these wastes should be classi-
fled as hazardous under RCRA, EPA 43 aow under a court oedar to prasaent a éga%t‘
report to Congress by August 31, 1@8?%?pgg@ﬁ1§§ a gggﬁizimﬁaggﬁ%ﬂenggzg iigz fiiém
ine for fts final report, EPA's App b, 1987, interim report, Has From cne
XD l0ration. Davelshrant and ??aauﬁgéeﬁmcfgﬁfy¢amﬁi?:Lﬁaﬁvfsi_5&%4?53”§§5€5%%§§?“
Energy, 15 Seriously flawed, EPA'S conclusions, 17 uncha)ienged, could 1sad to
extremely costly and unnecessary rew regulations that would override our s%aﬁ@s&
enforcement ef forts while devastating our econemies and cauzing serious damage to
- our state budgets.

EPA's interim raport 1s flawed in three ways:

1. It overstates the pisks posed by exp  :%ion and production wastes and
understates tha costs of hazardous waste - 7ulrsments.

2. It concludes incorrectiy that exploration ang | @ductﬁaﬁ.waﬁﬁag fave
resuited in significant domage 2o the environment,




3. It concludes thnt federal and state reguiatory programs are not effoce
tively enforeiay currant esgulatioes--despite considerable ovidenca t2 the
contrary.,

In reaching these comclusions, EPA compietaly i{gnored informatien which oft proe-
ducing states have provided to the agency regarding thelr waste luws and anforca-
ment efforts. Fuyrther, EPA's report cltes oniy 228 “damage c&s%g“wmmanyzaT which
are unsubstantiatad--ovt of more than 1 million ol and gas production sites in

MIMBEA FTATES: ALARAMA - ALABEA « ABIZOMA . ARNANDAR - SALIMGANIL « SELORARE « ILLINOIS . IMDIAKA « EANBAZ - RENTUCAY
LEUISIAMA « MARYLAKD « MICHIGuH | MISEIS6IFP! . MONTANA - HEARABHA . MEVASA « NEW MESIED  WEW YORK . NOATH BARDTA . &0
DKLARMGHMA . PENNBEYLVAMIA - BOUTH JAKSTA . TENAE . UTAM . YIRGIN{A « WEST VIRGINIA « WYOMING
ABBOCIAT AE: ANORAIA - |BANTD « NBHTK SARGLINA « DREAOH « 3QUTH CARDGLING « WARRIKATGN

e s Ealyg

As governors, 1. know we are a1l determined to use our states' authority to pio-
tect the enviroament and the public health Trom {rresponsidble waste dispesal, 049
states have madw great sirides in recent years in creating flexible, raspensive
regulations that achieve environmental safety without paralyzing economic activity,
However, another costly layer of faderal regulation will impote enarmous costs on
all of our states without delivering any apprecisble bznefits fo Lhe enviramment,

I disagree with the findings EPA has reached in 1&s interim report on patrnleum
exploration and production wavte, The EPA has fonored a2 strong body of current
laws, state regulatory activiiy and industry practizes in seeking to portray these
wastes as hazardous, I think 1t 15 important that our states’ comments and sxperd-

-ences be included before EPA jakes 1ts fina)l recommendatisns to Congrass.

Due to the gravity of the gfliation, T wou'ld urge you to do two things: First, if
you have not already, obtalu briefing from the o1l and ges reguiatory agency as to
the feeling 1t has regardiny the study, Secondly, 1¥ you concur with my thoughts
after the briefing, please contact Lee Thomas, Administrator of the EPA, and your
congressional delegation %o express your thoughts, The earlier in August this is
done, the more 1ikaly the, states are to have an impact on this process,

Séﬂcar

< A

George A, Tinnar
Bovernor of North Dakota
Chadprman, 10CC



ORLAROMA

Oklahoma ranks £ifith aﬁang the states in crude il
production and third lg natural gzs productlien. 0Ll and natura
gas are produced in 72 of the 77 courties of the state. In 1985,
Ok lahoma héd 127,500 wells producing some £24 thousand barrels of
cil equivalexnt pe. day. The petroleum lndustry employed some

90,000 people in the state,

If production wastes were regulsbted a5 hazardous wastes
under RCRA:

= 32,600 existing oll wells would we plugged and abandonsd, &
decrease of 54 percent;

o 2,300 new oil wells would not be drillied, a 38 percent
redurtion:

o 151,000 fewer barrels of oil per dazv would be produced;
a 38 percant decreass;

= 99,000 workers would be displaced, including workers in the
oxl, related servics, machinery, drilling egulpment and
supply iwaugtriear

o geverance tax rever.es to the statr would be reduced by $56
million; and

o paynents made to rovalbty owners would be reduced by §127
million.

Notes The RCRA impach vas estimared &y Charles River Associates

for the American Psrrolevn Ingtitute, ueling L8685 figures —-- the

latest full*V&ﬂ* dxts avaﬁ&mb&@ These dabd were aa:watgé L5

reflect acti vity lgvels L7 oll prices warg $18 per barrel

(L886~87 prive levels:. Awtual priceug i 198% were sTound §2% per

barrel.
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IF YOU DO NOT WE(FIVE ALL PAGLS, PLEASE CALL:

HAME: ,W,_.,;il ot fgﬁ R




