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TEXAS@TRUST

TEXAS TREASURY SAFEKEEPING TRUST COMPANY
COMPTROLLER GLENN HEGAR, CHAIRMAN

August 12, 2024

Mr. Porter Wilson Ms. Amy Bishop

Executive Director Executive Director

Employees Retirement System of Texas Texas County and District Retirement System
200 E. 18th Street 901 S. Mopac, Suite IV-500

Austin, Texas 78701 Austin, Texas 78746

Mr. Brian Guthrie Ms. Jessica O’Brien

Executive Director Executive Director

Teacher Retirement System of Texas Texas Emergency Services Retirement System
1000 Red River Street 208 E. 10th Street, Suite 309

Austin, Texas 78701 Austin, Texas 78701

Mr. David Wescoe Mr. Robert Borden

Executive Director Chief Executive Officer

Texas Municipal Retirement System Texas Permanent School Fund

P.O. Box 149153 1701 N. Congress

Austin, Texas 78714-9153 Austin, Texas 78701

RE:  2024-Q3 Divestment List Update — List of Financial Companies that Boycott
Energy Companies and FAQ

Dear Executive Directors:
On behalf of the Comptroller of Public Accounts, we are providing updates of the following
information pursuant to chapter 809 of the Texas Government Code: (i) List of Financial

Companies that Boycott Energy Companies, and (ii) related FAQ.

One financial company has been added to Annex 1. No financial companies have been
added or removed from Annex 2.
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Divestment List Update
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Please send statutory notifications from your entity to divestment@ttstc.texas.gov. If you
have questions about this information, please use divestment@ttstc.texas.gov or contact
me at 512-463-4300.

Sincerely,

DocuSigned by:
,:%/r‘of
V4
EC0299EEFDCF4ED...

Mike Reissig
Chief Executive Officer

Enclosures (2):

2024-Q3 List of Financial Companies that Boycott Energy Companies
2024-Q3 FAQ — List of Financial Companies that Boycott Energy Companies

cc: Hon. Greg Abbott
Governor of the State of Texas
1100 Congress Avenue, Room 2S.1
Austin, Texas 78711

Hon. Dan Patrick

Lieutenant Governor of the State of Texas
State Capitol, Room 2E.13

Austin, Texas 78701

Hon. Dade Phelan

Speaker of the Texas House of Representatives
State Capitol, Room 2W.13

Austin, Texas 78701

Hon. Ken Paxton

Attorney General

Office of the Attorney General
300 W. 15" Street

Austin, Texas 78701

Hon. Glenn Hegar

Texas Comptroller of Public Accounts
Office of the Comptroller of Public Accounts
111 E. 17" Street, Room 104

Austin, Texas 78774
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List prepared pursuant to chapter 809 of the Texas Government Code
Financial Companies That Boycott Energy Companies

Updated 2024-Q3

Listing in both Annex 1 and Annex 2
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NORDEA BANK ABP

FINANCIAL COMPANY ISIN

AMP LIMITED AUOO0000AMP6
BLACKROCK, INC US09247X1019
BNP PARIBAS SA FRO000131104
CREDIT AGRICOLE SA FRO000045072
DANSKE BANK A/S DK0010274414
HSBC HOLDINGS PLC GB0005405286
IMPAX ASSET MANAGEMENT GROUP PLC GB00049505260
JUPITER FUND MANAGEMENT PLC GBOOB53P2009
NATWEST GROUP PLC ‘GBOOBM@8PJY71

F14000297767

*Acquired Credit Suisse Group AG

RATHBONES GROUP PLC GB0002148343
SCHRODERS PLC GB0002405495
SOCIETE GENERALE SA FRO000130809
SVENSKA HANDELSBANKEN AB SE0007100599
SWEDBANK AB SE0000242455
UBS GROUP AG* CHO0244767585
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FINANCIAL COMPANY

1919 SOCIALLY RESPONSIVE BALANCED FUND

TICKER

SSIAX, SESLX, LMRNX

AB SUSTAINABLE GLOBAL THEMATIC FUND

ALTEX, ATEYX, ATECX, AGTIX, ATEKX,
ATERX, ATEZX

AB SUSTAINABLE INTERNATIONAL THEMATIC FUND

AB SUSTAINABLE THEMATIC BALANCED PORTFOLIO

AWPAX, AWPYX, AWPCX, AWPIX, AWPKX,
AWPRX, AWPZX

ABPAX, ABPYX, ABPCX, APWIX, APWKX,
APPRX, ABPZX

AB SUSTAINABLE THEMATIC CREDIT PORTFOLIO

STHAX, STHYX

AB SUSTAINABLE US THEMATIC PORTFOLIO
ABRDN EMERGING MARKETS SUSTAINABLE LEADERS

SUTAX, FFTYX, SUTCX, SUTZX

ABRDN US SUSTAINABLE LEADERS FUND
ABRDN US SUSTAINABLE LEADERS SMALLER
COMPANIES FUND

FUND GIGAX, GIGCX, GIRRX, GIGIX, GIGSX
ABRDN GLOBAL EQUITY IMPACT FUND JETIX
ABRDN INTERNATIONAL SUSTAINABLE LEADERS FUND JIEIX, BJBIX

GXXAX, GXXCX, GGLIX, GXXIX

MLSAX, GLSRX, GGUIX, AELSX

AGF GLOBAL SUSTAINABLE EQUITY FUND

AGPIX, AGPRX

ALGER RESPONSIBLE INVESTING FUND
ALPS/KOTAK INDIA ESG FUND

AMERICAN BEACON TWENTYFOUR STRATEGIC
INCOME FUND

AMERICAN BEACON TWENTYFOUR SUSTAINABLE
SHORT TERM BOND FUND

SPEGX, AGFCX, AGIFX, ALGZX
INAAX, INFCX, INDIX, INDSX, INDAX

TFSAX, TFGCX, TFGYX, TFGIX, TFGPX

TFBAX, TFBCX, TFBYX, TFBRX

AMG BOSTON COMMON GLOBAL IMPACT FUND

BRWIX

APPLESEED FUND

APPIX, APPLX

AQR SUSTAINABLE LONG-SHORT EQUITY CARBON
AWARE FUND
ARISTOTLE CORE BOND FUND

QNZIX, QNZNX, QNZRX
PLEDX, PLEBX

ASHMORE EMERGING MARKETS CORPORATE INCOME
ESG FUND

ASHMORE EMERGING MARKETS EQUITY ESG FUND

ECAEX, ECCEX, ECIEX

ESAGX, ESCGX, ESIGX
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ASPIRATION REDWOOD FUND REDWX
AVANTIS RESPONSIBLE EMERGING MARKETS EQUITY

ETF AVSE
AVANTIS RESPONSIBLE INTERNATIONAL EQUITY ETF  AVSD
AVANTIS RESPONSIBLE U.S. EQUITY ETF AVSU
AXS SUSTAINABLE INCOME FUND AXSKX
BLACKROCK ESG CAPITAL ALLOCATION TRUST ECAT
BLACKROCK FUTURE CLIMATE AND SUSTAINABLE

ECONOMY ETF BECO

BLACKROCK GLOBAL IMPACT FUND

BLACKROCK INFRASTRUCTURE SUSTAINABLE
OPPORTUNITIES FUND

BGAMX, BGIMX, BGKMX

BINFX, BINAX, BINKX

BLACKROCK INTERNATIONAL IMPACT FUND

BIBGX, BIBHX, BIKMX

BLACKROCK LIFEPATH ESG INDEX 2025 FUND

BLACKROCK LIFEPATH ESG INDEX 2030 FUND

LEBIX, LELAX, LEBKX

LENAX, LENIX, LENKX

BLACKROCK LIFEPATH ESG INDEX 2035 FUND

LEJAX, LEJIX, LEJKX

BLACKROCK LIFEPATH ESG INDEX 2040 FUND

BLACKROCK LIFEPATH ESG INDEX 2045 FUND

BLACKROCK LIFEPATH ESG INDEX 2050 FUND

LEKAX, LEKIX, LEKKX

LEHAX, LEHIX, LEHKX

LEBAX, LEGIX, LEPKX

BLACKROCK LIFEPATH ESG INDEX 2055 FUND

BLACKROCK LIFEPATH ESG INDEX 2060 FUND

BLACKROCK LIFEPATH ESG INDEX 2065 FUND

LEVAX, LEEIX, LEVKX

LEZAX, LEZIX, LEZKX

LEWAX, LEWIX, LEWKX

BLACKROCK LIFEPATH ESG INDEX RETIREMENT FUND

LERAX, LERIX, LERKX

BLACKROCK LIQUID ENVIRONMENTALLY AWARE FUND

BLACKROCK SUSTAINABLE ADVANTAGE COREALPHA
BOND FUND

VSGXX, CCLXX, LEDXX, GPEXX, LEFXX,
LEAXX, PSLXX, MFGXX

BIIIX, BIAAX, BIACX, BIAKX

Page 4 of 17




Docusign Envelope ID: 33E468A7-E1FF-4A8E-8150-D2FBC860F 984

BLACKROCK SUSTAINABLE ADVANTAGE EMERGING

MARKETS EQUITY FUND BLZIX, BLZAX, BLZKX
BLACKROCK SUSTAINABLE ADVANTAGE GLOBAL
EQUITY FUND MKSCX, MDSCX, MASCX

BLACKROCK SUSTAINABLE ADVANTAGE

INTERNATIONAL EQUITY FUND BRZAX, BRZIX, BRZKX

BLACKROCK SUSTAINABLE ADVANTAGE LARGE CAP

CORE FUND BIRAX, BIRCX, BIRIX, BIRKX

BLACKROCK SUSTAINABLE BALANCED FUND MACPX, MDCPX, MCCPX, MKCPX, MRBPX

BLACKROCK SUSTAINABLE BALANCED PORTFOLIO

BLACKROCK SUSTAINABLE EMERGING MARKETS BOND

FUND BEHIX, BEHKX,
BLACKROCK SUSTAINABLE EMERGING MARKETS
EQUITY FUND MAPCX, MDPCX, MPCKX, MRPCX

BLACKROCK SUSTAINABLE EMERGING MARKETS
FLEXIBLE BOND FUND BEDIX, BREDX, BAEDX

BLACKROCK SUSTAINABLE HIGH YIELD BOND FUND BSHAX, BSIHX, BSHKX

BLACKROCK SUSTAINABLE INTERNATIONAL EQUITY

FUND BSUIX, BSIAX, BKSIX
BLACKROCK SUSTAINABLE LOW DURATION BOND |

FUND BSLIX, BASLX, BSLKX
BLACKROCK SUSTAINABLE TOTAL RETURN FUND BISTX, BASTX, BKSTX

BLACKROCK SUSTAINABLE U.S. GROWTH EQUITY FUND BESGX, BASGX, BSGKX
BLACKROCK SUSTAINABLE U.S. VALUE EQUITY FUND  BSUVX, BSVAX, BSVKX

BLACKROCK U.S. CARBON TRANSITION READINESS ETF LCTU

BLACKROCK U.S. IMPACT FUND BIBFX

BLACKROCK UNCONSTRAINED EQUITY FUND MAEGX, MREGX, MDEGX, MCEGX
BLACKROCK US IMPACT FUND BUAMYX, BIBFX, BUKMX
BLACKROCK WORLD EX U.S. CARBON TRANSITION

READINESS ETF LCTD

BNY MELLON CONCENTRATED INTERNATIONAL ETF BKCI
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BNY MELLON GLOBAL DYNAMIC BOND INCOME FUND

DGDAX, DGDCX, DGDIX, DGDYX

BNY MELLON GLOBAL EMERGING MARKETS FUND

DGEAX, DGECX, DGIEX, DGEYX

BNY MELLON GLOBAL EQUITY INCOME FUND

BNY MELLON GLOBAL REAL RETURN FUND

DEQAX, DEQCX, DQEIX, DEQYX

DRRAX, DRRCX, DRRIX, DRRYX

BNY MELLON GLOBAL STOCK FUND

BNY MELLON INTERNATIONAL EQUITY ETF

DGLAX, DGLCX, DGLRX

BKIE US

BNY MELLON INTERNATIONAL STOCK FUND
BNY MELLON RESPONSIBLE HORIZONS CORPORATE

DISAX, DISCX, DISRX

BOND ETF RHCB
BNY MELLON SUSTAINABLE GLOBAL EMERGING !
MARKETS ETF BKES
BNY MELLON SUSTAINABLE INTERNATIONAL EQUITY

ETF BKIS

BNY MELLON SUSTAINABLE U.S. EQUITY FUND

BNY MELLON SUSTAINABLE US EQUITY ETF
BNY MELLON SUSTAINABLE US EQUITY PORTFOLIO,
INC.

DTCAX, DTCCX, DRTCX, DTCYX, DRTHX

BKUS

DTCAX, DTCCX, DRTCX, DRTHX

BNY MELLON US EQUITY FUND

DPUAX, DPUCX, DPUIX

BOSTON COMMON ESG IMPACT EMERGING MARKETS

FUND BCEMX
BOSTON COMMON ESG IMPACT INTERNATIONAL

FUND BCAIX
BOSTON COMMON ESG IMPACT US EQUITY FUND BCAMX
BOSTON TRUST WALDEN SMID CAP FUND WASMX

BROWN ADVISORY SUSTAINABLE GROWTH FUND
BROWN ADVISORY SUSTAINABLE SMALL-CAP CORE

BAWAX, BAFWX, BIAWX

FUND BAFYX, BIAYX
CALAMOS ANTETOKOUNMPO GLOBAL SUSTAINABLE

EQUITIES ETF SROI

CCM ALTERNATIVE INCOME FUND CCMNX

CCM COMMUNITY IMPACT BOND FUND

CRANYX, CRAIX, CRATX

CCM CORE IMPACT EQUITY FUND

QUAGX
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CCM SMALL/MID-CAP IMPACT VALUE FUND

QUSVX

CLEARBRIDGE SUSTAINABILITY LEADERS FUND

LCSTX, LCISX, LCILX, CBSLX, CLSUX, CAABX

COLUMBIA US ESG EQUITY INCOME ETF ESGS
CROSSINGBRIDGE RESPONSIBLE CREDIT FUND CBRDX
DFA EMERGING MARKETS SOCIAL CORE EQUITY

PORTFOLIO DFESX
DFA EMERGING MARKETS SUSTAINABILITY CORE 1

PORTFOLIO DESIX
DFA SOCIAL FIXED INCOME PORTFOLIO DSFIX
DFA US SOCIAL CORE EQUITY 2 PORTFOLIO DFUEX
DFA US SUSTAINABILITY CORE 1 PORTFOLIO DFSIX
DFA US SUSTAINABILITY TARGETED VALUE PORTFOLIO DAABX

DOMINI IMPACT BOND FUND
DOMINI IMPACT EQUITY FUND

DOMINI IMPACT INTERNATIONAL EQUITY FUND

DSBIX, DSBFX, DSBYX
DSEPX, DIEQX, DSEFX, DSFRX

DOMAX, DOMOX, DOMIX, DOMYX

DOMINI SUSTAINABLE SOLUTIONS FUND

LIFEX, CAREX

DWS ESG CORE EQUITY FUND

DESAX, DESCX, DESGX, DESRX, DESUX,

DWS ESG GLOBAL BOND FUND

SZGAX, SZGCX, DGBIX, SSTGX

DWS ESG INTERNATIONAL CORE EQUITY FUND

DURAX, DURCX, DURIX, DURSX

DWS ESG LIQUIDITY FUND

ESIXX, ESGXX, ESRXX

ETHO CLIMATE LEADERSHIP ETF

ETHO

FIDELITY ADVISOR CLIMATE ACTION FUND
FIDELITY ADVISOR SUSTAINABLE CORE PLUS BOND
FUND

FIDELITY ADVISOR SUSTAINABLE EMERGING MARKETS

FCAJX, FCALX, FCAUX, FCAOX, FCLZX

FIAIX, FIAJX, FIALX, FIAKX, FIAMX

EQUITY FUND FSWAX, FSZIX, FSZZX
FIDELITY CLIMATE ACTION FUND FCAEX

FIDELITY INTERNATIONAL SUSTAINABILITY INDEX

FUND FNIDX

FIDELITY SAI SUSTAINABLE SECTOR FUND FIDJX
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FIDELITY SAI SUSTAINABLE U.S. EQUITY FUND FIDEX

FIDELITY SUSTAINABILITY BOND INDEX FUND FNDSX

FSYRX, FSQAX, FSYCX, FSQIX, FSYMX,
FIDELITY SUSTAINABLE INTERNATIONAL EQUITY FUND FSQIX

FIDELITY SUSTAINABLE MULTI-ASSET FUND FYMRX, FYMAX, FYMCX, FYMIX, FYMMX
FIDELITY SUSTAINABLE US EQUITY FUND FSEBX

FIDELITY US SUSTAINABILITY INDEX FUND FITLX

FIRST TRUST EIP CARBON IMPACT ETF ECLN

FIS KNIGHTS OF COLUMBUS GLOBAL BELIEF ETF KOCG

FLEXSHARES ESG & CLIMATE DEVELOPED MARKETS EX-
US CORE INDEX FUND FEDM

FLEXSHARES ESG & CLIMATE EMERGING MARKETS

CORE INDEX FUND FEEM
FLEXSHARES ESG & CLIMATE HIGH YIELD CORPORATE
CORE FEHY

FLEXSHARES ESG & CLIMATE INVESTMENT GRADE

CORPORATE CORE INDEX FUND FEIG
FLEXSHARES ESG & CLIMATE US LARGE CAP CORE
INDEX FUND FEUS

FLEXSHARES STOXX GLOBAL ESG SELECT INDEX FUND ESGG

FLEXSHARES STOXX US ESG SELECT INDEX FUND ESG

FRONTIER MFG GLOBAL SUSTAINABLE FUND FMSGX, FMSRX

GABELLI SRI FUND ESGHX, ESGGX, ESGJX, ESGKX
GENESIS BALANCED PORTFOLIO MBAPX

GENESIS CONSERVATIVE PORTFOLIO MCONX

GENESIS GROWTH PORTFOLIO MGAFX

GLOBAL SOCIAL CORE EQUITY PORTFOLIO DGBEX

GLOBAL SUSTAINABILITY FIXED INCOME PORTFOLIO  DGSFX
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GLOBAL X NASDAQ 100 ESG COVERED CALL ETF QYLE
GLOBAL X S&P 500 ESG COVERED CALL ETF XYLE
GOLDMAN SACHS ACTIVEBETA PARIS-ALIGNED
CLIMATE US LARGE CAP EQUITY ETF GPAL
GOLDMAN SACHS BLOOMBERG CLEAN ENERGY
EQUITY ETF GCLN

GOLDMAN SACHS ESG EMERGING MARKETS EQUITY
FUND

GEBAX, GEBCX, GEBIX, GEBNX, GEBRX,
GEBSX, GEPPX

GOLDMAN SACHS INTERNATIONAL EQUITY ESG FUND

GOLDMAN SACHS US EQUITY ESG FUND

GREEN CALIFORNIA TAX-FREE INCOME FUND

GSIFX, GSICX, GSIEX, GSISX, GIRNX,
GSIWX, GTFPX
GAGVX, GCGVX, GINGX, GIRGX, GRGVX,

GDEUX, GALPX

CFNTX

GREEN CENTURY BALANCED FUND
GREEN CENTURY EQUITY FUND

GREEN CENTURY MSCI INTERNATIONAL INDEX FUND

GCBUX, GCBLX
GCEUX, GCEQX

GCIFX, GCINX

GUINNESS ATKINSON ALTERNATIVE ENERGY FUND

GAAEX

HARTFORD CLIMATE OPPORTUNITIES FUND

HARTFORD GLOBAL IMPACT FUND

HEOMX, HEONX, HEOIX, HEORX, HEOSX,
HEOTX, HEOVX, HEOYX, HEOFX
HGXAX, HGXCX, HGXIX, HGXRX, HGXSX,
HGXTX, HGXVX, HGXYX, HGXFX

HARTFORD SCHRODERS DIVERSIFIED EMERGING
MARKETS FUND

HSXAX, HSXCX, HSXIX, HSXYX, HSXFX,
HSDEX

HARTFORD SCHRODERS SUSTAINABLE CORE BOND
FUND

HARTFORD SCHRODERS SUSTAINABLE INTERNATIONAL

CORE FUND

HARTFORD SUSTAINABLE INCOME ETF

HSAEX, HSACX, HSSBX, HSADX, SCBIX,
HSSFX, SCBRX

HSISX, HSIDX

HSUN

HSBC RADIANT ESG U.S. SMALLER COMPANIES FUND

HSOAX, HOPCX, RESCX

INTERNATIONAL SOCIAL CORE EQUITY PORTFOLIO

INTERNATIONAL SUSTAINABILITY CORE 1 PORTFOLIO
INVESCO ESG NASDAQ 100 ETF

DSCLX

DFSPX
QaMG
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INVESCO ESG NASDAQ NEXT GEN 100 ETF QQJG
INVESCO ESG S&P 500 EQUAL WEIGHT ETF RSPE
INVESCO FLOATING RATE ESG FUND AFRAX, AFRCX, AFRYX, AFRRX, AFRIX,
INVESCO GLOBAL CLEAN ENERGY ETF PBD
VSQAX, VSQCX, VSQRX, VSQFX, VSQSX,
INVESCO MSCI WORLD SRI INDEX FUND VSQYX
INVESCO REAL ASSETS ESG ETF IVRA
INVESCO SOLAR ETF TAN
ISHARES BREAKTHROUGH ENVIRONMENTAL
SOLUTIONS ETF ETEC
ISHARES CLIMATE CONSCIOUS & TRANSITION MSCI
USA ETF USCL

ISHARES ENVIRONMENTAL INFRASTRUCTURE AND
INDUSTRIALS ETF EFRA

ISHARES ENVIRONMENTALLY AWARE REAL ESTATE ETF ERET
ISHARES ESG ADVANCED TOTAL USD BOND MARKET

ETF EUSB
ISHARES ESG ADVANCED HIGH YIELD CORPORATE
BOND ETF HYXF

ISHARES ESG ADVANCED INVESTMENT GRADE

CORPORATE BOND ETF ELQD
ISHARES ESG ADVANCED MSCI EAFE ETF DMXF
ISHARES ESG ADVANCED MSCI EM ETF EMXF
ISHARES ESG ADVANCED MSCI USA ETF USXF
ISHARES ESG AWARE 1-5 YEAR USD CORPORATE BOND

ETF SUSB

ISHARES ESG AWARE AGGRESSIVE ALLOCATION ETF EAOA

ISHARES ESG AWARE CONSERVATIVE ALLOCATION ETF EAOK

ISHARES ESG AWARE GROWTH ALLOCATION ETF EAOR

ISHARES ESG AWARE MODERATE ALLOCATION ETF EAOM
ISHARES ESG AWARE MSCI EAFE ETF ESGD
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ISHARES ESG AWARE MSCI EM ETF ESGE
ISHARES ESG AWARE MSCI USA ETF ESGU
ISHARES ESG AWARE MSCI USA GROWTH ETF EGUS
ISHARES ESG AWARE MSCI USA SMALL-CAP ETF ESML
ISHARES ESG AWARE MSCI USA VALUE ETF EVUS
ISHARES ESG AWARE US AGGREGATE BOND ETF EAGG
ISHARES ESG AWARE USD CORPORATE BOND ETF SUSC
ISHARES ESG MSCI EM LEADERS ETF LDEM
ISHARES ESG MSCI USA LEADERS ETF SUSL
ISHARES ESG MSCI USA MIN VOL FACTOR ETF ESMV
ISHARES ESG SCREENED S&P 500 ETF XvV
ISHARES ESG SCREENED S&P MID-CAP ETF XJR
ISHARES ESG SCREENED S&P SMALL-CAP ETF XJH
ISHARES GLOBAL CLEAN ENERGY ETF ICLN
ISHARES MSCI ACWI LOW CARBON TARGET ETF CRBN
ISHARES MSCI GLOBAL SUSTAINABLE DEVELOPMENT
GOALS ETF SDG
ISHARES MSCI KLD 400 SOCIAL ETF DSI
ISHARES MSCI USA ESG SELECT ETF SUSA
ISHARES MSCI WATER MANAGEMENT MULTISECTOR
ETF IWTR
ISHARES PARIS-ALIGNED CLIMATE MSCI USA ETF PABU
HFAAX, HFACX, HFADX, HFAIX, HFARX,
JANUS HENDERSON DEVELOPED WORLD BOND FUND HFASX, HFATX
JANUS HENDERSON GLOBAL SUSTAINABLE EQUITY JEASX, JECTX, JEDTX, JEUIX, JETNX, JEGRX,
FUND JESSX, JETTX
JANUS HENDERSON GLOBAL SUSTAINABLE EQUITY
PORTFOLIO JHISX
JANUS HENDERSON INTERNATIONAL SUSTAINABLE
EQUITY ETF SXUS
JANUS HENDERSON NET ZERO TRANSITION
RESOURCES ETF JZRO
JANUS HENDERSON RESPONSIBLE INTERNATIONAL HDAVX, HDCVX, HDDVX, HDIVX, HDRVX,
DIVIDEND FUND HDQVX, HDTVX
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JANUS HENDERSON SUSTAINABLE & IMPACT CORE

BOND ETF JIB
JANUS HENDERSON SUSTAINABLE CORPORATE BOND

ETF SCRD
JANUS HENDERSON US SUSTAINABLE EQUITY ETF SSPX

JOHN HANCOCK ESG INTERNATIONAL EQUITY FUND  JTQIX

JOHN HANCOCK ESG LARGE CAP CORE FUND JHIAX, JHICX, JHIIX, JHIRX

JPMORGAN CLIMATE CHANGE SOLUTIONS ETF TEMP
VSSBX, VSSRX, VSSWX, VSSBX, VSSRX,
JPMORGAN SMALL CAP SUSTAINABLE LEADERS FUND VSSWX, JRJIUX, JGAUX, JGREX, VSSCX,

JPMORGAN U.S. SUSTAINABLE LEADERS FUND JICAX, JICCX, JIISX, JIIGX
KENNEDY CAPITAL ESG SMID CAP FUND KESGX
LAZARD US SUSTAINABLE EQUITY PORTFOLIO SUSTX, SUSLX
CFBAX, CFBCX, CFLFX, CFLNX, CFLIX,
LORD ABBETT CLIMATE FOCUSED BOND FUND CFLQX, CFBRX, CFBTX, CFBUX
MAINSTAY CANDRIAM EMERGING MARKETS DEBT MGHAX, MGHBX, MHYCX, MGHIX,
FUND MGHHX
MAINSTAY CANDRIAM EMERGING MARKETS EQUITY
FUND MCYAX, MCYCX, MCYIX, MCYVX, MCYSX
MARTIN CURRIE EMERGING MARKETS FUND MACEX, MCECX, MEFIX, MCEIX, MCEMX
MARTIN CURRIE INTERNATIONAL SUSTAINABLE
EQUITY ETF MCSE
MARTIN CURRIE INTERNATIONAL SUSTAINABLE
EQUITY FUND LUFIX, LUEIX, LUISX
MATTHEWS EMERGING MARKETS SUSTAINABLE
FUTURE ACTIVE ETF EMSF
MATTHEWS EMERGING MARKETS SUSTAINABLE
FUTURE FUND MASGX, MISFX
MIROVA GLOBAL GREEN BOND FUND MGGAX, MGGNX, MGGYX
MIROVA GLOBAL SUSTAINABLE EQUITY FUND ESGMX, ESGCX, ESGNX, ESGYX

MIROVA INTERNATIONAL SUSTAINABLE EQUITY FUND MRVAX, MRVNX, MRVYX

MIROVA US SUSTAINABLE EQUITY FUND MUSAX, MUSCX, MUSNX, MUSYX

Page 12 of 17



Docusign Envelope ID: 33E468A7-E1FF-4A8E-8150-D2FBC860F984

MORGAN STANLEY GLOBAL SUSTAIN PORTFOLIO

MGQIX, MGQAX, MGQLX, MSGQX,
MGQSX

NATIONWIDE GLOBAL SUSTAINABLE EQUITY FUND

GGEAX, GGECX, GGESX, GGEIX

NEUBERGER BERMAN ADVISERS MANAGEMENT
TRUST, SUSTAINABLE EQUITY PORTFOLIO

NEUBERGER BERMAN SUSTAINABLE EQUITY FUND

NEUBERGER BERMAN U.S. EQUITY IMPACT FUND

NRAAX, NRACX, NBSLX, NBSRX, NRARX,
NRSRX, NBSTX

NEQAX, NEQCX, NEQIX

NEW ALTERNATIVES FUND

NALFX, NAEFX

NINETY ONE GLOBAL ENVIRONMENT FUND ZGEIX
NORTHERN GLOBAL SUSTAINABILITY INDEX FUND NSRIX, ,NSRKX
NORTHERN US QUALITY ESG FUND NUESX, NUEIX
NUVEEN CORE PLUS IMPACT FUND NPCT
NUVEEN ESG DIVIDEND ETF NUDV
NUVEEN ESG EMERGING MARKETS EQUITY ETF NUEM
NUVEEN ESG HIGH YIELD CORPORATE BOND ETF NUHY
NUVEEN ESG INTERNATIONAL DEVELOPED MARKETS

EQUITY ETF NUDM
NUVEEN ESG LARGE-CAP ETF NULC
NUVEEN ESG LARGE-CAP GROWTH ETF NULG
NUVEEN ESG LARGE-CAP VALUE ETF NULV
NUVEEN ESG MID-CAP GROWTH ETF NUMG
NUVEEN ESG MID-CAP VALUE ETF NUMV
NUVEEN ESG SMALL-CAP ETF NUSC
NUVEEN ESG US AGGREGATE BOND ETF NUBD
NUVEEN WINSLOW LARGE-CAP GROWTH ESG ETF NWLG

NUVEEN WINSLOW LARGE-CAP GROWTH ESG FUND

NWCAX, NWCCX, NVLIX, NWCFX

OSTERWEIS SUSTAINABLE CREDIT FUND ZSRIX
PARNASSUS CORE EQUITY FUND PRILX, PRBLX
PARNASSUS FIXED INCOME FUND PFPLX, PRFIX

PARNASSUS MID CAP FUND

PFPMX, PARMX
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PARNASSUS MID CAP GROWTH FUND

PFPRX, PARNX

PARNASSUS VALUE EQUITY FUND

PFPWX, PARWX

PAX CORE BOND FUND

PAX ELEVATE GLOBAL WOMEN’S LEADERSHIP FUND

PAXBX, PXBIX

PXWIX, PXWEX

PAX GLOBAL ENVIRONMENTAL MARKETS FUND
PAX GLOBAL OPPORTUNITIES FUND

PXEAX, PGRNX, PGINX
PXGOX, PAXGX

PAX GLOBAL SUSTAINABLE INFRASTRUCTURE FUND
PAX HIGH YIELD BOND FUND

PAX INTERNATIONAL SUSTAINABLE ECONOMY FUND
PAX LARGE CAP FUND
PAX SMALL CAP FUND

PAX SUSTAINABLE ALLOCATION FUND

PAX U.S. SUSTAINABLE ECONOMY

PEAR TREE ESSEX ENVIRONMENTAL OPPORTUNITIES
FUND

PXDIX, PAXDX

PXHAX, PAXHX, PXHIX

PXNIX, PXINX
PAXLX, PXLIX

PXSAX, PXSCX, PXSIX

PAXIX, PAXWX
PXGAX, PWGIX, PXWGX

GEOSX, EEOFX, GEORX

PGIM ESG HIGH YIELD FUND
PGIM ESG SHORT DURATION MULTI-SECTOR BOND
FUND

PGANX, PGAUX, PGAQX, PGAVX

PGIGX, PGUX, PGIPX, PGIKX

PGIM ESG TOTAL RETURN BOND FUND
PIMCO CLIMATE BOND FUND

PAIWX, PAIYX, PAJBX, PAIZX
PCEBX, PCECX, PCEPX, PCEWX, PCEIX

PIMCO ENHANCED SHORT MATURITY ACTIVE ESG
EXCHANGE-TRADED FUND

PIMCO ESG INCOME FUND

PIMCO LOW DURATION ESG FUND

EMNT
PEGAX, PEGBX, PEGPX, PEGQX, PEGIX
PLUPX, PLDIX

PIMCO RAFI ESG U.S. ETF

RAFE

PIMCO TOTAL RETURN ESG FUND

PTGAX, PRFAX, PTGCX, PRAPX, PTSAX

PUTNAM PANAGORA ESG EMERGING MARKETS
EQUITY ETF

PPEM

PUTNAM PANAGORA ESG INTERNATIONAL EQUITY ETF

RBC BLUEBAY CORE PLUS BOND FUND

PPIE

RCPIX, RCPAX, RCPRX

RBC BLUEBAY EMERGING MARKET DEBT FUND

RESAX, RBESX, RBERX

RBC BLUEBAY HIGH YIELD BOND FUND

RHYAX, RGHYX
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RBC BLUEBAY STRATEGIC INCOME FUND RBSIX, RBIAX, RBSRX
REYNDERS MCVEIGH CORE EQUITY FUND ESGEX

RIC SUSTAINABLE EQUITY FUND REUYX, REQTX, REQAX, REQCX
ROCKEFELLER CLIMATE SOLUTIONS FUND RKCIX, RKCAX

SATURNA SUSTAINABLE BOND FUND SEBFX

SATURNA SUSTAINABLE EQUITY FUND SEEFX

SCHWAB ARIEL ESG ETF SAEF

SEI SCREENED WORLD EQUITY EX-US FUND SSEAX

SHELTON SUSTAINABLE EQUITY FUND NEXIX, NEXTX

SPDR BLACKSTONE HIGH INCOME ETF HYBL

SPDR MSCI ACWI CLIMATE PARIS ALIGNED ETF NZAC

SPDR MSCI EAFE FOSSIL FUEL RESERVES FREE ETF EFAX

SPDR MSCI EMERGING MARKETS FOSSIL FUEL

RESERVES FREE ETF EEMX

SPDR MSCI USA CLIMATE PARIS ALIGNED ETF NZUS

SPDR S&P 500 ESG ETF EFIV

SPDR S&P 500 FOSSIL FUEL RESERVES FREE ETF SPYX

SPDR S&P SMALLCAP 600 ESG ETF ESIX

SPHERE 500 FOSSIL FREE FUND SPFFX

T. ROWE PRICE GLOBAL IMPACT EQUITY FUND TGBLX, TGPEX

TEMPLETON INTERNATIONAL CLIMATE CHANGE FUND TICGX

TIAA-CREF CORE IMPACT BOND FUND TSBRX

TIAA-CREF GREEN BOND FUND TGRKX, TGRNX, TGRLX, TGROX, TGRMX
TIAA-CREF NET ZERO GLOBAL TRANSITION ETF NTZG

TIAA-CREF SHORT DURATION IMPACT BOND FUND TSDHX, TSDJX, TSDFX, TSDBX, TSDDX
TIAA-CREF SOCIAL CHOICE ACCOUNT QCSCIX
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TIAA-CREF SOCIAL CHOICE EQUITY FUND TISCX, TRPSX, TICRX, ,TRSCX
TIAA-CREF SOCIAL CHOICE INTERNATIONAL EQUITY

FUND TSONX, TSOPX, TSORX, TSOEX
TIAA-CREF SOCIAL CHOICE LOW CARBON EQUITY

FUND TNWCX, TPWCX, TLWCX, TEWCX
TOUCHSTONE CLIMATE TRANSITION ETF HEAT

TRILLIUM ESG GLOBAL EQUITY FUND PORIX, PORTX

TRILLIUM ESG SMALL/MID CAP FUND INSTITUTIONAL TSMDX

UBS ALL CHINA EQUITY FUND UACPX, ACPTX

UBS EMERGING MARKETS EQUITY OPPORTUNITY

FUND UEMPX, EMPTX

UBS ENGAGE FOR IMPACT FUND UEIPX, EIPTX

UBS INTERNATIONAL SUSTAINABLE EQUITY FUND BNIEX, BNUEX, ESPTX
UBS MULTI INCOME BOND FUND UTBAX, UTBPX

UBS SELECT ESG PRIME INSTITUTIONAL FUND SGIXX

UBS SELECT ESG PRIME PREFERRED FUND SSPXX

UBS U.S. SMALL CAP GROWTH FUND BNSCX, BISCX

UBS ULTRA SHORT INCOME FUND USIAX, USDIX, USIPX
UBS US DIVIDEND RULER FUND DVRUX

UBS US QUALITY GROWTH AT REASONABLE PRICE

FUND QGRPX

VAN ECK MORNINGSTAR ESG MOAT ETF MOTE

VANGUARD BAILLIE GIFFORD GLOBAL POSITIVE

IMPACT STOCK FUND VBPIX
VANGUARD ESG INTERNATIONAL STOCK ETF VSGX
VANGUARD ESG US CORPORATE BOND ETF VCEB
VANGUARD ESG US STOCK ETF ESGV
VANGUARD FTSE SOCIAL INDEX FUND VFTAX, VFTNX

VANGUARD GLOBAL ENVIRONMENTAL
OPPORTUNITIES STOCK FUND VEOIX, VEOAX
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VANGUARD GLOBAL ESG SELECT STOCK FUND VESGX, VEIGX

VIRTUS NFJ GLOBAL SUSTAINABILITY FUND ASUAX, ASTNX, ASTPX
WISDOMTREE CLOUD COMPUTING FUND WCLD

WISDOMTREE CYBERSECURITY FUND WCBR

WISDOMTREE EMERGING MARKETS ESG FUND RESE

WISDOMTREE EMERGING MARKETS EX-CHINA FUND  XC

WISDOMTREE EMERGING MARKETS EX-STATE-OWNED

ENTERPRISES FUND XSOE
WISDOMTREE INDIA EX-STATE-OWNED ENTERPRISES
FUND IXSE
WISDOMTREE INTERNATIONAL ESG FUND RESD
WISDOMTREE TRUST CHINA EX STATE OWNED

ENTERPRISES ETF CXSE
WISDOMTREE U.S. ESG FUND RESP

XTRACKERS EMERGING MARKETS CARBON REDUCTION
AND CLIMATE IMPROVERS ETF EMCR

XTRACKERS J.P. MORGAN ESG EMERGING MARKETS

SOVEREIGN ETF ESEB

XTRACKERS J.P. MORGAN ESG USD HIGH YIELD

CORPORATE BOND ETF ESHY

XTRACKERS MSCI EAFE ESG LEADERS EQUITY ETF EASG
XTRACKERS MSCI EMERGING MARKETS ESG LEADERS

EQUITY ETF EMSG
XTRACKERS MSCI USA ESG LEADERS EQUITY ETF USSG
XTRACKERS S&P 500 ESG ETF SNPE
XTRACKERS S&P MIDCAP 400 ESG ETF MIDE
XTRACKERS S&P SMALLCAP 600 ESG ETF SMLE
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Comptroller of Public Accounts
List of Financial Companies that Boycott Energy Companies
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The information below is a list of frequently asked questions and answers relating to the methodology
used in the creation and publication of this list and the implications of the list.

FAQ — General
1. Why is the Comptroller publishing this list?

The Comptroller is required by statute (Tex. Gov’t Code sec. 809.051) to prepare and maintain a
list of financial companies that boycott energy companies.

1.5. Why is the Comptroller updating the list at this time?

The Comptroller shall update the list annually or more often as necessary, but not more often than
quarterly (Tex. Gov’t Code sec. 809.051(c)). Upon review of new information, it has been
determined an update to the list, and this FAQ, is necessary at this time.

2. What kinds of companies are subject to the Comptroller’s review under this law?

Texas law requires the Comptroller to create a list of “financial companies.” The law defines
“financial company” as a publicly traded financial services, banking, or investment company.
Tex. Gov’t Code sec. 809.001(4).

3. What does “boycott” mean?

Per Texas statute, “boycott energy company’ means, without an ordinary business purpose,
refusing to deal with, terminating business activities with, or otherwise taking any action that is
intended to penalize, inflict economic harm on, or limit commercial relations with a company
because the company:

a. engages in the exploration, production, utilization, transportation, sale, or
manufacturing of fossil fuel-based energy and does not commit or pledge to
meet environmental standards beyond applicable federal and state law; or

b. does business with a company described by Paragraph (a). Tex. Gov’t Code
sec. 809.001(1).

4. Can a financial company have investments in a fossil fuel-based energy company and be
“boycotting” energy companies?

The foregoing definition of “boycott” is quoted from Texas law. The definition may apply even if
a company holds direct or indirect investments in fossil fuel-based energy companies. A financial
company may have investments in the Texas oil and gas industry and still be “boycotting” under
the law.



Docusign Envelope ID: 33E468A7-E1FF-4A8E-8150-D2FBC860F984

Comptroller of Public Accounts
List of Financial Companies that Boycott Energy Companies
Frequently Asked Questions

Updated August 2024

FAQ — List of Companies in Annex 1

5. Can you summarize the process to identify the financial companies in Annex I? What were
the Comptroller’s “initial criteria”?

The Comptroller initially identified financial companies for Annex 1 based upon the following
information:

e Global Industrial Classification System (GICS),

e Bloomberg Industrial Classification System (BICS),

e MSCI ESG Ratings Service,

e Climate Action 100, and

e Net Zero Banking Alliance/Net Zero Asset Managers Initiative.

The Comptroller established the “initial criteria” based on industry classification, ESG data, and
public commitments and pledges. The initial group of entities met the GICS and BICS criteria,
scored higher than their peer group with respect to MSCI ESG Ratings Service Data, and made
public pledges to Climate Action 100 and one of Net Zero Banking Alliance or Net Zero Asset
Managers Initiative.

6. More specifically, how did the Comptroller narrow down the universe of financial companies
to those included in Annex 1? What are GICs and BICs?

To identify the appropriate universe of financial companies, the Comptroller’s office used
industrial classification systems to conduct an initial screen for publicly traded financial
companies. These classification systems are taxonomies developed by data providers to facilitate
financial analysis of different types of companies. These systems are broadly used in the financial
industry. Below is a description of the systems used.

MSCI Global Industrial Classification System or “GICS” is divided into broad “sectors.” The
Comptroller’s office limited its initial screening to companies in the following sub-industries
within the GICS Financial Sector:

e Asset Management & Custody Banks
e Diversified Banks

e Diversified Capital Markets

e Diversified Financial Services

e Investment Banking & Brokerage

e  Multi-Sector Holdings

e Regional Banks

e Specialized Finance
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Bloomberg Industrial Classification Systems or “BICS” includes further classification by Sector,
Industry Group, Industry, Sub Industry, and Segments. The Comptroller’s office limited its
screening to the following sub-industries within the BICS Financials Sector:

e Banks

e Diversified Banks

o Institutional Brokerage
e Investment Management
e Wealth Management

7. What additional steps did the Comptroller take to identify financial companies that boycott
energy companies in Annex 1? What other data did the Comptroller review and analyze?

As permitted by law, the Comptroller also reviewed information provided by the research firm
MSCI. The Comptroller also reviews information from MSCI for divestment listings relating to
Iran, Sudan, foreign terrorist organizations, and the boycotting of Israel.

The Comptroller used MSCI’s ESG Ratings data service to help identify and narrow down the
universe of financial companies for additional scrutiny. The ESG Ratings data detailed how MSCI
rated the financial companies relative to their peers (quantitative) and how MSCI described their
relevant governance and policies relative to their peers (qualitative).

All third-party research providers the Comptroller utilizes for divestment listings periodically
change their ratings over time. We track both quantitative and qualitative changes to research and
ratings. Further, we track updates to research methodologies and services used by current and
potential third-party research providers. Because third-party research is subject to changes without
input from our office or financial companies, we utilize this information as a component, and not
determinative factor, in our analysis.

Finally, the select group of financial companies which met the initial criteria received a letter from
the Comptroller (a “verification request”). The responses to this letter were reviewed to help
make the final listing determination. Recipients had 61 days to respond to the Comptroller’s letter.

Financial companies with indicia suggesting they might be boycotting energy companies were
subject to further review.

8. Did the Comptroller review public pledges and commitments to third-party organizations
such as Net Zero and Climate Action organizations to identify financial companies that
boycott energy companies in Annex 1?

Yes, the Comptroller may review and rely, as appropriate in the comptroller’s judgment, on
publicly available information regarding financial companies. Signatories to these third-party
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organizations agree to impose “net zero” obligations or requirements in their financial, banking,
and investment decisions.

The Comptroller reviewed three such public pledges to further screen financial companies:

e (Climate Action 100,
e Net Zero Banking Alliance, and
e Net Zero Asset Managers Initiative.

The Comptroller sent a verification request to financial companies that met the initial criteria,
including those that made public commitments to Climate Action 100 and one of Net Zero
Banking Alliance or Net Zero Asset Managers Initiative.

Isn’t a company’s commitment to Climate Action 100 or Net Zero sufficient for a listing?

No, the review of verification responses indicated the financial companies consider the level of
commitment to being a signatory to these lists differently. The responses show a varying level and
timeline of adherence to the public principles of these organizations. As such, the Comptroller’s
office sought additional data to help inform the final listing.

What exactly is a “verification request” and how did the Comptroller review it?

Financial companies identified by the Comptroller’s “initial criteria” of industry classification,
ESG data, and public commitments and pledges received a verification request from the
Comptroller.

The methodology applied in the listing process, including verification requests, was structured to
identify financial companies who are boycotting energy companies as defined in the statute.

In determining the financial companies to be listed in Annex 1, the following inquiries were
applied:

e Does the financial company adhere to a broad prohibition on financing fossil fuel-based
energies?

A broad prohibition is encompassed by the statutory definition of “boycott”.

e Does the financial company commit to an aggressive reduction in fossil fuel emissions with
goals of aligning lending and investment portfolios with “net zero™ prior to 2050?

A significant number of entities in the financial industry have made public pledges to achieve a
net zero approach to carbon emissions by 2050. However, some financial companies are
making public pledges or commitments with earlier time horizons in mind, demonstrating that,
in conjunction with the initial criteria, those companies are, without an ordinary business
purpose, refusing to deal with, terminating business activities with, or otherwise taking actions
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intended to penalize, inflict economic harm on, or limit commercial relations with energy
companies (i.e., boycotting as defined in the statute).

Does the company or its affiliates offer for sale to the public more than 10 U.S.-based funds
(e.g., mutual funds, ETFs, other investment company or public security) that include a
prohibition, limitation, restriction, or negative screen on oil and gas investments?

Based on our review of the information that was provided by Financial Companies in
conjunction with both Annex 1 and Annex 2 and otherwise available for review, we
determined the vast majority of firms offer fewer than 10 such funds for sale to U.S. investors.
As such, firms that offered for sale more than 10 such funds to U.S. investors (inconsistent
with ordinary business purposes in the industry) and that met the initial criteria were listed in
Annex 1.

The Comptroller also considered the following questions:

Did the financial company fail to respond to the Comptroller verification request?

Under applicable law, failure to respond to the verification process resulted in a presumption of
boycott.

Did the financial company fail to assert an ordinary business purpose exception as referenced
in the statute?

The existence of an ordinary business purpose qualifies the statutory definition of “boycott
energy company.”

Did the financial company have a proxy voting record that demonstrated antagonism towards
fossil fuel-based energy industry?

The Comptroller reviewed financial companies’ proxy voting since 2021. Although recent
pro-fiduciary trends were observed, votes against exploration, production, utilization,
transportation, sale, or manufacturing of fossil fuel-based energy were reported by financial
companies, as well as the imposition of environmental standards beyond applicable federal and
state law.

Future verification requests will explore whether proxy voting records demonstrate merely a
focus on corporate disclosures or support the imposition of non-fiduciary prescriptive
requirements upon the fossil fuel-energy industry.

The Comptroller reviewed the responses to all of these questions in detail. After determining
whether the initial financial companies continued to meet the “initial criteria,” a “yes” answer to
any of these questions would qualify the entity for the Annex 1 list.
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11. What steps can a financial company take to be added to, or removed from, Annex 1?

As described in these FAQs, a variety of information was reviewed in the listing process. Because
no single factor caused a financial company to be listed, we cannot identify a specific factor that
would need to change for a company to be added to, or removed from, the list.

We continue to review new information pertaining to financial companies that previously received
a verification request as to whether any new corporate actions now constitute, or no longer
constitute, a “boycott” under Texas law. We will review new information that is publicly available,
including information that may be received directly from the financial companies themselves (Tex.
Gov’t Code sec. 809.051). We are particularly interested in updates pertaining to the information
addressed in FAQ #8 and FAQ #10.

A financial company wanting to be removed from the list should change its practices so that it does
not refuse to deal with, terminate business activities with, or otherwise take actions intended to
penalize, inflict economic harm on, or limit commercial relations with energy companies because
they are energy companies. Consistent with the process described above, an entity that is no longer
included on the Climate Action 100 and Net Zero Banking Alliance/Net Zero Asset Managers
Initiative, would no longer meet the initial criteria for listing.

Note that publicly available information for the financial services industry relevant to the energy
company sector is dynamic and will be subject to potential statutory, regulatory, and industry
changes. New information may be reviewed, or included in a verification request, for future
updates to the list.
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FAQ — List of Funds in Annex 2
What about the funds listed in Annex II? How did the Comptroller derive that list?

The Comptroller’s office reviewed publicly available information, including information licensed
from Bloomberg, LSEG Workspace, and MSCI, to identify those U.S.-based funds that appeared
to adopt a prohibition or limitation on investment in the energy companies.

The Comptroller sent a verification request to the fund managers for these screened funds seeking
information about the investment policies of funds associated with these managers, without
identifying the screened funds.

If a fund manager chose to respond to the Comptroller’s request, the manager’s response was
reviewed and compared with the Comptroller’s screened list. When reasonable, the Comptroller
relied upon a manager’s response in preparing Annex 2. We may rely on a financial company’s
response to a notice or communication without conducting further investigation, research, or
inquiry. (Tex. Gov’t Code sec. 809.006). However, the Comptroller considered and reconciled
prima facie inconsistencies between the manager’s response and publicly available information,
including a fund’s prospectus and holdings. A failure to provide responsive information resulted in
primary reliance on the initial screened fund list.

Are all “ESG” or “Sustainable” Funds included in Annex 2?

No, all “ESG” funds are not included in Annex 2. We examined a subset of the funds within the
environmental category referenced below. More specifically the goal was to identify the subset of
funds that include a specific prohibition or limitation on fossil fuel-based energy investments.

The term “ESG” covers several concepts, including:

° “environmental”, or how a company addresses concepts such as climate change, energy
emissions, waste management, or the use of natural resources;

° “social”, which covers a variety of issues such as customers, , safety, and health; and

o “governance”, which also covers a variety of concepts such as shareholder rights, board

composition and performance, and executive compensation.

A fund designed to address any of these issues could be referred to as an “ESG” fund.

13.5 Some publicly available funds are limited by law or regulation from investing in the fossil

fuel-based energy industry. Further, some publicly available funds are limited by investment
strategy from investing in the fossil fuel-based energy industry. Are such funds boycotting?

Whether a fund is, or could be, invested directly in the fossil fuel-based energy industry is not
solely determinative of listing on Annex 2. As noted in FAQ #4 above, the statutory definition of
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“boycott™ encompasses information beyond existing or potential investment. For instance, during
the verification process related to Annex 2 funds, we explicitly asked fund managers to identify
their funds that have a policy, procedure, or investment guideline restricting or prohibiting
investing in the fossil fuel-based energy industry.

Further, a fund which is limited by law or regulation from investing in the fossil fuel-based energy
industry, but nonetheless includes ESG or other considerations concerning oil and gas in its
investment assessments or decisions, may still be subject to listing. (Tex. Gov’t Code sec.
809.001(1)(B)).

I know of a specific company or fund that I believe should be on the list but isn’t. Why not?

The Comptroller examined many data points and factors in preparing the list. A quick glance at
many financial companies in the investment industry and considering only one factor (such as
public pronouncements, or number of “ESG” funds) will easily give the mistaken impression that
the entity should have been on the list. Additionally, as demonstrated in the variation of responses
reviewed by the Comptroller’s office, financial companies have different and non-uniform
understanding of ESG principles and fossil-fuel negative screens. The fund names can be
misleading. The Comptroller does, however, recognize that the list may have omitted an entity or
fund. Nonetheless, we encourage all users and observers of the list to examine all the factors we
reviewed before concluding that an entity should have been on the list.

Could the methodology to prepare this list change in the future?

Yes, the publicly available information for the financial services industry relevant to the energy
company sector is dynamic and will be subject to potential statutory, regulatory, and industry
changes and innovations. New information may be incorporated into the process to identify
financial companies to receive a verification request and to evaluate responses to a verification
request.
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FAQ — Implications for State Governmental Entities, Agencies, and

16.

17.

18.

19.

Political Subdivisions
Which governmental entities are subject to the list and what does it mean for them?

Specific state governmental entities (Employee Retirement System of Texas, Teacher Retirement
System of Texas, Texas Municipal Retirement System, Texas County and District Retirement
System, Texas Emergency Services Retirement System, and Permanent School Fund) are subject
to the investment prohibitions and divestment requirements in the statute.

In addition, not later than the 30th day after receiving the list, state governmental entities must
notify the Comptroller of the listed financial companies in which the entity owns direct or indirect
holdings.

Not later than January 5 of each year, such entities are also required to submit a report to the
presiding officer of each house of the legislature and the attorney general that identifies all
securities, sold, redeemed, divested or withdrawn in compliance with the Texas Government Code,
section 809.054 (Divestment of Assets), identifies all prohibited investments under 809.057
(Prohibited Investments); and summarizes any changes made under 809.055 (Exempt
Investments). See Tex. Gov’t Code sec. 809.001(7); Tex. Gov’t Code sec. 809.052; Tex. Gov’t
Code 809.101.

Are state governmental entities required to divest from the companies and funds listed?

Yes, generally the state governmental entities listed in Chapter 809 are prohibited from investing
in and must divest from companies listed in accordance with the statutory requirements. However,
certain exceptions may apply.

What are the exceptions a state governmental entity may claim to the requirement to divest
its funds invested in a listed company?

A state governmental entity is not subject to the divestment requirements if the state governmental
entity determines divesting would be inconsistent with its fiduciary responsibilities with respect to
the assets under its management or other duties imposed by law relating to the investment of the
entity’s assets. Such determinations are to be made in accordance with the entity’s processes and
procedures. Tex. Gov’t Code sec. 809.005.

In addition, state governmental entities are not required to divest from any indirect holdings in
actively or passively managed investment funds or private equity funds. Tex. Gov’t Code sec.
809.055.

Are state governmental entities required to divest from companies or funds that are not on
the Comptroller’s list, such as affiliates of listed companies?
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No, the divestment and reporting requirements described in Chapter 809 of the Government Code
apply only to listed financial companies (i.e., companies that are specifically named in the list).

Note that contract requirements regarding boycotting certain energy companies are described in
Texas Government Code Chapter 2276.

Each state governmental entity should review the list alongside its own portfolios and make its
own determination regarding which of its assets are impacted. Such determinations can include
review of Chapters 809 and 2276 as well as the entity’s own fiduciary duties. Given the
importance of the underlying policies to the Texas oil and gas industry, the Comptroller
recommends governmental entities carefully examine all available options and consider alternative
approaches where possible to meet their investment goals within appropriate fiduciary standards.

Annex 1 is a list of parent companies. Annex 2 is a list of individual funds. Because the entities
listed in Annex 1 have taken actions at the corporate level that have been determined to be
“boycotting” under Texas law, the Comptroller will be taking additional actions with respect to
affiliated entities with assets under his direct control. As the agency tasked with preparing and
maintaining the list, when applicable, the Comptroller’s office analyzes the most prudent way to
divest from direct holdings in the financial companies listed in Annex 1, as well as investment
funds managed by financial companies listed in Annex 1.

Annex 2 is a list of individual funds that constitute only a part, perhaps a small part, of a larger
corporate entity. Therefore, the Comptroller may contract with companies related to funds listed in
Annex 2 if they make the written verification required by chapter 809 of the Texas Government
Code.

How often can the Comptroller update the list of financial companies boycotting energy
companies?

This list must be updated at least annually, and is subject to change on a quarterly basis. The
Comptroller’s office continues to review information on an ongoing basis.

As noted above, the Comptroller’s office has done a thorough review of financial companies and
has received information about affiliates and public offerings and believes the list to be complete at
this time. Note the Comptroller is permitted to send “verification requests” to financial companies
for information about potential boycotting under Texas law. To process responses within
applicable time constraints, verification requests will be delivered in advance of a full update to the
list.

The Comptroller encourages state governmental entities to review the Comptroller’s listing criteria
to determine whether prospective investments could be subject to listing at a later date.

How would the list affect contract requirements for state agencies and political subdivisions
of the state (‘governmental entities’)? Is there an exception to this requirement? Can state
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agencies and local governments contract with an entity that is affiliated with a company that
appears on the list?

a.

Generally, a governmental entity (as defined in Tex. Gov’t Code sec. 2251.001) may not
enter into a contract of more than $100,000 with a company with 10 or more employees for
goods and services unless the contract contains a written verification that the company does
not boycott energy companies and will not do so during the term of the contract. Tex.
Gov’t Code sec. 2276.002(a)-(b).

This does not apply to a governmental entity that determines this requirement is
inconsistent with its constitutional or statutory duties related to the issuance, incurrence, or
management of debt obligations or the deposit, custody, management, borrowing, or
investment of funds. Tex. Gov’t Code sec. 2276.002(c)

So long as the contractor provides the statutory verifications as required by law, the statute
does not prohibit a state agency or political subdivision from contracting with an entity that
is affiliated with an entity that is listed in Annex 2. Tex. Gov’t Code Chapter 2276.

Irrespective of whether an Annex 1 company makes the verification required in

Chapter 2276, the Comptroller’s office will generally seek to avoid new contracts with
Annex | companies unless there is a need to apply or use a statutory exception provided by
Chapter 2276.
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22. 1 am a private citizen in Texas, am I required to take any action with respect to this list?
No, this list only applies to state governmental entities and to their investments and contracts.
FAQ — Contact Information

For questions or comments about this list or investment-related issues please contact the Texas
Treasury Safekeeping Trust Company at divestment(@ttstc.texas.gov.

For questions or comments about contracts or procurement please contact the Comptroller’s
statewide procurement division at spd.outreach(@cpa.texas.gov.
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