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For information of the Bureau, | 1
Chief, Criminal Division, United States Attorney's Office,
San FranClsco, Calif., has requested the San Francisco
Division to conduct a 11@&@%@1@1
with a complaint made by

| | Local 428, San Jose, CA.

Retail Clerks Local 428 had a collective bar-
gaining agreement with Handy Dan which covered 178 em-—
ployees in San Jose, California. An employee committee
filed a Decertification Petition with NLRB and the employees
held a representation election, which was won by the Union.

advised that the union subsequently learned from b6
a "Wall Street Journal" article dated 11/29/78 that BERNARD b7¢C
MARCUS and | | were fired for providing $140,000

to the Handy Dan Employee~nCommittee to finance the
Decertification Drivgﬁg
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San Francisco will contact officials of
Retail Clerks Local #428 and members of the Handy Dan's
Employee Committee to determine if Handy Dan paid $140,000
to finance the Decertification Drive.
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FD-517 (12-2-17)

FEDERAL BUREAU OF INVESTIGATION

PROSECUTIVE REPORT OF INVESTIGATION CONCERNING

BERNARD MARCUS,
Former President;

| b6

Former Treasurers b7C

Former Director of Personnel;
Daylin, Incorporated, .
Handy Dan Home Improvement Centers
Incorporated, ‘Doirag Business As
Angels Do-It-Yourself Home Center,
San Jose. California

LABOR MANAGEMENT RELATIONS ACT

r81/D0J
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Copyto: 1 = USA, San Francisco :

(Attn: AUSA ) .
Report of: SA| office:  San Francisco b6
Date: 3/5787 . b7cC
Field Office File #: 122B-312 Bureau File #: 122-5130

Narrative of Offense:

This investigation was instituted on 12/27/78 unon
receipt of a request from , Chief, Criminal
Division, United States Attorneys 0Office, San Francisco, California.
AUSA had been in receipt of a letter from the San Francisco b6
0ffice of the Labor-Management Services Administration (LMSA). The b7cC

LMSA had received information from a complainant,]| |
an attorney representing the Retail Store Employees Union, Local 428,

San Jose, California, alleging that $140,000 had been paid by Handy

Dan Home Improvement Centers to a employee committee to finance a
decertification drive in connection with a August 10, 1977 representation
election.

In Janaury of 1978, Handy Dan Home Improvement Center
Incorporated became a wholly owned subsidiary of Daylin, Incorporated.
Angels Do-It-Yourself Center, San Jose, California was the operating
Division of Handy Dan. As of 1977, the corporation operated approx-
imately sixty-five stores on a nationwide basis. The only four stores
in the chain that were union stores were located in the San Jose,
California area.

In February of 1976,| | hiredl| | b6
to work in San Jose and | | b7C

L Ito San Jose, California from Fresno, California to direct
a decertification drive,

Investigation revealed that from early 1977 through
early 1978 approximately $140,000 in corporate funds (Pngels Division
Funds) were provided to| in b6
the San Jose area. These funds were provided to employees for the b7¢C
purpose of influencing them in their support of the company positicn
in a union decertification drive. Numerous employees have admitted
receiving cash (over and above wages) usually received in plain
envelopes.

| | have admitted helping

i | CPA, | | b6
explained that | H b7C

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to
-your agency; it and its contents are not to be distributed outside your agency. FB1/DOJ
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Enclosed for the Un1ted States Attorney, San Francisco,

Marcus, and

California are three Securities jon Official
transcr1ptsrnanandlnn_NLﬁnesses Bernard
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NAME OF DEFENDANTS:
- 1. BERNARD MARCUS, described as:

Race Mhite

Sex Male .

Date of birth 5/12/29 o,
Height 6'1" ~U
Weight 175

Hair Auburn

Eyes Blue ~

Driver's license No, Georgia 020454209
Address (as of 6/80) 680_River_ Chase Point

_Atlanta, Georg1a




SF 122B-312

2.

described as:

Race
Sex
Date of birth
_PTEc€ of birth
Height '
Weight
Eyes
_Address

Dirver's license No.
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3. | | described as:

. Race
- Sex.
Date of birth
Place of birth
Height
Weight
Eyes
Address

Driver's license No.

D-3
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PROSECUTIVE STATUS:

- 1. On December 27, 1978, | | Chief,
: Criminal Division, United States Attorneys Office,

San Francisco, California requested that the San
Francisco Division of the Federal Bureau of Invest-
igation conduct a 1imited investigation into the
activities of Bernard Marcus and | |in b6
connection with a complaint made by| b7C
Attorney for the Retail Clerks Union, Local 428,
San Jose, California.

2. On February 5, 1979, the facts of this matter were
discussed with AUSA| | AUSA reques ted
that it be determined 1t the National Labor Relation

~Board (NLRB) had a hearing in connection with the
allegation that subject corporation gave additional
compensation to employées who campaigned to vote against
the union in the August 10, 1977 representation election.

3. On February 16, 1979, the facts of this case were again
discussed with AUSA | | AUSA [___]was advised b6
that the NLRB did not hoTd a hearing in connection with b7cC
the allegation that Daylin, Incorporated gave additional
compensation to employees who campaigned to vote out the
Retail Clerks Union.  AUSA advised that he would
consider prosecution in thTs matter if the facts of the
allegation could be substantiated.

4., During March of 1980, the facts of this case were discussed
with AUSA | | San Jose, California, during
which time AUSA was provided with numerous documents
as obtained from the Securities and Exchange Commission
(SEC), Los Angeles, California. AUSA was informed that
the SEC had been conducting _an investigation regarding
Daylin Incorporated. AUSA requested that the Federal
Bureau of Investigation's investigation into this matter
continue with the thrust of the investigation concentrating
on high management officials of Handy Dan-and Daylin.

5. On February 4, 1982, AUSA | l San Jose,
California was recontacted to determine if he would
consider presentation of this matter to a Federal Grand
Jury (FGJ). AUSA requested that he be provided with
a written report prior to rendering a decision.
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WITNESSES:
1. b6
- b7C

Telephone number |

Full text of interview pages 29 - 35, attached.

b7C

Telephone number |

Full text of interview pages 60 - 63, attached.

3. b6
b7C

Telephone number|

Full text of interview pages 10 - 14, attached.

F-1
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WITNESSES:

- 4.

Full text of interview pages 8 and 9, attached.

5.

Telephone number |

Full text of interview pages 23 - 25, attached.
6.

Full text of interview pages 15 - 17, attached.
7.

Full text of interview pages 26 - 28,.attached.
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bé
b7C

WITNESSES:
-— 8-.
Full

text of interview pages 44 - 47, attached.
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SF 122B-312

EVIDENCE:

- A. Documents, as described below, as received from the
Securities and Exchange Commission, Los Angeles,
California:

1. Transcript of testimony of of July 21,
1978. (Daylin (LA-266))

2. Transcript of testimony of Bernard Marcus of July 7,
1978. (Daylin (LA-266))

3. Request to the Commission by the Commission's Los
Angeles Regional Office (dated September 1, 1978)
that a private investigation be instituted (Daylin
(LA-266))

4., Documents obtained from Uarco Corporation (a corporation
in litigation with Daylin)

a. File entitled "Handy Dan - —confidentialt
(stamped by the Commission LA 266 001)

b. File entitled "Union activities Northern Calif."

Transcript of testimony of| | (11/14/78)

5
6 Daylin Organization Chart

7 Handy Dan - Names and addresses for former Hand Dan employees
8. Miscellaneous Commission Filings for Daylin and Hand Dan.

9 Daylin - Telephone notes of meetings

0 Daylin - Notes of interview

11. Miscellaneous Document and Witness Envelopes

12. Daylin - Subpoena copies

Evidence is in possession of the Federal Bureau of
Investigation, San Jose, California.

G=1

b6
b7C

bé

- b7C




T U UL R e e e ek B TRt e ey 19 e wm Ty NP PP S P SN

et s e den mamre

SF 122B-312
UNPRODUCTIVE INVESTIGATION:

= 1. | | 1256 Market Street, San Francisco, b6
California, | b7C

|was unable to provide any specitic i1nformation
and/or evidence to prove Handy Dan's management permitted
the accumulation of a cash fund or permitted payment to
employees to induce them to favor Handy Dan in the dispute
with Local 428.

2. Bernard Marcus, represented bv attornev| | b6
telephone number represented b7¢C
by attorney | | telephone number | b
declined to submit to interview regarding this matter.

3. | |Blossom Hill
Store, San Jose, California declined to submit to interview
without first being provided with a written list of questions
to be asked.

| | Angels Headquarters in Los Angeles, California,

refused to provide qﬁQj£5I£j_£uIr£nI_aﬂdlﬂii_jnd_Iﬁlﬁﬂhﬂﬂﬁ__1
number for employee

-

H-1
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IDENTIFICATION RECORDS:

1. No identifiable arrest record is on file at the
- .- Federal Bureau of Investigation Identification Division

for Bernard Marcus, | b6
b7C
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FEDERAL BUREAU OF INVESTIGATION

Dote of tronscription 1/19/79

I | Retail Store b6
ZEmployees Union, Local 428, AFL-CIO, 240 S. Market Street, b7C
San Jose, California, telephone number | was

contacted concerning HANDY DAN, doing business as ANGELS-
DO IT YOURSELF HOME CENTERS. Present during the interview
was | Local 428, and union
Business Agent for the Angels stores.

[ ladvised that Local 428 had a collective
bargaining agreement with HANDY DAN, which covered
approximately 178 employees in four stores located in
San Jose, California. 1In May, 1977, an employee committee
filed a Decertification Petition with the NLRB. The
employees of Angels held a representation election on
August 10, 1977 and they voted to retain the Retail Store
Employees Union. The union won this election by two votes.

E:::::]stated that union officials had heard b6
rumors during the decertification drive that the HANDY DAN b7¢C
management was financing the employee committee seeking
decertification. HANDY DAN was alleged to have sent one
of their security guards to San Jose and rented an apart-
ment in order to hold strategy meetings and employee parties.

advised that there rumors were confirmed bé
when a "Wall Street Journal" article dated November 29, 1978, b7C
revealed that HANDY DAN's management had used a cash fund
of $140,000 to induce employees to vote out the union.

[ | stated that| | |
'1 |

In October, 1978,] |was telephonically
advised by| |
that| i [ HANDY DAN,

Los Angeles, California, had brought attache cases full
of money to San Jose to be distributed to employees
running the decertification drive. [___ ]| can be located in

Interviewed on . L/19/79 ., San Jose, California gy # _ SF 122-312-7

bé
b7C

by SAl | Date dictated 1/19/79

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to
your agency; it and its contents are not to be distributed outside your agency. FBI/DOJ
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SF 122-312
b6
b7C
“Wilseyville, California, telephone number | |
The "Wall Street Journal" article stated that| was
terminated by HANDY DAN for unauthorized business practices.

:lmade avai list of Anasl's
employees who supported|

during the decertification drive. | |
| |[were active members of the employee
committee that filed the decertification petition.
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. FEDERAL BUREAU OF INVESTIGATION
Date of transcription 2/14/79
| | b6
- California, telephone number | | advised he is b7¢C
employed as | | Calif., Angels
Do It Yourself Home Center.

[ |stated he was employed by Angels in 1977 bé
when the employees filed a decertification petition in b7C
connection with the collective bargaining agreement between
Angels and the retail store employees union Local 428.

[::%:::]stated there were rumors that the corporate manage-
ment of Angels was financing the decertification drive.

| | stated that in November, 1978, he learned
that the "Wall Street Journal" ran an article stating
that HANDY DAN, doing business as Angels, had paid $140,000
to employees of Angels to vote out the union.

| | advised that on October 14,r;21§‘1he bé
called| | California, was b7cC

|provided
the following information:
| b6
HANDY DAN, Toos Angeles, California,l] | b7cC
I

| | b
[ [Calif., b7C
store to the Campbell store to organize and participate
in the decertification drive.

| for
HANDY DAN in Los Angeles, | [Calif.,

|

Interviewed on .2/ 2/ 19 o _San Jose, California File 4 _ SF 122-312 - e
b7C
by SAl Date dictoted 2/7/79

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to
your agency; it and its contents are not to be distributed outside your agency. FB1/DOJ
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| : b6
b7C
| |
l
| | was given money to
L1
[ |stated that | | b6
b7¢

|during the decertification drive and
probably received money from[  |to distribute to
other employees.
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FEDERAL BUREAU OF INVESTIGATION

Date of transcription 3/28/79

I I
-~ upon being advised of the identity of the interviewing
Agent furnished the following information:

| [ | advised that| |
|

1 | He advised that he

was working in the Campbell Store of Handy Dan during

the decertification drive. He stated he was not part of

the Decertification Committee, however, he did sign the

petition to get the union out.

advised that while he was at the store he
was approached by neither management nor the union in an
attempt to solicit his vote one way or the other.

| |advised that when | |

| He advised he
He
advised that| |

advised that he is unaware of anyone receiving
money from management for the purpose of obtaining a vote
to decertify the union.

advised that the day before the decertification
election, management threw T_pg;;x_igz_all_gmglgxggs_a;_;he
LeBaron Hotel in San Jose.
attended this party, however, no speeches by either management

or union were given and no pressure was placed upon him for
his vote either way.

advised he is only interested in earning
a decent living for himself and his family.

b6
b7C

bé
b7C

bé
b7C

b6
b7C
Interviewed on _3/15/79 o Campbell, California File # SF 122-312-})
by S;A_I Date dictated 3/16/79
This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to
your agency; it and its contents are not to be distributed outside your agency. FBI/DOJ
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[ | b
ZCalifornia, upon being advised of the identity of the b7cC
interviewing Agent, furnished the following information:
: | |advised she is presently employed by
[ |California.
: [ |adv§sed that | H
" |advised during this
: period of time| |at the Campbell
* store located at 1750 South Bascom Avenue.
: [::::::]advised that she supported the union b6
| decertification drive at Angel's in August, 1977. ©She b7C
& stated that she asked people to sign the petition to get
: rid of the union because she did not like being in the
Retail Clerk's union. ©She advised she became disillusioned
with the union when she and other employees of Angel's
were assessed when the butchers went on strike. .
[ |advised that she had discussed] L b6
b7cC
[Stated
that subseanentlv to this. | |
b6
b7C
tnterviewed on __4/3/79 ot Campbell, California File # __SF 122-31°2
by SA Dote dictoted —9 /5779 2$C
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FEDERAL BUREAU OF INVESTIGATION

April 13, 1979

1. Date of transcription

- bl i - - - - . v c- . -
* ’
r "n' . . . . - . -t

This document contains neither recommendations nor canclusions of the FBL It is the praperty of the FRI and is loaned to
your agency: it and its contents are not to he distributed outside your agency. FB81/DOJ
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SF 122-312
b6
b7cC
had "X amount of dollars to spend" in support of the decer-
tification drive.
[::::::]advised that she did not receive ahy stock
| or any other money or assets from| | or other representatives
t- of management for her support of the decertification drive.
(-
| [ | advised that hy hearcav anly  ehe heard b6
) b7¢
| |
| | stated that after| bé
b7C
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FEDERAL BUREAU OF INVESTIGATION

5/10/79

Date of transcription

was interviewed at his place of
employment, | California,
| |was advised of the identity of the
interviewing Agent and that he was to be interviewed
concerning his knowledge of a decertification drive that
occurred in the fall of 1978, at Handy Dan's Store in

San Jose, California. | | stated that] |

. When he first arrived at the San Jose store

[ | As a result he

| Toward the end of the decertification drive

[ lhowever continued working for decertification
and when the drive failed he felt very depressed because

gf the amount of work he had put into the decertification
rive.

Subiect to the decertification drivel I

E::::]advised that he believes ths e
treated fairly by Handy Dan both because of
| He stated

investigationon—— S/4/79 ., _Arnald, California Fite # gg i % %: :1’3. 5
by SA | Date dictated 5 / 8 / 7 9

‘
This document contains neither recommaendations nor conciusions of the FBI, it is the property of the FB! and is loaned to your agency;
it and its contents are not to be distributed outside your agency. '4. ‘ ‘ 0
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I[stated that]

|
: [;::::]stated that on orrghggx_Mgv| | 1979,
he received a telephone call from

| | had been contacted by the
FBI and when ] |

Imade &

]indicated that the

| _Durine the conversationl
statement to|

never specifically told[::::] not to
speak to the FBI, but merely pointed out what in his
opinion the results would be.

| |also indicated to
[again stated| | made no
[ But he defipitely felt that | |

[ |stated that he was upset with] |

-] [
frarars g

St

;ﬁ?jﬁh} information to the FBI because he first of all felt
~ .nothing would be done and secondly because of the possible

advised that he was reluctant to furnish '. -

ri

ave on]|

interview, however, | [ did furnish the following

information: -

11

| During t

135

bé
b7C

b6
b7C

b6
b7C

bé
b7C
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As previously stated in the fall of 1978, he

[ |stated that|

bé
b7C

bé
b7C

b6
b7C




[ | recalled on several occasions he observed E?}
C

The money was provided to the above employees
with the hope that they would become pro-management in
the ongoing decertification drive. The employees were
never specifically instructed how to vote and the company
did not withhold any moneys from anyone or require anyone
to pay back any moneys if they did not agree with the
management position. Money, however, was only furnished
to those whom the company thought would eventually vote
for the decertification. The company never followed up

to determine if the money furnished the employees was
actually paid to the Union.

During this period, exact date not recalled,

bé
b7C

- [ Jadvised that onel | was
*. . emploved as the

in attempts to persuade
he decertification
drive. The expenses includindg the cost of

Xarious liquor bills, food bills, and other sundry
tems,
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These expenses were charged as general business
expenses against store and other stores in the
Handy Dan chain. stated that he did not think it
would be possible to review the books during the

pertinent perio to isolate the expenses that were
incurred by |

has no personal knowledge as to the
total amount of money spent by the Handy Dan management
in the devertification drive but estimates that it was
considerable.

|:| currelr.ﬂLr_ej.i.dinLl at at | |
Califor telephone and is employed at
h | California, telephone

The interview was terminated at this point.

e
fen

14

b6
b7C
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Date of transcription. 8 /1 5 /79

advised of

| upon being
the identity of the interviewing agent and the nature
of the interview, furnished the following information:

b6
b7C
[ | advised that shel |I 23
c
| She stated she
still does not Know | |
She advised that] |
|
Concerning the union decertification election held
August 10, 1977, Jadvised that] | bé
b7C
|
She advised that the| ] b6
| b7C
I
| | advised that | |

| She stated]

| |advised that she was told by] | E:C
vestigation on_8 /9 /79 w_ San Jose, California _ rmws SF 122-312 .~
by S

|
L

Date dictated 8 / 14 / 79

This document containg naither recommendations nor conclusions of the FBL, it is the property of the FBI and is lcaned to your agency;
it and its contents are not to be distributed outside your agency.
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g b6
\ b7C
| .
| =~ - She advised that | |
|
| | advised that | | b6
| [ She b7C
stated approximately| |]individuals were hired between| |
|
I
I | advised that she | | b6
| | b7C
| | advised that at] ]
|
|
| |advised that she believed that] |
| | although she has
no idea where the money went and she could not really explain
this belief.
[ |advised that] | b6
b7C
|
[ | agvised that] I b6
] that she beélieves | [ b7C
| ;
|
| [ ladvised that she has no actual knowledge of
i any cash being paid to employees for the purpose of payving their
? union dues or buying their loyalty,
]
s
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b6
b7C

- . | |advised that|
I
[:::::]advised that in her own opinion, Angels employees b6
would be better off without the union in thatl ] b7cC
|

[::::::]advised that on August 16, 1977, after it became
apparent that the union decertification drive would lose,
became furious. She stated that| |

| were very upset by the decision and | |

| | advised that] | b6

b7C

| [ She advised that] |

| | recalied that on one occasion, |

| ]
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! 1 Date of transcription 10 /2 /79

\ — ] | advised| | be
\ | | b7C
l | |stated

| that | |

! [advised he was employed approx-—

\ imately |

i |

| |
\ [:::]advised that he is personally anti-union oriented
\ and that during the time of his employment| | no one.

ever approached him and attempted to play upon his anti-unionism.

[ | stated that during the time he was employed for

b6
x | b7C
E | He stated that. at this time, | |
w
\
| [ He stated that | [Eald that he
i
\
| I
l | | stated that he would | | bé
? b7¢C
| . [ | reiterated that he was never talked to by[:::::::] bé
\ | ] concerning the union decertification drive and he b7C
i

was never told which way to vote in the election. He stated the

only thing that he and other employees were told by management in
ﬂ general was that the employees would not lose significant benefits
§ by voting the union out. ﬁi::]stated that management of

éttempted to show Texas stores that are non union as examples as

to what employees in could expect so they would
vote the union out. ]

- . LA t

tnvestigationon___ 9./ 21 /79 a1 San Jose, California Fite w_OF 122312

H A

Date dictated.__9 /25779

by SA | |

h;,-,iﬁc. e
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4/22/80
Date of transcription
- . | | b6
California, telephone]| [ advised that beginning in b7cC
|
She was contacted by| b6
b7cC
| He stated that
She advised that she was not paid any other monies
other than her salary. | | b6
b7¢C
I I
She has absolutely no idea | | b6
| [ b7C
She was not aware that any other money was paid
to other. employees in furtherance of the decertification
drive.
4/18/80 Fresno, California SC 122-18
investigation on at - File #
SA ' 4/21/80
by - Date aictated

This document contains neither recommendations nor corgﬁim of z]».93|. It is the property of the F BI and is 10aned to your agency;
t and its contents are not to de distributed outside your agency.
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- - She stated that the company, Handy Dan, qave a
party for all the employees of the Campbell store at the
Le Baron Hotel in San Jose, California, in the late summer of
1978, just prior to the election. The party consisted of
dinner, drinks and dancing. There were no speaches made
in furtherance of decertification.

She advised that the company did not pay her Union
dues or her initiation fee, as this was paid by her.

To the best of her knowledge, | |
did not receive any extra money, other than her salary.

No Handy Dan stock was offered to her in furtherance
of her loyalty to Handy Dan. She advised that she never saw

bé
b7C
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.!; Date of transcription 6 / 11 / 80
| telephonically advised that he does not bé
want to be interviewed by the FBI concerning the decertification b7C

drive that occurred at Angels Do-It-Yourself stores in 1977.

added that anything that the FBI wanted to_ask him should
be put in-writing on official stationery so that| can give
it to his corporate attorneys to examine and answer. '

(telephonic)
investigation on__2/ 2 /80 st _San Jose, California Fe s SF 122-312
by sa | I Date dictated._ 2/ 6 /80 b6

b7C

This document contains neither recommendations nor conclusions of the FB1. it is the property of the FBI and is ioaned to your agency;
it and its contents are not to be distributed outside your agency.
2 ‘ FB1/D0J
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l Date of transcription 6/6 /80
An attempt was made on May 21, 1980 to contact[::::::] zsc
I | She was not home and a message

was left for her to contact SA | |

On May 22, 1980,[_  ]telephonically contacted

the San Jose Resident Agency of the FBI and stated that she
does not want to beliyl by SA |

e 5/21-22/80 «_San Jose, California rie s SF_122-312

b6
b7C

SAs |and

by ] | L Date dictated 5/23/80

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FB! and is loaned to your agency;
it and its contents are not to be distributed outside your agency. 2 2
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1 Date of transcription 6/9/80
| _ telephone no. 23
was advised of the identity of the interviewing C
agent and that the nature of interview concerned the decerti-
fication drive in 1977 at Handy Dan Home Improvement Center
also known as Angels. [ | furnished the following infor-
mation:
| | was hired in] | bé
[ [(name b7C
unrecalled). | |
|position at that time was| |
At the Campbell store, there was a lot of discussion
concerning the pros and cons of being a union an/or non union
employee. | | bé
b7C
not distribute any money for anyone.
After the decertification election, | 2—6/
c

investigation on5/21 /80 +_San Jose, California e o SF_122-312-A5

by__ | Date dictated 5 / 23 / 80

This document contains neither recommendations nor conciusions of the FBI. It is the property of the FBI and is loaned to your agency;
it and its contents are not to be distributed outside your agency.
2 3 FB1/DOoJ
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| | She did understand through hearsay that

heard that Marcus invested the companv's money into some land.
| |following orders

from Marcus. | | cannot recall specifically who| |heard
those comments from since there was an awful lot of conversation
concerning the union difficulties at Angels.

| | was working| |

| telephone no.

was very

described | |as a likeable individual but| |

| Jworks in the| |

She was |

Prior tol

|was shown a

piece of paper with |

|however, the

After the election, which the union won,[::::::]
decided she did not want to be in the union and pay union

dues.

She

and

| One of the

b6
b7C

b6
b7C

b6
b7C

bé
b7C

bé
b7C
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In addition to the above information,[____ Jadvised
that the union, Retail Store Employees Union, Local 428, had a
dinner after the election to honor another union employee,

(1ast name unknown). Only union employees were allowed to
attend.

b6

b7C




e e o m % e mmme e L mses Vhhmsmsn Mm m MR i i ew  ehks iy A K v b e [ T M AR

S T r & - g . ' ‘ . 7
» ¥ g ‘
FD-302 (REV. 3-8-77) \! ‘ |

} =) \

FEDERAL BUREAU OF INVESTIGATION

1 7 Date of transcription_6/11 /80

| | calif-
ornia was contacted at her|
[ | She was advised of the iden-
tities of the interviewing agents and that the nature of interview
concerned the union decertification drive that occurred in 1977 at
Angels of San Jose stores. [ | furnished the following infor-

mation:

I

During the union decertification drive that occurred
in 1977, | |California
store. | | and spent
most of her time | | When

| |
| |
l | Most of]| | proceedings occurred behind closed
doors and| | was not make privy to it. .All[::::]'was
I

E
tnvestigation on__ 9./ 29 /80 ___at_Santa Clara, California g .SF 122-312-%q

SAs | and

by_| _|:|____Date gictatea_ 6/3/80

This document contains neither recommendations nor conclusions of the FBI. it is the property of the FBI and is foaned to your agency;
it and its contents are not to be distributed outside your agency. ’

FB1/DOJ
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lat_the Bank of America, whose name|
could not recall,|

|did not believe the girl

still worked at the Bank of America.

| |initially thought that|

denied receiving any cash or check payments
under the table from| |or anyone else. | was con-
sidered |

and no influence with union employees.

[::::]did hear of rumors about employees that were
hired for the purpose of pushing for decertification; however,
does not have any knowledge of anybody receiving any funds
"under the table'" for that purpose. | did not see any
envelopes changing hands and that the first time she heard
of these types of payments was when she read it _in the union
papers. In addition to the above information, furnished
the following:

[ | advised thatl |

27

bé
b7C

bé
b7C

bé
b7C

b6
b7C
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furnish some information. [:::::]suggested talking with

E—

California, telephone | |

I | indicated that]

telephone number, but did say that she would telephone

|declined to furnish | | home address and

and ask him to contact the FBI.

28

b6
b7C
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1 ) ' Date of transcription 7/ 25/8 0

-

. | | was cont : b6
residence of | antgd_ar_zhgj b7C
E::::fﬁ California, and interviewed concerning his employement

activities during his employment with Handy Dan Improvement
Center, Inc. (HDICI), doing business as Angels Do-it-Yourself

Home Center (ADIYHC). furnished the following
information:

He was emploved at | | b6

[:::;;::]advised that he has maintained contact b6
off and on with such individuals as]| | b7C

1 | One of the other emnlovees
who | |

residing at | California. The only
other individual that he could recall having had recent
contact with was a| | who is still residing
somewhere in the| | California, area, and can be

contjcted by telephone by finding the listing under the
name |

| | advised that he had known] | igc

|stated that |

San Francisco 122-31:

Investigation on 7/15/80 Coropa, California rire plzot—hmaeles—+9Fw3YT
SEARGE NDIXED |
SERIALL bED
bp—_ SA| | Dotescictated 7/21/80
— 556U
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b6
b7C

had previously informed him that he had instructions
from the president of the company, Bernard Marcus, to do every-
thing possible to disassociate all the employees from their
retail clerk's union. | |stated that | |

E%EE:Effjructions of Bernard Marcus as related to him by
it was| |opinion that Marcus was strictly
against the unions and highly obsessed with getting the union
completely out of the various stores,

[ | stated that | | b6

b7C

recalled that one day Marcus stated to him that he (Marcus)
was willing to do anything to get rid of the union and
based on Marcus' actions and speeches, [ |stated that
he could see that Marcus really meant it.

| |stated that during the time | | b6

| b7C
|
stated that| |
|
Part of his actions in attempting to get rid of
the unions for the company, was in retaining attorneys
for legal representation, circulating petitions for a
decertification election and | | b6

b7C

| He stated that
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3
Ll

- | stated that]

stated that from time to time,|

| requested that he

Istated thatl

[ |stated on a few occasions, he observed

else, | [ advised that|

[ Istated.thatl

|

| |advised that|

b7C

bé
b7C

b6
b7C

bé
b7C
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| |stated that he had been told by| |

| |advised that he did not know aboutl |

[ | stated that he did not believe that

position 1n the decertirication election.

[ |recalled that the following people

bhonetic)

believed by] |to be the

b6
b7C

| advised that there were other names which
he could not recall; however, with an employees list of

company employees, he might possible recall others and at
this time could only recall first names of any others who
might have received cash.

b6
b7C

b6
b7C
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| |advised that he believed the source of

| pointed out that with the employees
list previously mentioned, he might recall the name of
| which were used to
create the slush fund.

| |also stated thaI:E::::::]and various
| | quoted. statements by Bernard Marcus to him as
arcus saying that money was no object in getting rid
of the union., It was | |believe, and still is,
that| |
I | and direction Irom the
president of the company, Marcus,

[ ]stated the exact amount of money
received by anyone is unknown to] | however, he
felt that | | and
|

| |stated that he could| |
[ [as to what the general operation
of the employee committe that petitioned for decertification
election would have come to, He stated that] ]

‘stated that he would be more than willing
to cooperate in any manner that he possibly could to furnish

any information concerning the decertification election of
Angels.

The following description was obtained through
interview and observation:

Name
Address

bé
b7C

b6
b7C

b6
b7C

b6
b7C
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Date of birth
Place of birth

Height

Weight

Hair

Eyes

Employment
Drivers license
Social Security
Account Number

lon

b6
b7C
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Date of transcription 7/ 30 / 80

i
[ |
- | California, wvoluntarily appeared at the Riverside
esident Agency of the FBI and furnished the following
information:

I:El stated that in addition to information zsc
prev1ously urnished regarding the decertification election

at Angel's Do-it-Yourself Home Center stores in San Jose,
California, that he was once told by Bernard Marcus,

former pres:.dent of the companv., in person. that he (Marcus)

Also present at the time Marcus made this statement
to him was |

[ | stated that | I

bé
b7C

| |stated that in his opinion, the weakest bé
of the| | would be| | b7C

|restated his desier to be as cooperative
as possible and rurnish any information that he might have

concerning this matter,

. San Francisco 122-312-%
7/21/80 Riverside, California fie Jo0S_Angeles 122-395

fnvestigation on

b7C

._.__S_A_ Date dictated 7/25/80

by

This document containe neither recommendations nor conclusions of the FBI. it is the property of the FBI and is loaned to your agency:
it and its contents are not to be distributed outside your sgency. 3 5
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Date of transcription 1/ 8/ 8 1

Clinton Doolen was contacted at his place of employment,
Bonanza Building Center, 865 Blossom Hill Road. He was advised of
the identities of the interviewing Agents and that the nature of
interview concerned the union decertification drive that occurred
in 1977 at the San Jose area Handy Dan Home Improvement Centers,
also known as Angels Do-It-Yourself Center. Doolen furnished
the following information:

In 1965, Clinton Doolen was hired by the Daylin Corporation,
home office City of Commerce, California. Daylin Corporation is
the parent company who had acquired Handy Dan Home Improvement
Center as a subsidiary. Doolen also worked for the Handy Dan
Home Improvement Center. Doolen also worked for the Building
Improvement Division, known as Angels, in the San Jose area
until January, 1980, when four of the San Jose area Angels stores
were sold to W.R. Grace, Inc. W.R. Grace, Inc., maintained the
same staff at the four stores when it was Angels. These four
stores are as follows:

865 Blossom Hill Road, San Jose, CA.
1775 Story Road, San Jose, CA.

1750 S. Bascom, Campbell, CA.

761 E. E1 Camino Real, Sunnyvale, CA.

The above four stores were the only four stores that
were union shops.

In July, 1980, W.R. Grace, Inc. sold the above-described
four stores to Burns-Philp, a Sydney, Australia firm and are now
known as Bonanza Building Centers. Doolen heéard that this sale b6
was forced by the Federal Trade Commission since W.R. Grace also b7¢C
owned the Orchard Supply chain and due to the concentration of
Orchard Supply and the four above-described stores in the same
area, the Federal Trade Commission alleged unfair business
practices. Doolen surmised that W.R. Grace, Inc. probably wanted
to sell anyway to rid themselves of the union labor dispute
concerning those four stores.

During the union decertification drive in 1977, Clinton
Doolen was the manager of the Sunnyvale store and also spent some
time_in the Campbell store. The decertification drive was an

investigation on 1/7/81 a_San Jose, California Fhew_  SF 122-312
SA and

DY—&- rvs .Date dictated 1/8 / 81

16 aocument contalng neither recommenaations nor conclusions of the EBI. 1t is (he property of the F81 and is loaned to your agency;

It 220 1ty cuntents ate Aot to de distributed outsige your agency.,
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effort to turn the four stores into non-union shops. There was

much discussion eoing on throughout the Sunnyvale store concerning
the pros and cons of being union or nomn-union. Clinton Doolen
personally did not care if the store was union or not. Doolen

felt it was up to the individual employee to make their own decision
concerning being unionized or not. Doolen's job was simply to make
a profit for the company and wanted to see the labor dispute come

to an early solution. Doolen did not personally apply any pressure
for the decertification of union employees.

Clinton Doolen could not state for certain that there
were employees hired for the sole purpose of convincing union members
to vote for union decertification, however, did feel that there was
"a ringer" in there. This individual was | | who Doolen
believes | |

[ |and may have had a role 1n the decertification drive.

|at that time, did not
discuss much with Doolen. Doolen never cared forl ]

doolen To help distribute money to further the decertification
drive, nor did ] leven tell him such activity was occurring.

| The only
thing that was discussed was the union labor dispute and most

|
| | Doolen did, however, suspect that cash was being paid
u

nder the table, but did not know positively that cash was being
distributed. Doolen was not asked to distribute cash and did not
personally see any cash being distributed. | |

H | Doolen never sawl |

Clinton Doolen does remember Mr. Marcus stating at a
managers' meeting that "money was no object'. Doolen took this
to mean that if money was needed to win the decertification
election, Mr. Marcus was willing to spend it. Doolen does not
remember the exact date or place of the managers' meeting, however,
remembered the following individuals who attended it: Mr., Marcus,

3

and himself,

bé
b7C

bé
b7C

bé
b7C

b6
b7C
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Clinton Doolen does remember having meetings both at
the  Hyatt House and the Los Gatos Inn.

| After the decertification election, and after there was
| an article in the Wall Street Journal concerning managerial im-

‘ proprieties duri t e ifi i i in-
terrogated by
I | | During that interview with] [Doolen learned
that

I bé

Mr. Doolen was also informed Dby | | b7C
[ | Doolen reiterated that he

suspected that cash was being distributed by the management for

purposes of obtaining favorable consideration in the union

decertification drive, however, did not have any firsthand
‘ knowledge that he could testify to. Mr. Doolen never received
| any complaints from any of his employees that they were not
| getting any extra cash as some other employees did. . The only
i c lai | ifi i rive

Clinton Doolen knew that| | zg
but did not have any knowledge that | [ ¢

Jalso knew that one of the

| Doolen attended the party the night before the election
that was held at the LeBaron Hotel, however, nothing concerning the
election was discussed.

In Doolen's opinion, if anyone had any knowledge concerning bé
| extra funds spent for purposes of promoting the decertification, it b7cC
; would have to be | | since all

| Doolen believes that the

1t he was, he also may have been knowledgeable., Doolen heard that
Marcus | |

The | | that are now bé
known | | as follows: b7C

Clinton Doolen, Manager of the store located at
865 Blossom Hill Road, San Jose, CA.

|the store located at 1775 Story

I
Road, San Jose, CA.
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the store located at

I
1750 S. B?sggm*_Samnnglld_ﬁA¢_____1
the store located at 761 East

El Camino Real, Sunnyvale, California.

The following descriptive data was obtained through

observation and interview:

Nane

Race

Sex

Date of birth
Height

Build

Hair

Home address

Home Phone
Occupation

Business phone

Clinton Doolen

White

Male

December 30, 1923

6!2"

Slender

Graying

7029 Via Valverde

San Jose, California 95135
274-8053

Manager, Bonanza Building
Center, 865 Blossom Hill Road,
San Jose, California
227-2681

39

b6

b7C

bé
b7C
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1 . Date of ption1/14/81
| |was contacted at his place of emnlovment, zgc
He was advised of the identity of the interviewing agent and that
the nature of interview concerned the union decertification drive
that occurred in 1977 at the San Jose area Handy Dan Home Improve-
ment Centers, also known as Angels Do-It-Yourself Center. [fi::::]
furnished the following information:
In March, 1973,| | b6
| | Angels Do-It-Yourself Center b7C
located at 865 Blossom Hill Road, San Jose. It was the only
store in the San Jose area that was built under the Angels
Do-It-Yourself Center name. The other three stores in the San
Jose area were purchased by the Handy Dan subsidiary of Daylin
Corporation from an individual by the name of] | (phonetic).
These stores, when owned by were called | |
These four stores are as follows:
865 Blossom Hill Road
San Jose
1775 Story Road
San Jose
1750 S. Bascom Avenue
Campbell
761 E. E1 Camino Real
Sunnyvale
The California stores were called Angels Do-It-Yourself
Centers, whereas the entire nationwide network was known as
Handy Dan Home Improvement Centers.
In 1978, the above four listed Angels stores were sold
to W.R. Grace Company. On July 4, 1980, the same four stores
wvere sold by W.R. Grace Company to Burns-Philp Corporation.
Burns-Philp assumed the original name of Bonanza Building Centers.
From March, 1973 until one week after the union decertifi-
cation election in 1977,| | b6
b7¢C
investigation on__1/12/81 a_San Jose, California Fiie § __SF 122B-312
by SA | I Date dictates__1/13/81

This document contsins neither recommaendations nor conclusions of the FBL. It is the property of the FB! snd is loaned to your sgency:
#t and its contents are not to be distributed outside your agency.
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| | The Blossom Hill
store, as well as the three other San Jose area Angels stores,
were the only stores in all of the Handy Dan/Angels network
that were union stores. The President, Bernie Marcus, was
adamant against unions. Marcus hated unions with a passion
and wanted to get the union out of those four stores. Marcus
only attended about three or four managers' meetings. During
those meetings, Marcus made it obvious that he hated the
union, however, [______ | does not remember Marcus ever saying,

"money was no object" concerning getting the union out of those
stores.

Prior to the union decertification election, an
individual by the name of | |

| heard that

[Clint Doolen. |

Prior to the decertification election,|

The night before the decertification election,[:::::::]
attended a party that was held at the LeBaron Hotel. The party

was very low-keyed and no mention of the union election was
made.

One weesk after the decertification election, | |

41
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After the decertification election, heard all
sorts of rumors. 1In fact rumors were rampant. | heard

that money was passed under the table to employees in an effort

to promote decertification. did not hear in what amounts,

nor did he hear who received the monev.

was _interviewed

by |

Since|

Marcus

The following descriptive data was obtained through

observation and interview:

Name

Alias

Race

Sex

Date of birth
Height

Hair

Home address

. ‘e
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Business

Business telephone
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1 2/19/81
N Date of transcription
. | | bs
[ | California, telephone number| | b7C
. furnished the following information:
Between | | he worked for the | | zg
c
telephone | |
While emploved by | | california, b6
b7C
I
He recalls that | | on several b6
occasions, | | b7C
| [ California, | ] All
others including] |
Thereafter he heard | } b6
b7C
| California, business telephone
[ |
He reported tq |
In initiating the investigation, he knew which
| b6
[ These b7C

tnvestigation on 2/5[8l ,,_I |l Californi e # S T22B~395
SF 122B-312

-

by SAl | Date dic tif}. ]_,-:—\-/) ~-
ate dictatde i

This document contains neithet -recommendations nor conclusions of #48!. it is the property of the FB! and is [oaned to your agency.
o jt and its_contents_ars not to be distributed outside your agency.
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Calirornia, |
The investigation also determined and reported that the

California,

| The investigation further indicated

that |

|
|

Also apparently involved was]|

| He recalls that|

his recollection that |

| He also advised that |

L

He advised that he heard. from other employees

that |

He knows that|

g

He recalls from his interviews that|
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that|

| told him in a | |

| California;

told him that | |

|told him that| |

He

advised that when he originallvy] |

He

advised that |

such purpose

He

either.

advised that he believes] |

He

further advised that he has heard thatl |
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FEDERAL BUREAU OF INVESTIGATION

April 6, 1981

Dote of transcriplion

L | | telephone b7C
TR number |

number | | was iniormed oi the
identity of Special Agent| | and
that the inquiry concerned| |

California.

[ | stated that | | bé

I b7C
| |to an unrecalled date in|

L]

His position with | |

|California.

loffice in bé
the City of Commerce, California, in the Los Angeles b7C
area. The Handy Dan Home Improvement Centers, Inc,,

office was in the same building in the City of

Comnmerce,

He stated that Angels was a subsidiary of
Handy Dan which was a subsidiary of Daylin, Inc,

He stated that there were about twenty Angels
stores, twelve in southern California, four in San Jose,
California, and four in outlying areas of California.

He stated that there were Handy Dan stores in other
states,

He stated that he did not maintain contact
with any current employees of Handy Dan or Angels.

PR

coa
P ATe

COAT Minneapolis

intirviewsd on___4/3/81 + (Edina), Minnesota 1o ¢ Minneapolis 132B-11

bé
b7C

" = | _Date dictated 4/3/8 1

This document. contains neither recommendations nor conclusions of the FBI. [t is the property of the FBI and is loaned to your ‘ogency;
R ond is. conlents are not to be distributed outside your agency.
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He stated that he does maintain contact with
[ ]former employees and identified them as follows:

|California, telephone numbe:

|
I |

California,
| |California, | |

California, telephone number | H

stated that he was not involved with [:::::]
[ ]in efforts to obtain union decertification at the
IAngels stores in San Jose, California, | |
|

He stated that] | |
I
was employed by Angels,

He recalled that the union decertification issuc
was in about 1977-1978, exact dates unknown.

He stated that early in the decertification issuc

nan gave

He believed tha pohiyssyd

49
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that advice.

1t was determined that | |

| |renorted the | |

Later.|

reported |

of this matter.

| |stated that]| |

California, |

for Angels stores during the election.

|for tke

Angels stores in the San Jose arez. |

[::::]stated that

bé

b7C

bé

b7C

bé

b7C
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[Calitornia,

The union w i 4 %o vole:.,
After the election, bé

b7C

When the Daylin officials_f{inslly learped
of the problem, they fired Marcus, | | bé

b7C
| stated that he did not receive or distrikulc
envelopes containing cash at the instruction ofT:::if::j
I | :
The "slush fund" wes created from the impropcrily
| |lauthorized to be issued, above,
It was unknown | |
I
I
[ | b6
| b7C

[::::] stated he was not involved with the
Committee of Employees Petitioning for the Decertification
Election, | |

51
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| The committee was gufded by the

[:::::]stated he was not personally aware o3l
anyone who received cash payments from

ral counsel for Handy Dan out of New York according

stated he did not witness

any such payments and did not personally receive any
admissions from anyone paying or receiving such cacsh,

He stated that he assumed that | |

___—

| He stated that | |

should have more information and details along this linc.

|sta1£ﬂ_ihat|

He stated that after the abovel

-
|

results of | learlier investigation should bz available

| anc the

through Daylin records,

have some

|also stated that he belicved he mav
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| . “-;5’ . Dats of transcription 6/ 2&/ 8‘1
o | bé
r“““J R - b7C

e presence of | |
He was advised of the nature of the
qulry and the lidentity of the interviewing Agent,

He
furnished the following informatien.

He i= currentl: | bé

_ &rch, 10(9,0racs acquired b7C
Daylin Corporation and its subsidiaries, includinrg

Handy Dan Home Centers, Angels Do It Yourself Center ies the
operating division of Handy Ban,

He hes been empdoved withl ”
| |

Puring
ﬁns_nzzigg_in_question he wag | |

His only knowledge of the activities concerning the
union decertifﬂgaﬁ1nn_n:ngxgm_hg_ﬁgxlin_nszannfel'wae efter
Bernard Marcus Eis day to bé
[ | b7C
I

b

He was not involved in any way with eny of the
decertification activities:. He dces not know anyone who

received an?_mnnsx_1n_gnnnag&1gn_riﬁh_iha_gniizizigag_THe
waa told by

is the only extent of his knowledge., Hs did not participate
in any payment activities;

nvestigation on__ O /24 /81 .__New York, Kew York oo NY 1228-17T4
by SA | Date dictated 6/2)4/81
'.rh!s document contains neither recommendations nor conclusions of the FB1. it is the property of the F8! and is loaned to your agency:

it and its contents are not to be distributed outside your agency.
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FEDERAL BUREAU OF INVESTIGATION

6/30/81

Date of transcription

I I
California, | _ | was interviewed at the
Santa Ana Resident Agency office of the Federal Bureau of
Investigation (FBI), advised of the identity of the interviewing
agent, as well as the purpose of the interview, and thereafter
furnished the following information:

[ | advised he is currently]| |

I
| |a1so advised he will be returning to| |

[ | California, |
in the near future.

| |stated Handy Dan Home Improvement Centers are
currently | |
During the time in question, four divisions of Handy Dan Home
Improvement Centers were in operation as follows: California
Division (Angels Home Centers); Mid West Division with head-
quarters at Kansas City, Kansas; Southwest Division which
included Alabama, Oklahoma, and Texas with headquarters at
San Antonio; and the Phoenix Division (Angeles Home Centers).
Daylin Corporation was in a position similar to a holding firm
whereby they owned or operated the stores. Daylin has since
gone bankrupt. Two companies, however, Handy Dan and Hospital

Pharmacies haveFMAmm_ﬂm&mmﬂg the
appointment of |

specifically by] |

Until approximately 1976, |

represented Angels employees. | |fe1t such union to be
Local 428 of the Retail Clerks Union.

stigation on 6/26/81 tSanta Ana, California File JLOS _Angeles 3PPB-395
by SA | [ Date aictated_6/30/81
This document contalns neither recommsndati conclusions of the FBL. it is the property of the FBI and is loaned to your agency;

it and its contents are not to be distributed outside your agency.

54 FB1/DOJ

bé
b7C

bé
b7C

bé
b7C




2
LA 122B-395 .

In 1976 |
[ | Later, when

Bernard Marcus, president of Angels was fired, |

[ ]stated he is familiar with virtually all officers
of the company, however he maintains only limited contact with

further described| |
| [acknowledged

the union had been retained by a margin of one or two votes and
the situation was chaotic.

| |stated|

|
[ | stated | |

[:::] stated he had no information relative to the
existence or the origin of a siush fund, nor did he have any
information relative to the general operation of the employee
committee that petitioned for the decertification election.

| |stated he does not know of any individuals who

|
| | fe1+ Marcus | |
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Inoted
that |
| |stated all of the problems regarding the union,
| |
California. As such, he did not have any knowledge regarding

the alleged payments to employees, or other wrongdoing.

fw
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Dote of tronsctiption

= ] |

| Oregon, was advised of the identity of the

interviewing agent and the nature of the inguiry. He thereafter
furnished the following information: '

He advised| |
|california, | |

| He s3id he wasl |

He also advised he does not maintain any contacts with
present or former employees of Handy Dan Home Improvement Centers, Inc.,
or Angels Do-It-Yourself Home Center, Inc., in San Jose, California.

He advised that he was indirectly involved with the activities
surrounding the decertification petition filed by one of the corporate
employees with the National Labor Relations Board. His indirect
involvement was simply to follow instructions given him in his contacts
with the employees with a full understanding what could be said and
what could not be said, and he was very careful not to overstep those
bounds. He said he did compare the benefit package offered by the
union with the philosophy of the company. He said he was not
directly involved with]| | in any effort to obtain union
decertification.

He also said| |

| He said he never saw any money given

by these individuals or any other supervisory personnel of the
company to any employees. He said he realized that money was being
given to employees because he read about the allegations in the
newspaper, and he believed that it did in fact occur; however, he
had no direct knowledge of these monies. He did say |

3/18/81 , Oregon _. PD 122B-44
ot File #

fnterviewed on

sa |

3/23/81

by Date dictoted

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FB} and is loaned to
your agency; it and its contents are not to be distributed outside your agency. FB1/DOJ
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| At th i i i ive
it a thought since |

He advised| |

He knew that |

He said there might have been| |

| Be said he had no specific knowledge
or information concerning the existence of a "slush fund" but

said this information came to his attention when it was publicized
in the local newspaper. He said nothing was ever budgeted from
his store to the "slush fund" and, therefore, he would not have
any knowledge of the existence of any such fund.

He also stated he was not aware of any individuals
who received cash payments from| |
any other employee of the company, but assumed that L 1

He said he never had any discussion at all
regarding any money in the "slush fund," any bribes offered to
employees or the company's involvement with financing the
decertification election.

He said he was told by| |
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He also stated that|

| said he

was |
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Date o7 transcriptior

3/5/82

A |
employed b£1 |
[ | California,
telephone number | | voluntarily appeared at the
San Jose, California Resident Agency of the Federal Bureau of
Investigation and voluntarily provided the following information:

| | stated that he was employed as | |

[California. He was hired by

| | He recalled that when he
was first hired| |-

I

recalls that as of 1977, the corporation
operated approximately sixty-five 'stores on a nationwide basis.
As of early 1977, the only four stores in the chain that were
union stores were located in the San Jose, California area. With
respect to the stores in the San Jose area, the cost of running
these particular stores were much higher than the cost as related
to the non-union stores.Specifically, he recalls that since the
San Jose area stores were union stores, the wage levels were higher
and the benefit levels were higher as compared to the other stores
operated by the corporation.

| |advised that in earlv 1977, he either had a
conversation with | |

or with Bernard Marcus, Corporate President concerning
the fact that the expenses at the four stores in the San Jose area
were much higher than the expenses for the other stores operated
by the chain. He recalls that it was discussed that the company
was able to hire employees at a non-union store at a much more
favorable rate than hired for a union store.

e

’ [:::::::] stated that subsequent to his discussion with

S

investigation on 2/24/82 . Campbell,-California ciew SF 122B-312

Date dictateg .. 3/1/82 )

by SA| _ |

g ..
This document contaiasheithér recommendatious nor conclusions of tHg s Bl s egitanerty v Lie- | 831 and is loaned to you® agenuy,
it and its contents are not to e distributed outside your agency. 0

FB81/00J

b6
b7C

b6
b7C

bé
b7C




- - ) . . B .
o AT . . A
. 2
SF 122B-312
B . b6
. — , sl e b7C
b ) ey ”k'm '
either Marcusl |
He advised that it _was his
belief that the union decertification plan was devised by
and Bernard Marcus.
He recalled that] H b6
b7C
I
| He recalled that when| |
| —|
\ [ He recalled
\ that| |did not ask any questions or ask for an explanation as
‘ to what the expenses were for. However, he did recall that
‘ indicated that jt was "alright" to honor the reguests from
l
| He advised that when]| |
| |
| I
|
| | advised that it was apparent to him that the b6
| | b7C
| He commented that he did not want to know the details
lof the operation and therefore did not ask a lot of questions of
1 recalled that |
| [contacted] |
}
\
| | recalled that from approximately | - b6
b7C

‘ | He recalled that some of | |




| |advi§édhthat he believes that in eariy| |

P

October of

at which time he asked|

nd he at that time personally contacted

E;;;;::;;Iecalled that the fiscal year closed in approximately
a

stated that he knew from conversation with |

[::::::::]stated that he was unable to recall any specific

conversations he had with Bernard Marcus concerning the money provided

to

through approximately June of 1977, he was |

recalled that during the period of April, 1977

In discussions relatlng to the budget with |

[Marcus he recalled asking if he should include something in the
budget for He recalled that Bernard Marcus
authorized him to include approximately of the budget,

c orized in travel and entertainment expenses, to be provided to

He believed that |
at the meeting with Marcus |

|advised that |

was present

With respect to the |

T

| | recalled that most of the checks that |

T

[ | had a subsequent conversation with]|

[when the authorization was granted.

at which timel

|
—

stated that it was his belief that |

in thel

He recalled that many of thel

| stated that he believed that |

|[the various stores

" b6

-b7C
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recalled that he was informed by|

b

| The instructions

received from |

[ 1

generated to decertify the

[came from either Bernard Marcus or

stated that it was his opinion that the idea

union was by Bernard Marcus and

[ | stated that he knew | |

by Marcus and/or|
that he recalled attending

|stated

a meeting with Marcus, | |

He recalled that at the

meeting in |

However, he was unable to recall any specific comments made at the
meeting.

| | stated that |

| He recalled

that |

He further recalled that

Bernard Marcus made an address at the party however, Bernard Marcus
did not make any comments concerning the election.

“
A

oy
* a5
R Tt
ARk,

L3

[

The following descriptive information ctoncerning
[:::::::] was obtained through interview and observation:

Sex

Race

Date of birth
Place of birth
Address

Home telephone number
SSAN

Marital status

Height

Weight

Eyes

Educational background

63
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Re San Francisco Division Prosecutive Report of
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of an LHM concerning captioned matter.
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. - ‘ U.S. DeparMe’Jusﬁce

Federal Bureau of Investigation

In Reply, Please Refer to
File No.
San Francisco, California

April 1, 1983

BERNARD MARCUS,
Former President:

b6
b7C

DAYLIN INCORPORATED

HANDY DAN HOME IMPROVEMENT CENTERS
Doing Business As

ANGELS DO-IT-YOURSELF CENTER

San Jose, California

LABOR MANAGEMENT RELATIONS ACT

Reference is made to a Federal Bureau of Investigation
(FBI), San Francisco Division, Prosecutive Report of Special Agent

(sa) dated March 5, 1982. bé
b7C

Investigation into this matter was predicated upon the
receipt of a request, December 27, 1978, from| |
Chief, Criminal Division, United States Attorney's Office, San
Francisco, California. Assistant United States Attorney (AUSA)
[ | advised that he had been in receipt of information from
the San Francisco Office of the Labor Management Services Administration
indicating that $140,000 had been paid by Handy Dan Home Improvement
Centers to an employee committee to finance a decertification drive
in connection with an August 10, 1977 representation election.

Subsequent investigation has revealed that from early 1977
through April of 1978, approximately $140,000 in corporate funds
(Angels division funds) were provided to | | for bé
disbursement to store employees in the San Jose area. These funds b7C
were provided to employees for the purpose of influencing them in
their support of the company position in a union decertification
drive.

In January of 1978, Handy Dan Home Improvement Centers
became a wholly owned subsidiary of Daylin Incorporated. The

e o ot o T > T $A0 i S S e b S —— et ) A ———— — S P — —— " W1 T — — oo Tt o T s S S — Ty — — S f——— — S T o ——— S0 —— " ) —— S

This document contains neither recommendations nor conclusions of
the FBI. It is the property of the FBI and is loaned to your agency;
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BERNARD MARCUS
ET AL
LABOR MANAGEMENT RELATIONS ACT

only four stores, on a nationwide basis, that were union stores
were located in the San Jose, California area.

Former employees| | have
been located and interviewed and | |

|| has advised that starting in early

has advised that] |

[further advised that] |

Numerous former Handy Dan employees have been located
and interviewed in the San Jose area who admitted receiving cash,
over and above wages, usually received in a plain envelope from

stated that he received authorization from
Bernar Marcus to include funds, as provided to

On March 14, 1983, AUSA| } san Jose,
California declined prosecution in this matter for several reasons.
AUSA [ ]stated that he was of the opinion that there statute of
limitation problems in this matter in that the union election was
more than five years ago. Further, he was of the opinion that
insufficient evidence was developed to indict the primary targets,

Bernard Marcus a L_Aausa was_fuxthfr of

the opinion that

AUSA
into

[ |was further of the opilnion that any additional investiligatlon
this matter by the FBI would not be warranted.
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