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Teo the Prime Minister of Ukraine

Arseniy Yatsenyuk

Dear Prime Minister Yatsenyuk,

In previous meelings with the Minister of
Finance and yowself I have discussed at some
length the difficult financial situation of PJSC
Ulanafta and the tax debt which is owed to the
State budget. Given the importance and urgency
of the situation I committed to present a
proposal by mid November to settle these debts
and stabilize the finances of the Company.

I am pleased fo say that I have formulated such a
proposal that not only addresses the legacy
issues but also suggests ways in which the
financial security of the Company and hence
cash flows to the State budget can be secured in
the future.

Unfortunately, during the last week and a half [
have been unable to schedule a meeting to share
this with you but re-iterated in my letter dated
19 November 2015, my readiness to do so.

I believe that it is very important that we discuss
this issue in the near future - not only for the
Company but also for the planning of State
budget of Ukraine.

The contribution of the Company to the State
budget for next year will depend on the outcome
of my discussions with the wvarious State
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ITix uac momepeamix sycrpigeit 2 MimicTpom
dingacis 1| BaMr MH ICAHOK MIpOX0 HETANBHO
ofrosoproBane cxnagay (HHaHCOBY CHTYANIID
AT «YxpeadTa» i DoxaTrRoBY 3260prOBaHiCTE
nepen  gepxasHrEM  OiofpreToM. Bpaxosyroun
BaXCUINBICTE 1 TepMinobicTs caryardl, 8 838 Ba
cefe 3000B’A3AEHA HAJATH IIPOBOSHINK JIO
CepENHHE JTACTONANA INOAO BPEryJXOBaNHS HX
30608’ 13a8s | crabimizanii dimancosol caTyanii
ToBapucTRa.

Panu# nosigoMuTH, MO MHOK chopMyIL0BaHO
TAKY NPONO3HUII0, fKa CTOCYCTLOH HE TiNbKY
«lCTOpAYHIX DMTAHE®, Ale TAKOXK NPOHOHYE
umaxy  3abesneucHHs  Qidancosol Hesmeiy
Tosapucrea i, Bipnosinme, pyxy xemwsis no
ZEePKABHOTO GIOMKETY.

Ha xans, nporsroM ocTaHmix Malbxe MBOX
THDKHIBE MEHI HC BIAXOCE UPM3HAMNTH 3yCIpiu
i Tore, woed nosizoMmuTi BaM po ue, ane
MOBTOPHO TCGRIAOMHB NP0 TOTOBHICT: L€
spofuTH ¥y cBoemy mHcri Bix 19 nmeromana
2015 p.

S peaware, Mo XYKe BaxKIMBe, mob My 3 Bavu
oOroBopany Ie mMTaHHY Y HalbmroxdoMmy
malByTHEOMY — He Tinkku ang TosaprcTsa, aje
i Ao mranyBaHHA  IEpIKABHOrO  Biomkery
Yrpainu,

Brian TopaprcTBa 10 Aep:XapHOre Glomxety ¥
HactymEOMY pomi  Oyhne  3aneaTH  Bif
pe3yneTATY Moix ofropopess 3 Bimnomi My

DENARTAMERT QORYMEMHTCOBITY TA KOHTPOMO
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agencies involved, as well as the Company’s
ability io satisfy the tax debt without serious
operational and legal implications.

Therefore, T am sending you a copy of my
proposal concerning key issues.

I would like fo explain to you the details during
a personal meeting at your earliest convenience.

Chairman of the Fxecutive Board of PISC UJ a(ﬁ/\
Fonopa Iipapaiens AT «¥Yxpragmran
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JEOKERIHMHE  OpraMaMi, &  TAKOX  Bif
MoAHBOCT] TOBAPHCTBA BHKOHATH ITOAATKOBI
30008’ g3apug  Ge3 cyrrTeBuMX  onepawifimmy i
HPHIHIHBY THTaRE.

Binnopixno, s wenparamo Bam xoubo cpoet
OPOTO3MNHT BIOH0 KIHOIOBEX IHTAH,

A xoris 6m moscHmtH Bam xeram mix =ac
ocobucrol sycrpiul ¥ HadiOmikuuii spyynuit mm
Bac uac,

M. Rollins
M. Posminc
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KaBluevy Minlcrple YipaTus, Cabinet of Minlsters of

nani aKMy» further "KMR",
Minicteperay dluancs Yrpaliy, Ministry of finances of Ukralne ™
. gant «MOYn further “jiFU",

Aepxasnlit dlckansiik cnyxsi Stats fiscal services,
Yiparau, pant «eG» further “SFg",

MAT «HAX «Hadyroras Yipainus,
fani adadiroraas,

NPONOINUUIA GCTOCOBHO BPEMYIIOBAHHA
CUTYAUI WOA0 QIAABLHOCTI NAT

YKPHASTA
Kuln q’ﬁ» nucTonags 2015 poky
MyGniune akuionepre YOBAPUCTEO
«Yupuadiray, gani  oYupraderas, nponouye
agpecatam, fkl pRoM IMEeHYITLeA «CTOPOHUY,
POSIMHHYTH Lo Mponoanmyio CTOCOBHO
BPOIYRIOBAHHA  cuTvaull  wodo  AlAnbHocH

YkpHadti, a cane

KEFYIOUNCH TUM TA YCBIOMITICUH, LO:

i} Yrpuadhra, a vakox cninbla gisnbuicTs 3a 1
yuacri, npoTarom 2008-2013 poxis sugoByno ra
nepesane ap €AwHOT rascTpascnopTHol cHoTami
Yipaldn (aani — «&TTC») 11 403 mnn, ky6. M
npupogHore rasy, skult YepHadrrow siguymeno
He ©Oyno (panl « «l'Ban) T NUTAHHR
POINOPAGKEHHR  AKMM  SENMLIAKOTSGE  He
BHRILUSHU MM, B TOMY YHCHI:

- {lpotaroM 2008 poky - 2062 mnH, 6.
npupogHoro rasy {gani — alas 2006»). Jorosopu
piguykenns  Fasy 2006 VYkpuadron He
YRNESANUECE;

- Mporsarom 20072013 pols - 8 453 M. kyb. M
npapogsore razy (gani - «fFaz 2007-2013xs),
HAorosopy  slguyxentn [aay 2007-2013 poxy
YKPHAYTOC HE YRNA#anucs, '

PJSC “NJSC "Naftogaz Ukralng™,
further “Naftogaz®

PROPOSAL ON SETTLEMENT OF SITUATION
REGARDING ACTIVITIES OF
PJSC UKRNAFTA

Kyl &% November 2015

Public joint stock company “Ukenafta”, further
“Ukrnafia”, propuses fo the addressees, that
further collectively are referred to as “Partles”, to
consider this Proposal on settierment of situation
regerding activitles of Ukrnafia, namely

CONSIDERING AND TAKING INTO ACGCOUNT
THAT:

1} in 2006-2013, Ukrnafta, togethar with the jolnt
ventures with its participation, produced and
transfarred to the WUnifled Gas Transportation
System of Ukralne (heralnafter “UGTS™) 11 403
million cubic meters of natural gas which have not
been disposed of by Ukrnafta (hereinafier the
“Gas"}), and lssuas relating to its disposal remaln
unresalved, Including:

- During 2006 — 2 062 million cubic maters of
natural gas (herelnafter “Gas 2008"). Agresements
regarding dispesal of Gas 2006 have not been
soncluded by Ukrnafia;

- Durfng 2007-2013 — 8 453 millicn cubic meters
of natural gas (hereinafter “Gas 2007-2013").
Agrsaments regarding disposal of Gas 2007-2013

m@\\
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have not been concluded by Ukrnafta.
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- YyacHiKaMu goropopia npo enlaeHy alansklers
a8 yyasrl Yepradpva nporarom 2008-2013 poxie
supoByTo Ta nepagane no EFTC 888 Mnu, kyG. w
NPUROAHOrO ravy, Akwid BiouyxeHo we Gyno Ta
NHATAHHA POBNORALKAHHA HKUM SANKLIBIOTLCR HE
BUpie MK,

2) 3aranesumy 3fopaMu axuionepie YrpradTa
npuinaTi pliteHHA npo CRpAMYBaHHA Ha BURNaTY
oueigesnis cyM, WO cTaHoBNsTL Maibka 100%
orpusaroro npuliymiy, 8 Tomy uncni

- 10.10.2014 poxy - 3 789 man.rpy npubyTey 3a
20112013 pokn, |a aasxaqsHol cyMK A0 BUNNETK
Hadrorazy LUnaxoM RepepaxysaHis kowrls Ao
Hepxasuoro Gonxety Yipatuu Gyno
riepenbavero 1 780 mnH. rpu. gusigesple 3a
20112013 poxke, lHwem  sxgionepam,  OKpiM
Hathrorasy, nc swnnaru nepepBesenc 1 800
MATH, FPH.

- 22.07.2018 pokry - 1 265 mnu. rpy. npubyTky sa
2014 plk Iz zasuaueHo! cyMM OO0 BUNNGETH
Hadprorazy wnsxom nepepaxyBaHHs XolUTE AC
Hepwasroro Blomxety Yipainn nepaabeqeHo 632
MDH. FpH. AuelgeHals sa 2014 pik, ax Yepradira
nepepaxysana y sepecubscerdl 2015 poky go
Depxasroro Giopwery  YepaThu, {HLm
aklloHapam, oxpiv  Hadivorasy, g0 swinara
nepeaBavsho 632 MIH. THH.

3} Ha pary ulel Mponoandii & Yrpuadrn icuye
nopatkobit Gopr 3 NRATM 38 KOPWCTYBaRHA
HanApaMu, PeHTHOY NRaTH 38 KOPUCTYBERHH
Happamu ANs BULOBYBAHHR KOPUCHUY Konanuk
(nant — «pentia nnartan), noparky Ha npubyTok
flANPUEMCTE Ta NOAATRY HE A0AAHY BAPTICTh,
CYMAa RKOro, 8 4aeTWHI OCHOBHOrG 3cC0B'A3AMKA,
ckrianae 8 551 mnu. rpH., ¥ TOMY wmcni;

- PBHTHE nNaTa B cymMi: 6 787 mnu, rpH.;

- nogavrok Ha npubyrok nignpuenmere y cymi 1 182
MAH, TPH.;

-8 y eyml: 572 mnH, rpH,

4) Tpy peanizaull qorosopia oninbHol giRAbBHOCTI
3a ydacrl YpracdTh Bunuk nogarkoawd Gopr is
peHTHOT nnaTu B YacTuHl OCHOBHOMD
30608'R3aHKR ¥ Cymi:

.
= During 2008-2013, partles to joing W
contracts with participation of Ukynafia produ

and transferred 888 million cuble meters of natural
gas to the UGTS, which had not been disposed,
and [ssues relating to f#ts disposal remain
unrasolved.

2) The General Meating of Sharehoiders of
Ukrnafta adopted resoclutions adopting the
payment of dividends, which comprises almost
100% of the profit earmned by Ukrnafta, Including:

- on 10.10.2014 - UAH 3 799 million of profit for
the years 2041-2013. From the said amount,
UAH 1 780 milllon of dividends to Maftogaz for
20112013 were eanmarked for payment by
Ulanafia to the State budget of Ukraine.
Sharehalders other than Naftogaz were proposed
to be paid UAH 1 200 miition.

= on 22.07.2015 — UAH 1 265 million of profit for
the year 2014, From the sald amount, UAH 632
million of dividends to Naftogaz for vear 2014 was
earmarked for payment by the Company {0 the
State budget of Ukraine, The mentioned amount
was transferred by Ukrnafta to tha Slate budget
of Ukraine during September - October 2015,
Shareholders other than Naftogaz wers proposad
o be paid UAH 632 mitlion,

3) As of the date of this Proposal, Ukrnafta has
an accumulated tex debt related to the payment
for subscll use, rent payment for subsoil use for
the extraction of mineral resources (hersinafter -
“rent payments”), corparste profit tax and valus
added tax. This tax Habllity amounts to UAH § 851
million, inciuding:

- rent payment of UAH 8 787 million;
- CPT of UAH 1 192 million;
- VAT of UAH 572 milllon.

4} The Joint ventures with the participation of
Ukrnafta have accumuiated a tax debt on tha rent
payment in the amount of;

/4@;‘\
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~ 836G MNH, I'PH,

Jaranbra cyma nogarrosoro Gopry Yepradmi T
CRiNBHOY  fisnskocTi B vacTuHi  ocHOoBHOTC
aoBor'n3annn cranosuT 9 381 Mnw, rpH.

B) ¥ 2015 poui YxpHadta Ta gorcaopy cnirisHol
aAisnerocTi 3a yyacrio YepHadiry nepepaxysany
Ao Hemuasnoro Gomprety Yipaliu nowaa 5 310
MIH.IPH,, B TOMY wuenh

- 632 maH. rpy, Yxpuadita B AKocT guelgesgia y
cepnri — xoeTHI 2015 poky;

- noHgn T 397 MNH. rpH. 3 METOK BUNOHAMHS
NoAaTROBUX 2060B'A3akRb YRpHatTy;

- 1 842 mnH. rpd y capaul — pepecui 2015 poxy 8
MBTOI0  HACTHOHOrO NOralleHHs  ROJETHOBOMD
Gopry YipHadti,

- noHeg 1 639 mnH, TpH. 3 MEeTOK BUKOHAMHS
nogaTkoBux 30008 RIAHE 58 [OrOBOPAMUN CRinEHOT
nianeHocT 3a yuactio Yapuadity;

6) 3 ypaxyBaHHRM 1.5 BULS, HA JSHWA MOMBHT B
Yepradorie  BigcytHl  oflrosl  wouwrd, sk 6
2a083NeuUnu  MOMKIUBICTE BUKOHBHHA ICRYIOHMX
soloe'Asanb,  Npu  UBGMY  HUMSbKI  LiHW Ha
ceiToBOMY puHiy HachT™, HaeraTweHl TeraeHul Ha
PUHKY HE [awTs nigcTaB  anA  noSMTUBHMKX
OdiXysgHE  WOAD MOKpatLleHHs  cuTyauil i3
rpokiosvM 3aBesnedeHHaM YKpHadiTH,

7)) Yepunadra
BUKODUOTRHHAM MOPEnNbHE Ta hilanuto
ascrapinMx  npouecie Ta  OBnRAHAHHA, WO
BuUmarae cyTTeBuxX {HpecTUUl came y supoBhuul
NPOUBCH, TO TaKOXM H& CAPWAE NO3UTUBHUM
OUIKYBSHHAM WOA0 NOKPAWBHHRA CHTYERLT.

apiAcHioe piEnericts s

3 METOHD:

9} 3abessneveHns  cTaBiNLHOND  HaZXOLXEHNA
rpowosnx  kowmis a0 Hemxasworo  GropweTy
Vepalnu y chopsi noaaTiia Ta aveinernis, a Takox
ana euroan ecix akuionepis YxpnadTy,

2] CTOpeHHs Kpaumy 3acad HNA erepreTudHoy
HE3aneMHOCT! Yipattu,

- UAH 830 million,

§) During 2015 Ukrnafta and the joint ventures
with the participation of Ukrnafta transferred to
the State budget of Ukraine over UAH 5 310
miflion, inciuding:

- UJAH 832 million Ukrnafta as dividends in Aug-
Oct 2015;

- over UAH 1 387 million as fulfimant of tax
obligations of Ukrnafta;

- UAH 1 642 million In Aug-Sep 2015 as pariial
seftfement of the tax debt of Ukrnafta.

- ovar UAH 1 632 million as fulfilment of tax
obligations of the joint ventures with the
participation of Ukrmafta;

6) Taking into account clause 5 above, currently
Ukrnafta has no liguldity which would enable it to
fulfil the existing cbligations, Al the same fime, low
world market oll prices, as well as negative market
tendencies do not provide grounds for posilive
expectaticns in regard to the future eamings
potential of Ukrnafia.

7} Ukrnafta operates using morally and physicaily
out-dated processes and equipmant which
requires substantlal investments specifically into
the production process which does not foster
posltive expectations in regard to the company's
future,

WITH THE VIEW TO:

1} Securing uninterrupted revenue stream o the
State budget of Ukraine in the form of taxas and
dividends, as well as t¢ benefit all shareholders of
Ukrnafta,

2} Creating beter conditions
independenca of Ukraine,

for energy
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3) JabesneveHun STEN0TO paseuTry | 3) Ensuring developrment of oil and gas Indust

Hadyrorasosol ranysi YipalHa ta safesneueHHs
gHepreTudHoT Baanexm Yipainy,

4) BupittieMsa ichyrouux «leToprunu: nponem ia
raaom YepHadTH, BUPILLSHHA NXTaHE 18 CnnaTorw
YepHapTow nopaTHoBUX 20008'nzanb Ta Cym
AvBinanais; a rakox

5) CreopeHHs Heobxighvx nepesymos ans
¢hiHAKCOBO-TOCNOLAPCHLKOrD OINOPOBNIGHHS
Yiphadry,
NPOROHYETLCR DOCArTH  3F0AKW  WOCAD
HasTYynHoOro;
POSAIN |, BPECYIIOBAHMA  CIHIPHMX

MATARL, BIO BHHWKAW NPOTACOM 2006-
2013 POKIB

1. Bperyniosanis CnipHkx auraHb Wwoao
rasy, supgobyTore y 2008.2013 pokax

1.4, VYxpuadra nporarom 2008-2013 pokis
sugoSyna Ta nepesana Ao CITC of'emu rasy,
PUHKOBMMI  LJHEMM  FKMX, HA NEPEKOHAWHS
YrprathTy, & {que, Tadnuuio nbkie);

Uleraine and its energy safety,

4) Resolving pending chistoricals issues related to
the gas of Ukrnafta, resolving issues relating to
the payment by Ukrnafta of {ax fiabilitlas, as well
as to resolving issues relating to the payment of
dividends by Ukrnafta; and

5) creale necessary preconditions for financial
and commerclal improvement of Ukrnafta,

It Is proposed to reach an agresment on fhe
following:

SECTION §. SETTLEMENT OF DISPUTABLE
MATTERS THAT AROSE DURING 2006-2{13

1. Sattlemant of disputable matters regarding
the gas extracted In 2006-2013

1.1, During 2008-2013 Ukrnafta extracted and
transferred to UGTS volumes of gas market prices
of which, In Ukrnafta's view, are {see table below)

PIK T YEAR OB'eM {IIHA CEPEQHA Cywmia, mnH.
{TUC.KYB.M}/ (THC.KYB.M), TPHaNOB | rpu., 3 NEAB/
VOLURE UAH PRICE AVG, with Amount,
(THOUSAND VAT(THOUSAND cuBIiC UAH m, with
CUBIC METRES) METRES) VAT
a3 Yupradpti 20086 - 2013 10814 414,780
Ukrnafta's gas
razcj 20082013 868 481,084
SD’'s gas
Saranom/Total: 11402 875,844 4518 41 822

1.2, Hxio CTOpOHK BIBEMHO HE JOCAFHYTh 3roam
woao uyind rasy, soBos'asyouoro nigxomy Ao
BU3HGUeHHst  BapTocTi  excrapramn  Talabo
meToponorii OLiRKM, NPONOHYETLCH BUIHAYMTUCH
i3 HEAANEXHUM EKCNERTOM MbkHapoasore pleHg
Ang ouiken sapTocTi Ta/abo meronororil oUlHK,

1.2. If the Parties shall not mutually agree on the
gas pricing, the binding expert determination
approach and/or the valvation methodology, the
proposal is introduced to reach a consensus on
an independent expent of Internatlonal standing for
valualing the price and/or the valuation
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1.3. Komnewcauln saptocti [aay Vepradivi mae | 1.3. Compensatlon of the Gas value {o Ukrna {Fm

ByTv 3nificHeNa Y BIONOBIHOCTI A0 NONOMOHL
norosopis, wWo  malcte Gyt yknegesi Mk
YrpHadroro a Hadsvorasom.,

1.4. Ockinbxw kowTw Bif xomnekcay! saprocy
Fasy Yxphathra poarnapae |K oOqe a gwepen
AONOBHeHHA  ofirosux XOWTIBE T8 foraluexHs
noparkosux scboa'rsars (Goprie} sk Yepradty,
TaK i TUX, sKi BAHWKAKY NpR 3gliicHeRH] eninbroY
AIRALHOCT, TO 3 METOI NOTSeHHA NOAATKOBMX
sofop'ssane (Gopry) B NoTOUHOMY BQKETHOMY
poul, Kamnedcauin YxpHadhti saprocti Masy mae
Oyrd  spiicHena BignosliHo 4G HacTYNHOTO
rpadiky.

- HE Niskiwe 28.12.201% poxy — 12 700 MIs, mpH,
Y BUNAOKY S&TPUMKM 3 BUINATOR WiEl YacTuHy
KOMNEH Caull B NOTONHOMY pOUi, 3 HE3ENENHYX BIG
Yupuatbty ofcrasun, ynosHosaxesuit oprad
AepxanHe!  snagh  npuiimag  pilleHHAR  npo
BHECEHHR  3MiH g0 rpadiiky  noraweHHa
YHPHaD TOW NOSATHOBUX 3050a'#3aHb;

= PBLUTE Cymu Y posmipl 38 822 mnm. rpH. Mae
Byl cnnaueHa nppoTAroM 7 poxis  piBHVMM
HACTUHEMM N0 KIHLS KOKHOMS 3 3a3Ha4eHuX poke,
Bianosighi pospaxyrie Hapenero B Joaatky Ne2
A0 ylel Mponosuyil.

1.8, Orpumadi Yepradtow wowtw sa [as
Bigrnosinko  me n 1.4, suwe, ocapasy
CNPAMOBYIOTECA  HA  NOFALUGHHS  NOQATKOBKX

aoBon'azane (Sopry) YkpHaditi, 3asHauvennx v
uih Cponosuyli, skwe Tak 3050B'R38HHA  He
noralteri Ha [aty OTDUKMEHHA  BianoslgHore
INATENY.

1.8, PoapaxyHoK saproctl Masy 3 obipyHTyBaniam
AOro  crNEADBMX T OTPUMAHONC  peayribTary
HROnAEeTbCH OpraHam, sraganiy v ik Mponganuil,

2. Bperynwsands cutyaull [z norameHuRm
icHy0qUX B YKpHathTH rpowwosux 30608 s3ans
fa noparxie {nonatkosoro Sopry)

21, Yxprnara 30008'83yeThcA CHNETHTH 40

shall be petformed In accordance with agreement
to ba sighed between Ukrnafta and Nafiogaz.

1.4. Since Ukrnafta considers the funds from
compensation of Gas price as one of the sources
to incraase the working capital and {o seitle
Ukmafta tax labilities {debts), as well as those,
arising as a result of the joint ventures, therefore,
in order to settle tax labilittes (debts) during
current budget year, compensation of the Gas

price fo Ukrnafta shall be performed in
accordance with the schedule as follows;

- by not  Jater than 28122018 -
UAM 12 700 million.  Should  this part of

compensation be delayed in the curent year, for
reasons beyond Ukrnafta control, the authorised
state authority shall adopt a decision on amending
the schedule for seitlement of Ukrnafta tax
liabilities:

- the rest of the amount of UAM 38 822 milllon is
io be paid over the course of 7 years In equal
Instalments by the end of each respective year.
Supporting calculations are providad as Appendix
Ne2 to this Proposal.

1.8. Funds received by Ukrnafta for the
compensation of the Gas In accordance with
clause 1.4. herein above, shall Immediately be
used to seitle tax liabilities (debt) of Ukrnafia
mentionad in the present Proposal should such
liabilities not be settled at the date of the relevant
payment,

1.6. The calculation of the value of the Gas
accompaniad by the substantiation of its elements
and the result shall be filed with the authorities
mentloned in the present Prepesal.

2, Settlement of the situation relating {o thy
payment of the existing «Ukrnaftay monetary
tax llabllittes (tax debt)

2.1, Ukrnafta shal pay to the State budget of

5
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Hepxapuoro Giogxety Yepaldw ichyioul y Her
3060 R3EHHA 3 NOJaTHE ta 300pis 2 paxyHoK:

2,1.1. xowris, oTpumMaHux aripno 3 Mydkrom 1 ulel
Mponoanu;

2,1.2. snacuux kowrmis YepHacti, OTRUMAHNX,
30KPEMA, 38 DaxXyHOK ameHweHHns gebitoprtbiol
saBoprasanecTi nepes YpHadrato,

2.2. 3 ornRay Ha @igcyTHicTe B YHpHadTa
MOMITUBOGTI  HeralfHOre  BUKOHaMHA  [CHYOUUX
rpowosux 30608’ Aaanb (nogarkesore Bopry} y
nosHomy oficsial, X noralienHs Moxvee Janue 33
YMOBY PO3CTPOY@HHA Ha niactenl signoslgHux
piilers ADC T18/a60 YROBHOBAKEHOIO Onrany

SepwarHo!  Bnean,  hpwilHaTs AKAX €
HeobxinHumu,

2.3. Foanmip NOJBTHOBWX 30008 R3aHL
(noaaTkosoro Gopry), ugo NOFALIAETLCA

YrpRadiTow, Ta CTROKM Takoro norauieHHA, 3
BpaxysanHam nopagky komnesxcaul! Yipuadri
paprocTi a3y, norogwywTscA y  BlgnosinHux
AoroBopax po  POSCYPOMSHHR  MPOLOBOro
sobor'raannn  (noasTkosore Gopry), WO MAKTh
TGKOM  HE  GONYCKATH  CTBOPEBHHR  DWU3AKY
BlacyTHOCTI OBiroBMX KOWTIB, YO 3arPOXYBATHME
inancoBo-rocnoaapcekid girneroct YrpHadyte.

2.4. 3a ymoau agificrerdn Komnercayll sapTocTi
HPUPOARGIO Taay YrpHadTl, Ak Le nepeabadeHo
wlew NMponosudiste, YxpHadra NMasc CRnaTWTH
qacTUly cBoiX 3080B'A3ade 8 noparkia Ta 36opis
Ao 31.12.2015 poxy BkRiouHo.

2.5. MNoraleHHs NOJATKOROrO SOPrY, AKMIA BUHUK
npy aplicHedsi cninexol alanedocti 33 yuacri

YipradhTi, spiflcwioerscn B ananorMHomy
NOpRAKY 8 NOFEWEHHSM nogaTtkosora  Gopry
Yapuadra.

3. Bperynosards ¢uryaull iz sunraton
ausigengis

3.1, Yeprathra 306om'nayeTecs y cTpoK 4o
31.12.2015 poky cnnaruty A0 SepKEsworo
GiopweTy Yepaihy gusinergu sa 2011-2013 porn

Ukraine its existing llablities relating toéﬁe{;"@
F
o

duties through the use of:

2.1.1. funds obtained accerding to the clause 1 of |
the present Proposal,

2.4.2. Ukrafia’s own funds obtained, in
particular, through the raeduction of its accounts
recelvable.

2.2, Taking into accaunt the fact that Ukmafta is
unable to immediatsly settle its exdsting monetary
obligations (tax debt) in full, the instalment
payment plan remains the only viable option,
which is to be supported by the sppropriate SFS
and/or the authorised state authority resclutions,
fo be adopted.

2.3. The amount ¢f tax liabilities (tax debt) that
shall be pald by Ukrnafta and the paymenis
schedule which takes into account the order of the
compansation of the Gas value, shall be agresd
upan In appropriate contracts for Instalment
payment of monetary obligations (tax debt) which
should also avold cresting the risk of jack of
working capital, which might Jjeopardise tfhe
business activity of Ukrnafta.

2.4, Subject to compensation of natural gas of
Ukrnafta, as provided for in this Proposal,
Ukrnafta is fo pay a part of its tax obligations and
duties up te 31.12.2015 inclusive.

2.5. The payment of tax debt that arose from join
ventures with participation of Ukmafta shall be
made in the same way as the payment of tax debt
of Ukrnafta,

3. Settlement of situation relating to tha
payment of the dividends

3.1, Ukrpafta hereby underizkes to pay UAH
1 780 million as dividends to Nafiogaz for years
2011-2013 Into the State budget of Ukraine before
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32 axuisMy Hadyroragy 8 cymi 1 780 miH. rpH. 3a
PAXYHOK BNacHuX xourrtis YRPHAgYTH, oTpaMaHuX,
J0KPeME, 38 PAXYHOK IMEHILEHHA AebiTopchiol
saCoprosaroctl  nepesy  Ywpuadrow. Le
30D0B'N3aHHA € YUHHAM 33 YMOBM npuiiHaTTs Ta
BUKOHAHHA Llel Mpanosnull s yinomy.

3.2. YipradiTa pa3om iz innosizHumy oprasamm
BXHUBETUMYTS saxoniz 1A APUAMATUMY T
HeoBxlgHi phienHn, WO CNPAMOBYRaTUMYTECS Ha
3a0e3NEGUEHHN  BUKOMAHHSE, &  YPaxyBAHHHM
thiHancoBux  MoxumsocTedl  Yepuadre, 1
oBOB'A3KIB 3 BMNNATH AMBILeHAD 38 BCI DOKY
akuionepan, okpiv Hadrorasy, v saranbii cymi
2 812 MAH. tpH,

PO3OMT 1. 3ABE3NEMEHHA [HIRNLHOCTI
YKPHAGTH, MAUBYTHIX T[NATEXE 3
PEHTHOT MNATH, AMBISEHAIB, TA BAPTOCT]
IHBECTULY HEPXABHK B YKPHA®TI

3 ypaxysannsiv crragHol hinancosol cuTyaul
YepHathy, wo vy HalSmukdili nepcnektusi He
moue GyTH nokpallena 583 BMUTTH KOMNNEKCHHX
3aX0Ni8, CHPAMOBAHMX HE SMIHM AR lCHYIoUKX
NPaBa QNOLATRYBAHHA, TAK | NpRRUN 3aiRCHeHHR
AipnsHocTi YkpHadirow, HeobxigHocTi possntky
Hacdbroresopol ramysi Yepainw ra sabeinedvenss
eHepreTudHot! Geanexku Yepaldy, sBawsemo 32
HeobxiaHe aanpancryBaTH psa Takux 3axonis;

1. Cdhepa anoparkysannA
1.1. Modanor Hva npuBymox midnpueMcms

- YKpHachra chnauye nopartok xa  npubytok
NANPUEMETE  AREHCOBUN  METOAOM, HKdl, 3
ypaxyRaHHAN HaWCAasHOre plakoro naaiHag iid
& YMOB  (OYHKLUIOHYBAHHA puHKY e
sathrorasonolyaqal ranysi, BBAS Ao
HeageksaTHOl ChnnaTy #ofaTHY Ha  npubyTox
NANPUEMCTS;

- flponoxyetsca slgMoBuTMCR Big amaxcosorg
Mexanismy crnati nogatky Ha apubyvok, abo
safeaneunrTd HaBAHHA MOMNWBOCTI KOPHrysaTH
CyMn, Lo niansraTe cnnavl 3 ypaxysadHs
DAEKTUYHUX  peayneTARTIE nonepepHix  Micsayis

31 December 2015 from own funds oNéhn
obtalned, infer alia, through reduction
accounts receivable. This underiaking shall®

valld subject to acceptance and performance o
this Proposal as a whola,

3.2 Jointly with the appropriaie authorities,
Ukrnafta shall take measures and adopt
necessary resolutions dirested at fulfiment — with
due account of the financial state of Ukrnafta — of
Ukrnafta's Habilities relating to the payment of
dividends for all years to the shareholders other
than Naftogaz totalling UAH 2 812 millign,

SECTION II. SECURING OPERATIONS OF
UKRNAFTA, FUTURE RENT, DIVIDEND
PAYMENTS AND VALUE OF THE

INVESTMENT OF THE STATE IN UKRNAFTA

Taking into ascount the difficult financial state of
Ukrnafta, which in a near-term may nol imgrove
without undertaking concerted sfforte directed at
the change of both the current taxation rules and
the operating processes at Ukrnafta, the need to
develop Ukraine's oil and gas industry and to
provide for energy security of Ukralne, it is
necessary to propose a number of the following
megsyres,;

4. Taxation.
1.1. Corporate prafit tax

- Ukrnafta pays corporate profit tax by way of
advance which, considering recent significant
drop of prices, and conditions of market and ofl
and gas production industry operation, leads to
inadequate paymant of the corporate profit tax;

~ It is proposed to abrogate the advance method
of profit tax payment, or to enable the adjustment
to the amounts payable taking into account the
actual results of pravious months of operation,

f"e‘-

92’.?,:”




HOH 2015 17:20

KU HP

LASERJET3055

25h38388

KOHGIAEHLYWHO / CONFIDENTIAL

poboTy.

1.2, Feumna nnama

- Plake s0inbWSHHR  CTABOK  peHTHOT  NiaTw
npuaBano ao 3BinbLUBHKA lvancoporo
HaEAHTRReHRA He YRpHaTy a Takol nnarty nue
3 cepnHa 2014 poxy Ha opieHTORHO 700 MnH. TPR.
Y KEapTan,

- Bucokul cTyniHe HABAHTEWEHHA PEHTHOW
nnarTo 30epiracThCa HBIBANAKOMY H3 NaAIHHS
Uik Ha watty, a Takex rocrporo gediuury
ofiropux KowTis B YepHadhTi, 8 Takow pediuuTy

kowrls Ha iusecTAUl Yy  BRAacHi  svpoBruul
MpoLecy.

-  Cnmata peHTHO! noatw  aRIACHIOETLCA
BBSHCOBMM  METOROM, SKuf, B  CboroasiwuHix
YROBEX hYHKLIOHYBAHHRA pUHKY Ta
HadbroragonoBysnol  ranysi, He aaGesnsudye

MOMMUBOCTI AJeRBaTHGT CNaTH Uboro NOOaTKY,

« Yipaachra splicHioe plansricte 3 Buaodytiy
KOPMCHUX KONEMHMH B Orpamux palkioHax YipatHu
TNAILE 3 METOK BUKOHAHHR COUIBNLHG BANTIMBUX
3aBfaHk, (10CTEBNSHUX nepesn YkpuadiTolo
Bepxasow Yrpaluia. Mpu ubomy ons YrpHad Ty
He nepenSaveHo MOOHWUX Nifbr B WACTURI cnnaTy
pexTHOT naam npy 3gilicHenni Takol gisnsroctl,

- fipononyernca:

{1) agineHUTH BiF peHTHO! nhaTh BunosysatHA 3
POAOBULL 13 BaMKORWIODYBHUMY T BUCHEKBHUMY
sanacamM, 1ha wmaloTs OyT  BU3HaH]  Takumu
siarosiane [0 kpwrepiie, nepezBavesux n.3
Nopagky sinBopy Ta 33TBEPOMEHHA  HOBUX
HeecTULidHUX  npoekTiB  (IporpaM, norasopis),
AkMMY  nepenfaveHo HapolyBaHHA BUAOBYTHY
BYresopHeso! SUROBHHMK, JATBOPLKOROrC
MocTanosow KMY aig 07.11.2013 NeB3S;

{2) siomoBuTHCH Blo aEaNCOBOrS  MeXaHiaMy
CRNETW PERTHOT NNaTH 38 KOPUCTYBAHHA HALRaMX
Ans BUAOBYBEHHA KOPKUGHMX kananuH (HadTa, ras
Ta ¥oHLeHeaT); Ta

(3) pospolGum CUCTBMY NDAATKOBUX niner Ta
npedepeHyii CTOCOBHO JAKOHCENBORAHUX

1.2. Rent payment.

« Sharp increase in the rent payment rates“hg\s;\j
resuited in increased guartery financial burden o

Ukrnafta staiting August 2014 by approximately |>

UAH 700 million,

- The high rate of burden due to high rent
payment is kKept despite dropped oll prices and
severe shortage of working capltal of Ukrnafta, as
well as deficlt of funds for investments inte the
Company's production processes,

- The rent payment is done by the way of advance
method which in today's conditions of market and
ol and gas production industry operation ¢an not
agnsure adequate payment of the rent.

- Ukrnafta extracls minerals in certain areas of
Ukralne solely for the purpose of performance of
socially important functions assigned to Ukrnafta
by the State of Ukraine. At the same time, na
assigtance is provided to Ukrnafta in respect to
the rent payment related fo such operations.

« it 1s proposed:

{1) to exempt from the rent payment extraction
from fields with hard-extraction and depleted
stocks that have fo be considered as such in
accordance with the criteria envisaged by clause
3 of the Order on selection and approval of new
investment projects (programmes, agreements)
that envisage increase of hydrocarbon production,
approved by the Resolution of the CMU of
07.41.2013 #838;

{2} to abolish the advance payrment mathod of the
rent for subsoil use for the extraction of mineral
resources (ofl, gas and condensate);

(3) to develop the systam of tax incentives and
preferences related to frozen deposits which may

10
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POACBUAWY, o  Mosyts  Sytu  nosepuyri a0
s1aobyTiy 3a ymoByu gonariosex IHBaCTLl, Ta
(4) poapoliury cucremy nopnaTKOBUX Niner Ta
npadepeHiifi cTocosro nepeniky Atnadox Haap
Tafabc  of'ektis  pAinMHok  Hagp, Ha  AKkux
peaniayioTsea Hosl IMeecTALRHI nposkTH,

- Mpy Leomy Yepratpra, v sunagky smix npasun

Ono,anKyEaHHH PEHTHOIO nnarvoie, [genyel::]
CTBOPIIBATH criglisinbRui thonn, ARAR
HANOBHIOBATUMETRCH ag paxyHox cyM,

BABINLHEHNX Bin obas'siaky ix nepepaxysants go
SloaxaTY B SKOCTI perThol nnativ, Kowtw takoro
thorpy  iHBECTYBATHMYTLCS ¥y  anpobHuay
fAianeHicTs YipHathyu.

2, NMuenaysauns QGCHOBHKX sunla
alansrocTi
~ Yipradta oulkye, wo, 3 YDEXYBAHHAM

BUPOSHUUKX MoxuBOCTER Ta ponl Yrpaathty v
ranyai, Cropouu BYVMBATHMYTL 3ANEXHUX B HUX
saxoqis, A #0SBOMATh YrpuadyT HE&
KOHKYPEHTHIX T8 NPOIDPUX YMOBAX OTPUMATH

{i} creulamsi  posmenu  wa KOPHCTYBAHHA
HEQpEaMK Ha HOB! POACBHLLEA (LiNARKM), @ TaKON

{il) npofoaniTA Q0 icHYIOuMK Acasonis,

sokpewma, arigMo 3 Tlepenivom, Wo wHagawui s
srocTi Qoaarva Net po et Mponcanyil,

3. Ousigennna nonituxa

- Wopoky, Hezeamawyu =a HecraBineHicTh
npubyTkie, Ha swnnary nueloewpis sa BILTRMY
Yuprachry  cnpsmosyeThon  doakTHuHG  100%
wmeroro npubytky, Wo nosGasnsic YkpHadty
sacofis Ao peiHpecTuuil  ta  OHOBNEHHS
aupoGhu4oro npolecy.

- Mpononyersca  sminumi nonltiaky sunnaru
avsinenais  vak, woS pona Gasysanace Ha
niksigHocT Ta HBOCTNUNIHOMY nnanl Ka HacTynu!
2 pokd, ane He Ginblue 30% uucToro npusyrrey

' J ’ T, EFa
be put back into operation subject to%
investments: and ,:;‘a

{4) to develop the system of tax incantive:\sgd/ﬂ
preferences regarding the list of deposits and/de.
objecis of deposits where new investment projects
are reallsed.

- At the same time, i the event of change in the
tax rules relating to rent payments Ukmafta s
prepared o establish special fund wherein funds
would be transferred that would otherwise have
bean paid to the budget as rent paymants. Tha
funds of such fund shall he invested into tha
production activities of Ukrnafta.

2. Licansing of maln kinds of activitios

- Ukrnafta expects that, taking inte account the
production capacities and the rale of Ukrnafta In
the industry, the Parties shal each take
appropriate measures that would allow Ukrnafta
to obtain on compefitive and transparent
conditions:

{) special pemits for subsurface use on now
fields (parcels), and

{ii) to extend the aexisting permits,

in partloular, according to the lst provided as
Appendix Nei to this Proposal.

3. Dividends poticy

- Every year, despite volatility of profits, faciualiy
10C% of net profit of Ukrnafta is diracted towards
payment of share dividends, which divests
Ukrnafta of the means to relnvest and renew the
preduction process.

- it Is proposed to change the policy of dividend
distribution so that it is based on the underlying
fiquidity and investment plan for the next 2 years

c 11

but cannot be more than 30% of the not profit of

9
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Yipradtd (3 MOKNMUBICTI aMeHiueHER ne 10%).
PewTa npuByTicy YipHadry
CAPAMOBYAATUMETBEGR HAa 1T possuTor.  KowHui
BpYHAil pik ApORCHYETLCA nepernAfaTys nonmaky
BUnnaTH  Ausinedais, o OasysaTUMeETLCR HE
niksipHecTi Ta IHEeCTHUIRHOMY NRaHi He HaoTynHI
2 posxa,

4, Pedopmysannn  Mexaxizmie  peanizayil

npoayxuil Yepadgtn

- QOcrosnl Bugy npoaysuil Ykpuadru choropki

NPONAKTEER  dBpe3 avkuiond.  Yoxnaauedi
vexaHiami  npoBefeHHs  Takux  ayxulohls, TX
senposoplers ChOroAHl He sabeanavye

ethekTveHG! peanizauitdol nonituky Yipuadty,
nocrliinoro oTpumMaHna  obirosux wowTis ans
BrKOHaNHR 30bos'Aaane nepen GropKeToM,

= FlponeHyeThcR BIAMOBUTUCR B AYKUIOHHNX
mexariauis peanizaull npoayxll Yepuadyu.

« YepHathTa roToRa B3ATH Ha cebe 3000 A3aKHA
OO0 YKNAAGHHS NOBrOCTDOKOBMX A0ToBOpis Ha
npogax, abo porosopls  wWa  nepepofiy
JAaBanbHULbLKOT cHpoaMHN cupol HadTh Ha
PUHKOBUX YMOBAX, 88 pPUHKOBKMMK UiHamu 3
ypaxyBaHHAM iRgeKcalll Ta 3 ACTPMMAHHAM Td
HE ymoBax saTsepixeHo] Marnagosox panok
YrpHach™ eTpateriy.

- Ykpuadra nepernsie Blosocutn 3 TIAT
‘Brinpeazor” ra skafige wakbinew surignl s
KOMSPUIRHOT TOMIM 80pY LINRXK BUKOPUCTANAR
rasy.

5, CrpywrypHi  smiig ta nigsuenHs
onapauifitol adekuBHOCT

= YupHadprow  poapobrnerecs  nnas 3
NoaguULeHHA onapatitvel ahekTUBHOGT,
CKOpOMEHHA BWTPAT T& CTRYKTYPHUX 3MIK 3
METO crabinizanil Ta sabasnedersa
npubyrkososTi  gianeHoeTl,  Tekdid nnad

YxpHadpra s060B'AsyeThCa LOBBCTM JI0 BiROMa
YNOBHOBEKEHUAX Opradis, zanyqura ao Horo
noganksijore ofiroBopeHHs nposigHi xoMnauil ta

o)
Ukrnafta {(with possibility of redu‘?;??@&'ftf

year it is proposed to reconsider the divi

underlying liguidity and investment plan for the
subsequent 2 years.

4, Raform of the meschanisms of sales of
Ukrnafta products

- The main types of products of Ukrnafta are
presently soid at the auctions. The complicated
mechanisms for holding such auctions, their lack
of transparency do not ensure the effective sales
policy of Ukrnafia, unimpeded raising of working
capital for the purposes of fulfiling its obligations
befora the bhudget.

~ It is proposed to abolish auction mechanlsms
for the sale of Ukenafta products.

- Ukrnafta is ready to assume the obiigations
necessary to sign long-term sale or tolling
agresments for crude oil on market set conditions
at market prices with appropriate market
indexation, subject {0 and in accordance with the
epptoval of Ukrnafta strategy by its supervisory
board.

- Ukrnafta will review its relations with PJSC
“Dniproazot” and find the most profitable
commercial ways of gas usage.

6, Structural changes and improvement of
operating efflciency

- Ukrnafta is developing a plan on improvement
operational efficiency, reducing overall headcount
end structural changes for the purpose of
stabllization and ensuring the proftabllity of
activities. Ukmafta underakes to bring this plan
to the attentlon of authorized state bodies, to
engage leading companies and State's experts
into its discussion,

o
Tha rest of the profits of Ukrnatia x&%

dirscted towards s development. Every §B;§w 4
d

distribution policy which shall be based on the™

12
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L Big Hux 3axogpis,

cnelianicTie nepwasn.

- 3 ormAay Ha 3azdavens YpHadTa oulkye,
Wo CTOPOHN BRUBATAMYTL BCiX JANEKHUK Big,
HAX 3axoais Ans pospofku Ta BNPOBAIKEHHA
OCTATOMHOIO NIIAHY CKOPOMEHHS BUTRET 3 METOW
pedopmyBarHa YKpHad T,

My nepekonani, wo mxwTra 3aNPOroHOBAHMUX
3aX04iB Nige Ha KopucTe sk Aspwani, TaK i
YrpHadt),

3aKnnKacMo CTopoHM BKuBaTH YCIX 3snemsmx
Y TOMYy uJducni npuitHaTTs

| BIANOBIAHUX plLSHE, BHECEHHS 3AKOHONPOBKTIA,

YHNBOEHHS Acrosopis, peaniagyil

3anponcHoBaRKUX 3axoaia,

AnR

Ao MomeHTy MpuinsTTH BifNOBIgHYX pliteHs Ta
yknagenna  naolxignux  goromopis 3 ANTaHb,
sinobpamennx v il Nponosuyii, npasa va
ofor'Raky YipHadiTy, ak § iRwnx oCifh, Akux uen
AOKYMEHT CYOLYETLERA MPAMO YA
ONOCEPBAKOBANY, NPOJOBXYIOTE loHyBaTH v ToMY
* OGCA3] TA TOMY M 3MICT], AKAMU BOHM Bynu ao
AaTh uist Nponoauyll,

Lis Mponosuuis Ta sukhagen Y Hi#l nonoxerHn He
BMIHIOIOTE ICHVIOUMX BinMOCHH Yeprathti i3 Gyge-
oo ocobol,  akel e ACKYREHT  MOXe
CTQCYSETHCL MPAMO 4% ONOCEPEAKOBAHO, B TAKOK

. 0besry % npae Ta obos'Aakie, y Tomy vucni TUX,
CYNOBUMY  DILEHHHAMU  Tg |

Ak nigTeepmKeni
BAHMKEKTh 3 HUX.

3 no=aroio,

davelopment and implementation of final plan for
reduction in the expenses of Ukrnafta with the:
aim of raforming Ukinafta.

We are convinced that teking the proposed
measures will help to benefit both, the State and
Ukrnafta.

Partias are encouraged to take all dependant on
them measures, including making appropriate
decisions, introducing bills, concluding contracts,
for the implementation of the proposed measuras.

By tha time of making appropriate decisions and
concluding the necessary contract on the issues
reflected in the Proposals, Ukrnafta’s rights and
cbligations, as well as others o which this
document relates, directly or indirectly, continue to
exist in the same volume and the same content,
as they were bafore the date of this Proposal.

This Proposal ang Itg provisions should not alter
existing relationships betwaen Ukrnafta and any

indirectly, and the volume of their lights ang
obligations, including those Supported by court
decisione and stermiming from therm.

Best Regards,

Y A2 s
N2

- in thig view Ukrnafta sxpects that the% i
shall each take ali appropriste measures for 7

&

party to which this document relates, directly or |

11

13



et -

24 HOH 2015

LASERJETI0SS 2538388 c 14
S
KOH®IAEHLIMHO / CONFIDENTIAL ‘?féy \\\
Ry
& .?,zf .

Hoparox Net go ﬁpﬁﬁa “‘\\
CTOCOBHO BRETYNIOBAHHA CHTYAY %:/ﬁ‘;; g,
wonoe alansroct! MAT “Yipuadta ™, v‘%,*,«‘"
Annex No, 1 to tha Proposal \ __,/
on Settlement of Situatlon Regarding Activities of

PJSC Ukrnafta

NEPENIK
possinsHol gokyMmedtauli NAT "Yrpradgrra™ /
LIST

of the authorlzatlon documentation of PJSC (Hkmafta

Bara 3akinuenua
Ne cheyaoasony / cnetpossony,
e/ .M. p./
Hasea pogoswwa, anawl f Name of the deposlit, area MNo. of a special . .
An Special parmit expiry
. parmit
date,
d.m.y.
1) Ha NPOOORXEHHA Cneuso3rons Ha Bupoebysanis / for extension of special permits on extraction
1 | Pinnarceke poposuws / Ripnyanske deposit 1737 06/02/2014
2 | Buropga-BurBmyexe ponoeviie / Vvhoda-Vytvyiske deposit 1435 16/08/2014
3 RMoHacTupulienckke poaosriye / Monastyryshchenske 2087 241122044
deposit
‘4 Cxigro-Porunyieceke (Ha posiuuperss nhowi) / Shidno- 2091 24/12/2019
Rohyntsivska (for area extention)
Mizpevno-TanaciBokbke POROBKILE (H2 BHECONHR IMiH) /
5 Pivdenno-Panasivske deposit (for changes introduction) 914 09/08/2017
HOBUHA CNELL0aBIn NICTA FROACTMHOTO BUBUEBRHA
CaneryHriscbro-HapeoHonyuekal mowl / new
6 UepsoHonyiibke pogosre / Chervonalutske deposit spacial permit after geological survey of
Svystunkivsko-Chervonolutska area
HOBHA cnelnoasin McNs reonoriMHOro BUBMEHHS
SaxipHo-Pubaneceke poaosuwe / Zahidno-Rybalske Baxigno-Kauauis czssfo-Byrpy‘BaTchmT SoRU
7 deposit CTPYKTYR / new special permit after geclogical
P survey of Zahidno-Kachanivsko-Buhruvativska
area
HoBué cnelnoaein NICAR reoNOFMHONO BUBUEHHS
8 | Byniscebke popoenile f Budivske deposit Byaischro! nnowl / new special permit after
geological survey of Budivska area
& ¢ Ipokonenkisceke pogosue / Prakopenkivske deposit 1267 10/03/2013
{
2} na npoOACBXENHA criennoseonis Ha reonoriyHe BUBYEHHS, 8 T. 4. AMNP / for speclai permits on geological
survey extension, including Research and industrial development (RID)
10 ] fisaeHHo-MukyrdurHehka nnowa / Povdenno- | 2405 | 12/08/2013

12
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3} Ha NPOROBKEHNA CNeULAOIBONE Ha BUEOGYBANMA, AOKYMOHTH 3 METOIO NPOTOBKOHHS HENX ROLAITLCR
AocTpokoBo / for extension of special permits on extraction with the documents to ba submitted in advance

20 | 3zsoalsckxe / Zavodivske 832 31/03/2017
21 i Nispexno-Naraciaeske / Pivdenno-Panasivske 914 09/06/2017
22 | Anactaciscbke / Anastasiveke 944 2710612017
23 | Aprioxiscbke / Artyuhlvske 945 27/06/2017
24 | Kopxiscske / Korzhivske 946 2710612017
25 | PuBansceke / Rybalske 047 2710612017
26 | Koshacsie / Koziyivske 1038 1210872017
27 Nurosononunceke / Lypovodolynske 1074 23/09/2017
28 | Kavanisceie / Kachalivske 1075 23/09/2017
29 | PocincHAKCLKe / Rosilnyanske 1222 26/0/2018
30 | TypyTuuceke / Tarutinske 1266 10/33/2018
31 | Mukonatecska / Mykolasvske 1268 10/03/2018
32 | Nyxsuricore / Lukvynske 1268 10/03/2018
33 | fos6yiancoko-BucToutiske / Dovbushansko-Bystricke 1273 10/03/2018
34 | Angplawiscexe / Andrivashivske 1277 26/03/2018
35 _| Opis-Ynuunsicsxe / Oriv-Ulychnyanske 1278 26/03/2018
36 | Nonuncske / Dolyns'ke 1347 30/04/2018
37 | Crpyrascbke / Strutynske 1362 13/05/2018
38 | Craceke / Spasske 1388 25/05/2018
39 | cyxoponischke / Suhodolivake 1434 16/06/2018
40 | Npunyuske / Prylutske 1439 22/06/2018
41_| Byrpysariscexe / Buhruvativske 1611 28/07/2018
42 | Kavauincuke / Kachanlvske 1562 31/08/2018

13
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Mykulychynska area o v@. e
11 | TepecHauchxa nnows / Teresnyanska area 2403 1210812013 M’N. ""«f&ﬂg/ﬁ
12 g;ﬁapomunbampin bBuybKa nnowa f Dobromyl-Strilbyiska 1768 23/11/2043 W
TypyTuHohko-ForiHiiackia sona GTpyRTYD ! Turutynsko
3 Rohintsivaka structure area 2559 16/09/2014
3axigHo-KavaHiachko-ByroyeaTiaceka sona CTRYKTYD /
14 Zahidno-Kachanovsko-Buhruvativeka strusture ares 2857 15/09/2014
15 | Wysieceka nowsa / Shumivska area 2397 12/08/2013
16 Bepﬁas'cbko-KaqamBCbm 30Ha CTRYKTYR / Verbivsko- 2558 15/09/2014
Kachalivska structure area
17 | TepecHsxcbke nnowa / Teresnyanska area 2406 120872013
CeucTyHbkiBohko-HepsoHonyyska nnowa / Svystunkivsko-
18 Chervonolutska area 2501 20/07/2014
19 | Byaiscbka nnowsa / Budivska area 1299 181142014
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43 | ruignuujecoke / Hnidyntsivske 1563 3170812 "6@%" ’r:f\““‘
44 Manogisuske / Malodivyiske 1596 Q5/1 01‘25\?’8; rr‘ff,{}-,. ;}
45 | Minklachke / Milkivske 1597 05/10/2018 " S
48 | Codliscsxe / Soflivske 1621 27/10/2018
47_| Bornaniscske / Bogdanivske 1822 27/10/2018
48 | Xapuisijiache / Harkivislvske 1643 12/11/2018
49 | KnGnHuiscwke / Kybyntsivske 1637 12111/2019
50 | Knuncbko-KpacHoakamerceke / Kin-krasnoznamenska 1669 17/11/2018
i 51 | Koxauleceke / Kokhanivske 1670 17/44/2018
i 52 | loroniscwke ! Gogolivske 1671 17/11/2018
{ 83 | Homorpvropiscbke / Novohryhorivske 1685 07/12/2018
54 | Bepexincbke / Barezhivske 1703 221122018
55 | GrapocamBiocuke / Starcsambirske 1714 25/12/2018
56 | Wlypinceke / Schurivske 1736 05/02/2019
57 | Bopucnascske / Borlslavskoa 1757 2210212019
58 | Mepekoninguke / Perakoplveke 1773 18/03/2019
59 | Manocopountcske / Malosorochynske 1825 05/04/2019
80 | Carainalbxe / Sahaydatske 1826 DE/Q4/2019
81 | PoxusTiscuke / Rozhnyativ 1857 26/04/2019
62 | Tpocraneuske / Trostyanetsky 1858 26/04/2018
83 | Bonowkiacske / Voloshidvske 1859 26/04/20489
84 | Tansscuke / Tanyavske 1869 30/04/2019
85 | Cropoxonincnke / Skarahodivske 2031 11/11/2018
68 | Bacunisceke / Vasllevske 2032 11/11/2019
67 | Tsnanaieceke / Talalaevske 2033 14/11/2019
B8 | Marnaxiacoke / Matlahivske 2034 11411/2018
59 | Apmonunuisceke / Yarmolyntsivske 2060 21/12/2019
70 | Komnaucexe / Kompanske 2081 211242019
71} MenbHWuuHCLKe / Melnychynske 2075 22/12/2018
72 1 Hosoexignnubke / Novoshidnyiske 2088 241212019
73 | BenukoByGuiscnre / Velykobubnivske 2088 24/12/2018
74 | Missluso-Hpsuwiscbke / Pivaichno-Yaroshivske 2089 24/12/2019
75 | fpowisceke | Yaroshiveke 2090 24/12/2019
76 | CxigHo-PoruHuiscske 7 Shidno-Rohyntsivske 2091 24/12/2018
7T | I'nunceko-Poabuwiacere / Glinsko-Rozbyshivske 2139 21/02/2020
78 | ['ony8iscore / Holublvake 2142 23/02/2020
79 | NMaclunsHebse / Pasichnyansks 2177 23/03/2018
80 | Iumancoke / Limanskoe 2181 23/03/2020
81 | CrpineBuubke / Strilbyske 2200 30/03/2020
82 | XyxpuHeske { Huhrynske 2224 16/08/2020
83 | Kocmayske f Kosmatske 2225 16/08/2020

14
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84 sisfieypxe / Hvizdetske 2238 o7 5 i ",

85 | Pynaseuske / Rudavetske 2268 _10/10/2620 g,? T

8 | Misgensio-Teiagaynke / Pivdenno-Hylzdetske 2308 181472020, A

87_| Pamawiscsre / Romashivske 2309 131112000 7

4} Ha OTPHMANNA HOBRUX CHOLNOIBONIB HA re0/or|YHG BUBYRHHNA HatpbTarasoHoCHMX Haap, ¥ T. 4. NP 3
nozanswuM BUACOYBaHKsm f for obtaining special permits for new oll and gas geolagical study of subsolil,
Inctuding Research and Industrial development (RID) with further extraction

AaminicTparuere HMnowa niuenzinnol
Ne Hazsa nnowi / NONOKBHKST / AINsAUKy, K42/
Name of the deposit Adrinistrative Square of the licenced
location area
Cxlanecronybisckko-Ceprilaonra {cTpyxTypW:
CxigHoronyBlackra, E€saueka, MNonacuavcsko-Canapeska, | [Hinponarponthia

1 Cesepuniecero-Hagiinctrs, Ceprilechka) / ofn, / 175.4
Shidnoholublvsko-Serglevskaya (structures: | Dnipropetrovska '
Shidnoholubivska, Yevetska, Popasnaja-Samara, oblast
Severinovake-Nadiylvska, Sergievskaya)

[caukiscnkoPomMopsniBcLEa f Isachkiveko- | Monranckka ofn, /

2 158.7
Romodanivska Poltavska oblast
Cxiano-Cemexiactro-RyBplachka {cTpyKTyRY; '

Cx.Cerioxisceka, Oxoniscbia, CHiTuncska (Tnubokiackka),

g | [TuGokiackka, Aybpiackka) / Monrascka obm. / 3743
$hldno-Selyuhlvske-Dubivska {structures: | Poltavska oblast '
Sh.Belyuhivska, Okopska,  Snitynskyy {Hiybokivska)
Hivbokivaka, Dubrivska)
Nisrivpo-HignHuiBesko-Ilocrakisonrn (CTRYRTYPU:
MNiBHi4HOKD-O3epanHcba, Wocrakisowka, XopTuteka, | lNonrasckka ofn.,

4 MigHlvko-THiguHylsceka) / Wepkirinchka obn. 989

.| Plvnlchno-Hnldyntsiveke  Shostakivska (structures: | / Poltavska oblast, ’

Pivnichno-Ozeryanskaya, Shostakivska, Horlitskaya, | Chernlglvska obl,
Pivnlchno-Hnidynisivska)
MisvlqyHo-PoukiechKa {cTpyKTypU: Misriuno-Poxdinceka,

5 Nyrosa) / Uepniriscoka obh. 115.1
Pivnichno-Rozhnivska (structure: Pivnichno-Rozhnivska, ! Chamigivska obl. ’

Lugeva)

15
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Pozpaxynok saproct! rasy! ¢
Calculation of the price of gas

! O6'exr ouiHKK 1/ OB'ekr oulHku 2/ Paaom/ Total
Valuation object 1 | Valuation object 2

Mepioa nepsgaqi rasy/ 01.01.2006- 24.07.2010- 2008-2013
Natural gas transmisslon period 23.07.2010 31.12.2013
OBeoar HepoanopineHoro razy, 1000 MY 8 318 302 3 087 494 11 402 878
Undistributed gas volume, 1000 m?
B 1.4 Hepoanoginenuni ras MAT 7 535 554 2 878 B0 10 514 415
"VipHadTra®
B T.M. HeposroalneHui ras goviprix 779827 108 834 888 461
nighpremcTs MAT “YipHagra"
Norouna cyma Komnencawll, MIH. rpH./ 44108 7414 51822
Present value, UAH min
B vy, komnencaiyin MAT "YxpHadira® 39 621 7178 4% 798
B .4 koMneHcalln jovipHiM 4 487 236 4723
nianpuemeraam NAT "Yipradra®

QO6'ekT oUiHKM 1f
Vaiuation abject 1

O8'ekr oulHkm 2/
Vaiuation object 2

Ocobnusocr
UIHOYTROPEHHA 3a
neplon/

Price for calculations

BinsHe LiHoyTROREHHR, BlncyTHICT
IBKOHOAABYOND BUIHAUCHHA OOMeNeHs
HE Npoaax plaHuM mynaM cnoxkreasin/

Market prices, absencas of govemment
limitatlons on salas to defined groups of
LONSUMErs

BigcyrHe slnbHe uiHoyTBOPSHHA BHaCNigOK
BBIOHHA B Alio 3aKony Yrpathu elpo sacanm
yHKGICHYRARNA PYHRY NPUPOAHOND raaye,
NPOAANK ra2y NYLLS HA fTpeti HaceHeHHR /
Absenca of market prices due to the Introduction
of the Law on “Basls for natural gas market™,
sale of gas for serving needs of popuiation only

UlHa gns
poapaxyHry/

Price for calcuiations

PuskoBa LM 4118 NpOMUCROBIAX
pipobHuKie/ Market price for Industrial
cugtomens

Mpuseent nosni suTpat™ supobuniiTea sa
Basosui DI Present value of total praduction
costs in basie yaar

MeTon pospaxyHky
s
Calculation method

LMckonTYBaHHR prhkosof LiHIn
ripomicroan supolRukis Ha nepion
npopaxy/!

Discounting markat prices of industriat
producers for the period of sale

LIMCKOHTYBEHHA NOBHUX BUTPAT 38 KOKeH pik Ha
roToUHUA MoMeNT / Discounting cost of sales
and operation expensaes

" Qbcenr/ . O6ear!
BUcKoHTOBAHI Uik Ta Pitd ¥ ear Hiwal Price Valume Fikl Year Liinaf P”;Z \.lnaluajni‘:g‘4“53
oficary rasy aa 2010 1 569
pokamu / Discounted | 2018 5356 1365807 017 2148 17355 888
price 2012 2563 711948
2016 B0 | S04 35 4683 137 107

i SHICAIAOK BIACYTHOCT JDHOHDARBNONG BRETYAKEIHHA AR 24 Arans 2010
FHUeHD, WO CHALOBYIOTD ABMEMEHHN Hi peaaly BUlK) RPHROAHGIO raty

alaplanneraca sla metogy culsru saproctl resy nitar saxnavenol aatw, / Gua to the Jack of legistation thet re
ransumens until July 24, 2010 and on the basts of court decisions that fhs the restrictions on natural &35 sales s

mathod to that date differs from the grice of gas valustion method used after that date.

i6

BUKANYHS HE ADTReSH HACENLHHA,

PLRY THTIHHA DROAMKY NPHPOAKOIO T3y ONPEMHM CTOMMBAUBN T8 Ha nlacTast cyaosKx
METOA OUiNKH BIPYCLT ragy A0 IMaHawHOl Ahta
Bulate the sale of noturel gas to Kfferent groups of
ofely on popelatlon needs, the price of gas valustien
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