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Independent Auditor's Report 

Bard of Directors 
‘The National Rifle Association of America 
Fairtex, Virginia 

Opinion 

We have audited the accompanying financial statements of The National Rifle Association of America (a 
‘nonprofit organization), which comprise th Statement of Financial Position as of December 31, 2023 and 2022, 
‘and the related Statements of Acivities and Changes in Net Assets, Functional Expenses, and Cash Flows for 
the years then ended, and the related notes to th financial statements 

In our opinion, the financial statements refered to above present fay, n all material respects, the financial 
positon of The National Rifle Association of America as of December 31, 2023 and 2022, and the changes 
ints net assets and its cash flows fo th years then ended in accordance with accounting principles generally 
acoepled inthe United States of America 

Emphasis of Matters 

As discussed in Note 13 10 the financial statements, the National Ril Association of America (NRA) is a 
defendant in a lawsuit fled by New York State which seeks to appoint an independent compliance monitor. 
Our opinion is not modified with respect to tis matter. 

As discussed in Note 1 to the financial statements, the accompanying financial statements are those of te 
National Rifle Associaton of America anly and are not those of the primary reporting entity. The consolidated 
financial statements of NRA and is afiates have been issued as the general purpose financial statements of 
the reporting entity and should be read in conjunction with the parent-only statements. Our opinion is 
not modified with respect to tis matter, 

Basis for Opinion 

We conducted our audits in accordance with audiing standards generally accepted in the United States of 
America. Our responsibilles under those standards are further described in the Auditors Responsiiitie for 
the Audit of the Financial Statements section of ur report. We are required to be independent of The National 
Rifle Association of America and to meet our other ethical responsibiis in accordance with the relevant 
ethical requirements rating to our audit, We believe tha the audit evidence we have obtained is suficient and 
‘appropriate o provide a bas’s for our audit opinion 
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Independent Auditor's Report (Continued) 

Responsibies of Management for the Financia Statements 

Management responsible for the preparalion and fai presentain of the financial statements in accordance 
with accounting principles generally accepled in the United States of America, and for the design, 
implementation, and maintenance of intemal conrl relevant to the preparation and fait presentation of financial 
statements that ar fee fom material missatement, whether ue to fraud or efor. 

In preparing the inancil statements, management s required to evaluate whether there are conditions or 
events, considered n th aggregate, ha raise substantial doubt about The National Rifle Association of 
‘America's abity 1 continue as a Going concen within ane year aftr the ale thatthe financial stalements are 
avalabl o be issued. 

Auditor's Responsibilties for the Audit ofthe Financial Statements 

Our objectives are 1 obtain reasonable assurance about whether the financial statements as a whole are free: 
fom material misstatement, whether due o fraud or enor, and o issue an auditor's report that includes our 
opinion. Reasonable assurance i a igh level of assurance but s not absolute assurance and therefore is not 
‘a guarantee that an audit conducted in accordance with generally acoepled auciing standards will aways detect 
‘a material misstatement whenit exis. Th isk of not detecting a material misstatement resuling from fraud is 
Higher than for one resuling fiom eto, as fraud may involve collusion, forgery, intentional omissions, 
mistepresentations, of the overid of intemal control. Misstatements are considered material if thre is a 
substantia felihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 
«Exercise professional judgment and maintain professional skepticism throughout te audi. 
Identify and assess the risks of material misstaement of the financial staemens, whether due to fraud 

or ertor, and design and perfomm audit procedures responsive to those risks. Such procedures include 
‘examining, on a test bass, evidence regarding the amounts and disclosures i the financial statements. 

= Oblain an understanding of intemal control relevant to the audit inorder to design aut procedures that 
ate appropiate In the circumstances, but nol for the purpose of expressing an opinion on the 
effectiveness of The National Rifle Association of America’s intemal contol. Accordingly, n0 such 
opiionis expressed. 

+ Evaluate the appropriateness of accountng policies used and the reasonableness of signiicant 
accounting estimates made by management, as wel as evalua the overal presentation ofthe financial 
statements. 

= Conclude whether, in our judgment, there are conditions or evens, considered in he aggregate, that 
raise substantial doubt about The National Ril Associaton of America’ abilty 1 continue as a going 
concer for a reasonable period oftime. 
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"NATIONAL RIFLE ASSOCIATION OF AMERICA 
‘STATEMENTS OF FINANCIAL POSITION 

a5 of December 3, 2023 and 2022 

ASSETS. 

a pe 
Cash and cash equals ST emaw 5 ea 
Resticed cash 125001 1451812 
Invesiments 23s T0350051 
Members dues receivable, ret 4843563 761571 
Aecouts receivable, nel 8399274 TSH 
Due rom afiates 6309750 ange408 
Inveniories and supple, net 6500354 10812378 
Prepaid expenses 4462082 4007417 
Property and equipment. net 2316497 25009822 
Finance lease righ oluse-asse, et 1085917 914207 
Oter asses 4513959 42081 

Tot assets S_ teeomxs S10 

LIABILITIES AND NET ASSETS 

Acouts payable sommes 1s 
Accrued abies 01663 260164 
Finance ase abiy 1097852 913903 
Noe payable and nes of re 927.89 aang 
Deer revenue 7.03.38 40205350 

Tob abies ses3175 132202891 

Netassas (Gf): 
Without donor esrctons 

Net asses wihout donor resticons (5238705) astogie 
Cumuatve pension billy (147388%) (7.182568) 

otal ne asset deft) without onc esictons 108775%) (3671719) 
With donor estictons 2.110698 sss1T 

Tob netassels 2133163 41859482 

Toll labities and tassels stasis Sms 

The accompanying notes are an integral 
part of hese fanci siatements. 
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NATIONAL RIFLE ASSOCIATION OF AMERICA 
NOTES TO FINANCIAL STATEMENTS 

1. NATURE OF ACTMITIES AND SIGNIFICANT ACCOUNTING POLICIES 

‘The Nationa Rie Association of America (NRA), founded in 1871, is not-for-profit corporation supported by 
the membership fees of pubi-minded cizens and clubs. is primary purpose is to protect and defend the 
‘Constitution ofthe United States of America, especially the poliical ivi and inalienable rights ofthe American 
peopl to keep and bear ams as a common law and Consiutonal ight of he indhidua zen. 

‘The NRA's Board of Directors formed the Institue for Legislative Action (LA) in 1975 as an nema division of 
the NRA. The purpose of ILA is to prevent the passage of aws and regulations estricting firearms ownership, 
as well a pursuing changes lo existing estitions imposed by federal tate and local governments. ILA is 
‘supported principally by contributions fom NRA members 

On November 2¢, 2020, Sea Gif, LLC was formed o facitate the NRA firs to reorganize in Texas. The 
reorganization effort was put on hld during 2021. There was no financial aciviy in Sea Git, LLC for the years 
ended December 31,2023 and 2022. 

Basis of Presentation 

‘The NRA publishes financial stamens in the NRA's annual report that incude the financial statements of 
certain affated enties, which ar spray financial ttements fr th years ended December 31, 2023 and 
2022. These financial statements or the years ended December 31, 2023 and 2022 ae nol intended tobe the 
general purpose financial Statements of the NRA and have been prepared in conformity with accounting 
principles that would otherwise be considered a departure from accounting principles generally accepted inthe 
United States of America because ceftin fiated organizations are not consolidate. 

Affltes of the NRA whose financial activities are not included in these financial statements of the NRA include 
the folowing: the NRA Foundation, In. (Foundation), the NRA Civil Rights Defense Fund (CRDF), the NRA 
Paiiical Victory Fund (PVF), the NRA Special Contribution Fund (SCF) the NRA Freedom Action Foundation 
(FAP), and the NRA Victory Fund (VF). 

The preparation of financial statements in conformity with accounting principles general accepted nthe Urited 
States of Ameria requis management to make estimales and assumptions tha afect the reported amounts 
of assets and lbiltes and disclosure of contingent assets and liabilties as of the da of the financial 
statements and the reported amounts of revenue and other support and expenses during th reporting period 
Actual results could die rom those estimates. 

Classification of Net Assets 

To identi the observance of imitations and restictions placed on the use of the resources avaiable o the 
NRA, the accounts of the NRA are maintained in two separate classes of net asels: without conor restrictions, 
and with donor resticion, based on the existence or absence of donarimposed resticions. 

Net assets without donor restctions represent resources that are nol resticted by donor- 
imposed stipulations. They are available for suppart of the NRA's general operations. 
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NATIONAL RIFLE ASSOCIATION OF AMERICA 
NOTES TO FINANCIAL STATEMENTS 

Netassels ith donor restictos represent contributions and other inflows of asses whose use 
by the NRA for fs programs are limited by donormposed stipulations. Some donormposed 
resticions are lemporary in tha they ether expire by passage of me of can be fufiled and 
removed by actions of the NRA pursuant 0 those stipulations. Other donor resticions are 
perpetual in nature, whereby the donar has stipulated th funds be metained in perpetuity. 

Cash and Cash Equivalents 

Highly liquid investments, consisting principally of money market funds, under the control of the NRA'S 
investment managers, are considered investments. However, the NRA considers any other investments with 
an original matury of tree months orlss at the date of purchase 1 be cash equivalents. The NRA generally 
invests these excess funds in repurchase agreements fo U.S. goverment secures. The maturity date of 
these repurchase agreements is th next day of business. Due 10 the short-term nature cf these agreements, 
the NRA does not take possession of the secures, which re instead held by the NRA's principal bank from 
Whih it purchases the secures. The canying value of the invesiments approximates fai value because f the 
short mauity ofthe agencies. The NRA believes tha ts nat exposed to any significant isk on ts investments 
ineputchase agreements. Substantaly al the cash and cash equivalents were hed at tuo nancial stuns 
in Virginia at December 31, 2023 and 2022. 

2023 2022 
Cash and cash equivalents Seager 1061922 
Resticted cash 125,001 1.451812 
Total cash and cash equivalents 
and resticted cash § 6299498 _S 12071064 

Concentrations of Credit Risk 

‘The NRA maintains cash balances at two financial instuions, these balances can exceed the FOIC insured 
deposit limit of $250,000 per financial nstuion. At December 31, 2023 and 2022, the NRA's cash balances 
held at the financial institutions exceeded the FOIC limit by approximately $4,866,000 and $10,776,000, 
respectively. The NRA has not experienced any losses through the date when the nancial statements were 
avaliable tobe issued. 

‘The NRA maintains a cash balance in excess of federal insured lis in an intrest bearing acoourt. The 
NRA'spolcy i 0 deposit funds only in financial sound institutions. Nevertheless, these deposits are subject 
to some degree of credit risk. Investments are maintained i financial nsufons. 

‘Concentration of ret isk with respect accounts recefvabl hat ae not collateralized are fmited due tothe 
large number of members comprising the NRA's membership base and their dispersion acioss many diferent 
geographies. 
‘The NRA invests in a professionally managed portfolio that primarily contains money market funds, equity 
securies, fixed income securiles, and atemative investments. Such investments are exposed 0 various isk, 
suchas market and crit. Due to the level fisk associated with such investments, and he level of uncertainty 
elated 1 changes nthe value of such investments, is at eas reasonably possible that changes in isk nthe 
near term would materially affect invesiment balances and the amounts reported in the financial statements. 
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NATIONAL RIFLE ASSOCIATION OF AMERICA 
NOTES TO FINANCIAL STATEMENTS 

Investments 
Investments consist primarily of money market funds, equity secuiles, ied income securiies, and atemative 
investments. Investments in money market funds, equiy secures and fixed income securiie are carried at 
fair value as determined by an independent market valuation senvice using the closing prices l the end of the 
period. In calulating reaized gains and losses, the cost of secures sold is determined by the specific 
identification method. To adjust the caning value of th investments, the change in fir value is included in 
other changes in the statements of aces. Interest income and dividends are recorded on the accrual basi. 

Alemaiive investments are valued a aif value based on the applicable net asset value per share as of the 
measurement date, which is 2 practical expedient, as determined by the NRA. In determining far value, the 
NRA utizes valuations provided by th fund managers. The underlying investments value securiies and other 
financial instruments on fair value basis of accounting. The estimated fair values of certain invesiments of the 
underlying investments, which may include private placements and other securities or which prices are not 
readily available, are determined by the general partner of th investment and may not reflect amounts that 
could be realized upon immediate sale, nor amounts tha ulimately may be reaized. 

Accordingly, the estimated fir values may cir significantly from th values that would have been used had a 
ready market existed for these investments. The far value of the NRA's allemave invesimens generally 
represents the amount the NRA would expect to receive if it were to liquidate its investment excuding any 
redemption charges that may apply. 

Pledges Receivable 

Pledges which are considered unconional promises to iv tht are expected fo be colcted inthe future are 
recorded at net reaizable value which sth present value of thei estimate future cash fows. The discounts 
on those amounts are computed using risk-adjusted interest ates applicable to the years in which he promises 
are received. Discount amortization s included in contribution revenue. Condilonal promises o give re not 
included as support unl the conditions are me. In subsequent periods, the iscount ate is unchanged and the 
valuation adjustment is reassessed and adjusted if necessary. 

Members’ Dues Receivable 

Members’ Dues receivable represent tose members who elect ing plans upon jing the NRA. These dues 
receivable are recorded atthe fir value of he total amount owed and discounted at curen rates in order to 
detemine the present value of th receivable. 

‘Accounts Receivable 

Advertising and other accounts receivable are recorded atthe nvoioed amount and Go not bear interest. The 
allowance for doubtul accounts is the NRA's best esimate ofthe amount of probable credit losses in existing 
accounts receivable. The NRA detemines alowances based on historical wie-off experince and specific 
identification. The allowances for doubtful accounts are reviewed monthy and accounts receivable balances 
are wien off against the ahowance when the NRA fels probable the receivable wil not be recovered 
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NATIONAL RIFLE ASSOCIATION OF AMERICA 
NOTES TO FINANCIAL STATEMENTS 

Inventories and Supplies 
Inventories and supples are stale a the lower of ost or nel realizable value, with cost determined using the 
firstn, first-out method. Provisions are made to reduce the inventories to net reaizzbl value in cases of 
obsolescence. 

Property and Equipment 

Property and equipment are stated at cost, less accumulated depreciation. Donated assefs are recorded a the 
appraised or estimated fir value at the ime of donation. Expenditures for maintenance and repairs, which do 
not prolong the useful ives of the assets, are expensed. Depreciation is computed on the straight-line method 
over he assets’ esiined usefl ves. Buidings and improvements are depreciated over useful ves ranging 
fom 20 to 45 years, ther property and equipment is depreciated over two 0 ten years. The NRA capiaizes 
complete desKop and laptop computers greater than $500 and al other fixed assets greater than $1,500. 

Museum Collections 

‘The NRA has capitalized their museum collections, consisting principally of purchased firearms. The items 
accessioned ino the colecton are capitalized at cost. The NRA's museum collections are included in other 
assets inthe staements of financial positon. Museum collections are not depreciated as appropriate measures 
ate taken to perpetual preserve their cultural an historic valu. 

Revenue Recognion 

The NRA recognized revenue in accordance with Revenue from Contracts with Customers (ASC 606 or Topic 
606). 

The standard outines a fivestep model whereby revenue is recognized as perfomance obligations wit a 
contrac are satisfied. Th fv:step model i outined below: 

Step 1: ently the contact) with a customer. 
Step 2: dently the performance obligations i th contact, 
Step 3: Determine te transaction pice. 
Step 4: Allocate the ansaction price 0 the perfomance obligations in the contact, 
Step 5: Recognize revenue when (or as) the ently satisfies a perfornance obligation. 

Members’ Dues 

The NRA members’ dues have elements of both an exchange ansaction and a contribution. The magazine 
subscription is deere the parton of the ansaction that is an exchange transaction. The defense of the 
Consitutonal ight to keep and bear ams fo ciizens whether members or ot, which represents th remainder 
ofthe dues, i rated as the conrbuton potion of the transaction. Members’ dues are non-refundable. 

The NRA estimates the value of the magazine subscription and recognizes revenue over the term of the 
membership. The remaining porion of the ues recognized as a contribution. Contributions tht are colected 
atthe time the member ois are recognized immediately. Contibutons that are expected tobe collected in the 
fulure are recorded at nt realizable value whichis the present value of thir estimated future cash iows. 
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NATIONAL RIFLE ASSOCIATION OF AMERICA 
NOTES TO FINANCIAL STATEMENTS 

Member's Dues revente forthe years ended December 31, 2023 and 2022 consisted ofthe following: 

2023 223 
Recognized as a contibuton § 56756483 S TILHGH2 
Exchange transaction recognized over ime ___5,066,505 5528108 
Tota Members’ Dues § 61625078 _§ 83274950 

Program Fees 
Program fees consist of revenues assorted with competion entry fees, school, conference and workshop 
registration fees, training fees, association and aliance fees, and sponsorships. The NRA hosts various 
ompetons throughout he year wich include event location, eferees, and support staff which are considered 
one perormance obligation. Entyfees are collected in advance ofthe event and recorded as defered revenue 
on the satement of financial posiion. The NRA has the primary duly and respons_ily to full he obigation 
ofthe event and therefore considered principal 0th ansactn. Progra revenue from event ive revenues 
are recognized at the point in ime when the event takes piace. Program revenue fiom instructor certifications 
are recognized over the period of cetiicaton 

The NRA host various schools, conferenes and workshaps throughout the year which include instructors and 
materials which are considered one performance obigaton. Registaton foes are collected in advance of the 
event and recorded as defered revenue on the statement of financial positon. The NRA has the primary duty 
and responsibilty to fulfil he obligation of th event and tereloe considered prindal 10 the tiansaction 
Revenue is recognized at the point in time when the event takes place. 

The NRA ofes clubs and ranges the opportunity 0 in an aliance of other clubs and ranges in order to gain 
access lo recriting, dub awards, educational resources, range grants and discounts for various business 
expenses such as credit card fs). The NRA sees this opportunity as ane performance obligation. The fees 
collected are for mulipe year afiations and therefore recorded as defered revenue on the statement of 
financial position. Revenue i recognized over th time period o the ffaton. 

The NRA receives sponsorships fo various events thoughout the year which generally include various 
obligations of the NRA to include recognition of the sponsor atthe event and on any fiers, event programs or 
banners and table, applicable. Sponsorships are collected in advance ofthe event and as recorded deferred 
revenue on the statement of financial posin. The NRA has th primary duy to hod the event to fulfil te 
obligation and therefore is considered a principal 0 the transaction. Revenue is recognized a the paint n time 
when th event takes place. 

Progra fees revenue for the years ending December 31, 2023 and 2022, consisted of the following: 

22 22 
Recognized ata point in time $2057 §233168 
Recognized over ime: 2772885 2770.20 
Total Program Fees §$5.165452 1S 5143288 
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NATIONAL RIFLE ASSOCIATION OF AMERICA 
NOTES TO FINANCIAL STATEMENTS 

Advertsing 
The NRA sells advertising space i fs magazines. The performance obligaion of the NRA i to publish the 
magazine wih th agreed upon ad nth proper space whichis seen a ane perfomance obigato. Advertising 
fees are biled at he ime ofthe production of the publication and recorded as a receivable on the statement of 
financial posiion and recognized as revenue atthe pint nme whe the receivable is crated. 

Member and Merchandise Sales 

The NRA sels various merchandise at events and tough online sales. Fees are collected al the time of 
purchase o at he point i ime when an te is hipped. The NRA elects to exclude from the measurement of 
the transaction price al taxes assessed by a goverment authority. The NRA has the primary duty and 
responsibilty to full the obligation of providing the merchandise and therefore considered principal 1 the 
transaction. Revenue is recognized at the point in time for when the ansaction takes lace. NRA has elected 
10 eat shipping as a fulfment cost. 

Shows and Extibis 

The NRA host various shows and extibits fo whic fees re collected or exhtit booth rentals, banquets, and 
sponsorships related 0 each show. For exit booth space rental, te NRA is obligated to hold the event, 
provid the amount of space and location agreed upon which are considered one performance obligation. For 
Banquet sales, te NRA generally provides a meal anior entertain wich are considered one abigation. 
‘Sponsorship for these evens general ecogriton of the sponsar at the event and on any fers, vent 
programs, or banners and a table, l applicable which ae considered one perfomance obligation. The NRA has 
the primary duty an responsibilty to full the obligation of the event and therefore considered principal 0 the 
transaction. The fees are colected in advance of these events and recorded as deferred revenue on the 
statement of financial positon. Revenue is recognized atthe point in tme when th events ake place. 

Insurance adrinstation fees 

The NRA offers various fe, accident and health insurance products through an afiy program witha licensed 
insurance broker ots members. The insurance broker creates, nroducs, markets, ofers, defivers, manages, 
maintains, and administers all aspects of the program. The NRA's responsibiites include granting imited 
license 0 use trademarks, providing mail ss and giving authory to solct members over the course of the 
agreement which is seen as one performance obligation. The NRA has the primary duty and responsibly to 
fulfil the obligation and therefore considered principal to the transaction. The NRA receives royal payments 
as the performance takes lace and recognizes revenue at a point in ie. 

ter 

The NRA has various other income for which ees are collected and the NRA has an obligation or a specific 
activi. The NRA has the primary duty and responsivity to fll the abigaion and therefore considered 
principal 1 the transaction. Revenue associated with these other payments s recognized a the point in time: 
when th actly takes place. 
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NATIONAL RIFLE ASSOCIATION OF AMERICA 
NOTES TO FINANCIAL STATEMENTS 

Contract costs 

Contract costs generally include direc costs such as allocated salaries and benefits, materials, event, and 
shipping costs relate 10 member cues and program fees. Cost are expenses as ncured 

‘Contract balances 

‘Coniract assets include accounts receivable for senvices or goods provided fo which consideration has not yet 
been received and totaled $3,072,904, 2540,875, and $2,653,961 as of January 1, 2022, December 31, 2022, 
and December 31, 2023 respecively. Conlrac abies include deferred revenue associaled with prepayments 
for services or goods which have not yet been provided 0 customer and totaled $44,671,691, $40,205,350, and 
$47,033,398 2 of January 1, 2022, December 31, 2022, and December 31, 2023 respectively. 

Contibutions 

Uncandional contibutions, whether without donor restitons or with donor estitons, re recognized as. 
revenue when received and lasifed in the appropriate net asset category. Contributions that are restricted by 
the donar are reported as an increase in net assets without donor estictions if the restiction expires in the 
reporting period in which the contibuton is recogrized. Al other donor resticted contributions re reported as 
an increase in net assets with donor resticions, depending on the nalure of resticion. When a estition 
expies (hat is, when a stipulated time restriction ends or purpose restricion is accomplished), net assets with 
donor restictons are reclassified to net assets without donor estitions and reported in the statements of 
activities as net assets released from retictions. 

Valuation of Long-Lved Assets 

Longiived assets and certain identifiable intangible asset are reviewed for impairment whenever events or 
changes in circumstances indicate that the caring amount of an asset may not be recoverable. Recoverabilly 
oflongiived assets is measured by a comparison of the camying amount of the asset to future unciscounted net 
cash flows expected 1 be generated by th asset. If such assets are considered tobe impaired, the inpaiment 
10 be recognized is measured by the amount by whih he caring amount ofthe assels exceeds the estimated 
fai value ofthe assets. Asses o be disposed of are reportable atthe lower ofthe carying amount or fai vale, 
less costo sel. The NRA had no impaiments of ang-ived assets during 2023 or 2022. 

Outstanding Legacies 

‘The NRAIs the beneficiary under various wills and othr agreements, the total realizable amounts of which are: 
not presently determinable. The NRA's share of such amounts is no recorded unt the NRA has anievocable 
tightt the bequest and the proceeds are measurable. 
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NATIONAL RIFLE ASSOCIATION OF AMERICA 
NOTES TO FINANCIAL STATEMENTS 

Functional Al Expens 

The costs of providing program services and supporing aces have been accounted for on a functional basis 
inthe statements of actives. Accordingly, certain cass have been allocated among the program services and 
supporting acts. Such alocations are determined by manzgement on an equiabl basis. Occupancy and 
inetest expenses are allocaled based on square footage. Certain Gepreciationis directly charged to applicable 
areas and certain deprecation i allocated based on square footage or number of employees. Data processing 
and certain executive salaries and benefis are allocated based on tie and eft. 

Advettising Expenses 
‘The NRA uses advertising to promote is programs among the audiences it serves. The production costs of 
‘advertising are expensed te fist tm the advertising takes place. During 2023 and 2022, advertising expense 
was $6,982,691 and $9.210,730, respectively. 

‘Adopted accouning pronouncement 

In June 2016, the Financial Accounting Standards Board (FASB) issued ASU No. 2016-13, Financial 
Instruments ~ Credit Losses (Topic 326), or GECL, which prescribes an impairment model for most iancal 
instruments based on expected losses rather than incurred losses. Under tis model, an esimate of expected 
credit losses ove the contractual ie of the instrument st be recorded s ofthe end of a reporting period as 
an allowance 10 offset the amortized cost basis, fesuling in a ne presentation of the amount expected to bo 
collected on the fiancialinsiument. For most ntrumens, ents must apply the standard using a cumulative- 
effect adjustment 1 beginning net assets as of the beginning of th fiscal year of adoption. 

“The adoption of CECL did no have a material impact A cumulative efec adjustment 10 begining net assets 
Was nol required. Financial assets and fables held by the NRA subject t th “expected credit foss” model 
prescribed by CECL include trade and ote eceivabes 

Tax Status 

The NRA is exempt fom federal income taxes under Section 501(c)é)of the Ineral Revenue Code and fiom 
tat income tas. The NRA actives thal cause mposibo ofthe unrelated business income tax provision of 
the Code result in no significant ax iabity 

The NRA follows th accounting standard on accounting for uncertainty in income taxes, which addresses the 
determination of whether tax benefit claimed of expected to be daimed on a ax tum shold be recorded in 
the fnanca statements. Under tis uidance, the NRA may recognize the ax benefit rom an uncertain tax 
postion only if is moredkelyharv1ot that the tax positon il be sustned on examination by taxing 
authori, based on he technical mets of th postion. The tax benef recognized in he nancial stzemenls 
from such a positon are measured base onthe largest benefit hat has a greater than 50% likelihood of being 
realized upon ulimate settement. The guidance on accounting or uncertainty in income taxes lso addresses 
de-tecogriton, lasscation, intrest and penalties on income taxes, and accounting i interim periods. 

Management evaluated the NRA's tax positions and concluded that the NRA had taken no uncertain tax 
positions hat requie adustment to th financial satemens to comply with th provisions of his guidance. Tax 
Years fom 2020 through the curent year remain open for examination by tax autores. 
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The NRA incurred excess executive compensation excise tax hat otaled $18,572 and $0 fr the years ended 
December 31, 2023 and 2022, respectively. Excess executive compensation excise taxis for any employee that 
received compensation of more than §1 milion dung the year. 

Subsequent Events 

‘The NRA evaluated subsequent events through July 12, 2024, which is the date the financial statements were 
available tobe issued. 

In January 2024, the NRA liquidated $26,000,000 of NRA' investment porto 0 payoff the NRA's Line of 
Credit (LOC?) with Atantic Union Bank. The excess funds over the LOC balance fom this payoff were 
ransfered to NRA's operating account with Atantc Union Bark. 

In February 202¢, an additonal $16,600,000 wes liuidated of NRA's investment porto and transferred to 
NRA' operating account wih Atanc rion Bark 

2. AVAILABILITY AND LIQUIDITY 

The following represents NRA' financial assets and liuidity resources at December 31, 2023 and 2022: 

Financial assets at year-end: 223 22 
Cash and cash equivalents S 6174497 5 10619252 
Members’ dues receivable availble within one year, net 2758403 4610912 
Accounts recelable avaible within one year, net 8300274 7924744 
Ove from afftes UEITEOT  89BITE 
Investments 12335444 0950051 

Total financial assets 08285225 103,093.335 

Less amounts not avaiable t be used vithin one year: 
Net assets with donor restictions 0355715) (33601,139) 
Investments held as coletera 2) (23540187) _(26,154992) 

(63895902) (59,956,131) 
Financial asses available to meet general expenditures 

over the next twelve months § 4039323 § 43137204 

(2) Whie total investments pledge as collateral total $45,248,186 for 2023 and $44,206,726 for 2022, the NRA 
considers investments above the outstanding ne of credit balance as unencumbered fr the purposes of 
liuiy. 

‘The NRA maintains a policy of structuring fs financial assets to be avaiable as is general operating expenses 
‘ome due. In addition to manage iuiy the NRA metas ine of credit with a bank tht is drawn upon a5 
needed during he year to manage cash flows (Note 8). 
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The NRA has experienced net losses over the past two years. To reduce debt and provide funding for 

‘operations, the NRA liquidated some of its investments in 2024 (See Note 1). Expenses continue to be 
‘monitored and the NRA has met the cash demands of its operations and expenses as they come due. 

3 INVESTMENTS 

Investments as of December 31, 2023 and 2022 consist of 
2023 2022 

Money market funds § 42630 § 1079460 
Equity securities 47,826,542 46,506,644 
Fixed income secures wriozs 16672 
Alternative investments. 3,911,300 3,644,219 

oer oz 2990 

4 MENBERS DUES RECEIVABLE 
Vembers ues eceable as of December 3, 2023 and 2022 consist of 

2023 2022 

Members’ dues $ 5060115 $ 8305120 
Less: discount (416,552) (683,549) 

Members’ dues due in more than one year have been recorded at the present value of estimated cash flows, 
discounted by rates ranging from 3.88% 0 4.23% and 3.88% to 4.41% for the years ended December 31, 2023 
ana 2022 speci 

5. ACCOUNTS RECEIVABLE 
Aosouns receivable a of December 31,2023 an 2022 consis 

2023 2022 

Contributions $ 2355810 $ 1.309.467 
Advertising 2,553,961 2,540,875 
Other 3,757,035 4,259,993 

8,666,806 8110335 
Less: allowance for doubtful accounts (267,532) (185,591) 
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Following are the changes in the allowance for doubtful accounts during the years ended December 31, 2023 
nd 208 respi 

2023 2022 
Allowance at beginning of year H 185,501 1411981 
Provision for losses on accounts receivable 64,061 64,061 
Write-offs, net of recoveries 17,880 (1,290,451) 

Allowance atend of year $ 267,532 185,501 

6 INVENTORIES AND SUPPLES 
Inventors and supple a of December 31, 2023 and 2022 consist of 

2023 2022 
‘Sales inventories $ 1474217 § 1732877 
‘Supplies: 

Magazine paper 1,397,961 2,610,000 
Fulfilment and promotional materials 451.317 7.223838 

over 70 wars 
7472585 11,646,794 

Less: cbslscerc alowance sto) (Loar 
§ 6560354 _§ 10612378 

7. PROPERTY AND EQUPNENT 
Property an equipment aso December 31, 2023 ard 2022 consist of: 

202 202 
Land § 5380792 § 5380792 
Sukdgs andimprovements sao © 57%044 
Fumiture, fixtures and equipment 16,539,828 16,558,302 

“exer TSW 
Less: accumulated deposiaion 66004269 (54295804) 

Depreciation expense for the years ended December 31, 2023 and 2022 was $2,233,100 and $2,317,326, 
espace. 
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8 NOTES PAYABLE AND CREDIT AGREEMENTS 

On March 13, 2019, the NRA entered into a credit agreement wih a bank which expres on March 12, 2029 
Under the tems ofthis agreement the NRA paid fixed rae of 4.85%. On June 5, 2020, the NRA amended 
his agreement. Under the terms of ths amended agreement, the NRA pays a ied ate of 4 50%. At December 
31, 2023 and 2022, $16,087,704 and $16,594,109, respectively, was payable under the current credit 
agreement. 

On June 5, 2020, the NRA entered into a $20,000,000 building ine of credit agreement which wes reduced fo 
$10,000,000 on June 4,2021 and expired on September 27, 2022. On September 27, 2022, he NRA amended 
his agreement which now expires on September 27, 2024. Under th terms of tis amended agreement, tre 
NRA mikes monty inerest payments on th dai oustanding principal at a variabe rate based on the one 
month CME tem SOFR rate plus 1.0%. At December 31, 2023 and 2022, $10,000,000 and $1,000,000 was 
payable under the agreement at an interest ate of 6.35% and 5.36%, fespeciivey 

The NRA maintains a $28,000,000 ne of cect agreement which expired September 27, 2022. On September 
27,2022, the NRA amended tis agreement which now expires on September 27, 2024. Under the tems of his 
agreement, the NRA makes morihly interest payments on the daily outstanding principal ata variable rae based 
on the one month CME term SOFR rate pls 1.0%. At December 31, 2023 and 2022, $23,540,187 and 
526,154,992 was payable at nerest rates of 6.35% and 5.36% respeciivel. 

On the $26,000,000 ne of credit agreement, the NRA has pledged as colaeral $45,248,186 and $44,206,726 
at December 31, 2023 and 2022, in cash and investments held i certain custodil accounts by the bank. For 
the credi agreement and th buiing in of credit. the NRA has also pledged as colateal 2 Dee of Trust on 
the NRA Headquarters Bung. 

The NRAIs subject to fiancial covenants associated with th credit agreement and ines of credit agreements 
The NRA must maintain minimum cash and investment balances of atleast $60,000,000, measured as of the 
Test day of each fiscal year and ested no late than the ate tha s one hundred twenty cays afer the end of 
such fiscal year. The NRA must maintin deposi accounts and secures accounts wih the bark with an 
average annual balance of a least $10,000,000. The NRA has met bot requirements at December 31, 2023 
and 202. 

The annual principal payments related to these obligations a December 31, 2023 are as follows: 

2024 §34068.115 
2% 554595 
20% 580,435 
221 007478 
2028 634007 

2029 and thereatter 13,183261 
“Total minimum 
future payments § 49627.891 

Interest expense for the years ended December 31, 2023 and 202, was S2657713 and 1420271, 
respectively. 
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9 FAIR VALUE MEASUREMENTS 

“The NRA folws the Coifcaton on Fair Value Measurement, which defines fir vlue as the price that would 
be received to sll an asset or paid to anster alabiity in an orderly transaction between maket participants at 
the measurement date and sets out a ai value hierarchy. The fir vlue hierarchy gives the highest priority to 
‘quoted prices in active makes or identical assets o ails (Level 1) and the lowest pray lo unobservable 
inputs (Level 3). Inputs are broadly defined as assumptions market participants would use in pricing an asset 
orliabilty. The three levis ofthe fair value hierarchy ae described below 

Level 1: Unadjusted quoted prices in acive makes for identical assets or Habis that th reporting entity 
has the aby to access at the measurement date. 

Level 2: Inputs other than quoted prices within Level 1 tha are observable for th ass o ably, ether 
tect or indirecty; and fair value is etemmine through the use of models of other valuation methodologies 

Level 3: Inputs are unobservable fo th asset o ability and include situations where there i ite, if any, 
matket activity forthe asset riabity. The inputsinl the determination o fir vlue re based upon te best 
informatio in the circumstances and may require significant management judgment r esimatin. 

In certain cases, he inputs used fo measure fair value may fll into ferent levels of te fair value iearchy. 
In such cases, an investment’ level within th fir value hierarchy s based on the lowest vel of input that is 
significant o he fir value measurement. The NRA's assessment of the significance of a particuar input to the 
fir vlue measurement ins entirety requires judgment, and considers factors specific to the investment. 

In determining the appropriate levels, the NRA performs a detailed analysis ofthe assets and fillies that are 
subject to fir value measurements. At each reporting period, all asses and laiies for which the far value 
measurements based on significant unobservable inputs re classified as Level 3. 

The estimated fair values of the NRA's short-term financial instruments, including receivables and payables 
arising in the ordinary course of operations, approximate their individual camying amounts due o the relatively 
short period of time between their origination and expected realization. 

The caring vale of the NRA's note payabe and credit agreement approximates fir value as the inert rae 
on th credit agreement's underlying instruments iuctuate with market rates. 
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Th tables below present the balances ofeach class of assets and abies measure a i value on a recuring 
basis by level witin the hierarchy. 

podem 
Total Level 1 Level 

Equity secures: 
‘Communication senices S$ 3900013 § 3900083 5 - 
Consumer discretionary 545803 5425823 - 
Consumer stapes 28023% 269034 - 
Energy 2765342 2765342 - 
Financial services 8665428 8665428 - 
Healthcare 496038 4960348 . 
Industils 5548 5325448 - 
Information technology 8182004 8162094 - 
Materials 2044412 2944412 - 
Multstrategy mutual funds 212563 22563 - 
Real Estate 152363 1552363 - 
Utes 90373 90373 - 
Toll equity secures TRB 41826541 - 

Fixed income secures: 
Multstrategy bond funds 210746 20110744 - 

Money market 280 me 

Investments a air value § 6830915 § 63895 5 - 
Ofer investments 64229 
Altermative investments: 

Multstrategy und-ofunds fesscogs ut 
astra or sh ors csv cca oxo] iii 

Total investments Ss 72365444 

Otter assets ~ mul strategy mutual funds: 
Deferred compensation pan s amas man S - 
‘Supplemental execute relent plan 367,541 367,541 - 

Total over assets 390762 390762 B 
Total assets S 76026206 § 12050877 §  - 

Deferred compensation iabilty s @eaa2n so - s Ean) 
‘Supplemental executive retrement abit (367.541) - 67.541 

Tolal abies S$ (360762 §  - $_ (3690762) 
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As of December 31, 2022. 
Total Level | Level? 

Equity secures: 
‘Communication services sams Ss amsw §s - 
Consumer discretionary 5421871 5421871 - 
Consumer stapes 30m2224 3072224 - 
Energy 2380608 2360608 - 
Financial services 781575 7815754 - 
Healthcare 4000595 4800595 . 
Industils 5211433 521143 - 
Information technology 7778558 7778658 - 
Materials 2857009 2857009 - 
Mul stategy mutual funds 862342 82342 - 
Real Estate 1526946 1,526,946 - 
ties 1.091648 1,091,648 : 

Total equity secures 46506644 4659664 - 
Fixed income secures 
Mtstrategy bond funds 16672815 16672815 - 

Money market 1.079.460 1.079.460 - 

Investments at fair value: 3 oAM8919 S64M8919 § - 
Ofer investnents 2956913 
Alemativ investments: 

Mutstrategy und-ofunds essa. 
sstvavager sh ors omnis rc] 64219 

Total investments $s 70950051 

Other assets ~ mul: strategy mutual func: 
Deferred compensation plan s ame § 200582 - 
‘Supplemental execuive etme pan 517.157 517,757 - 

Total other assets 322069 32069 - 
Total assets S$ 7T4NT3680 § 6TSI2548 S  - 

Deferred compensation biity Ss @mse) § - s se) 
‘Supplemental executive retirement ibiity (517.757) - (517.757) 

Total abiites Ss @men) 5 - s (236 
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Money market funds, equy securiies and ied income secures are cassfed as Level 1 instruments as they 
are acively raded on public exchanges. 

Deferred compensation lan and supplemental execuiive retirement plan aes ar base upon the fair market 
value of those assets, which re observable inputs and classified as Level 1. The defered compensation abity 
is not publicly traded andi, therefore, considered Level 2. 

The table below presents adcional information regacing th allamative investments 

Redemption 
223 22 Unfunded ~~ Redemption Notice 

FairVave _FairVale Commitments _ Frequency Period 
Mul: stategy semi 
fundotfunds (a) $3911.30  S3642M9 5 - annually 105 days 

S391300  $36M209 S  - 

(@) This cass invests in hedge funds that pursue multe stages to iversiyisks and reduce voltity. The 
hedge fundotfunds’ composite porto for this class includes investments in private investment 
companies invesimentin global, distessedicret, domestic healthcare and other) and secures (comman 
stock) The ai value of the investments In tis cass have been estimated using te net asset value per 
share ofthe investments 

10. NET ASSETS WITH DONOR RESTRICTIONS AND DONOR RESTRICTED ENDOWMENT 

Net assets with donor estritions are avaiable for the folowing purposes: 
2023 22 

Legislative programs SRE § 22870 
National Fiteams Museum 11024135 9713367 
Education and training 786179 6760808 
Hunter services 5636941 5165688 
Recreational shooting 2654155 24083 
Compettons 1678388 1578579 
Law enforcement 1047.19 977.748 
Field services 338.206 25444 
Community outreach 10464 18.253 
Other 5831769 5089819 
Ofer, passage of ime 2114390 1205773 

Total $621106% $5511 
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The NRA folws the Codification sublopic Reporting endowment funds. The Codification addresses accounting 
issues related to guideline in the Uniform Prudent Management of Insttutonal Funds Act of 2006 (UPMIFA), 
which was adopled by the National Conferences of Commissioners on Uniform Sate Laws in July 2006 and 
enacted in the Commonwealth of Virginia on July 1, 2008 and by the State of New York on September 17, 2010. 
The Management of the NRA has inerpreted UPNIFA a requiring the preservation of th fair value of original 
donorresticted endowment it as of the date ofthe git absent explit dono stipulations o the contrary. AS 
aresultof tis interpretation, the NRA classifies as net assets with donor restrictions (2) he rigina value of cash 
gifts donated 0 permanent donor resticted endowment and (b) th discounted value of future ifs promised 
pemanent donor estited endowment, net of alowance for uncollecble pledges. The remaining portion of 
donor estcied endowment funds not ciassiled in net assets wilh conor resticions is classified as net assets 
with donor estricions unt those amounts are approprited for expenditure by the NRA in a manner consistent 
withthe standard of prudence prescribed by UPMIFA. In accordance with UPMIFA, the NRA considers the 
following factors in making a determination to appropriate or accumulate donor-esticted endowment funds: 

«The duration and preservation of the fund 
= The purposes of the NRA and donor-esticted endowment und 
+ General economic condions 
= The possible efect of infiaion and defaion 
= The expected toal return from income and th appreciation of investments 
= Other resources of the NRA 
= Theinvestment polcies of te NRA 

The NRA has adopted investment and spending policies for donor-restited endowment asses that attempt 10 
provide a preditabe stream of funding fo the programs supported by is endowment while seeking 10 maintain 
purchasing power ofthe endowment assets. The investment poy ofthe NRA is to achieve, at a minimum, a 
real (nition adjusted) total net ret tht exceeds spending plc requirements, Investments are diversified 
both by asset lass and within asset classes. The purpose of civersiicaton is to minimize ursystematic isk and 
10 provide reasonable assurance that no single security ot dass of secutes il have a disproportionate impact 
on he total porto. The amount appropriated fr expenditure ranges from 1% to §% of the endowment fund's 
far value a of the end of th preceding year, a long as the vale of the endowment does not crop below the 
original contibuon(s). Alleamings of the endowment are reflected as net assets with dono restitons unl 
appropriated fo expenditure inthe form of program spending. 
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‘The NRA's endowment is composed of donor restricted funds and board designated quasi endowed funds. The 
‘changes in endowment net assets for the years ended December 31, 2023 and 2022 are as follows: 

December 31, 2023 
‘Without Donor With Donor 
Resticlors ~~ Resticions Toul 

Endowment net assets, beginning of year § 3103199 § 53,982,031 § 57,085,230 
Interest and dividends, net - 1,157,873 1,157,873 
Net (depreciation) appreciation (512,152) 7.313.110 6,800,958 
Contributions ; Ct pr 
Amount ppropiaed for expenditure G08 ILO (2100 
Other Changes - (70,360) (70,360) 
Endowment net assets, end of year § 2517.91 §$ 60,153,070 $ 62671031 

'Donor-restricted endowments $s - §$ 60,153,070 $60,153,070 
Board designated endowment 251761 : 251760 

Total endowments § 2517.91 $ 60,153,070 $ 62,671,031 

_ Deomberstz Without Donor Wi Donor 
Restrictions Restrictions Total 

Endowment net assets, beginning of year $ 2742553 § 64812610 §$ 67,555,163 
tres and dvidens, net Wee ieee ATsER 
Net depreciation - (9,852,736) (9,852,736) Contributions : sr2707 star 
‘Amount appropriated for expenditure - (2,268,314) (2,268,314) 
Other Changes - (696,982) (696,982) 
Endowment net assets, end of year § 3,103,199 § 53,982,031 § 57,085,230 

Donor-restricted endowments $ - $ 53,982,031 $ 53,982,031 
Board designated endowment 3,103,199 - 3,103,199 

Total endowments $ 3.103.199 § 53,982,031 § 57,085,230 

The rlte assets ae incuded i due fom afte, investments and plcges recahabl. 
From time to tme, th i vale of assets associated wih indhidul donotesticed endowment funds may all 

‘below the level that the donor or UPMIFA requires the NRA to retain as a fund of perpetual duration. In accordance 
with accounting principles generally accepted in the United States, deficiencies of this nature that are reported in 
nt assets wih donor restclons, There wee o such eens at December 2023 and 2022. 
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11. RETIREMENT PLANS 

Certain NRA employees participate in a non-conlribulory, defined benef etrement lan (th Plar). Benefits 
under the Pan are generally based on years of sence and ial average pay. The NRA's palicy is to fund 
pension costs as accrued. Effective January 1, 2008, the NRA amended the Plan so that employees hired on 
or after January 1, 2008, wil not be eligible to participate in the Plan. Efective December 31, 2018, the NRA 
froze th Plan and employees no longer arn atonal bets under the Plan. 

The primary investment objectives of the Plan are to provide a long-term, is-contoled approach using 
diversifed investment options. The NRA may consider al asset classes allowed by the Employee Retrement 
Income Security Act of 1974 and other applicable law as acoeptabl investment opions. 

“The net periodic pension costs fr the years ended December 31, 2023 and 2022 consist ofthe following: 

223 22 
Interest cost on projected benef blgation S63 S480 
Retum on pln asses (6:219.340) (9211274) 
Recognized net actuarial loss 794193 1665118 
Recognized setement loss 4049485 - 
Net periodic benefit ost(ncome) 493.261 65.203) 

Other changes 443738) (©5%9379) 
Total recognized in statements of actvies S 25158 § (1214582) 

“The following table sets forth the changes in the defined benefit pension plan's funded status and the amount 
of accrued pension costs fo the plan years ended December 31, 2023 and 2022 (utizing a measurement date 
of December 31) 

22 22 
Change in benefit obligation: 
Projected benefit obligation at begining of year S$ 150480 S 169597815 
Interest cost 6398.92 4870953 
Actaral los/(gain) 3840442 42.397.256) 
Benefis paid (7.352.591) (6576516) 
Plan setfements and annuity purchase 28,176,021 4 

Projected benefit obligation at end of year Ssamsedt § 12503460 
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22 22 
Change n plan assets: 
Fair value of plan assets at beginning of year S$ 101453330 S 134741669 
Acta retum on plan assets 7719842 @s311.721) 
Benefits paid 382591) (676618) 
Plan setlements and annuity purchase (29:176,027) - 

Fair value of plan assets at end of year S T2644554 101453390 
Accrued pension costs refected i he statements of 
financial positon in accrued iablties S (6101067) § (23561564 

Amount recogrized in net assets without donor festicions: 
Total net loss S780 17162568 
Prior service cost - - 
Total $1780 § 7.162568 

The loss related to changes inthe benefit bligaton fo the period ending December 31, 2023 ws due to te 
decrease in th discount rae. The significant gain elted to changes n the benefit obligation for the period 
ending December 31, 2022 was due to th increase in the discount ate. 

‘The total net loss and prior servi cost or the fined pension plan that will be amortize from nef assets into 
the net periodic benefit cost over the nex year are $680,317 and $772,125, respectively. 

In accordance with ASU 2017-07, he NRA reports the service cost component separately from the other 
components of net periodic cost (benef). The sence cost component is reported in the same ln of the 
statement of actives as other compensation costs rising from services fendered by the pertinent employees 
during the period. The other components of net periodic cost (benef) ae reported as nor-operating acts. 

“The following weighted-average assumptions were used in calculating the above benefit abigaions, et periodic 
bene cost and fir value of plan assets at December 31, 2023 and 2022: 

223 22 
Discount ate used to determine benefit obligation 535% 550% 
Discount ate used 0 determine net periodic benefit ost 550% 290% 
Rate of compensation increase. NA NA 
Expected retum on plan assets 750% 750% 

The basis used to determine the overal expeced long-erm ate of retum on assets uizing the target asset 
allocations etabished within the plan is based on historical tur. 

The asset alocation stategy is based on several factors including: 

= The relationship between the current and projected assets ofthe Plan and the projected actuarial iaiity 
stream; 

«The historical performance of capital markets adjusted fo the peroeption of future short- and long-term 
capital market performance; 

= The perception o future economic condiions, including ifiaon and interest rate assumptions 
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The asset alocaton strategy shal denty target allocations o eile asst classes and, where appropriate, 
suitable ranges within which each asset class can fluctuate as a percent of the ota fund. Each asset cass is 
to remain suiably invested ata imes in either cash (o cash equivalents) or pemited secures witin each 
asset lass. Th asset lasses may be rebalanced fiom time to time to take advantage of tactical misvaivaions 
across major asset lasses or investment tyes, oro align the current asset mix wih tategi targes. 

Following is a description of the valuation methodologies use for assets measured at fair value at December 
31,2023 and 2022. 

Maltstrategy equity and fixed income mutual funds and Pooled separate accounts (PSA): Primary valued 
a the net asset value (NAV) per share based an quoted market pices of the underlying investments as 
reported by the investment advisor using te audited nancial statements of the undering investments. The 
individual ante investin separate accounts, which rack the performance ofthe specific underlying mutual 
funds. A valuation agent s selected for each mutual fund and PSA. The valuation agen calculates the net 
assets ofthe account on each open market ay 

The methods described above may produce a fai value calculation tat may not be indicative of net realizable 
value o reflective of fuure far values. Furthermore, whie the Plan believes its valuation methods are 
appropriate and consistent with other market participants, the use of diferent methodologies or assumptions o 
detemine the fir value of cetan resus ina ifeent fai value measurement at the reporing date. 

Investments measured at net asset value (or equivalen) as a practical expedient have not been lassfedn the 
air velue hierarchy. The amounts of investments are included below. 

At December 31, 2023 and 2022, the fair value and te asset allocation ofthe NRA's pension plan assets was 
as follows 

22 22 
Asset categary: 
Mulsirategy equity Mutual fundsPSAs $47303868 651% S$ 61202293 604% 
Mul trtegy fired income Mutual funds/ PSAs ~~ 24516960 338 7479 392 
Cash 837% 11 9628 04 

STa6Mss4  T000% STOLEN 1000% 

‘The NRA contributes tothe plan based on actuarial determined amounts necessary to provide assets sufficient 
tomeet benefits to be pid 1 plan members. NRA annually funds the minimum required contibuton. 

From July 10, 2023, through August 22, 2023, NRA conducted a de risking efoto reduce the cost of Pension 
Benet Guaranty Corporation premiums and pan iaily costs for beefs payable unde he plan. The de-isk 
project included a choice of a voluntary actuarial calculated lump sum or an offer to begin annuity benefits 
immediatly to eligible terminate vested participants an current eligible active employees. The desk poject 
also included annules purchased for current retees receiving a pension benefit of $750 per month or ess. 
The deisking effort reduced the Plan benefit obligation by $29,176,027 and the Pan assets by $29,176,027. 

For 2024, the esimated contribution requirements expected t be approximately $2.9M. 
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“The folowing plan year benefit payments, which reflect expected future service, as appropriate, are expected 
tobe paid ovr the next 0 fiscal years: 

2024 Ss 7.18616 
25 s 70mm 
2% S$ 7.006476 
221 S$ 708339 
228 s 7076167 

2029-2033 (ola) § 3.155981 

In additon, in 1997, the NRA established a 401(K) plan for employees. The plan, avaiable o al employees 
afer 90 days of sence, emits pericipants 1 contribute a portion oftheir salary on a pre-tax basis. The NRA 
matched participant contibuions based on plan provisions. Efecive May 22,2020, the NRA nolonger matched 
participant contributions. As of January 1, 2022, NRA reinstated the 401k employer malch at 100% for th frst 
34h of employee contiouions and then 50% fo the next 2% of employee contributions. Participants are 100% 
vested in employer contibutons after three years of sence. The vested balance is avaible to parcpants at 
temination, retirement, death, disabiy, hardsHips or trough elie loans. Employer contributions o the 
401(K) plan totaled $1,122.31 and $1,185,450 fo the years ended December 31, 2023 and 2022, fespeciively. 

The NRA also maintains a deferred compensation agreement (the Agreement) fo certain offcers and 
employees. The Agteement is offered at the sole discretion of is Board of Directors, which may amend or 
teminale the Agreement at any time. The Agreement is funded though whole fe insurance policies on the 
han beneficiaries. The NRA i the plicy owner and beneficiary 

Curtenty, several past employees are enroled in the Agreement. Management believes thal no unfunded 
liablty exists under the Agreement. At December 31, 2023 and 2022, the NRA had assets relating [0 the cash 
surrender values of the whole fe insurance poicies of $2,980,133 and $2,956,913, respectively andi included 
in investments on the accompanying statements of financial poston. At December 31, 2023, te NRA had 
loans against the whol ff insurance poles of $2915,904 with the net included in investments on the 
statement of irancial positon. The police serve as the underlying olteral or the loans and interest on the 
loans accrued at he rate of 4.1%, Deferred compensation nt beneft fo the years ended December 31, 2023 
and 2022 was $23,220 and $20,565 respectively. 
“The NRA has established a 457(0) deferred compensation lan or the benefit of certn employees. This plan 
is employee funded, and therefore, the NRA did not contibut t tis plan during the years ended December 
31, 2023 2nd 2022. At December 31,2023 and 2022, the NRA hel assets, and had elated abigaios, eating 
tothis plan of $3,323,221 and $2,705,872. 

The NRA hs also estabished a 45710) supplemental executive etrement plan for the benefi of certain 
‘executives. At December 31, 2023 and 2022, the NRA held asset, and had related obligations, relating to te: 
pan of $367,541 and $517,757, respectively. The NRA incued deferred compensation expense of $36,750 
and $73,320 for the years ended December 3, 2023 and 2022. 

For both plans, he assets ae included in other assets and the liailies are included in accrued liabilties on the 
statements of fiancial positon. 
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12. RENTAL OPERATIONS AS LESSOR 

The NRA leases a portion of is headquarters buiing and adjacent propery to tenis under various operaing 
leases. These leases include renewal options and escalation clauses and require that the tenants pay fo their 
prorated share of the bulding operating expenses. Rental income is recognized an a irightine basis over 
the term ofthe ease. 

The following is a schedule of minimum future fetal on non-cancelable operating leases as of December 31, 
223 

2004 s 772969 
225 475229 
2% 497.139 
202 53,157 
2028 612131 

2029 & Thereafter 962080 
Tota minimum 
future rentals § 3872705 

Toll rental income for the years ended December 31, 2023 and 2022 was $958,377 and $1,147,845, 
respectively. 

13. COMMITMENTS AND CONTINGENCIES 

Finance Leases 

‘The NRA leases vehicles, copiers, and IT equipment under leases dassifd as fiance leases. The leased 
vehice, copiers, and IT equipment are depreciated on a straight ine bass over 2.0 4 years. Finance lease 
assets and accumulated amortization ae included in finance lease right-of-use-2ssel, net on te statement of 
financial postion. 

22 22 
Rightof Use assels SISOS $1031.55 
Accumulated amortization (415.640 (123.348) 

Netbook valve: S$ 1.085917 § 914207 

The future minimum payments elated 10 these finance leases as of December 31, 2023 are a follows: 

224 $s 22407 
225 22407 
2% 517852 
2021 148673 

Tote minimum lease payments $1.191379 
Less amount representing interest (93521) 

Present value of minimum lease payments $1,097,852 
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The present values of the minimum lease payments have been discounted using ates ranging rom 0.76% to 4.36%. 
The finance lease abit is included in finance lease iabltes on the statement f nancial posion. 

Total accumuiated depreciation elated 1 th leased equipment for years ended December 31, 2023 and 2022 was 
$415,640 and $123,348 respectively. 

Amortization expense orth years ended December 3, 2023 and 2022 was $269,652 and $123,348, respectively. 

Litigation and claims 

The NRA and a number of is affate are involved in several lawsuits. These lawsuit include, bu are not ini to, 
(People of the State of New York, by Leffia James, Atiomey General of the Sate of New York v. NRA etal, 
No. 45162512020 (N.Y. Supreme Court, New York County, Commercial Divisio), (i) District of Columbia v. NRA 
Foundation, Inc. et al. No. 2020 CA 003454 B (D.C. Super. CL), i) DelfAquila et a. v. NRA, No. 3190-00679 (MD. 
Tenn), and (v) National Rife Association of America v. Ackerman McQueen, Inc. et al. Civil Acton No. 3:22-CV-1944- 

(United States Distict Court or the Northern Distict of Texas). The NRA is vigorously defending the claims asserted 
againstitn these laws. 

The outcomes of legal proceedings and regulatory matters are often dificult 1 predict. A determination that the NRA's 
ors afte operations or acti are not, o were ol, in compliance wilh plicable laws of regialions coud rest 
in monetary damages or njuncive relief, When making determinations aba recorcing abies o disclosures related 
10 legal proceedings, the NRA complies wilh he requirements of ASC 450, Contingencies, and related guidance. 
Therefore, the NRA discloses significant legal proceedings even where iaiity is not probable o the amount of he liabilty 
is not estimable, or both. 

The four aforementioned awsuis are summarized below: 

People of the State of New York, by Letitia James, Attorney General of the State of New York v. NRA et a, No. 
5162572020 (N.Y. Supreme Court, New York County, Commercial Division) 

‘The National Rife Associaton of America a defendant in a lawsuit pending in the Supreme Court of New York brought 
by the Atomey General of the State of New York on August 6, 2020, against it and certain of is former and current 
executes. 

Below is a summary of, intr aa () petal procedural itor: i) the outcome of the frst phase of the ial i) cutent 
procedural posture; and (i) elif sought by the NYAG. 

Pretrial Procedural History 

The NYAG fled her complaint on August , 2020. The complaint named as defendants) the NRA: (i) Wayne LaPierre 
(the NRA's former Execulive Vice President and Chief Executive Offic) i) Wison Philips (ihe NRA's former Treasurer 
and Chief Financial Officer) iv) Joshua Powel (ine NRA's former Executive Director of General Operations}; an (v) 
John Frazer (he NRA's Secretary and General Counsel. 

The NRA fled ts original answer on February 23, 2021. Inthe answer, the NRA, intr alia, Gried the NYAGs allegations 
and asserted defenses and affmative defenses. At the same ime, the NRA asserted countercaims against the NYAG 
for violating the NRA's and ts members constitutional rights, including tei rights 0 free speech, base on, among ater 
thing, he Attomey Generals pledge—whie campaigning fo ofice in or around summer of 2016—to investigate the 
NRA based on her antipathy toward the substance of the NRA's pro-gun rights speech. 
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Following multiple rounds of motion practice, the Cour dismissed several of the NYAG'S clams including, most notaby, 
on March 2, 2022, the NYAG' claims seeking the dissolution ofthe NRA), the NRA counterciaims, and certain of the 
NRA’ defenses and affmativ defenses. 

The NYAG fied multiple amendments of her complaint, inducing an amendment on May 2, 2022, when the NYAG 
asserted a aim against the NRA under Section 81.4(m) of New York Estates Powers and Trusts Law (the “EPTL’). In 
connection with her EPTL 8-14(m) dam against the NRA, the NYAG seeks, among her things, the appointment of an 
independent compliance monitor. The relief the NYAG seeks against the NRA is equable. The NYAG does not seek 
money damages o any ove type of monetary refef against the NRA. 

On November 14, 2023, the coutssued a ulin bifcating the il nto a jury and a judge phase. 
The outcome ofthe uy phase of th tal i described below. The judge phase of th tai scheduled for July 15, 2024. 
During the judge phase ofthe tial, the court il determine factual issues relating to, ter ala, the NYAG'sentitement to 
any ele, 

In January 2024, before th jury phase of the tial, the NYAG setted ts claims against Mr. Powell The tems of the 
setfemen agreement ae described below. 

The Outcome of the Jury Phase ofthe Trial 

After the six-week joy phase of the ial in January and February 2024, on February 23, 2024, a six-person jury mace, 
among other tings, te folowing findings 
Firs, the jury ound tht, at some point between March 20, 2014, and May 2, 2022, the NRA filed to properly administer 
the organization and its assets. 

Second, the jury was asked fo make findings with regard to twelve allegedly nautharized elated party ansactons. The 
Jury found that thee of the twelve were nt authorized, but i) the remaining nine transactions were authorized because 
(A) the NYAG fale to estabish hat ne was not approve in advance by the NRA Board or authorized comnitte ofthe 
Board; and (B) eight were property ratified by the Audit Commitee of the NRA's Board. The jury alo found that Mr. 
Philips engaged in one of the three unauthorized related party iansacions—and that he did so wilfully and 
intentonally—but that the NRA id not sustain any actual damages as a result of his violation with regard to the 
transaction 

Thi, the jury found that ) NRA violated Section 715: of New York NotFor-Proft Corporation Law (the “N-PCL) by 
failing to adopt a whistblower policy that compied with New York law between March 20, 2017, and January 22, 2020; 
and (i) at some point between March 20, 2017, and May 2, 2022, the NRA violated N-PCL 715-b by ang to () evaluate 
‘whisteblower complaints; or (8) ensure complance by pemiting certain individuals to sufr intimidation, harassment, 
discrimination or thr retaliation 0 discourage reporting of mproper conduct. 

Fourth, the jury found tha one or more annual CHARSD0 flings by the NRA between March 20, 2017, and May 2, 2022, 
contained a east ne statement or omission that was materially false in violation of Scions 172-4(1) and 175(2)d) of 
New York Executive Law. 
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Fifth, the jury found that Messrs. LaPierre, Philips, and Frazer violald their satutory obligation to discharge the duties 
oftheir postions in good faith and withthe care an orinarl prudent person na ke poston would exercise under similar 
circumstances. Th jury found that the vilaons by Messrs. LaPier and Philips caused monetary harm 1 the NRA 
The ur found hat the dolar amount of monetary ham sustained by the NRA 2s a result of Wayne LaPlere’s vilaon(s) 
ofhis statutory duties to the NRA from Mach 20, 2014, through May 2, 2022, is $5.400.000.00. Th jury also found that 
of this amount (55 400,000.00), Wayne LaPierre hs repaid to the NRA $1,048,769.98. The jury found that the dollar 
amount of monetary harm susiained by the NRA as a result of Wison Phillips's vilaton() of is statutory Gus 0 the 
NRA from March 20, 2014, through December 31, 201, is $2.000.000.00. The jury found that Mr. Frazer's voiation(s) 
oftis statutory duties fo the NRA id not cause any monetary har to the NRA. 

Sich, the jury determined that, under N-PCL 706, 714, and 715, there is cause for the removal of Mr. LaPiere as 
Executive Vice President of the NRA. The jury found tht, under th same statutory provisions, there is no cause for the 
removal of John Frazer as Secretary of the NRA. 

The jury also found that John Frazer made or authorized a least one materially false statement o omission n an NRA 
annual CHARS00 fling between March 20, 2017, and May 2, 2022, in ioation of Sections 172-(1) and 175(2)¢) of 
New York Executive Law. 

Current Procedural Posture of the NYAG's Action 

On March 6, 2024, he Court held a scheduling conference conceming pastial motions, any necessary discovery, and 
the second two-week phase ofthe rl (scheduled to commence on July 16, 2024). 

n June 2024, the Court denied defendants motions for judgment notwithstanding the verdict 

The judge phase ofthe tial wi concen primarily factual predicates or any award of relief sought by the NYAG as against 
the NRA, inclucing, inter alia, whether violations found by the jury are imminenty kel to continue and, f o, whether 
any rele is necessary. 

As it relates to th judge phase of the ta, the Court ordered the partes to fil previ briefs by July 1, 2024, and 
scheduled a pretial conference for July 8, 2024, 

Relief Sought by the NYAG. 

Ate the Court hols the second phase of th bial, t wil rue on the NYAG's requests or relief against the NRA and its 
co-defendants. As 1o the NRA, the NYAG's requests for relief incude but are not ited 10 ) a request to appoint an 
independent compliance moritor and an independent governance expert, which the NYAG dais is needed 0 secure 
proper admiistation of assets hed by the NRA for charitable purposes; i) removal of ndvials allegedly responsible 
for he NRA ioatios of ts whistiblower poicy; and i) an injunction against oltaon. The NYAG does not seek 
any monetary relief against the NRA and concedes that amounts determined by th jury with regard to Wayne LaPierre 
and Wison Philips for breaches of thelr taulry Gules 0 the NRA are payabe 10 the Associaton. 

As stated inthe NRA' answers, tere is no basis or the elf hat the NYAG seeks. Although the NRA cofidentin ts 
postion, it cannot provide any assurances about the outcome of this action. At tis stage, it is not possible 10 evaluate 
the likelihood of any particular outcome. 
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With regard o the individual defendants, the NYAG seeks, intr alia, an order) enjoining Messrs. LaPierre, Phillips, and 
Frazer from serving for a period of me as officers, rectors, or ristees of nokfo-prfit organization incorporated or 
authorized to conduct business in New York i) irecting Messrs. LaPierre and Phillips to pay t the NRA (wih interest, 
10 the extent appropiate) the monetary amounts determined by the jury; and (i) enjoining Mr. Frazer rom solcing or 
colcting funds on behalf of any chartable organization operating in New York. 

The NYAG's Settlement with Joshua Powell 

Asnoted above, in January 2024, the NYAG sete scams against Mr. Powel Inthe setement agreement, Mr. Powell 
admits that he, among other tings, breached his statutory duties 0 the NRA by, inter alia, using the NRA's charitable 
assets for his own benef nd th benefit of is family members in violation of N-PCL 717 and N-PCL 720. Powel also 
admis that he filed to administer properly property held by the NRA for charitable purposes in vioiaton of EPTL 8- 
.4(m). He also admit that his conduct vilated, among other things, NPCL 715, which addresses related party 
transactions. Mr. Powell also adits tht, as a result of his violations of NPCL 715, N-PCL 717, and EPTL 8-14, he must 
pay restitution in the amount of $100,000.00 to remediate ham to the NRA. The settlement agreement requires hi to 
make the full payment of the setfement amount onthe cate the agreement was fully executed. The agreement states 
thatthe NYAG shall hold the funds in escrow or the benefit of te NRA's charitable beneficiaries. The agreement aso 
states tha the NYAG shall eease th fll amount of te setement amount fom escrow and transfer te funds to the 
NRA within 45 days of the entry ofthe inal judgment i the action unless an appeal is fled, in which case th funds shall 
be released and paid 10 the NRA within 45 days ater the exhaustion of al appeals, o as ohervise ordered by the court 
Mr. Powel also accepted a permanent ba fiom sevice a an officer, direclor, or ustee or in any posiion where he has 
any fiduciary responsibilities for, amang others, any not-for-profit organizations incorporated in New York. 

District of Columbia v. NRA Foundation, Inc. etal. No. 2020 CA 003454 B (D.C. Super. Ct) 

On Api 17, 2024, the Distt of Columbia Attamey General (the “DCAG) ented ino a setement of tis matter with 
the NRA and the NRA Foundation (‘NRA Foundation’). Under the terms of the setfement, neither the NRA nor the 
Foundation aditted any wrongdaing or legal violations —indeeq, both expressly denied any abit. There were no fines 
or penalties against the NRA or the Foundation, and no relief of any kind was awarded agains the NRA. Noting in the 
sellement prevents the NRA fom conning to administer the Foundation's programs 

The settement erms areas follows: the Foundation wil conduct annual nor prof raining fo is Board and offices, 
(i) the Foundation wil adopt new confctof interest policy for al Trustees, Oficrs, and members of B0zrd comitees: 
a pocy regarding granimaking to he NRA; and a poly regarding approval of Ioans 0 the NRA over $250,000; (i) 
the Foundation wil enter into a new Shared Senices Agreement wit the NRA that includes a writen method for 
allocating costs: (iv) the Foundation and the NRA retin th right to amend their Bylaws and other organizational 
documents, (1) the Foundation wil provide copies ofthe polcies it adopt 0 the DCAG; v) the setement terms il be 
entered as: Consent Order in D.C. Superior Court (i) the Consent Order wil remain in efect unl December 31, 2026, 
provided hat, by no ater than August 15, 2024, th Foundation has confirmed in wing to the DCAG tht has created 
an Audit Commitee; approved a conflct of interest poy, granimeking policy. and loan policy; and entered nto the new 
Shared Senices Agreement; and (vi) otherwise, the Consent Order term wil end on Apr 30, 2027 

On August, 2020, the DCAG fled tis action agains the NRA and he Foundation D.C. Superior Cou It allged that 
the NRA improperly diverted funds from the Foundation, tht th Foundation fad to maintain contol o ts funds, and 
that the Foundation failed to act independenty from the NRA. The aliegatons focused on () two $5 millon loans from 
the NRA Foundation othe NRA i) payments fom the Foundation to the NRA pursuant 0 services agreement, and 
(i) the process by which the NRA Foundation awards grr funds to the NRA. The DCAG' First Amended Complaint 
asserted three claims against the Foundation. Counts | an Il alleged violations cf the D.C. Nonprofit Corporations Act 
(NCA) specifcaly: () exceeding or abusing the authority conferred by law in violation of § 29-412.20(@)1)8) of the 
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NCA; and (i) continuing fo act conry to nonprofit puposes in vioaton of § 29-412.20a)(1(C) of the NCA. Count 
Was a common law clam for alleged violation of the Foundation's nonprofit purposes. 

The DCAG sought inpositon of  constucive rust ver any funds in the NRA's possession tha were improperly paid 
tothe NRA by the Foundation. n addition, te DCAG sought o: () mity the Foundation’s govemance policies to ensure 
independence from the NRA (i) appoint a cour-supervised independent receiver to oversee the modification of the 
Foundation's govemance policies and moni all Foundation financial decisions and transactions; and {requ the 
Foundation’s Board of Trustees and officers to undergo haiable nonprofit corporate govemance ing. 
Defendants contested abit and led Answers which denied hese allegations. 
Fact discovery was inital completed in May 2022, but was re-opened for the imited purpose of gathering information 
felted to the Foundation's granimaking poies and procedures pertaining 0 the NRA. Addifonal fact and expert 
discovery concluded on Api 30, 2023 

On November 1, 2023, the Court denied the partes motions for summary judgment. 

On April 2, 2024, the settlement terms described above were entered as a Consent Order by the D.C. Superior Cour, 
and the case wes closed. 

Dell Aquila et al. v. NRA, No. 3:19-cv-00679 (ILD. Tenn) 

On August 7, 2019, a former NRA donor brought a putative class action lawsuit against the NRA, Wayne LaPierre, and 
‘The NRA Foundation in the U.S. Distict Court or the Middle District of Tennessee, aleging fraud and RICO dams in 
elation to NRA fundraising and expenitues. All defendants fied motions to ismiss and on September 30, 2020, the 
court dismissed all ims against Wayne LaPierre, ll aims against The NRA Foundation, and the RICO claim against 
he NRA, allowing only he fraud cam against the NRA0 continue a tis earl procedural stage but with he court noting 
hat many ofthe statements ited by Plinifs do not make any representaions regarding the use of donor funds” 

The lawsuit was stayed aftr the NRA's bankruptcy fing in January of 2021 but was reopened in August 2022. In June 
2023, the plants fied a Motion For Leave To File a Third Amended Complaint adding Ackerman McQueen, an 
advertising agency, as a defendant and requesting o reinstate Wayne LaPierre and the NRA Foundation as defendants 
based on allegedly newly discovered facts. Th proposed Third Amended Complain repeaded th plaints fraud and 
RICO counts and would ave added new breach of contract cams against the NRA. On August 24, 2023, the Magistrate 
Judge in th case denied the motion to amend and ruled that () Panis’ motion was brought with undue delay; and 
(i) allowing the amendment wou prejudice the NRA. Afer Plains led a motion for review of the Magitate Judge's 
order, on December 1, 2023, th District Judge fimed the Magistrate Judge's oder 1 the extent it allowed the 
adiion of defendants, but allowed Plintifs to renew their motion to amend, requiing them 10 Spec when they 
discovered any purported new facs alleged in the proposed amendment as to the NRA. The renewed motion to amend 
is fully briefed, and the parties await the District Judge's uing. The Plain represented to the Court that if the 
amendments not alowed, they wil not pursue class certfcaton. 

On June 25, 2024, the Magstae Judge fled an order granted the Plants molion or leave to fle a Thi Amended 
‘Complaint, and the Plintif fied a [Proposed] Third Amended Complaint against the NRA bringing a cass action lawsuit 
alleging fraud, breach of conirac, ortous interference, violation ofthe Racketeer Infuenced and Corrupt Organizations 
Act (RICO? and RICO Conspiracy. 

The NRA believes the sui Jacks merit and wil continue 0 vigorously defend against i. At his tage, ts not possible to 
evaluate the likeinood of any particular ouicome or esimate the amount o range of any potential recovery or loss with 
any reasonable degree of certainty. 
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National Rie Association of America v. Ackerman McQueen, nc. o al, Civil Action No, 3:22-CV-1944- 
G (United States District Court for the Northern District of Texas) 

‘The NRA is th plinifin 2 awsuit pending in the United States District Court for the Northern Distt of Texas 
(he “NDTX), Judge A. Joe Fish presiding. The NRA fied the ligation on September 1, 2022, asserting against 
‘Ackerman McQueen, Inc. and Mercury Group (ogether‘ANC’) a claim for breach ofthe Confidential Settement 
‘Agreement (‘CSA that ended previous gation between the NRA and AMC. The NRA alleges tht Under Wild 
Skies, Inc. CUWS?, and ts ownerfprinipallcontol person Anthony Mis (Mali) ae covered by th bicad 
definition of “AM” and release in the CSA and, ths, pursuant to th release, shou have dismissed pending 
ligation brought by UWS against the NRA in 2 Virgina cout (he “UWS Litigation’) 

Relevant Procedural History 

‘The NRA amended its complaint on October 18, 2022, to add Maki as a defendant. In addon o assering 
the breach of contact clam against Maki, he NRA also asserted aganst him cams for breach of fiduciary 
duty and fo fraud relating to approximately 54 “supplemental invoices” ltaling approximately 5.3 millon) that 
Mais submited 1 the NRA, on UWS letehea, between November 3, 2010, and December 7, 2018. 

On Match 15, 2023, Makiis moved to dismiss the NRA's First Amended Complaint (FAC) and AM fied a 
‘motion or summary judgment. In May 2023, while his motion to dismiss the complaint was pending, Makis also 
filed a motion for summery judgment on all aims asserted against him. On January 16, 2024, the Court denied 
Mais motions for dismissal and summary judgment. On February 16,2024, the Court dened AMc's motion 
for summary judgment. 

On January 30, 2024, Maks fed an Answer, Afimative Defenses and a counterclaim. The counterciaim seeks 
attomeys' fees and costs “fs termined that Maks i a ary 0 the CSA ois otherwise bound by it and 
prevails in tis lawsuit” In conection with his countercam, Maks relies on the prevailing pary provision n he 
‘CSA that enies] the released party in any gation commence agains by releasing prty to an award of 
any and all costs of igaton To prevail on his countercaim, Maki has 0 show that he fs covered by the CSA 
and the release but tha he nevertheless did not breach the CSA of defraud the NRA by his submission of the 
“supplemental invioes.” 

On February 20, 2024, the NRA moved to stike certain improper infamalory assertions in Maki’ Answer 
and Afimative Defenses and answered Mis’ counterclaim. . On March 12, Maki fled a response in which 
he agreed to amend his answer, and on Match 15, 202¢, Maki fied a mation for leave 10 fle an amended 
answer. On March 18, the cour granted the motion to amend, and therefore denied the NRA's maton to sre 
as moot. 

On April 25, 2024, Maki fled a second amended answer that induces a counterclaim for atomeys fees 
‘The NRA s vigorously pursuing scams and defending against the counterclaim. AL tis sage, ts inpossile 
1o predict the ielood or amount of a negative outcome. Were Mais to prevail an is counterciam, the NRA 
estimates that those fees and cots would ikely be les than $500,000 

On June 18, 2024 the Coutfied an Order concluding that NRA has not sufficiently alleged a basis for diversity 
or federal law jurisdiction, afte a sua sponte review ofthe pleacings. The Court ordered the NRA to amen its 
‘complaint to property allege bass fo he Courts jurisdiction nolater than July 2, 2024. fo, the NRA's aims 
wil be dismissed without prejudice for lac of jrsdicton. The NRA then fled an amended complaint asserting 
facts in suppor ofthe cout having jurisdiction. 
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Discovery 

On March 20, 2023, the NRA served ane set of requests or production and on May 15, 2023, served a second 
self requests or production, Based on th deficient responses of kis and AN, an thei refusal to produce 
any documents, on June 6, 2023 the NRA fied motions to compel Maks to answer the nterogelores and 
produce documents. On June 27, 2023, the NRA fied motions to compel AM to answer the interrogatories and 
produce documents. The NRA also served perty and non-party deposition notices and subpoenas, bu the party 
deponents refused 0 appear for their deposions and the non-pares moved 1 quash their subpoeras in thelr 
home jurisdictions, several of which mons were ransferred to the NOTX for adjudication. Neither Judge Fish, 
nor the magstae judge assigned to the discovery motions, have sued any ings on the pending discovery 
moins, despite that they have been fll briefed since August 1, 2023. 

On June 14, 2023, Maks serve the NRA one set of reques's for production and one set of nferrogatories, 0 
‘which the NRA responded on July 14, 2023. Malis hs not fled any malion to compel in connection with the 
NRA's responses and objections 

AM has not served any discovery requests. 
Trial Calendar 

ral was schedule to tke pace in January andor February 2024. On December 4, 2023, the Couttissued an 
order staying pretrial deadines “pending rulings on motions curently pending before the court n this acon.” 
Pending motions include the NRA's moons to compel Maks and AM o produce discovery (iscussed above) 
and he non-parties' motions to quash deposiion subpoenas 

Analysis 

Ais stage of the ligation, its iffcult to evaluate th ikeihood of any particular outcome. The NRA believes— 
for the reasons stated above—hat Maks counterclaim is without mer. Were Mali to prevail on his 
counterclaim, the NRA estimates that those fees and costs wouk kel be less than $500,000.00. The NRA 
intends to vigorously defend agains Males’ counterdaim. 

14. RELATED PARTIES 

The NRA and the NRA Foundation are financially interelated enti 2s the NRA is abe to nfuence the 
Foundations operating and financial decisions as well 2s the NRA having ongoing economic interest in the net 
assets ofthe Foundation. The NRA is affliated wih CRF, SCF and the FAF by virtue of the contol vested 
withthe NRA's Board of Directors to appoint the Board of Trustees of each afte. The PVF is a separately 
wnincorparated poltical acon commie of the NRA whose fv offers are NRA employees. The VF is a 
separately incorporated super polical action comitee of the NRA whose tree offers are NRA employees. 
‘The NRA provides certain benefis 0th affiates at no cos, among which are the use of office space and other 
administaive and suppor services. Management has determined that the fair value of these bens is 
minimal, and accordingly, no amounts are reflected in these financial statements. 
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NATIONAL RIFLE ASSOCIATION OF AMERICA 
NOTES TO FINANCIAL STATEMENTS 

The Foundation reimburses the NRA for certain expenses, sich as salaries, benefis, and genera operating 
expenses, paid by the NRA on the Foundation's behalf, These expenses totaled $10,925,006 and $9,694,495 
for the years ended December 31, 2023 and 2022, respectively. As of December 31, 2023 and 2022, 
$35,810,217 and $29,877,390 respectively, was awed to the NRA and included in due from afiates for 
reimbursements and the NRA's beneficial interest nthe net asses of the Foundation. The net gain (oss) on 
the NRA's beneficial interest in the net assets of the Foundation totaled $4,106,232 and (85,929,313) forthe 
years ended December 31, 2023 and 2022, fespectively. In aditon, certin qualified NRA programs were 
funded by Foundation rants totaling $7,034,205 and $6,367,910 fr the years ended December 31, 2023 and 
2022 respectively 

The GROF reimburses the NRA for general operating expenses paid by the NRA on the CROF's behal, These 
expenses ltaled $16,897 and $16,723 for years ended December 31, 2023 and 2022, respectively. AS of 
December 31, 2023 and 2022, $1,198 and $4,088, respectively, was owed to the NRA fo general operating 
expenses and included in du from affiates. The CROF reimburses the NRA for qualified legal costs totaling 
§595.496 and $176,628 for te years ended December 31, 2023 and 2022, respectively. The CROF owes NRA 
$190,000 and $176,628 for promised grant funding for he years ended December 31, 2023 and 2022, 
respecively 

Al permanent employees of the SCF are maintained as employees of the NRA and the SCF reimburses the 
NRA for the total employee costs including benefits The SCF reimburses the NRA for cerain other expenses 
aid by the NRA on he SCF's behalf. These expensos olaled $2,216,348 and $1,851,421 or he years ended 
December 31, 2023 and 2022, respectively. As of December 31, 2023 and 2022, $368335 and $175,301, 
respeciivel, was owed tothe NRA for salaries, insurance and benefits net of certain other expenses awed by. 
the NRA 10 the SCF and included in due fom afte 

The FA rinburses the NRA for qualifed legal costs totaling $1,000,000 and $465,000 for the years ended 
December 31, 2023 and 2022, respeciively. The FAF owes NRA 50 and $465,000 fo promised grant funding 
a5 of December 31, 2023 and 2022, respectively. 

The NRA paid administrative and fundraising expenses of $2,587,435 and $2,743,324 for the years ended 
December 31, 2023 and 2022, respectively, on behalf of the PVF. The PVF reimburses the NRA for salary 
expenses thal otaled $39,337 and $177,173 for the years ended December 31, 2023 and 2022, especiively. 

The NRA paid acminisirative and fundraising expenses of $2,000 and $97,386 fo the years ended December 
31,2023 and 2022, respectively, on behaf of he VF. 

While members of the NRA Board of Ditectors serve as uncompensated volunteers, some directors receive 
compensation fom the NRA, iter directly or rough business organizations, for ther professional senices 
provided othe NRA. Othe directors receive membership recruitment omissions (personaly or through other 
ents) on the same tems as availble 10 any othr fectiter and in amounts that are not material for the 
purposes o hese statements. 

Toensure that individuals are adequately represented in connection with investigations orlgation arising fom 
their service to he NRA, the NRA fom time t ime advances of reimburses egal expenses to certain offers, 
itectors, or employees. 
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