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Independent Auditor's Report

Board of Tustees,
Webster University
Webster Groves, Missour

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Webster University (University), which comprise
the consolidated statementsof financial positon as of May 31, 2023 and 2022, and the related
consolidated statements of actvlies and cash flows for the years then ended, and th related notes (0 te
consolidated financial statements
In our opinion, the accompanyingconsolidated financial statements refered to above present fay, in al
material respects, the consolidated financial positon of the Uriversity, as of May 31, 2023 and 2023. and
he changes ints net assets and ts cash flow for the years then ended In accordance with accounting
principles generally accepted in the United Statesof America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditor's
Responsibiies for the Audit of the Consolidated Financial Statements section of our report. We are
required to be independent of the University, and to mee our fer elical responsiiiis, in accordance
with the relevant efica requirements elaing o our audits. We believe hat the audit evidence ve have
oblained i sufficient and appropriate t provide a basis or our audit opinion.
Substantial Doubt About the University’s Ability to Continue as a Going Concern
“The accompanying consolidated financial statements have been prepared assuring the Uriversity will
continueas a going concen. As discussed in Note 24 t the consoldated financial statements, the
University has suffered recuring operating defi hat have required the use of cash resources fo
support operations. The University has a recuring deficit change in net assets, ecuring deficit in
change in net assets without donor restrictions, and recurring negative operating cash flows. During
2023, the Uriversity was not in complance with th liquidity rato a required under its bond related loan
agreement. The lender on a flly secured line of credit issued a demand letter during the year, and
subsequent t year end, the University repaid and closed the fn ulfzing a new ine of cred entered into
‘with another lender. The University has stated that substantial doubt exists about the University's abilityto continue as a going concern. Management’ evaluation of the conditions and events and
management's plans regarding these matters are also described in Note 24. The financial statements do
not include any adjustments that igh result rom the outcome of this uncertainty. Our opiion is not
modified with respecto this matter.
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Report on the Audit of the Consolidated Financial Statements 

Opinion 

We have audited the consolidated financial statements of Webster University (University), which comprise 
the consolidated statements of financial position as of May 31, 2023 and 2022, and the related 
consolidated statements of activities and cash flows for the years then ended, and the related notes to the 
consolidated financial statements. 

In our opinion, the accompanying consolidated financial statements referred to above present fairly, in all 
material respects, the consolidated financial position of the University, as of May 31, 2023 and 2022, and 
the changes in its net assets and its cash flows for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America (GAAS).  Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Consolidated Financial Statements section of our report.  We are 
required to be independent of the University, and to meet our other ethical responsibilities, in accordance 
with the relevant ethical requirements relating to our audits.  We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Substantial Doubt About the University’s Ability to Continue as a Going Concern 

The accompanying consolidated financial statements have been prepared assuming the University will 
continue as a going concern.  As discussed in Note 24 to the consolidated financial statements, the 
University has suffered recurring operating deficits that have required the use of cash resources to 
support operations.  The University has a recurring deficit change in net assets, recurring deficit in 
change in net assets without donor restrictions, and recurring negative operating cash flows.  During 
2023, the University was not in compliance with the liquidity ratio as required under its bond related loan 
agreement.  The lender on a fully secured line of credit issued a demand letter during the year, and 
subsequent to year end, the University repaid and closed the line utilizing a new line of credit entered into 
with another lender.  The University has stated that substantial doubt exists about the University’s ability 
to continue as a going concern.  Management’s evaluation of the conditions and events and 
management’s plans regarding these matters are also described in Note 24.  The financial statements do 
not include any adjustments that might result from the outcome of this uncertainty.  Our opinion is not 
modified with respect to this matter. 
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Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accouniing principles generally accepted in the United States of America
and fr the design, implementation, and maintenance of intemal control relevant to the preparation and
fair presentationofconsolidated financial statements that are free from material misstatement, whether
due to fraud or error,

In preparing the consolidated financial statements, management is required to evaluate whether there are
‘conditions or events, considered in the aggregate, that raise substantial doubt about the University's
abilty to continue as a going concern for one year aftr the date that the consolidated financial
statements are issued.

Auditor's Responsibilitiesfor the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements.
‘as a whole are free from material misstatement, whether due 1o fraud or error, and o issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore isnot a guarantee that an audit conducted in accordance with GAAS wil always
detect a material misstatement when it exits. The risk of not detecting a materia misstatement resulting
from fraud i higher than for one resulting from errr, a fraud may involve collusion, forgery, intentional
‘omissions, misrepresentations,o the overtide of internal control. Misstatements are considered material
ifthere is a substantial likelivood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user basedon the consolidated financial statements.
In performing an aut in accordance with GAAS, we:

+ Exercise professional judgment and maintain professional skepticism throughout the audi
+ Identiy and assess the risks of material misstatement of the consolidated financial statements,

‘whether due to fraudorerror, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

+ Obtain an understandingof intemal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not fo the purpose of expressing an
opinion on the effectiveness of the University's internal control. Accordingly, no such opinion is
expressed.

+ Evaluate the appropriateness of accounting polices used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

+ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doust about the University’ abily to continue as a going concen for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among ofher matters,
the planned scope and timing of the audil significant audi findings, and certain intemal controbrelated
matters thatwe identified during the audit

St.Louis, Missouri
December 18, 2023

 

 

Board of Trustees 
Webster University 
Page 2 

 
Responsibilities of Management for the Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of America 
and for the design, implementation, and maintenance of internal control relevant to the preparation and 
fair presentation of consolidated financial statements that are free from material misstatement, whether 
due to fraud or error. 

In preparing the consolidated financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the University’s 
ability to continue as a going concern for one year after the date that the consolidated financial 
statements are issued. 

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion.  Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will always 
detect a material misstatement when it exists.  The risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control.  Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the consolidated financial statements. 

In performing an audit in accordance with GAAS, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive to those risks.  
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the consolidated financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the University’s internal control.  Accordingly, no such opinion is 
expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
consolidated financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the University’s ability to continue as a going concern for a 
reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

 

St. Louis, Missouri 
December 18, 2023 



Webster University
Consolidated Statements of Financial Position

May 31,2023 and 2022

Assets
2028 2022

Current Assets
Cash Sons 1062641
Receivables-current,netofallowance: 2023 - $11,167.61,

2022-510266570 21361752 19,805,207
Shortterm investments 619.120 207.624
Prepayments and deferred charges 2.475030 2172430

Toa curent assets 34396085 2811002

Noncurrent Receivables, Net of Allowances
2023$213,395; 2022 - 255.908 2228010 2568491

Rightof Use Assets - Operating Leases 6587961 9.793787

Student Loans Receivable, Net of Allowance: 2023
and 2022 $249,156 590675 1254173

Property and Equipment, Net 180046414 183.054.587

Long-Term Investments 97,664.67 138770977

Escrowed Bond Investments 946.553 02627

Long-Term Prepaid Expense and Other 08265 1281

Tol assets S DISET 5 369563625

See Notesto Consolidated Financial Statements

Webster University 
Consolidated Statements of Financial Position 

May 31, 2023 and 2022 

 

 

See Notes to Consolidated Financial Statements  

Assets
2023 2022

Current Assets
Cash  $       9,940,174  $     10,626,441 
Receivables - current, net of allowance; 2023 - $11,167,661,

2022 - $10,266,870         21,361,752         19,805,207 
Short-term investments              619,120              207,624 
Prepayments and deferred charges           2,475,039           2,172,430 

Total current assets         34,396,085         32,811,702 

Noncurrent Receivables, Net of Allowance; 
     2023 - $213,395; 2022 - $255,908           2,228,010           2,568,491 

Right of Use Assets - Operating Leases           6,587,961           9,793,787 

Student Loans Receivable, Net of Allowance; 2023 
     and 2022 - $249,156              590,675           1,254,173 

Property and Equipment, Net       180,046,414       183,054,587 

Long-Term Investments         97,664,674       138,770,977 

Escrowed Bond Investments              946,553              662,627 

Long-Term Prepaid Expense and Other              608,265              647,281 

Total assets  $   323,068,637  $   369,563,625 

 

 



Liabilities and Net Assets
2023 2022

Current Liabilities
Current maturities of ong:term debt and finance lease
obligation S603 Ss 660m
Curent portionof operating lease lsbilities 3010875 4068005
Lineoferedit 40,000,000 30000000
Accounts payable and accrued expenses 15227881 14425211
Deposits and deferred revenue 13860212 10914608

Total current libilties 79869270 66011505

Annuities and Trusts Payable 204.465 315452

Accrued Benefit Costs 55.090 55.090

Asset Retirement Obligation 1238569 1,553,750

Long-Term Operating Lease Liabilities 3954464 6584493

Long-TermDebt and Finance Lease Obligation 71327950 7826125

US. Government Grants Refundable 354204 L110034

Total libiltes 157094012 153756539

Net Assets
‘Without donor restrictions 12204523 160,157,666
With donor restrictions 770102 55619.420

Total net assets 165974625 215.807.086

Total ibiltes and net assets S WOKE $3956.65

‘
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Liabilities and Net Assets
2023 2022

Current Liabilities
Current maturities of long-term debt and finance lease 
   obligation  $       6,770,302  $       6,603,771 
Current portion of operating lease liabilities           3,010,875           4,068,005 
Line of credit         40,000,000         30,000,000 
Accounts payable and accrued expenses         15,227,881         14,425,211 
Deposits and deferred revenue         14,860,212         10,914,608 

Total current liabilities         79,869,270         66,011,595 

Annuities and Trusts Payable              294,465              315,452 

Accrued Benefit Costs                55,090                55,090 

Asset Retirement Obligation           1,238,569           1,553,750 

Long-Term Operating Lease Liabilities           3,954,464           6,884,493 

Long-Term Debt and Finance Lease Obligation         71,327,950         77,826,125 

U.S. Government Grants Refundable              354,204           1,110,034 

Total liabilities       157,094,012       153,756,539 

Net Assets
Without donor restrictions       112,204,523       160,187,666 
With donor restrictions         53,770,102         55,619,420 

Total net assets       165,974,625       215,807,086 

Total liabilities and net assets  $   323,068,637  $   369,563,625 

 

 



Webster University
Consolidated Statements of Activities
Years Ended May 31, 2023 and 2022

Yoar Endod May 31,2023
Without Win
Donor Donor

Restrictions_ Restrictions __ Total _
Operating Revenue, Gains and OtherSupport

Tuition sd fs, et ofhlasi allowances:
2003 -S35314.657 s omens Ss onus

itr enrpises 9208495 : 9208395
Private its and rns 170913 swan 1995126
Investtum - pertin,nct 791601 pen
Federal ransand contacts 1222511 12281
Othe ome Sees 16550 Sasi
Netscs ecw rom striction 28001 cssion :

Toul operating revenue, ans and
atersuppor nse unos __uisanns

Operating Expenses
‘Nvand det wages amon swan
Instrcionl wages 29 > Sw

Benes 13201508 : 13201908
Operating ssc and reals saizses Sais
Depreciationsndsmortization 12551973 123581573
Uli nd inasnce 706000 : 7060030

Servisand profesion! fess Lasasies : 14520168
Sofware amr pracy
dering 7992908 7992508

Suppleand capers 280788 2681758
Tome and cteramment 26s 271614
Interest snd nance expense pte iter
Other operations xpemes ess : cars
A— 155417559 © isanss

Chane in Net Asst From Operating Activities
Before Currey Exchange and Lav an
Misappropiaed Property aransne Liss sss

Loss on mispropisted propery 19343 . 1937433
Loss on curency exchange 09a soon

ChangeinNet AsstFrom Operating Activities woz __Gnosw _wima
Nowaperaing Activites

vestments, nt aossam) as ses
Change n aloofslit ners greens - 1766) are
Doo ericted private it and gras in perpetity : 750619 T5069
Changs indonor esgation ws ans

ChangeinNet Assets From Non-operating
Acti orss99 138360 ooiss
Forcian Currency Transition 620 B (36299)
Change in Net Assets Wom ase se)
Net Ass Beginningof Vear 160187. sein _ aissnos
Net Aves, EndofYear Sass 3 soni somes

SeeNotes toConsolidated Financia Statements 5

Webster University 
Consolidated Statements of Activities 

Years Ended May 31, 2023 and 2022 

 

 

See Notes to Consolidated Financial Statements 5 

Without With
Donor 

Restrictions
Donor 

Restrictions Total

Operating Revenue, Gains and Other Support
Tuition and fees, net of scholarship allowances;
     2023 - $35,814,657  $       91,198,040  $                     -  $     91,198,040 
Auxiliary enterprises             9,208,498                         -           9,208,498 
Private gifts and grants             1,070,913              927,213           1,998,126 
Investment return - operating, net             7,191,601                         -           7,191,601 
Federal grants and contracts             1,222,811                         -           1,222,811 
Other income             5,636,819                16,830           5,653,649 
Net assets released from restrictions             2,655,001         (2,655,001)                         - 

Total operating revenue, gains and
   other support         118,183,683         (1,710,958)       116,472,725 

Operating Expenses
Administration and student wages           38,222,927                         -         38,222,927 
Instructional wages           32,889,428                         -         32,889,428 
Benefits           13,201,904                         -         13,201,904 
Operating leases and rentals             8,412,543                         -           8,412,543 
Depreciation and amortization           12,581,973                         -         12,581,973 
Utilities and insurance             7,060,030                         -           7,060,030 
Services and professional fees           14,824,168                         -         14,824,168 
Software             4,278,799                         -           4,278,799 
Advertising             7,992,908                         -           7,992,908 
Supplies and equipment             2,681,788                         -           2,681,788 
Travel and entertainment             2,716,114                         -           2,716,114 
Interest and finance expense             4,129,449                         -           4,129,449 
Other operational expenses             6,425,528                         -           6,425,528 

Total operating expenses         155,417,559                         -       155,417,559 

Change in Net Assets From Operating Activities 
   Before Currency Exchange and Loss on 
   Misappropriated Property          (37,233,876)         (1,710,958)       (38,944,834)

Loss on misappropriated property             1,937,433                         -           1,937,433 
Loss on currency exchange                899,941                         -              899,941 

Change in Net Assets From Operating Activities          (40,071,250)         (1,710,958)       (41,782,208)

Non-operating Activities
Investment return, net            (7,958,173)            (694,634)         (8,652,807)
Change in value of split interest agreements                            -              (11,766)              (11,766)
Donor restricted private gifts and grants - in perpetuity                            -              750,619              750,619 
Change in donor designation                182,579            (182,579)                         - 

Change in Net Assets From Non-operating
   Activities            (7,775,594)            (138,360)         (7,913,954)

Foreign Currency Translation               (136,299)                         -            (136,299)

Change in Net Assets          (47,983,143)         (1,849,318)       (49,832,461)

Net Assets, Beginning of Year         160,187,666         55,619,420       215,807,086 

Net Assets, End of Year  $     112,204,523  $     53,770,102  $   165,974,625 

Year Ended May 31, 2023

 



Webster University
Consolidated Statements of Activities (Continued)

Years Ended May 31, 2023 and 2022

Yoar Endod way 31,2022
Without With
Donor Donor
Restrictions_ Restrictions __ Total _

Opcrting Revenue, Gain and Other Support
Tuition i fs, et ofhash allowances

2022-540294.556 Ss seesaw s © os seem
Airy eteprises S97si86 : 9786
Prat git snd ats 5520358 1300197 Si2isss
Ivesiment tum-pertin, nt prone . Sins
Federalgrasnd contacts 1208095 : 1208053
Otrincome 5767104 376704
Net sess ees rom sitions Liss Quai *

“Total operating eve, ginand
ater support mame wi mass

Operating Expenses
‘Ndminision and student wages 19%476 . 319%6476
cians ges 2.34444 I nae

Benes 12670027 : 1267007
Operating sss and rentals 9383935 538393
Depreciation and mortzaton nana : freon
Uthiios andmn Tasz0 : Sas201

Servisand profcsion fees 13315456 : 13315436
Softvare 3909177 3909177
Advertsing 5555199 : 3as8199
Supplies and cqipment 26030 : 2630
Towel and exeraiment 2065354 : 2068354
crest ad nce expense 5326147 > s526147
Otheoperation exper soni : Sonim

“Toa aperain expenses 0656 17340656
Changein Net Avs From Operating Activin
Before Currency Exchange and Restructuring Costs i061) sn eae
Rescuing oss som - som
Loss cuency exchange Pete : 490s

Change in Net Assets From Operating Activites sms) ee oes
Non-operating Activities

vestments, nt aoe esmsn G20
Change in vale of pl erst agremets 7) 3789)
Duro restricted private gift and grant in pepetity 53565 ses
Net sts restricted ormatching grams 9m com "

Change in Net Assets From Nowoperating
Acti 1021240 1700 (io

Forcian Corraney Transaton 255570 2 255570
Change in Net Assets Gras essen mms
Net Ass BeginningofYear Ws sien 2s5s1108
Net Avets, Endof Year S Iss S SSeS nssnos

SeeNotes toConsolidated Financia Statements 5
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Consolidated Statements of Activities (Continued) 

Years Ended May 31, 2023 and 2022 

 

 

See Notes to Consolidated Financial Statements 6 

Without With
Donor 

Restrictions
Donor 

Restrictions Total

Operating Revenue, Gains and Other Support
Tuition and fees, net of scholarship allowances;
     2022 - $40,294,856  $     86,681,299  $                     -  $     86,681,299 
Auxiliary enterprises           8,975,686                         -           8,975,686 
Private gifts and grants           3,824,358           1,300,197           5,124,555 
Investment return - operating, net           5,811,143                         -           5,811,143 
Federal grants and contracts         12,084,093                         -         12,084,093 
Other income           3,767,104                         -           3,767,104 
Net assets released from restrictions           2,127,843         (2,127,843)                         - 

Total operating revenue, gains and
   other support       123,271,526            (827,646)       122,443,880 

Operating Expenses
Administration and student wages         37,936,476                         -         37,936,476 
Instructional wages         32,434,444                         -         32,434,444 
Benefits         12,670,027                         -         12,670,027 
Operating leases and rentals           9,383,935                         -           9,383,935 
Depreciation and amortization         13,474,142                         -         13,474,142 
Utilities and insurance           7,252,301                         -           7,252,301 
Services and professional fees         13,315,436                         -         13,315,436 
Software           3,909,177                         -           3,909,177 
Advertising           3,858,199                         -           3,858,199 
Supplies and equipment           2,643,311                         -           2,643,311 
Travel and entertainment           2,065,354                         -           2,065,354 
Interest and finance expense           3,326,147                         -           3,326,147 
Other operational expenses           5,071,707                         -           5,071,707 

Total operating expenses       147,340,656                         -       147,340,656 

Change in Net Assets From Operating Activities 
   Before Currency Exchange and Restructuring Costs       (24,069,130)            (827,646)       (24,896,776)

Restructuring costs              817,771                         -              817,771 
Loss on currency exchange           4,913,874                         -           4,913,874 

Change in Net Assets From Operating Activities       (29,800,775)            (827,646)       (30,628,421)

Non-operating Activities
Investment return, net       (10,216,339)         (2,374,881)       (12,591,220)
Change in value of split interest agreements                         -              (23,789)              (23,789)
Donor restricted private gifts and grants - in perpetuity                         -              683,565              683,565 
Net assets restricted for matching grants                  3,929                (3,929)                         - 

Change in Net Assets From Non-operating
   Activities       (10,212,410)         (1,719,034)       (11,931,444)

Foreign Currency Translation           2,855,747                         -           2,855,747 

Change in Net Assets       (37,157,438)         (2,546,680)       (39,704,118)

Net Assets, Beginning of Year       197,345,104         58,166,100       255,511,204 

Net Assets, End of Year  $   160,187,666  $     55,619,420  $   215,807,086 

Year Ended May 31, 2022



Webster University

Consolidated Statements of Cash Flows
Years Ended May 31, 2023 and 2022

2023 2022
Operating Activites

Change in net assets S GosRA6) S (9T04IIS)
Hems not requiring (providing) operating activities cash flows

Depreciation and amortization 12581973 13.474,142
Amortization ofpremium on long-term debt 18997) 67.335)
Effectof currency translation adjusments 367.186 1270548
Gain on disposal ofproperty and equipment (09577) (14555)
Net realized snd unrealized loses on investments 5184910 11,503,706
Loss on misappropriated property 1937.433 -
Contributions received restrictedfo long-term investment (20606) ©1351)
Noncash operating lease expense 4950795 4655676

Changes in
Receivables and beneficial intrest in charitable

reminder rust (552565) 7.337
Prepayments, defered charges and other assets sears) 7181
Accounts payable and accrued expenses 45.535 (408.858)
Deposits and deferred revenue 3945604 59627)
US. government grants refundable (755.830) ©0810)
Operating lease lisbilies 732.108 5.060278

Net cash used in operating activities 9763201 2031837)
Investing Activities

Purchase ofpropery and equipment (11920305) 461.699)
Proceeds from dispositionofproperty and equipment 1463964 314455
Purchase ofincsiments 19,724887) (5.019.943)
Proceeds from disposition ofinvestments 155.024.038 101.680.5658

Net cash provided by investing activities 280810 2513381
Financing Activities

Proceeds from contributions restricted fo permanent
investment in endowment and oan funds 420606 641.351

Increase in crowed bond investments (83926) (157994)
Principal payments on long-term debt (©092315) 5.752037)
Principal payments under finance lease obligation - (52.122)
Borrowings under line ofcredit agreement 10,062,184 12,500,000
Repayments under lineofcredit agreement ©2189 400.000)
Teminationof annuities and rusts payable 20987) 15.668)

Net cash provided by financing scivtes 4023378 3.063.530
(Continued)

See Notes to Consolidated Financia Statements 7

Webster University 

See Notes to Consolidated Financial Statements 7 

Consolidated Statements of Cash Flows 

Years Ended May 31, 2023 and 2022 

 

 
2023 2022

Operating Activities
Change in net assets  $   (49,832,461)  $   (39,704,118)
Items not requiring (providing) operating activities cash flows

Depreciation and amortization         12,581,973         13,474,142 
Amortization of premium on long-term debt            (518,997)            (577,335)
Effect of currency translation adjustments              367,186           1,270,548 
Gain on disposal of property and equipment            (709,577)              (14,555)
Net realized and unrealized losses on investments           5,184,910         11,503,706 
Loss on misappropriated property           1,937,433                         - 
Contributions received restricted for long-term investment            (420,606)            (641,351)
Noncash operating lease expense           4,950,795           4,655,676 

Changes in
Receivables and beneficial interest in charitable 
     remainder trust            (552,565)              677,337 
Prepayments, deferred charges and other assets            (254,473)              437,181 
Accounts payable and accrued expenses                45,535         (4,408,888)
Deposits and deferred revenue           3,945,604         (1,529,627)
U.S. government grants refundable            (755,830)            (400,810)
Operating lease liabilities         (5,732,128)         (5,060,278)

Net cash used in operating activities       (29,763,201)       (20,318,372)

Investing Activities
Purchase of property and equipment       (11,920,305)         (4,461,699)
Proceeds from disposition of property and equipment           1,463,964              314,455 
Purchase of investments     (119,724,887)       (75,019,943)
Proceeds from disposition of investments       155,024,038       101,680,568  

Net cash provided by investing activities         24,842,810         22,513,381  
Financing Activities

Proceeds from contributions restricted for permanent 
investment in endowment and loan funds              420,606              641,351 

Increase in escrowed bond investments            (283,926)            (157,994)
Principal payments on long-term debt         (6,092,315)         (5,752,037)
Principal payments under finance lease obligation                         -            (152,122)
Borrowings under line of credit agreement         10,062,184         12,500,000 
Repayments under line of credit agreement              (62,184)         (4,000,000)
Termination of annuities and trusts payable              (20,987)              (15,668)

Net cash provided by financing activities           4,023,378           3,063,530 

 (Continued) 



Webster University
Consolidated Statements of Cash Flows (Continued)

Years Ended May 31, 2023 and 2022

2023 2022

Increase (Decrease) in Cash, Cash Equivalents and
Restricted Cash Equivalents SE) Ss sassy

Cash, Cash Equivalents and Restricted Cash Equivalents,
Beginning of Year. 1077528 14516743

Cash, Cash Equivalents and Restricted Cash Equivalents,
End of Year s Issae Ss 19750m

Supplemental Cash Flows Information
Interest paid Ss a2AEs Ss 3405764
In-kind contributions sms an
Property and cquipment included in accounts payable sass sas
Right of us asets obtained in exchange for new operating.
[ so oems soma

Lease maifications sess 2s

“The following table providesa reconciliationof cash, cash equivalents and restricted cash equivalents
reported within the statements of financial position to the statementsof cash flows:

2023 2022
Cash and cash equivalents Ss 99017 5 1062681
Restricted cash equivalents - escrowed bond investments 946.553 2627
Cash and cash equivalents held in inesments 299150 486214

Total cash, cash equivalents and restricted cash
cquivalnts shown in the StatementsofCash
Flows s 188269 5 1977508

See Notesto Consolidated Financial Statements 5

Webster University 

See Notes to Consolidated Financial Statements 8 

Consolidated Statements of Cash Flows (Continued) 

Years Ended May 31, 2023 and 2022 

 

 
2023 2022

Increase (Decrease) in Cash, Cash Equivalents and 
   Restricted Cash Equivalents  $        (897,013)  $       5,258,539 

Cash, Cash Equivalents and Restricted Cash Equivalents, 
   Beginning of Year         19,775,282         14,516,743 

Cash, Cash Equivalents and Restricted Cash Equivalents, 
   End of Year  $     18,878,269  $     19,775,282 

Supplemental Cash Flows Information

Interest paid  $       4,264,638  $       3,405,764 

In-kind contributions  $              1,000  $            31,211 

Property and equipment included in accounts payable  $          441,954  $          491,778 

Right of use assets obtained in exchange for new operating 
     lease liabilities  $          799,848  $       1,077,725 

Lease modifications  $          945,121  $          258,109 

 

The following table provides a reconciliation of cash, cash equivalents and restricted cash equivalents 
reported within the statements of financial position to the statements of cash flows: 
 

2023 2022

Cash and cash equivalents  $       9,940,174  $     10,626,441 
Restricted cash equivalents - escrowed bond investments              946,553              662,627 
Cash and cash equivalents held in investments           7,991,542           8,486,214 

Total cash, cash equivalents and restricted cash 
   equivalents shown in the Statements of Cash 
   Flows  $     18,878,269  $     19,775,282 

 



Webster University
Notes to Consolidated Financial Statements

May 31, 2023 and 2022

Note 1: Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations
Webster Universit (the “University” is a not-for-profit, private university located in Webster
Groves, Missouri. The University's communityis a highly diverse population of more than 13.000
men and women who represen approximately 100 nationalities, nearly every racial,ethnic, cultural,
and sociocconomic background and students who range from traditional colle age to older adults,
“The University is an independent, nondenominational, interational educational institution offering
both undergraduate and graduate degree programs. Webster University, founded in 1915 with ts
home campus based in St. Louis, Missouri, USA, is the only Tier I, private, nonprofit university with
‘campus locations around the world including metropolitan, miliary. online and corporate as well as
American style traditional campuses in North America, Europe, Asia, and Africa. The University has
international assets totaling $41,553,786 and $41,077,083 at May 31. 2023 and 2022, respectively,
and international revenues otaling$21,756,103 and $22,234,905, respectively, for the years then
ended. The University's primary source of revenue is tition and fees paid by students. The majority
ofstudents rely on funds received from federal financial aid programs under Title IV of the Higher
Education Act of 1965, as amended, o pay fora substantial portionof thir ution.

Principles of Consolidation
“The consolidated financial statements include the accountsofthe University and is wholly-owned
subsidiaries. All significant intercompany accounts and transactions have been eliminated in
consolidation.

UseofEstimates
“The preparationof consolidated financial statements in conformity with accounting principles
generally acceptedi the United States of America (“GAAP”) requires management to make
estimates and assumptions that affct the reported amountsofassets and liabilities and disclosure of
contingent assets and liabilities at the dat ofthe financial statements and the reported amounts of
revenues, expenses. gains, losses and other changes in net assets during the reporting period. Actual
results may differ from those estimates

Cash, Cash Equivalents and Restricted Cash Equivalents
“The University considers all domestic bank checking account deposits and all international bank
deposits used for operations to be cash. At May 31, 2023, the University’s domestic cash accounts
exceeded federally insured limits by approximately $250,000. In addition, the University holds cash
thats deposited at China Construction Bank for approximately $3.15 millon, which s not insured
by FDIC as the Bank is state owned, but i insured by Directors & Officers Liability Insurance.
Amounts included in cash equivalents (included in investments) represent funds in money market
funds.
Amounts included in restricted cash equivalents (included in escrowed bond investments) represent
funds in money market funds held by a trustee under the termsofthe University's indentures.

0
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Notes to Consolidated Financial Statements 

May 31, 2023 and 2022 
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Note 1: Nature of Operations and Summary of Significant Accounting Policies 

Nature of Operations 

Webster University (the “University”) is a not-for-profit, private university located in Webster 
Groves, Missouri.  The University’s community is a highly diverse population of more than 13,000 
men and women who represent approximately 100 nationalities, nearly every racial, ethnic, cultural, 
and socioeconomic background and students who range from traditional college age to older adults.  
The University is an independent, nondenominational, international educational institution offering 
both undergraduate and graduate degree programs.  Webster University, founded in 1915 with its 
home campus based in St. Louis, Missouri, USA, is the only Tier 1, private, nonprofit university with 
campus locations around the world including metropolitan, military, online and corporate, as well as 
American style traditional campuses in North America, Europe, Asia, and Africa.  The University has 
international assets totaling $41,553,786 and $41,077,083 at May 31, 2023 and 2022, respectively, 
and international revenues totaling $21,756,103 and $22,234,905, respectively, for the years then 
ended.  The University’s primary source of revenue is tuition and fees paid by students.  The majority 
of students rely on funds received from federal financial aid programs under Title IV of the Higher 
Education Act of 1965, as amended, to pay for a substantial portion of their tuition. 

Principles of Consolidation 

The consolidated financial statements include the accounts of the University and its wholly-owned 
subsidiaries.  All significant intercompany accounts and transactions have been eliminated in 
consolidation. 

Use of Estimates 

The preparation of consolidated financial statements in conformity with accounting principles 
generally accepted in the United States of America (“GAAP”) requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported amounts of 
revenues, expenses, gains, losses and other changes in net assets during the reporting period.  Actual 
results may differ from those estimates 

Cash, Cash Equivalents and Restricted Cash Equivalents 

The University considers all domestic bank checking account deposits and all international bank 
deposits used for operations to be cash.  At May 31, 2023, the University’s domestic cash accounts 
exceeded federally insured limits by approximately $280,000.  In addition, the University holds cash 
that is deposited at China Construction Bank for approximately $3.15 million, which is not insured 
by FDIC as the Bank is state owned, but is insured by Directors & Officers Liability Insurance.  

Amounts included in cash equivalents (included in investments) represent funds in money market 
funds. 

Amounts included in restricted cash equivalents (included in escrowed bond investments) represent 
funds in money market funds held by a trustee under the terms of the University’s indentures. 



Webster University
Notes to Consolidated Financial Statements

May 31, 2023 and 2022

Note 1: Nature of Operations and Summary of Significant Accounting Policies.
(Continued)

Accounts Receivable

Accounts receivable are stated at the amount ofconsideration from students, of which the University
has an unconditional right to receive. The University provides an allowance for doubiful accounts,
which is based upon a reviewofoutstanding receivables, historical collction information and
existing economic conditions. Accounts receivable are due on payment due dates set by the
University for cach term after issuanceofthe statementof count unless the student elects an
altemative payment option. For those students who have not made other payment arrangements,
accounts past due at academic term end are considered delinquent. Delinquent receivables are
writtenoffaccording to the University's policy with consideration given to specific student
circumstances. During the years ended May 31, 2023 and 2022, bad debt expense related to doubtful
accounts receivable, where colletabilty is not reasonably assured, was approximately $1.226.300
and $22,660, respectively.

Student Loans Receivable

Prior to June 1, 2018, the University made loans to students under the Federal Perkins Loan Program.
Under the termsofthe program, these loans are subject to forgiveness or assignment back to the
federal government under certain circumstances. Such loansreceivableare recorded net ofestimated
uncollectible amounts. The amount 0 be forgiven or assigned is based on the occurrenceofcertain
future events which cannot be anticipated.

Property and Equipment

Property and equipment acquisition, depending on the asset type, but generallyover$10,000 -
$20,000, ar carrid at ost, less accumulated depreciation and amortization, except for donated
assets, which are recorded at far value on the dateofdonation, less accumulated depreciation ind
amortization. Depreciation is calculated using the straight-line metho to allocate the costofvarious
classesof assets over ther estimated useful ives. Assetsunder finance lease obligations and
leasehold improvements are depreciated over the shorterofthe lease term or their respective
estimated useful lives. Property and equipment are removed from the accounting records at the ime
ofdisposal
“The estimated useful lives used in calculating depreciation for the years ended May 31, 2023 and
2022, are as follows:

Building 10-50 years
Improvements 10-20 years

Equipment 5 years
Fumiture and fixtures 10 years

0
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Note 1: Nature of Operations and Summary of Significant Accounting Policies 
(Continued) 

Accounts Receivable 

Accounts receivable are stated at the amount of consideration from students, of which the University 
has an unconditional right to receive.  The University provides an allowance for doubtful accounts, 
which is based upon a review of outstanding receivables, historical collection information and 
existing economic conditions.  Accounts receivable are due on payment due dates set by the 
University for each term after issuance of the statement of account unless the student elects an 
alternative payment option.  For those students who have not made other payment arrangements, 
accounts past due at academic term end are considered delinquent.  Delinquent receivables are 
written off according to the University’s policy with consideration given to specific student 
circumstances.  During the years ended May 31, 2023 and 2022, bad debt expense related to doubtful 
accounts receivable, where collectability is not reasonably assured, was approximately $1,226,300 
and $22,660, respectively. 

Student Loans Receivable 

Prior to June 1, 2018, the University made loans to students under the Federal Perkins Loan Program.  
Under the terms of the program, these loans are subject to forgiveness or assignment back to the 
federal government under certain circumstances.  Such loans receivable are recorded net of estimated 
uncollectible amounts.  The amount to be forgiven or assigned is based on the occurrence of certain 
future events which cannot be anticipated. 

Property and Equipment 

Property and equipment acquisitions, depending on the asset type, but generally over $10,000 - 
$20,000, are carried at cost, less accumulated depreciation and amortization, except for donated 
assets, which are recorded at fair value on the date of donation, less accumulated depreciation and 
amortization.  Depreciation is calculated using the straight-line method to allocate the cost of various 
classes of assets over their estimated useful lives.  Assets under finance lease obligations and 
leasehold improvements are depreciated over the shorter of the lease term or their respective 
estimated useful lives.  Property and equipment are removed from the accounting records at the time 
of disposal. 

The estimated useful lives used in calculating depreciation for the years ended May 31, 2023 and 
2022, are as follows: 

  Building   10 - 50 years 
  Improvements    10 - 20 years 
  Equipment            5 years 
  Furniture and fixtures         10 years 

 

 



Webster University
Notes to Consolidated Financial Statements

May 31, 2023 and 2022

Note 1: Nature of Operations and Summary of Significant Accounting Policies.
(Continued)

Long-Lived Asset Impairment

“The University evaluates the recoverabilityofthe carrying value of long-lived assets whenever
eventsorcircumstances indicate the carrying amount may not be recoverable. [Fa long-lived asset is
tested for recoverability and the undiscounted estimated future cash flows expected to result from the
use and eventual disposition of the asset s less than the carrying amountofthe asset, the asset cost is
adjusted to fair value and an impairment los s recognized as the amount by which the carying
amount ofa long-lived asset exceeds it fair value.
During 2023, the University reporteda loss on misappropriated propertyofapproximately
$1,900,000 which represents the net book valu of the assets removed from the University’s property
‘and equipment records. There was no significant impairment fo the year ended May 31, 2022.

Investments and Net Investment Return
Investments are generally measured at fui value. Investments in equity securities havinga readily
determinedfairvalue andiall debt securities are carried at far value. The University considers
cash and money marke funds held by investment managers as part ofthe investment portfolio.
Alternative investments are recorded at net asset value (NAV), asa practical expedient, 0 determine
air value ofthe investments. Other investments are valued at the lowerofcost (or at fir value at
timeof donation if acquired by contributions) o far value. Net investment retum includes dividend,
interest andother investment incomes realized and unrealized gains and losses on investments carried
at fair value; and realized gains and losses on other investments, net ofinvestment fees. Gains and
Tosses on the saleof securities are recorded on the trade date and are determined using the average
cost metho.
Net investment return initially restricted by donor stipulation and for which th restriction will be
satisied in the same year is included in net assets without donor restrictions. Other nt investment
return is reflected in the statements of activites as with or without donor restrictions based upon the
existence and natureof any donor or legally imposed restrictions
“The University maintains pooled investment accounts fo its endowments. Investment income and
realized and unrealized gains and losses from securities in the pooled investments accounts are
allocated annually to the individual endowments based on the relationship ofthe fir value ofthe
interestof cach endowment o the fair value of the pooled investment accounts, as adjusted for
additions to or deductions from those accounis.

Escrowed Bond Investments.
“The University is required to maintain separate accounts for proceedsofbond financings. These.
accounts are comprisedofcash and money market accounts

"
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Note 1: Nature of Operations and Summary of Significant Accounting Policies 
(Continued) 

Long-Lived Asset Impairment 

The University evaluates the recoverability of the carrying value of long-lived assets whenever 
events or circumstances indicate the carrying amount may not be recoverable.  If a long-lived asset is 
tested for recoverability and the undiscounted estimated future cash flows expected to result from the 
use and eventual disposition of the asset is less than the carrying amount of the asset, the asset cost is 
adjusted to fair value and an impairment loss is recognized as the amount by which the carrying 
amount of a long-lived asset exceeds it fair value. 

During 2023, the University reported a loss on misappropriated property of approximately 
$1,900,000 which represents the net book value of the assets removed from the University’s property 
and equipment records.  There was no significant impairment for the year ended May 31, 2022.  

Investments and Net Investment Return 

Investments are generally measured at fair value.  Investments in equity securities having a readily 
determined fair value and in all debt securities are carried at fair value.  The University considers 
cash and money market funds held by investment managers as part of the investment portfolio.  
Alternative investments are recorded at net asset value (NAV), as a practical expedient, to determine 
fair value of the investments.  Other investments are valued at the lower of cost (or at fair value at 
time of donation if acquired by contributions) or fair value.  Net investment return includes dividend, 
interest and other investment income; realized and unrealized gains and losses on investments carried 
at fair value; and realized gains and losses on other investments, net of investment fees.  Gains and 
losses on the sale of securities are recorded on the trade date and are determined using the average 
cost method.  

Net investment return initially restricted by donor stipulation and for which the restriction will be 
satisfied in the same year is included in net assets without donor restrictions.  Other net investment 
return is reflected in the statements of activities as with or without donor restrictions based upon the 
existence and nature of any donor or legally imposed restrictions. 

The University maintains pooled investment accounts for its endowments.  Investment income and 
realized and unrealized gains and losses from securities in the pooled investments accounts are 
allocated annually to the individual endowments based on the relationship of the fair value of the 
interest of each endowment to the fair value of the pooled investment accounts, as adjusted for 
additions to or deductions from those accounts.  

Escrowed Bond Investments 

The University is required to maintain separate accounts for proceeds of bond financings.  These 
accounts are comprised of cash and money market accounts. 

 



Webster University
Notes to Consolidated Financial Statements

May 31,2023 and 2022

Note 1: Nature of Operations and Summary of Significant Accounting Policies.
(Continued)

Split-Interest Agreements

The University's splitinterest agreements with doors consists primarilyofcharitable gift
annuities and irevocable charitable remainder trusts for which the University serves as trustee.
Assets are invested and payments are made (0 donors and/or other beneficiaries in accordance with
the respective agreements.
‘Contribution revenues for charitable git annuities and charitable remainder rusts are recognized at
the date the agreements are established. In addition, the fair value ofthe estimated future payments
10 be made to the beneficiaries under these agreementsi recorded a a liability.

Debt Issuance Costs

Deb issuance costs represent costs incurred in connection with the issuanceoflong term deb.
Such costs are being amortized over the termof the respeive debt using the effective interest
method and are included asa reduction of the related debt balance on the consolidated statements
of financial position.

Net Assets

Net assets, revenues, gains and losses re classified based on the existence or absenceofdonor- or
grantor-imposed restrictions.
Net assets without donor restrictions are available for use in general operations and not subject to
donor or grantor restrictions. The governing board has designated, from net assets without donor
restrictions, net assets for investments (board-designated endowment), departmental activities, and
net investment in plant.
Net assets with donor restrictions are subject to donor or grantor restrictions. Some restrictions are
temporary in nature, such a those that will be met by the passageoftime or other events specified
by the donor. Other donor-imposed restrictions are perpetual in nature, where the donor stipulates
that resourcesbemaintained in perpetuity.

Revenue and Expense Recognition

Revenues and expenses are recognized on the accrual basisofaccounting.
Revenues ar recognized over the academic year as services are provided. Tuition and fee revenue
is recognized over the academic term as the University provides services to students. Revenue is
reported at the amountof consideration which the University expects to be entitled in exchange for
providing instruction and other educational services. The University determines the transaction
price based on standard charges for goods and services provided, reduced by discounts provided for
scholarships and other price concessions provided to students. Scholarship allowances for the years
ended May 31,2023 and 2022, were $ 35,814,657 and $40,204,856, respectively.

”
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Note 1: Nature of Operations and Summary of Significant Accounting Policies 
(Continued) 

Split-Interest Agreements 

The University’s split-interest agreements with donors consists primarily of charitable gift 
annuities and irrevocable charitable remainder trusts for which the University serves as trustee.  
Assets are invested and payments are made to donors and/or other beneficiaries in accordance with 
the respective agreements. 

Contribution revenues for charitable gift annuities and charitable remainder trusts are recognized at 
the date the agreements are established.  In addition, the fair value of the estimated future payments 
to be made to the beneficiaries under these agreements is recorded as a liability.   

Debt Issuance Costs 

Debt issuance costs represent costs incurred in connection with the issuance of long term debt.  
Such costs are being amortized over the term of the respective debt using the effective interest 
method and are included as a reduction of the related debt balance on the consolidated statements 
of financial position.  

Net Assets 

Net assets, revenues, gains and losses are classified based on the existence or absence of donor- or 
grantor-imposed restrictions.   

Net assets without donor restrictions are available for use in general operations and not subject to 
donor or grantor restrictions.  The governing board has designated, from net assets without donor 
restrictions, net assets for investments (board-designated endowment), departmental activities, and 
net investment in plant.   

Net assets with donor restrictions are subject to donor or grantor restrictions.  Some restrictions are 
temporary in nature, such as those that will be met by the passage of time or other events specified 
by the donor.  Other donor-imposed restrictions are perpetual in nature, where the donor stipulates 
that resources be maintained in perpetuity.  

Revenue and Expense Recognition 

Revenues and expenses are recognized on the accrual basis of accounting.  

Revenues are recognized over the academic year as services are provided.  Tuition and fee revenue 
is recognized over the academic term as the University provides services to students.  Revenue is 
reported at the amount of consideration which the University expects to be entitled in exchange for 
providing instruction and other educational services.  The University determines the transaction 
price based on standard charges for goods and services provided, reduced by discounts provided for 
scholarships and other price concessions provided to students.  Scholarship allowances for the years 
ended May 31, 2023 and 2022, were $ 35,814,657 and $40,294,856, respectively. 



Webster University
Notes to Consolidated Financial Statements

May 31,2023 and 2022

Note 1: Nature of Operations and Summary of Significant Accounting Policies.
(Continued)

Other revenues without donor restrictions and ausiliary services are recognized as cared cither
upon receipt or upon accrual. Expenditures of funds without donor restrictions and auxiliary
services are recognized ss expensed when expended or upon ineurrenceofthe related lsbilty.

Contributions
‘Contributions are provided o the University ther with or without restrictions placed on the gift by
the donor. Revenues and net assets are separately reported o reflect the natureofthose gifts- with
or without donor restrictions. The value recorded for cach contribution is recognized as follows:

Natureof the Gift Value Recognized
Conditional gifs, with or withou restriction

Gifs that depend on the University Not recognized until the gif becomes
overcoming a donor imposed barrier to. unconditional... the donorimposed barrier
be entitled to the funds is met

Unconditional gifts. with or without restriction
Received at date of gif - cash and Fair value
other assets
Received at date of gift property, Estimated fair value
equipment and long-lived assets

Expected to be collected withinone Net realizable value
year

Collected in future years Initially reported at fair value determined
using the discounted present valu of
estimated future cash flows technique

In addition to the amount initaly recognized, revenue for unconditional gifts to be collected in
future years s also recognized cach yearathe present-value discount is amortized using the levl-
yield method.
When adonor stipulated time restriction ends or purpose restriction i accomplished, net assets
with donor restrictions re reclassified to net assets without donor restrictions and reported in the
statementsofactivities as net assets released from restrictions. Absent explicit donor stipulations
forthe period of time that long-lived assets mustbeheld, xpirations of resritions for gifs of
land, buildings, cquipment, and other ong: ived assets are reported when those acts are placed in

Unconditional gifs and investment income having donor stipulations which are satisfied in the
period the gift is received are recorded as revenue and net assets without donor restrictions
Conditional contributions having donor stipulations which ar satisfiedi the period the gift is
given are recorded as revenue and net asses without donor restrictions.

1
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Note 1: Nature of Operations and Summary of Significant Accounting Policies 
(Continued) 

Other revenues without donor restrictions and auxiliary services are recognized as earned either 
upon receipt or upon accrual.  Expenditures of funds without donor restrictions and auxiliary 
services are recognized as expensed when expended or upon incurrence of the related liability.  

Contributions 

Contributions are provided to the University either with or without restrictions placed on the gift by 
the donor.  Revenues and net assets are separately reported to reflect the nature of those gifts – with 
or without donor restrictions.  The value recorded for each contribution is recognized as follows: 

Nature of the Gift Value Recognized 
Conditional gifts, with or without restriction  
 Gifts that depend on the University 

overcoming a donor imposed barrier to 
be entitled to the funds 

Not recognized until the gift becomes 
unconditional, i.e. the donor imposed barrier 
is met 

  
Unconditional gifts, with or without restriction  
 Received at date of gift – cash and 

other assets 
 

Fair value 

 Received at date of gift – property, 
equipment and long-lived assets 
 

Estimated fair value 

 Expected to be collected within one 
year 
 

Net realizable value 

 Collected in future years Initially reported at fair value determined 
using the discounted present value of 
estimated future cash flows technique 
 

In addition to the amount initially recognized, revenue for unconditional gifts to be collected in 
future years is also recognized each year as the present-value discount is amortized using the level-
yield method. 

When a donor stipulated time restriction ends or purpose restriction is accomplished, net assets 
with donor restrictions are reclassified to net assets without donor restrictions and reported in the 
statements of activities as net assets released from restrictions.  Absent explicit donor stipulations 
for the period of time that long-lived assets must be held, expirations of restrictions for gifts of 
land, buildings, equipment, and other long-lived assets are reported when those assets are placed in 
service. 

Unconditional gifts and investment income having donor stipulations which are satisfied in the 
period the gift is received are recorded as revenue and net assets without donor restrictions.   

Conditional contributions having donor stipulations which are satisfied in the period the gift is 
given are recorded as revenue and net assets without donor restrictions.   



Webster University
Notes to Consolidated Financial Statements

May 31,2023 and 2022

Note 1: Nature of Operations and Summary of Significant Accounting Policies.
(Continued)

Collections

All collectionsofworksof ar, historical treasures, and similar asses are capitalized. Items added
10 the collections are capitalized at cost if purchased.o a estimated fair value on the acquisition
dateif donated. Collection items sold or removed are reported as gains or losses with or without
donor restrictions depending on donor stipulations, ifany. placed on th tems at the time of
acquisition.

Deposits and Deferred Revenue
Revenue from tition, room and board and other fees tha ar billed in advance are deferred and
recognized over the periods to which the fees relate.

Government Grants
Support funded by grani recognized as the University meets the conditions prescribed by the
‘grant agreement, by performing the contracted servicesor incurring expenditures cligible for
reimbursement. Grant activities and expenditures are subject o audit and acceptance by the
granting agency and, asa resultof suchaudit, adjustments may be required.

Selfinsurance

“The Universityhaselected to selfinsure certain costs related to employe health benefit programs.
Costs resulting from noninsured losses are charged to income when incurred. The University has
purchased insurance tha limits it exposure for individual claims and that limits its aggregate
exposure 10 $250,000.
Provisions for losses expected under these programs are recorded based upon the University's
estimatesofthe aggregate lability for claims incurred and totaled approximately $436,000 and
$515,000 during 2023 and 2022, respectively. The amountof actual losses incurred could differ
materially from estimates reflected in salaries and employee benefits expense in these financial
statements.

Income Taxes
“The University is exempt from income taxes under Section S01 of the Internal Revenue Code and
similar provisionsof sate law. However, the University is subject to federal income ta on any
unrelated business income.
“The University or one ofis subsidiaries files tax retuns in the U.S. federal jurisdiction and various
forcign jurisdictions
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Note 1: Nature of Operations and Summary of Significant Accounting Policies 
(Continued) 

Collections 

All collections of works of art, historical treasures, and similar assets are capitalized.  Items added 
to the collections are capitalized at cost if purchased, or at estimated fair value on the acquisition 
date if donated.  Collection items sold or removed are reported as gains or losses with or without 
donor restrictions depending on donor stipulations, if any, placed on the items at the time of 
acquisition. 

Deposits and Deferred Revenue 

Revenue from tuition, room and board and other fees that are billed in advance are deferred and 
recognized over the periods to which the fees relate. 

Government Grants 

Support funded by grants is recognized as the University meets the conditions prescribed by the 
grant agreement, by performing the contracted services or incurring expenditures eligible for 
reimbursement.  Grant activities and expenditures are subject to audit and acceptance by the 
granting agency and, as a result of such audit, adjustments may be required. 

Self-insurance 

The University has elected to self-insure certain costs related to employee health benefit programs.  
Costs resulting from noninsured losses are charged to income when incurred.  The University has 
purchased insurance that limits its exposure for individual claims and that limits its aggregate 
exposure to $250,000.  

Provisions for losses expected under these programs are recorded based upon the University’s 
estimates of the aggregate liability for claims incurred and totaled approximately $436,000 and 
$515,000 during 2023 and 2022, respectively.  The amount of actual losses incurred could differ 
materially from estimates reflected in salaries and employee benefits expense in these financial 
statements. 

Income Taxes 

The University is exempt from income taxes under Section 501 of the Internal Revenue Code and 
similar provisions of state law.  However, the University is subject to federal income tax on any 
unrelated business income. 

The University or one of its subsidiaries files tax returns in the U.S. federal jurisdiction and various 
foreign jurisdictions.  
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Note 1: Nature of Operations and Summary of Significant Accounting Policies.
(Continued)

Functional AllocationofExpenses
“The costsofsupporting the various programs and other activities have been summarized on a
functional bass in Note 11 to the consolidated financial statements. Functional expenses present
the natural classification detail ofexpenses by function. Expenses from operations and
maintenance, depreciation and amortization, information technology, marketing, and insurance are
allocated to programs, institutional support, and fundraising based on time expended, usage, and
other methods.

Licensure
As an educational institution, the University is subject to licensure from various accrediting and
state authorities and other regulatory requirements of the United States Department of Education.
The University is accredited through the Higher Learning Commission. Accreditation was granted
in 1925 and in 2018 was reaffirmed through 2027-202.

Asse Retirement Obligation (ARO)
Accounting principles generally accepted in the United Statesof America require that an ARO
associated with the retirement ofa tangible long-lived asset be recognized as a lability in the
period in which it i incurred or becomes determinable (as defined by the standard) even when the
timing and/or methodof settlement may be conditional ona future even. The University's
conditional AROs primarily relate to asbestos contained in buildings the University owns
Environmental regulations exist in many ofthe states the University operas in that require the
University © handle and disposeofasbestos ina special manner if building undergoes major
renovations or is demolished.
A summaryofchanges in the AROs lability is included in the able below:

2028 2022
Beginningof year Ss 1SI0 Ss Lassen
Change in estimated ARO 654.724) -
Acereton expense. 39543 9488

Endofyear slams Ss 1557s

1s
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Note 1: Nature of Operations and Summary of Significant Accounting Policies 
(Continued) 

Functional Allocation of Expenses 

The costs of supporting the various programs and other activities have been summarized on a 
functional basis in Note 11 to the consolidated financial statements.  Functional expenses present 
the natural classification detail of expenses by function.  Expenses from operations and 
maintenance, depreciation and amortization, information technology, marketing, and insurance are 
allocated to programs, institutional support, and fundraising based on time expended, usage, and 
other methods. 

Licensure 

As an educational institution, the University is subject to licensure from various accrediting and 
state authorities and other regulatory requirements of the United States Department of Education.  
The University is accredited through the Higher Learning Commission.  Accreditation was granted 
in 1925 and in 2018 was reaffirmed through 2027-2028. 

Asset Retirement Obligation (ARO) 

Accounting principles generally accepted in the United States of America require that an ARO 
associated with the retirement of a tangible long-lived asset be recognized as a liability in the 
period in which it is incurred or becomes determinable (as defined by the standard) even when the 
timing and/or method of settlement may be conditional on a future event.  The University's 
conditional AROs primarily relate to asbestos contained in buildings the University owns.   

Environmental regulations exist in many of the states the University operates in that require the 
University to handle and dispose of asbestos in a special manner if a building undergoes major 
renovations or is demolished. 

A summary of changes in the AROs liability is included in the table below: 

2023 2022

Beginning of year  $       1,553,750  $       1,458,922 
Change in estimated ARO            (354,724)                         - 
Accretion expense                39,543                94,828 

End of year  $       1,238,569  $       1,553,750 
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May 31,2023 and 2022

Note2: Receivables

“The major componentsof receivables at May 31 consistedofthe following:
2023 2022

Accounts receivable from students (netofallowance:
2023 $11,167,661: 2022 -$10,266,570) S 18100400 S 17186192

Other receivables 2146606 2018432
Grants receivable 51.331 229%
Contributions receivable (netofallowance; 2023 - 213.395;

2022-5255.908) 28915 2026144
Total receivables 23,589,762 22373698

Less noncurrent contributions recivable, net 2228000 2.568491
Receivables -curent S 2136175 Ss 19805207

Contributions Receivable
Contributions receivable consistedofthe following:

With Donor Restrictions
2023 2022

Due within one year Sosa os snow
Due none to five years 2304 543005
Duc in more than iv years 3017416 2753847

4.000904 ars
Less
Allowance for ncollctble contibutions 213.395 255.908
Unamorized discount 896,084 988.770

“The interest rate utilized for discounting contributions receivable ranged from 0.05% to 10% for
2023 and 2022.

Note 3: Student Loans Receivable

“The University loans money to students with exceptional financial need through the Federal
Perkins Loan program. Determination of financial need is bascd on a nationally recognized
methodology and regulations promulgated by the U.S. Department of Education. The loans are
Tong-term and bear an interest rate of %. The University acts as thelender with the oan made
primarily with government funds. A liability is recorded o recognize the funds advanced from the
US. Department ofEducation for original funding of the loans. The University holds the loans
until maturity, assignment or cancellation. A third party manages the portfolio on behalfofthe
University. As loan payments are received from borrowers, the funds arc applicd to both the

©
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Note 2: Receivables 

The major components of receivables at May 31 consisted of the following: 

2023 2022
Accounts receivable from students (net of allowance;

2023 - $11,167,661; 2022 - $10,266,870)  $     18,100,400  $     17,186,192 
Other receivables           2,146,606           2,018,432 
Grants receivable              451,331              242,930 
Contributions receivable (net of allowance; 2023 - $213,395; 
     2022 - $255,908)           2,891,425           2,926,144 

Total receivables         23,589,762         22,373,698 

Less noncurrent contributions receivable, net           2,228,010           2,568,491 

Receivables - current  $     21,361,752  $     19,805,207 

 

Contributions Receivable 

Contributions receivable consisted of the following: 

2023 2022

Due within one year  $          560,414  $          873,970 
Due in one to five years              423,074              543,005 
Due in more than five years           3,017,416           2,753,847 

          4,000,904           4,170,822 
Less

Allowance for uncollectible contributions              213,395              255,908 
Unamortized discount              896,084              988,770 

 $       2,891,425  $       2,926,144 

With Donor Restrictions

 

The interest rate utilized for discounting contributions receivable ranged from 0.05% to 10% for 
2023 and 2022. 

 

Note 3: Student Loans Receivable 

The University loans money to students with exceptional financial need through the Federal 
Perkins Loan program.  Determination of financial need is based on a nationally recognized 
methodology and regulations promulgated by the U.S. Department of Education.  The loans are 
long-term and bear an interest rate of 5%.  The University acts as the lender with the loan made 
primarily with government funds.  A liability is recorded to recognize the funds advanced from the 
U.S. Department of Education for original funding of the loans.  The University holds the loans 
until maturity, assignment or cancellation.  A third party manages the portfolio on behalf of the 
University.  As loan payments are received from borrowers, the funds are applied to both the 
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Note 3: Student Loans Receivable (Continued)

recorded asset and lability as these funds are then used to create additional loans to qualified
students. The Perkins Loan portfolio was $547,110 and $1,207,302 at May 31, 2023 and 2022,
respectively. U.S. govemment grants refundable were $354,204 and $1,110,034 at May 31, 2023
and 2022, respectively.
Interest does not accrue on Perkins Loans until the student eaves school and enters repayment
status. Typically, there is a nine-month grace period upon graduation before interest begins to
accrue and payments are required. Interest income for the years ended May31,2023 and 2022,
was $193,703 and $64,780, respectively.
Loans determined to be uncollectble afer appropriate due diligence procedures have been
performed can be assigned o the U.S. Department of Education. Thus, the ultimate credit isk of
the portfolio is low. Loans are classified as: In School, In Grace, Active, or Delinquent. In School
and In Grace loans represent loans made to students who are still in school or who are in the nin-
month grace period following graduation. Active loans ar those loans in repayment status and are
considered current. Delinquent loans ar those active but not current with payments. Although
ultimate collctabilty can be ensured by the U.S. Department of Education, the University has
established an allowance for uncollectible loans. The allowance was $40,000 at May 31, 2023 and
2022. Loan default rates (Perkins Federal CohortRate)are monitored by the U.S. Department of
Education based on legislatedformula and measured at June 30of each year. An institution with
a default rate that equals or exceeds 50% for cachofthe thrce most recent years may be ineligible
for participation in the Federal Perkins Loan program and may be required to liquidate its revolving
student loan fund. The University’s Perkins Federal Cohort Rate at May 31, 2023 and 2022, was
36.53% and 32.07%, respectively
Loans may also be deferred or cancelled based on federal guidelines. Cancelled loans are repaid to
the University by the federal government. Loans totaling $1,900 and $43,158 were cancelled for
the years endedMay31, 2023 and 2022, respectively. Loans totaling $498903 and $29,719were
assigned and accepted by the U.S. DepartmentofEducation for the years ended May 31, 2023 and
2022, respectively.
In connection with the December 1, 2014, announcementofending Webster University’s
partnership with Regents University London, the University offered 10 year, interest free loans to
the students negatively impacted by ts dissolution. Monthly payments on these loans begin 30
days ater the student graduates or ceases to be enrolled ina declared academic program at Webster
Universit. The loan balances at May31,2023 and 2022, were $228,529 and $256,028,
respectively. The allowance was $209,156 at May 31, 2023 and 2022.

”
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Note 3: Student Loans Receivable (Continued) 

recorded asset and liability as these funds are then used to create additional loans to qualified 
students.  The Perkins Loan portfolio was $547,110 and $1,207,302 at May 31, 2023 and 2022, 
respectively.  U.S. government grants refundable were $354,204 and $1,110,034 at May 31, 2023 
and 2022, respectively.   

Interest does not accrue on Perkins Loans until the student leaves school and enters repayment 
status.  Typically, there is a nine-month grace period upon graduation before interest begins to 
accrue and payments are required.  Interest income for the years ended May 31, 2023 and 2022, 
was $193,703 and $64,780, respectively. 

Loans determined to be uncollectible after appropriate due diligence procedures have been 
performed can be assigned to the U.S. Department of Education.  Thus, the ultimate credit risk of 
the portfolio is low.  Loans are classified as: In School, In Grace, Active, or Delinquent.  In School 
and In Grace loans represent loans made to students who are still in school or who are in the nine-
month grace period following graduation.  Active loans are those loans in repayment status and are 
considered current.  Delinquent loans are those active but not current with payments.  Although 
ultimate collectability can be ensured by the U.S. Department of Education, the University has 
established an allowance for uncollectible loans.  The allowance was $40,000 at May 31, 2023 and 
2022.  Loan default rates (Perkins Federal Cohort Rate) are monitored by the U.S. Department of 
Education based on a legislated formula and measured at June 30 of each year.  An institution with 
a default rate that equals or exceeds 50% for each of the three most recent years may be ineligible 
for participation in the Federal Perkins Loan program and may be required to liquidate its revolving 
student loan fund.  The University’s Perkins Federal Cohort Rate at May 31, 2023 and 2022, was 
36.53% and 32.07%, respectively. 

Loans may also be deferred or cancelled based on federal guidelines.  Cancelled loans are repaid to 
the University by the federal government.  Loans totaling $1,900 and $43,158 were cancelled for 
the years ended May 31, 2023 and 2022, respectively.  Loans totaling $498,903 and $29,719 were 
assigned and accepted by the U.S. Department of Education for the years ended May 31, 2023 and 
2022, respectively. 

In connection with the December 1, 2014, announcement of ending Webster University’s 
partnership with Regents University London, the University offered 10 year, interest free loans to 
the students negatively impacted by its dissolution.  Monthly payments on these loans begin 30 
days after the student graduates or ceases to be enrolled in a declared academic program at Webster 
University.  The loan balances at May 31, 2023 and 2022, were $228,529 and $256,028, 
respectively.  The allowance was $209,156 at May 31, 2023 and 2022.  
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Note 4: Property and Equipment

Property and equipment a May 31 consists of:
2023 2022

Land and improvements S us 24747499
Buildings and improvements 308.603598 302058445
Equipment 79996013 77769034
Collections and worksofart 4726388 4726388
Construction in progress 1.747.786 2750598
Other 2540115 2614907

21950179 414.66,871
Less accumulated depreciation 241907765 2161228

S 180086414 5 18305458

Depreciation expense for the years ended May 31, 2023 and 2022, was approximately $12.600,000
and $13,500,000, respectively. Remaining commitments elated (o construction in progress at
May 31,2023 and 2022, were approximately $742,000 and $4,900,000, respectively. Construction
in progress was substantially completed at May 31, 2023.
In June 2022, the University completed the sale ofa property in Webster Groves, Missouri, with a
sales price ofapproximately 1.430.000 and gainofapproximately 695,000.

Note 5: Disclosures About Fair Value of Assets and Liabilities

Fair value is the price that would be received to sell an asset orpaid to transfera liability in an
orderly transaction between market participants at the measurement date. Fair value
measurements must maximize the useof observable inputs and minimize the use of unobservable
inputs. There isa hierarchyofthre levels of inputs used to measure fir value:
Level 1 Quoted prices in active markets for identical assets or liabilities
Level2 Observable inputs other than Level I price, suchas quoted prices for similar assets

or liabilities; quoted prices in markets that are not activ; or other inputs that are
observable or can be comroborated by observable market data for substantially the
full termof the assetsor liabilities

Level3 Unobservable inputs supported by litle or no market activity and are significant to
the fair valueof the assetso liabilities

Recurring Measurements

“The following tables present the fair value measurementsofasses recognized in the accompanying
consolidated statements of financial position measured at air value on a recurringbasisand the
level within the fair valu hierarchy in which the fair value measurements fall at May 31, 2023 and
2022

1
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Note 4: Property and Equipment 

Property and equipment at May 31 consists of: 

2023 2022

Land and improvements  $     24,338,979  $     24,747,499 
Buildings and improvements       308,603,898       302,058,445 
Equipment         79,996,013         77,769,034 
Collections and works of art           4,726,388           4,726,388 
Construction in progress           1,747,786           2,750,598 
Other           2,541,115           2,614,907 

      421,954,179       414,666,871 
Less accumulated depreciation       241,907,765       231,612,284 

 $   180,046,414  $   183,054,587 

 
 

Depreciation expense for the years ended May 31, 2023 and 2022, was approximately $12,600,000 
and $13,500,000, respectively.  Remaining commitments related to construction in progress at  
May 31, 2023 and 2022, were approximately $742,000 and $4,900,000, respectively.  Construction 
in progress was substantially completed at May 31, 2023.  

In June 2022, the University completed the sale of a property in Webster Groves, Missouri, with a 
sales price of approximately $1,430,000 and gain of approximately $698,000.  

 

Note 5: Disclosures About Fair Value of Assets and Liabilities 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date.  Fair value 
measurements must maximize the use of observable inputs and minimize the use of unobservable 
inputs.  There is a hierarchy of three levels of inputs used to measure fair value: 

Level 1 Quoted prices in active markets for identical assets or liabilities 

Level 2 Observable inputs other than Level 1 prices, such as quoted prices for similar assets 
or liabilities; quoted prices in markets that are not active; or other inputs that are 
observable or can be corroborated by observable market data for substantially the 
full term of the assets or liabilities 

Level 3 Unobservable inputs supported by little or no market activity and are significant to 
the fair value of the assets or liabilities 

Recurring Measurements 

The following tables present the fair value measurements of assets recognized in the accompanying 
consolidated statements of financial position measured at fair value on a recurring basis and the 
level within the fair value hierarchy in which the fair value measurements fall at May 31, 2023 and 
2022:



Webster University
Notes to Consolidated Financial Statements

May 31,2023 and 2022

Note 5: Disclosures About Fair Value of Assets and Liabilities (Continued)
20m

Fair Value Measurements Using
Quoted Prices
nActve Significant
Markets Other Significant

forldontical Observable  Unobservable Investments
TowlFair Assets Inputs Inputs Moasurod at
Value (Lover 1 Lovei2) (Lovel3 NAV (8)

Cash and cash quivalets Ss esas mises s s -
Eauiy securities
ETF oon 9p . . .
Finca 252 231525
Health cre 20650 2506520 .
ndasrisls Tee 196786 : : :
Information chology Asst asm :
Consume saples tos Lose
Conmumer dictions noi Laas : : :
Ober S101 SsIson : :

Govermentbondsand notes oxs6s1o  9Rs6SI :
Corporate bonds nd notes mss Tame
Mutual funds
Bond funds amos axes .

Commodities 904157 904157 : : :
Large bend some somes :
Lure growth 2000 240091
Medium growth Tsien : : :
Medium capital value 303665 S035
Small blend Las Lass 5
Intemational args grow 21.467 21467 : : :
Intron args lend 40449 3404149 " "
Res tte zi 20 :
ndurisls 531.765 931.765
Information chology 26995 26995 :
Ober 10 13870 .
ETF 290 2290 :

Other ses st :
Acme inesimers
Muliststegyhedg fds ass . . © nanass
Ventre capil 73% . J 3%
Private equity S176 - Ls

29 5 M0600 S — 5 — 5 uamss
Los short investments aoa

Total longterm investments Ss visi
Excrowsd bond investments
Money market funds s owes s sows Ss .

"
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Note 5: Disclosures About Fair Value of Assets and Liabilities (Continued) 

in Active Significant
Markets Other

for Identical Observable
Total Fair Assets Inputs

Value (Level 1) (Level 2)

Cash and cash equivalents  $       7,991,542  $       7,991,542  $                     -  $                     -  $                     - 
Equity securities

ETF’s           9,047,440           9,047,440                         -                         -                         - 
Financials           2,315,233           2,315,233                         -                         -                         - 
Health care           2,506,520           2,506,520                         -                         -                         - 
Industrials           1,967,836           1,967,836                         -                         -                         - 
Information technology           3,574,574           3,574,574                         -                         -                         - 
Consumer staples           1,059,022           1,059,022                         -                         -                         - 
Consumer discretionary           1,433,152           1,433,152                         -                         -                         - 
Other           5,515,014           5,515,014                         -                         -                         - 

Government bonds and notes           9,856,519           9,856,519                         -                         -                         - 
Corporate bonds and notes           7,178,523           7,178,523                         -                         -                         - 
Mutual funds

Bond funds           4,390,532           4,390,532                         -                         -                         - 
Commodities              904,157              904,157                         -                         -                         - 
Large blend           5,047,678           5,047,678                         -                         -                         - 
Large growth           2,420,291           2,420,291                         -                         -                         - 
Medium growth           1,381,992           1,381,992                         -                         -                         - 
Medium capital value              303,665              303,665                         -                         -                         - 
Small blend           1,452,853           1,452,853                         -                         -                         - 
International large growth                21,467                21,467                         -                         -                         - 
International large blend           3,404,149           3,404,149                         -                         -                         - 
Real estate              662,429              662,429                         -                         -                         - 
Industrials              931,765              931,765                         -                         -                         - 
Information technology              426,995              426,995                         -                         -                         - 
Other           1,341,570           1,341,570                         -                         -                         - 
ETF’s           2,239,440           2,239,440                         -                         -                         - 

Other              686,681              686,681                         -                         -                         - 
Alternative investments

Multi-strategy hedge funds         11,407,758                         -                         -                         -         11,407,758 
Venture capital                67,380                         -                         -                         -                67,380 
Private equity           8,747,617                         -                         -                         -           8,747,617 

        98,283,794  $     78,061,039  $                     -  $                     -  $     20,222,755 

Less short-term investments              619,120 

Total long-term investments  $     97,664,674 

Escrowed bond investments
Money market funds  $          946,553  $                     -  $          946,553  $                     -  $                     - 

Significant

Fair Value Measurements Using

2023

Investments
Measured at

NAV (A)

Quoted Prices

(Level 3)

Unobservable
Inputs
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Note 5: Disclosures About Fair Value of Assets and Liabilities (Continued)
2

Fair Valus Measurements Using
Quoted Prices

inActive Significant
Markots Other Significant

forldontical Observable Unobsorvable  Invastmonts
TomFar Assets Inputs Inputs Measured at
Vaive oval) Loves) (overs NAVA)

Cash and cash cqivalens Smads Raed S ~s Ts :
Eauiy suri
Eres asses 112s - .

Finials Sas 3s . : -
Healthcare Js 3980 : : :

Industrials as saa :
Infomation echology ama ase : : :
Consumer sapes L0S0 1110500 : . :
Commer dcrctonary ISS Iss : :
ter SSSEO6 RSSS0T6 : :

Goverment bonds and noes 96H 96648 : : :
Corporatebonds and noes COPS ews : P :
Motul unde
Bond fds sass sen . . .
Lage value 290957 2909578 : W :
Large bend BER 162 : :
Laegrowin aa 6090 : : >
Medium growin Tosa ean : :
Smal bend 170 13470 : :
Managed futures sims ass : - -
Intraoral brs growth Voss ips : :
Intmationa bre bend 9914 B91 M 5

Other gs 079 2 :
ETFs 91593 97593 : - -
Closed funds S08 30ST : :
Other LEIS Lowes : :
Aleman investments
Musing hedge fds 15529550 - So sss
Venue capil 730 : : : 7.350
Private coy nase - © asst

ISTE S sos S -s - mons
Los shovsermivesments am

Tot longterm ivesmens Swen
Excromed bond imestments
Money market funds sees Ls ewes ss B

(A) Certain investments measured at fir value using the NAV per share (or its equivalent)a a practical
expedient have not been clasifid in the fir value hierarchy. The fair value amounts presented
above are intended to permit reconciliation of the fair value hierarchy to the amounts presenied in the
statements of financial position.
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Note 5: Disclosures About Fair Value of Assets and Liabilities (Continued) 

in Active Significant
Markets Other

for Identical Observable
Total Fair Assets Inputs

Value (Level 1) (Level 2)

Cash and cash equivalents  $       8,486,214  $       8,486,214  $                     -  $                     -  $                     - 
Equity securities

ETF’s         11,245,988         11,245,988                         -                         -                         - 
Financials           3,453,430           3,453,430                         -                         -                         - 
Health care           3,198,070           3,198,070                         -                         -                         - 
Industrials           3,278,288           3,278,288                         -                         -                         - 
Information technology           4,984,494           4,984,494                         -                         -                         - 
Consumer staples           1,110,500           1,110,500                         -                         -                         - 
Consumer discretionary           1,885,766           1,885,766                         -                         -                         - 
Other           8,858,076           8,858,076                         -                         -                         - 

Government bonds and notes           9,866,448           9,866,448                         -                         -                         - 
Corporate bonds and notes           6,689,883           6,689,883                         -                         -                         - 
Mutual funds

Bond funds           5,694,649           5,694,649                         -                         -                         - 
Large value           2,969,578           2,969,578                         -                         -                         - 
Large blend         13,672,259         13,672,259                         -                         -                         - 
Large growth           6,440,910           6,440,910                         -                         -                         - 
Medium growth           1,935,371           1,935,371                         -                         -                         - 
Small blend                13,470                13,470                         -                         -                         - 
Managed futures           2,751,725           2,751,725                         -                         -                         - 
International large growth           1,943,952           1,943,952                         -                         -                         - 
International large blend                29,914                29,914                         -                         -                         - 
Other         10,675,923         10,675,923                         -                         -                         - 
ETF’s              975,933              975,933                         -                         -                         - 

Closed-end funds           3,800,574           3,800,574                         -                         -                         - 
Other           1,983,615           1,983,615                         -                         -                         - 
Alternative investments

Multi-strategy hedge funds         15,529,530                         -                         -                         -         15,529,530 
Venture capital                67,380                         -                         -                         -                67,380 
Private equity           7,436,661                         -                         -                         -           7,436,661 

      138,978,601  $   115,945,030  $                     -  $                     -  $     23,033,571 

Less short-term investments              207,624 

Total long-term investments  $   138,770,977 

Escrowed bond investments
Money market funds  $          662,627  $                     -  $          662,627  $                     -  $                     - 

(Level 3)

Unobservable

NAV (A)

Investments
Inputs

Significant

Quoted Prices

Fair Value Measurements Using

2022

Measured at

 

(A) Certain investments measured at fair value using the NAV per share (or its equivalent) as a practical 
expedient have not been classified in the fair value hierarchy.  The fair value amounts presented 
above are intended to permit reconciliation of the fair value hierarchy to the amounts presented in the 
statements of financial position. 
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May 31,2023 and 2022

Note 5: Disclosures About Fair Value of Assets and Liabilities (Continued)

Following is a descriptionof the valuation methodologies and inputs used for assets measured at
fair value on recurring basis and recognized in the accompanying consolidated statements of
financial positon,as well as the general classificationof such acts pursuant to the valuation
hierarchy. There have been no significant changes in the valuation techniques during the years
ended May 31,2023 and 2022.

Investments and Escrowed Bond Investments
Where quoted market prices are available in an active market, investments are classified within
Level | of the valuation hierarchy. Ifquoted market prices are not available, far values are
estimated by using quoted prices of investments with similar characteristicsor independent asset
pricing services and pricing models, the inputs of which are market-based or independently sourced
market parameters including, but not limited to, interest rats, volatilities, cumulative loss
projections, and cash flows. Such investments are classified in Level2 of the valuation hierarchy.
In certain cases where Level 1 or Level 2 inputs are not available, investments are classified within
Level3 ofthe hierarchy.

Alternative Investments
“The fai valueof alterative investments has been estimated using the NAV per shareof the
investments. Altemative investments held at May 31, consist ofthe following:

202
Redompion

Fair Unfunded Rodomption Notico
Valo Commitments Froquency Period

Quarterly liquidity witha 75
March 31, June 30, September 30 day noice period Monibly
or December 31: Last business day liquidity with6 day notice:

Mltisicgy hedge funds (A) S 11407758 None ofthe year witha 10% holdback.
Venturecapital (8) SE Nowe NA NA
Private equity (©) SRE S 3390431 Migud No redempion rights

202
Redemption

Fair Unfunded Redemption Notice
Value __ Commitments Froquency Period

Quarterly liquidity witha 75
March31, June 30, September 30 day noice period/Mnbly
or December31: Last businss day liquidity with: 65 day notice:

Mltisimegy hedgefinds (A) § 15529550 None. ofthe year witha 10% hldback.
Venturecapital (B) S638 Now NA NA
Prva quiy (©) S$ 746661 S 4223906 gud No redempion ights

2

Webster University 
Notes to Consolidated Financial Statements 

May 31, 2023 and 2022 
 

 

 21 

Note 5: Disclosures About Fair Value of Assets and Liabilities (Continued) 

Following is a description of the valuation methodologies and inputs used for assets measured at 
fair value on a recurring basis and recognized in the accompanying consolidated statements of 
financial position, as well as the general classification of such assets pursuant to the valuation 
hierarchy.  There have been no significant changes in the valuation techniques during the years 
ended May 31, 2023 and 2022.   

Investments and Escrowed Bond Investments 

Where quoted market prices are available in an active market, investments are classified within 
Level 1 of the valuation hierarchy.  If quoted market prices are not available, fair values are 
estimated by using quoted prices of investments with similar characteristics or independent asset 
pricing services and pricing models, the inputs of which are market-based or independently sourced 
market parameters including, but not limited to, interest rates, volatilities, cumulative loss 
projections, and cash flows.  Such investments are classified in Level 2 of the valuation hierarchy.  
In certain cases where Level 1 or Level 2 inputs are not available, investments are classified within 
Level 3 of the hierarchy.   

Alternative Investments 

The fair value of alternative investments has been estimated using the NAV per share of the 
investments.  Alternative investments held at May 31, consist of the following: 

Redemption
Fair Unfunded Redemption Notice 

Value Frequency Period

Multi-strategy hedge funds (A)  $    11,407,758 None

March 31, June 30, September 30 
or December 31: Last business day 
of the year

Quarterly liquidity with a 75 
day notice period / Monthly 
liquidity with a 65 day notice 
with a 10% holdback.

Venture capital (B)  $           67,380 None N/A N/A

Private equity (C)  $      8,747,617  $      3,397,431 Illiquid No redemption rights

2023

Commitments

 

Redemption
Fair Unfunded Redemption Notice 

Value Frequency Period

Multi-strategy hedge funds (A)  $    15,529,530 None

March 31, June 30, September 30 
or December 31: Last business day 
of the year

Quarterly liquidity with a 75 
day notice period / Monthly 
liquidity with a 65 day notice 
with a 10% holdback.

Venture capital (B)  $           67,380 None N/A N/A

Private equity (C)  $      7,436,661  $      4,223,906 Illiquid No redemption rights

2022

Commitments
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Note 5: Disclosures About Fair Value of Assets and Liabilities (Continued)

(A) This category includes investments in multi-stratgy, off-shore hedge funds and funds of
funds that employa varityoflow volatility, absolut return oriented strategies

(B) This category includes investments in sock. preferred stock, stock warrants, and secured
notes in firms in the areasofpharmaceuticals, green technology, medical technology, and
devices and enabling platforms. These investments are locked in for the lf ofthe
agreement.

(©) This category includesa private equity limited partnerships that invests primarily in corporate
finance investments, as well as venture capital investments. The investments can never be
liquidated a the University's request. Instead, the nature ofthe investment in this category is
that distributions are received through the liquidation ofthe underlying assets ofthe fund.
“The far values ofthe investments in this category have been estimated using the NAVof the
University’s ownership interest in the partners’ capital

“The University invests in various investment securities. Investment securities are exposed to
various risks such as interest rate, market, and credit risks. Du 10 the level ofrisk associated with
certain investment securities, i is at least reasonably possible changes in the values of investment
securities willoccurin the near term and such changes could materially affect the investment
‘amounts reported in the consolidated statements of financial positon. The University has
approximately S60 million and S68.6 millionofinvestments served as collateral for the
University’s linesofcredit asofMay 31, 2023 and May 31, 2022, respectively. See Note 7 for
Lineof Credit and Note 25 for subsequent event disclosures,

Note 6: Long-Term Debt and Finance Lease Obligation

2023 202
Notes payable t bank: due in quarterly installments of 150,000 Swiss francs —_—

until paid in fll; with interest payable quately at interest rates of 4.5%
through August 2021,and 1.2% hereae through September 2026, a which
ime th intrest ae is adjusted by the lender: secured by property owned in
Geneva, Switzerland, withacos of $22,855.654. Ss as0ss s sasssn

Notes payabe to banks due in varying quarterly installments of 203.207 in
Euros through 2023; modified in April 2022 to mature May 2035: with intrest
payable quarterly at an interest rat of 2.20%; secured by properties owned
in Vienna, Ausra wihcos of$25,350,196. Sec (A) below. 1027509 11187700

Seris 2015 Education Facies Improvement and Funding Revenue Bonds
(Series 2015 Bonds): maturing in varying amounis staring in 2018 through
2040; fixed interest rateof2.61% payable semi-annually. Se (8)below. 20625000 21580.000
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Note 5: Disclosures About Fair Value of Assets and Liabilities (Continued) 

(A) This category includes investments in multi-strategy, off-shore hedge funds and funds of 
funds that employ a variety of low volatility, absolute return oriented strategies. 

(B) This category includes investments in stock, preferred stock, stock warrants, and secured 
notes in firms in the areas of pharmaceuticals, green technology, medical technology, and 
devices and enabling platforms.  These investments are locked in for the life of the 
agreement.  

(C) This category includes a private equity limited partnerships that invests primarily in corporate 
finance investments, as well as venture capital investments.  The investments can never be 
liquidated at the University’s request.  Instead, the nature of the investment in this category is 
that distributions are received through the liquidation of the underlying assets of the fund.  
The fair values of the investments in this category have been estimated using the NAV of the 
University’s ownership interest in the partners’ capital.   

The University invests in various investment securities.  Investment securities are exposed to 
various risks such as interest rate, market, and credit risks.  Due to the level of risk associated with 
certain investment securities, it is at least reasonably possible changes in the values of investment 
securities will occur in the near term and such changes could materially affect the investment 
amounts reported in the consolidated statements of financial position.  The University has 
approximately $60 million and $68.6 million of investments served as collateral for the 
University’s lines of credit as of May 31, 2023 and May 31, 2022, respectively.  See Note 7 for 
Line of Credit and Note 25 for subsequent event disclosures. 

 

Note 6: Long-Term Debt and Finance Lease Obligation  

2023 2022

Notes payable to bank; due in quarterly installments of 150,000 Swiss francs     
until paid in full; with interest payable quarterly at interest rates of 4.5% 
through August 2021, and 1.2% thereafter through September 2026, at which 
time the interest rate is adjusted by the lender; secured by property owned in
Geneva, Switzerland, with a cost of $22,855,684.  $      4,900,908  $      5,288,517 

Notes payable to bank; due in varying quarterly installments of 203,207 in 
Euros through 2023; modified in April 2022 to mature May 2035; with interest 
payable quarterly at an interest rate of 2.20%; secured by properties owned 
in Vienna, Austria, with a cost of $25,850,196. See (A) below.        10,275,096        11,187,700 

Series 2015 Education Facilities Improvement and Funding Revenue Bonds
(Series 2015 Bonds); maturing in varying amounts starting in 2018 through 
2040; fixed interest rate of 2.61% payable semi-annually. See (B) below.        20,625,000        21,580,000 
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Note 6: Long-Term Debt and Finance Lease Obligation (Continued)

FO...J_—
Series 2017 Education Facilities Refunding Revenue Bonds

(Series 2017 Bonds) maturing in varying amounts sarting in fiscal year 2021
rough 2036; varying interest tes of 2.75% to 5.00% payable semi-
annually:includes bond premiumof $1,551,792 and $2,070,790 a May 31,
2023 nd 2022, respectively. See (C) below. Ss wer 43605790

Note payable to bak (2008). See (D) below. 265603 2500895
Note payable to bank (2021). See (E) blow. ani 478053

8.534.869 84940955
Less current maturities 6770302 660m
Less unamortized debt issuance costs 36617 S10s0

S 9% 5 761s

(A) In April, 2022, the Vienna note payable to bank, with an original maturity in 2023, was
‘modified with the same terms other than 10 extend the due date to May 2035

(B) In October 2015, the University issued Educational Facilitis Improvement and Funding
Revenue Bonds, Series 2015 in the aggregate principal amountof$26,000.000. The Bond
proceeds were used o finance, refinance and reimburse the costsof certain improvements and
renovations to certain education facilites including the academic Interdiscplinary Science
Building on the campus in Webster Groves, Missouri. The Series 2015 Bonds ae secured by a
first lien security interest in all Unrestricted Gross Revenues ofthe University, subject only fo
Permitted Encumbrances. Unamortized debt issuance costs were $167,902 and S186.912 at

May31, 2023 and 2022, respectively. During the year ended May 31, 2023, the University’s
Viquidiy ratio fel below the amount required under the bond related loan agreement. The bond
related loan agreement requires the University to delivera consultant report o the Bond Trustee
sting forth recommendationsfor increasing the liquidity ati for subsequent fiscal years to
75% as described in the bond related loan agreement

(C) In June 2017, the University issued Educational Facilities Refunding Revenue Bonds, Series
2017 in the aggregate principal amount of$49,690,000. The Bond proceeds were used to
refinance the remaining Series 2011 Bonds. TheSeries 2017 Bonds are securedby a first en
security intrest in all Unrestricted Gross Revenuesof the University. Thebond related loan
agreement contains covenants, including the requirement the University maintains a liquidity
ratioand a maximum annual debi service ratio at certain levels. Unamortized debt issuance
costs were $251,027 and $296,973 at May 31, 2023 and 2022, respectively. During the year
ended May 31, 3023, the University’s liquidity ratio fell below the amount required under the
bond related Ioan agreement. The bond related loan agreement requires the University to
delivera consultant report to the Bond Trustce seting forth recommendations fo increasing the
Tiquidity ratio for subsequent fiscal years to 75% as described in the indenture.
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Note 6: Long-Term Debt and Finance Lease Obligation (Continued) 

2023 2022

Series 2017 Education Facilities Refunding Revenue Bonds
(Series 2017 Bonds); maturing in varying amounts starting in fiscal year 2021
through 2036; varying interest rates of 2.75% to 5.00% payable semi-
annually; includes a bond premium of $1,551,792 and $2,070,790 at May 31, 
2023 and 2022, respectively. See (C) below.  $    39,666,792  $    43,605,790 

Note payable to bank (2008). See (D) below.          2,656,033          2,800,895 

Note payable to bank (2021). See (E) below.             411,040             478,053 

       78,534,869        84,940,955 

Less current maturities          6,770,302          6,603,771 

Less unamortized debt issuance costs             436,617             511,059 

 $    71,327,950  $    77,826,125 

 

(A) In April, 2022, the Vienna note payable to bank, with an original maturity in 2023, was 
modified with the same terms other than to extend the due date to May 2035.  

(B) In October 2015, the University issued Educational Facilities Improvement and Funding 
Revenue Bonds, Series 2015 in the aggregate principal amount of $26,000,000.  The Bond 
proceeds were used to finance, refinance and reimburse the costs of certain improvements and 
renovations to certain education facilities including the academic Interdisciplinary Science 
Building on the campus in Webster Groves, Missouri.  The Series 2015 Bonds are secured by a 
first lien security interest in all Unrestricted Gross Revenues of the University, subject only to 
Permitted Encumbrances.  Unamortized debt issuance costs were $167,902 and $186,912 at 
May 31, 2023 and 2022, respectively.  During the year ended May 31, 2023, the University’s 
liquidity ratio fell below the amount required under the bond related loan agreement.  The bond 
related loan agreement requires the University to deliver a consultant report to the Bond Trustee 
setting forth recommendations for increasing the liquidity ratio for subsequent fiscal years to 
75% as described in the bond related loan agreement.   

(C) In June 2017, the University issued Educational Facilities Refunding Revenue Bonds, Series 
2017 in the aggregate principal amount of $49,690,000.  The Bond proceeds were used to 
refinance the remaining Series 2011 Bonds.  The Series 2017 Bonds are secured by a first lien 
security interest in all Unrestricted Gross Revenues of the University.  The bond related loan 
agreement contains covenants, including the requirement the University maintains a liquidity 
ratio and a maximum annual debt service ratio at certain levels.  Unamortized debt issuance 
costs were $251,027 and $296,973 at May 31, 2023 and 2022, respectively.  During the year 
ended May 31, 2023, the University’s liquidity ratio fell below the amount required under the 
bond related loan agreement.  The bond related loan agreement requires the University to 
deliver a consultant report to the Bond Trustee setting forth recommendations for increasing the 
liquidity ratio for subsequent fiscal years to 75% as described in the indenture.  
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Note 6: Long-Term Debt and Finance Lease Obligation (Continued)

(D) The fixed rat note payable o bank was assumed by the University in August 2008 at a fixed
rate of 2.79%; payable in regularly monthly paymentsof $19,031 through 2025. The note was
refinanced in August of 2020 at a fixed fat of3.19%: payable $16954 monthly through 2025.
In June 2022, the note was extended to June 2037 at a fixed inerest rate of 319% until August
2025, then adjusting to the Wall Street Journal Prime rate with a floorof 3.5% adjusting every
five years. Regular monthly payments of $19.67 beginning July 2022. The note contains.
certain financial covenants.

(E) Note payable to bank hasa zero interest ate and was previously payable in full April 2025.
During 2022, the University was notified by the bank that as part ofCOVID relic he note
‘must be paid in full within no more than cight years, with amortization beginning March 2022,
with certain deferral provisions available. Semi-annual paymentsof CHF 41,700 are required
and is payable in full April 2028.

Aggregate annual maturities and sinking fund requirements of long-term debt and finan lease
obligations at May 31, 2023, are:
2024 s 6710302
2005 6891467
2026 7011938
2027 7163850
208 5112020
Thereafter 4558529)

Ss 78s

Note 7: Line of Credit
The University hasa $30,000,000 revolving bank lineof credit duc on demand. At May 31,2023
and 2022, there was $30,000,000 borrowed against this line. The line is collateralized by certain
investments with a markevalueof approximately $47.5 million a May 31, 2023. Interest is
charged based on the Secured Overnight Financing Rate (SOFR) in effect plus a margin of 0.85,
Which was 5.92% and 1.14% on May 31, 2023 and 2022, respectively, and isdue monthly when
any amounti advanced on the line. On April 19, 2023, the lender issued ademand letter to the
University which was supplemented by leter dated May 15, 2023, o deliver to lender a fully
exceuted LetterofInent or Commitment Letter by June 2, 3023, to satisfy the obligation and if
such commitment was obiained by the deadline, the University shal repay its obligations by
June 30, 2023, and coordinate with lender to immediately terminate th revolving lineof credit
“The University was not in compliance with the tangible net worth requirement under the agreement
at May 31, 2023. On June 29, 2023, the University paidoff tis lineofcredit by entering into
‘another lineofcredit with different bank. The tangible net worth requirement and other
covenants associated with th original linc ofcredit cased when th lineofcredit was repaid in
June and the agreement was terminated. See subsequent events, Note 25, or information regarding
the new lineof credit.
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Note 6: Long-Term Debt and Finance Lease Obligation (Continued) 

(D) The fixed rate note payable to bank was assumed by the University in August 2008 at a fixed 
rate of 2.79%; payable in regularly monthly payments of $19,031 through 2025.  The note was 
refinanced in August of 2020 at a fixed fate of 3.19%; payable $16,954 monthly through 2025.  
In June 2022, the note was extended to June 2037 at a fixed interest rate of 3.19% until August 
2025, then adjusting to the Wall Street Journal Prime rate with a floor of 3.5% adjusting every 
five years.  Regular monthly payments of $19,675 beginning July 2022.  The note contains 
certain financial covenants. 

(E) Note payable to bank has a zero interest rate and was previously payable in full April 2025.  
During 2022, the University was notified by the bank that as part of COVID relief, the note 
must be paid in full within no more than eight years, with amortization beginning March 2022, 
with certain deferral provisions available.  Semi-annual payments of CHF 41,700 are required 
and is payable in full April 2028. 

Aggregate annual maturities and sinking fund requirements of long-term debt and finance lease 
obligations at May 31, 2023, are: 

2024  $       6,770,302 
2025           6,891,467 
2026           7,011,938 
2027           7,163,850 
2028           5,112,020 
Thereafter         45,585,292 

 $     78,534,869 

 
 

 
Note 7: Line of Credit 

The University has a $30,000,000 revolving bank line of credit due on demand.  At May 31, 2023 
and 2022, there was $30,000,000 borrowed against this line.  The line is collateralized by certain 
investments with a market value of approximately $47.5 million at May 31, 2023.  Interest is 
charged based on the Secured Overnight Financing Rate (SOFR) in effect plus a margin of 0.85, 
which was 5.92% and 1.14% on May 31, 2023 and 2022, respectively, and is due monthly when 
any amount is advanced on the line.  On April 19, 2023, the lender issued a demand letter to the 
University which was supplemented by letter dated May 15, 2023, to deliver to lender a fully 
executed Letter of Intent or Commitment Letter by June 2, 2023, to satisfy the obligation and if 
such commitment was obtained by the deadline, the University shall repay its obligations by  
June 30, 2023, and coordinate with lender to immediately terminate the revolving line of credit. 
The University was not in compliance with the tangible net worth requirement under the agreement 
at May 31, 2023.  On June 29, 2023, the University paid off this line of credit by entering into 
another line of credit with a different bank.  The tangible net worth requirement and other 
covenants associated with the original line of credit ceased when the line of credit was repaid in 
June and the agreement was terminated.  See subsequent events, Note 25, for information regarding 
the new line of credit. 
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Note 7: Line of Credit (Continued)
In October 2022, the University secured a $10,000,000 revolving lineoferdit. The line is due on
demand or, ifno demand is made, on October 27, 2025. Variable interest is duc monthly based on
the Secured Ovemight Financing Rate (SOFR) in effect plus 1.75% over the index, which was
6.723% on May 31, 2023. The lincof credit is secured by certain investments held a a different
Bank,ofwhich $12,500,000 isthe required balance. The University is required to deposit into the
investment account if the balance is below $12,500,000. The University has drawn $10,000,000
against the line at May 31, 2023. The investments held as collateral hada balanceof $13,184,024
at May 31, 2023. See subsequent events, Note 25, fo information regarding the lineof credit

Note 8: Annuities and Trusts Payable
The University has been the recipient of several gift annuities which require future payments to the
donor or their named beneficiarics. The assets received from the donor are recorded at fur value.
“The University has recordeda liability for the charitable gift annuitis at May 31, 2023 and 2022,
of$294,465 and $315,452, respectively, which represents the present valueof the future annuity
obligations. The lability has been determined using a rateof retumof6.0% and current IRS,
mortality tables. At May 31, 2023 and 2022, the University holds $414,029 and $457,394 of long-
term investments against these estimated liabilities, respectively. There was no elated contribution
revenue recognized for the years ended May 31, 2023 and 2022.

Noted: Net Assets

Net Assets Without Donor Restrictions

Net assets without donor restrictions at May 31 have ben designated for the following purposes:
2028 2022

Board-designated cndowment Ss B76 Ss 91213
Departmental activities 295.175 3.205495
Net investment in plant 101,948,156 102234008
Undesignated 3.797.903) (2.254937)
Accumulated foreign cumency transition sassy asisa)

S 12204523 5 160187666
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Note 7: Line of Credit (Continued) 

In October 2022, the University secured a $10,000,000 revolving line of credit. The line is due on 
demand or, if no demand is made, on October 27, 2025.  Variable interest is due monthly based on 
the Secured Overnight Financing Rate (SOFR) in effect plus 1.75% over the index, which was 
6.723% on May 31, 2023.  The line of credit is secured by certain investments held at a different 
Bank, of which $12,500,000 is the required balance.  The University is required to deposit into the 
investment account if the balance is below $12,500,000.  The University has drawn $10,000,000 
against the line at May 31, 2023.  The investments held as collateral had a balance of $13,184,024 
at May 31, 2023.  See subsequent events, Note 25, for information regarding the line of credit. 

  
 
Note 8: Annuities and Trusts Payable 

The University has been the recipient of several gift annuities which require future payments to the 
donor or their named beneficiaries.  The assets received from the donor are recorded at fair value.  
The University has recorded a liability for the charitable gift annuities at May 31, 2023 and 2022, 
of $294,465 and $315,452, respectively, which represents the present value of the future annuity 
obligations.  The liability has been determined using a rate of return of 6.0% and current IRS 
mortality tables.  At May 31, 2023 and 2022, the University holds $414,029 and $457,394 of long-
term investments against these estimated liabilities, respectively.  There was no related contribution 
revenue recognized for the years ended May 31, 2023 and 2022. 

 

Note 9: Net Assets 

Net Assets Without Donor Restrictions 

Net assets without donor restrictions at May 31 have been designated for the following purposes: 

2023 2022

Board-designated endowment  $     35,713,683  $     91,521,389 
Departmental activities           2,995,175           3,205,495 
Net investment in plant       101,948,156       102,234,008 
Undesignated       (23,797,903)       (32,254,937)
Accumulated foreign currency translation         (4,654,588)         (4,518,289)

 $   112,204,523  $   160,187,666 
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Note 9: Net Assets (Continued)

Net Assets With Donor Restrictions
Net assets with donor restrictions at May 31 are restricted for the following purposes or periods:

2023 2022

Subject to expenditure fora specified purpose
Student loans S169 Ss 169%
Buildings and capital maintenance. 550.354 T0468
Future educational activities 229263 2230799

Scholarships S447 371300

sa3aa1s sas

Endowments
Subject to Uriversty spending policy and appropriation

Educational activity Soaamss os 37m
Future period operations 606927 990.395

Scholarships 8755589 1718974
Underwater endowments 17927 31918

Original donor.resticed gif amount and mounts
required to be maintained in perpetuity by donor 37377.646 35831453

Donor restricted pool deficiencies 130073 123.064

S ss sse19an
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Note 9: Net Assets (Continued) 

Net Assets With Donor Restrictions 

Net assets with donor restrictions at May 31 are restricted for the following purposes or periods: 

2023 2022

Subject to expenditure for a specified purpose
Student loans  $            16,956  $            16,956 
Buildings and capital maintenance              550,354              570,468 
Future educational activities           2,292,633           2,230,799 
Scholarships              574,472              371,400 

          3,434,415           3,189,623 

Endowments
Subject to University spending policy and appropriation

Educational activity  $       3,317,525  $       3,733,993 
Future period operations              606,927              990,395 
Scholarships           8,755,589         11,718,974 
Underwater endowments              147,927                31,918 

Original donor-restricted gift amount and amounts 
required to be maintained in perpetuity by donor         37,377,646         35,831,453 

Donor restricted pool deficiencies              130,073              123,064 

        50,335,687         52,429,797 

 $     53,770,102  $     55,619,420 
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Note 9: Net Assets (Continued)

Net Assets Released From Restrictions
Net assets were released from donor restrictions by incurring expenses satisfying the restricted
purposes or by occurrenceofother events specified by donors.

2023 2022
Saisactonof purpose restriction -_—

Scholarships sass os sass
Instruction and academic support program scivies 495.067 205.505

uss 350476
Resticed purpose spendingat distributions and
appropriations
Scholarships Sass os LIss
Instruction program activities 254.220 25.651
Academic support program activities 194282 172741
Institutional support program activities 230985 251
Student sevice program activities and other 15.153 2529

2030478 Lae
Net assets released from restriction- operating 2655001 202780

Board approved change in donor designation- on-operating 182579 -
sams 5 20a

Note 10: Endowment

“The University’s endowment consists of individual funds established fora varietyof purposes.
“The endowment includes both donor-resiicted endowment funds and funds designated by the
governing body to function asendowments (board-designated). As required by GAAP, net assets
associated with endowment funds, including board-designated funds, are classified and reported
based ontheexistence or absence of donor-imposed restrictions
“The University's governing body is subject to the SateofMissouri Uniform Prudent Management
of Institutional Funds Act (UPMIFA)and, thus, classifies amounts in its donor-restrieted
endowment funds as net assets with donor restrictions because those net assets are time restricted
until the governing body appropriates such amounts for expenditures. Mostofthose net assets also
are subject to purpose restrictions that must be met before reclssifying those net assets (0 net
assets without donor restrictions. The governing bodyof the University has interpreted UPMIFA
as not requiring the maintenance of purchasing power of the origina git amount contributed to an
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Note 9: Net Assets (Continued) 

Net Assets Released From Restrictions 

Net assets were released from donor restrictions by incurring expenses satisfying the restricted 
purposes or by occurrence of other events specified by donors. 

2023 2022

Satisfaction of purpose restriction
Scholarships  $            129,456  $            54,881 
Instruction and academic support program activities                495,067              295,595 

               624,523              350,476 

Restricted purpose spending-rate distributions and 
appropriations
Scholarships  $         1,335,838  $       1,128,295 
Instruction program activities                254,220              245,651 
Academic support program activities                194,282              172,741 
Institutional support program activities                230,985              223,151 
Student service program activities and other                  15,153                  7,529 

            2,030,478           1,777,367 

Net assets released from restriction - operating             2,655,001           2,127,843 

Board approved change in donor designation - non-operating                182,579 -

 $         2,837,580  $       2,127,843 

 

Note 10: Endowment 

The University’s endowment consists of individual funds established for a variety of purposes.  
The endowment includes both donor-restricted endowment funds and funds designated by the 
governing body to function as endowments (board-designated).  As required by GAAP, net assets 
associated with endowment funds, including board-designated funds, are classified and reported 
based on the existence or absence of donor-imposed restrictions. 

The University’s governing body is subject to the State of Missouri Uniform Prudent Management 
of Institutional Funds Act (UPMIFA) and, thus, classifies amounts in its donor-restricted 
endowment funds as net assets with donor restrictions because those net assets are time restricted 
until the governing body appropriates such amounts for expenditures.  Most of those net assets also 
are subject to purpose restrictions that must be met before reclassifying those net assets to net 
assets without donor restrictions.  The governing body of the University has interpreted UPMIFA 
as not requiring the maintenance of purchasing power of the original gift amount contributed to an 
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Note 10: Endowment (Continued)

endowment fund, unless a donor stipulates the contrary. Asa result of this interpretation, when
reviewing its donor-resricted endowment funds, the University considers a fund to be underwater
ifthe fai value of the fund is less than the sum of (a) th original valueof nial and subscauent
gift amounts donated to the fund and (b) any accumulations to the fund that are required to be
maintained in perpetuity in accordance with the dirction ofthe applicable donor git instrument.
“The University has interpreted UPMIFA to not permit spending from underwater funds in
accordance withthe prudent measures required under the law. Additionally, in accordance with
UPMIFA, the University considers the following factors in making adetermination to appropriate
or accumulate donor-resricted endowment funds:

1. Duration and preservation ofthe fund
2. Purposes of the University and the fund
3. General economic conditions
4 Possible effect of inflation and deflation
5. Expected total retum from investment income and appreciation or deprecation of

investments
6. Other resourcesofthe University
7. Investment policiesofthe University

“The compositionofnet assets by typeof endowment fund at May 31, 2023 and 2022, was:
2023

WithoutDonor _WithDonor
Rostrictions_ Restrictions Total

Bosrd-designated endowmentfunds s Tess ERE
Donorrestricted endowment funds:

Original donor-estricted gif amount and amounts
required tobe maintained in perpetuityby donor - 37426185 37426155

Accumalated investment gains - 125050 125050
“Total endowment funds S ITOH 5 S036 5 8609310

2022
WithoutDonor WithDonor
Rostrictions_ Restrictions Total

Board-designated endowment funds EEE © sos
Donor-estricted endowment funds:
Original donor esrctd gift amount nd amounts

required to be maintained in perpetuity by donor - 35919328 35919328
Accumulated investment gains : 16510469 16510:469

Total endowmentfunds S OLR 5 $4007 5 143951186
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Note 10: Endowment (Continued) 

endowment fund, unless a donor stipulates the contrary.  As a result of this interpretation, when 
reviewing its donor-restricted endowment funds, the University considers a fund to be underwater 
if the fair value of the fund is less than the sum of (a) the original value of initial and subsequent 
gift amounts donated to the fund and (b) any accumulations to the fund that are required to be 
maintained in perpetuity in accordance with the direction of the applicable donor gift instrument.   

The University has interpreted UPMIFA to not permit spending from underwater funds in 
accordance with the prudent measures required under the law.  Additionally, in accordance with 
UPMIFA, the University considers the following factors in making a determination to appropriate 
or accumulate donor-restricted endowment funds: 

1. Duration and preservation of the fund 
2. Purposes of the University and the fund 
3. General economic conditions 
4. Possible effect of inflation and deflation 
5. Expected total return from investment income and appreciation or deprecation of 

investments 
6. Other resources of the University 
7. Investment policies of the University 

The composition of net assets by type of endowment fund at May 31, 2023 and 2022, was:  

With Donor 
Restrictions Total

Board-designated endowment funds  $      35,713,683  $                       -  $      35,713,683 
Donor-restricted endowment funds:

Original donor-restricted gift amount and amounts
required to be maintained in perpetuity by donor                           -          37,426,185          37,426,185 

Accumulated investment gains                           -          12,909,502          12,909,502 

Total endowment funds  $      35,713,683  $      50,335,687  $      86,049,370 

2023

Without Donor 
Restrictions

 

With Donor 
Restrictions Total

Board-designated endowment funds  $      91,521,389  $                       -  $      91,521,389 
Donor-restricted endowment funds:

Original donor-restricted gift amount and amounts
required to be maintained in perpetuity by donor                           -          35,919,328          35,919,328 

Accumulated investment gains                           -          16,510,469          16,510,469 

Total endowment funds  $      91,521,389  $      52,429,797  $    143,951,186 

2022

Without Donor 
Restrictions
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Note 10: Endowment (Continued)

Changes in endowment net assets for the years ended May 31, 2023 and 2022, were:
2023

Without Donor _ With Donor
Restrictions _ Restrictions Total

Endowment Net Assets, Beginning
of Year SOLAS 2420797 5 143950186
Investment return 753748) (509.329) 263.07)
Contibutions . 71452 as)
Change in reservefor contributions receivable . 181.170 181.170
Management fees (73.247) 667.037) (1.040289)
Centennial Matching Program - ; BN
Change in value of spit interest agreements - (11.766) (11.766)

Change in designation offund 182579 (152579) -
Approprition ofendowment sets for
expenditure (5.20980) 976021) as)

Additonal appropriations to support operations and
tineof credit colltral _aasaon _._ sssion

Endowment Net Asets, End of Year S ITB 5 S036 Ss 86049300

2022
Without Donor With Donor
Restrictions _ Restrictions Total

Endowment Net Asets, Beginning,
of Vear S$ I0LS0079 S S5965060 S 17.525839
Investment rum 126.748) 0851) 153599)
Conteibuions - 83.565 83565
Change in reserveforcontributions receivable . (64694) (64694)
Management ess 1697) (94.690) aioe)
Centennial Matching Program - 6929) 6929)
Change in value of split interest agreements - 3789) 3.789)
Approprition of cndovment asets for
expenditure (5.895.670 1704875) 7.60045

Endowment Net Assets, End of Year S OLA 5 2420707 5 143951186

From time to time, the fir value ofassets associated with individual donor-restrcted endowment
funds may fal below the fevel the University i required to retain asa fundofperpetual duration
pursuant to donor stipulation or UPMIFA. At May 31,2023 and 2022, funds with original gift
values of $3,556,331 and $1,989,452, fair valuesof$3,278,331 and 1.834.470 and deficiencies of
$275,000 and $154,982, respectively, were reported in net assets with donor restrictions. These
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Note 10: Endowment (Continued) 

Changes in endowment net assets for the years ended May 31, 2023 and 2022, were: 

With Donor 
Restrictions Total

Endowment Net Assets, Beginning
   of  Year  $      91,521,389  $      52,429,797  $    143,951,186 

Investment return           (1,753,748)              (509,329)           (2,263,077)
Contributions                           -               771,452               771,452 
Change in reserve for contributions receivable                           -               181,170               181,170 
Management fees              (673,247)              (367,037)           (1,040,284)
Centennial Matching Program                           -                           -                           - 
Change in value of split interest agreements                           -                (11,766)                (11,766)

Change in designation of fund               182,579              (182,579)                           - 
Appropriation of endowment assets for 

expenditure           (5,209,890)           (1,976,021)           (7,185,911)
Additional appropriations to support operations and 
     line of credit collateral         (48,353,400)                           -         (48,353,400)

Endowment Net Assets, End of Year  $      35,713,683  $      50,335,687  $      86,049,370 

With Donor 
Restrictions Total

Endowment Net Assets, Beginning
   of Year  $    101,560,779  $      55,965,060  $    157,525,839 

Investment return           (4,126,748)           (2,026,851)           (6,153,599)
Contributions                           -               683,565               683,565 
Change in reserve for contributions receivable                           -                (64,694)                (64,694)
Management fees                (16,972)              (394,690)              (411,662)
Centennial Matching Program                           -                  (3,929)                  (3,929)
Change in value of split interest agreements                           -                (23,789)                (23,789)
Appropriation of endowment assets for 

expenditure           (5,895,670)           (1,704,875)           (7,600,545)

Endowment Net Assets, End of Year  $      91,521,389  $      52,429,797  $    143,951,186 

Without Donor 
Restrictions

Without Donor 
Restrictions

2023

2022

 
From time to time, the fair value of assets associated with individual donor-restricted endowment 
funds may fall below the level the University is required to retain as a fund of perpetual duration 
pursuant to donor stipulation or UPMIFA.  At May 31, 2023 and 2022, funds with original gift 
values of $3,556,331 and $1,989,452, fair values of $3,278,331 and $1,834,470 and deficiencies of 
$278,000 and $154,982, respectively, were reported in net assets with donor restrictions.  These 
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Note 10: Endowment (Continued)

deficiencies resulted from unfavorable market fluctuations that occurredshortly aftr investment of
new restricted contributions and continued appropriation for certain purposes that was deemed
prudent by the governing body.
“The University has adopted investment and spending policies for endowment assets to support is
mission over the long erm. Accordingly, the policies ensure the growthofthe endowment is
sufficient 0 offset inflation plus a reasonable spending rate, thereby preserving the purchasing
powerof the endowment for future generations.
Under the University's investment policy, unless otherwise stated by the donor of the principal,
4.5% ofthe three-year rolling average market value average of investmentsi available for
spending utilizing a December 31 measurement date. Effective June 1, 2019, an administration fee
of 1.75% i charged annually to the board designated endowment fund. For all donor-resricted
endowment funds received prior to January 1, 2020, an administration fee of 0.50% is charged
annually and for all endowment funds received on or afr January 1, 2020, an administration fee of
1.00%ischarged annually. The fee is applicable to the entire endowment pool and i included in
unrestricted appropriationofendowment assets for expenditure. Investment camings in excess of
the 4.5% spending policy are reinvested. This is consistent with the Universitys objective to
maintain the purchasing power of endowment assets held in perpetuity orfo a specified time, as
well as to provide additional real growth through new gifts and investment return
From time to time, the University withdraws funds from Board designated quasi-endowments on an
as-needed basis, upon Board approval. In addition o the appropriationof endowment assets for
expenditure based on the University’s spending policy, the University transferred $35.9 million in
2023 from the Board designated quasi-¢ndowments to support operations. The University aso.
transferred an additional $12.5 million in 2023 to secure a $10 million ineof credit. Other than the
appropriationof endowment assets for expenditure based on the Universitys spending policy. no
‘amounts were transferred from the Board designated quasi-endowment t support operations in
2022
In 2023, the Board approved transfering $12.5 million to secure the S10 million lineofcredit
obtained during 2023. In 2022, the Board approved transferring up to $25 million in 2023 to
support the University's operating needs. In 2023, the Board approved transferring up to an
additional $20 millon from the Board designated quasi-cndowments for 2023 or 2024 to support
the University's operating needs,a portion of which was transfered during 2023
During 2023, the Board approved the designation of management of the with donor restricted
endowment and without donor restricted endowment to two separate banks as a restructure of
collateral for the lineof credit with one Bank. The Board also approved the change in designation
of two endowed funds with a combined valueof approximately S153.000.
“To satisfy is long-term rateofreturn objectives, the University relies ona total return strategy in
which investment returns arc achicved through both current yield investment income such as
dividends and interes) and capital appreciation (both realized and unrealized). The University
targets a diversified asset allocation which combines return enhancement and risk reduction.
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Note 10: Endowment (Continued) 

deficiencies resulted from unfavorable market fluctuations that occurred shortly after investment of 
new restricted contributions and continued appropriation for certain purposes that was deemed 
prudent by the governing body. 

The University has adopted investment and spending policies for endowment assets to support its 
mission over the long term.  Accordingly, the policies ensure the growth of the endowment is 
sufficient to offset inflation plus a reasonable spending rate, thereby preserving the purchasing 
power of the endowment for future generations.     

Under the University’s investment policy, unless otherwise stated by the donor of the principal, 
4.5% of the three-year rolling average market value average of investments is available for 
spending utilizing a December 31 measurement date.  Effective June 1, 2019, an administration fee 
of 1.75% is charged annually to the board designated endowment fund.  For all donor-restricted 
endowment funds received prior to January 1, 2020, an administration fee of 0.50% is charged 
annually and for all endowment funds received on or after January 1, 2020, an administration fee of 
1.00% is charged annually.  The fee is applicable to the entire endowment pool and is included in 
unrestricted appropriation of endowment assets for expenditure.  Investment earnings in excess of 
the 4.5% spending policy are reinvested.  This is consistent with the University’s objective to 
maintain the purchasing power of endowment assets held in perpetuity or for a specified time, as 
well as to provide additional real growth through new gifts and investment return.  

From time to time, the University withdraws funds from Board designated quasi-endowments on an 
as-needed basis, upon Board approval.  In addition to the appropriation of endowment assets for 
expenditure based on the University’s spending policy, the University transferred $35.9 million in 
2023 from the Board designated quasi-endowments to support operations.  The University also 
transferred an additional $12.5 million in 2023 to secure a $10 million line of credit.  Other than the 
appropriation of endowment assets for expenditure based on the University’s spending policy, no 
amounts were transferred from the Board designated quasi-endowment to support operations in 
2022.  

In 2023, the Board approved transferring $12.5 million to secure the $10 million line of credit 
obtained during 2023.  In 2022, the Board approved transferring up to $25 million in 2023 to 
support the University’s operating needs.  In 2023, the Board approved transferring up to an 
additional $20 million from the Board designated quasi-endowments for 2023 or 2024 to support 
the University’s operating needs, a portion of which was transferred during 2023.   

During 2023, the Board approved the designation of management of the with donor restricted 
endowment and without donor restricted endowment to two separate banks as a restructure of 
collateral for the line of credit with one Bank.  The Board also approved the change in designation 
of two endowed funds with a combined value of approximately $183,000.  

To satisfy its long-term rate of return objectives, the University relies on a total return strategy in 
which investment returns are achieved through both current yield (investment income such as 
dividends and interest) and capital appreciation (both realized and unrealized).  The University 
targets a diversified asset allocation which combines return enhancement and risk reduction. 
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Note 11: Functional Expenses

Certain operating expenses as reported in the statementsof activitiesare allocated to these
functional expenses for the years ended May 31, 2023 and 2022, are as follows:
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Note 12: Liquidity and Availability
Financial assets available for general expenditure, that is, without donor or other restrictions
limiting ther use, within one yearofMay 31, 2023 and 2022, comprise the following:

2023 2022
Financial Assets

‘Cashandcash equivalents Ss o%01n Ss 106641
Shortterm investments 619.120 207.624
Investments - endowments with donor restrictions
expectedtobemet within one year 3775667 3.995.664

Investments - endowments with donor restrictions
perpetualor longer 46,560,020 8434133

Other long-term investments 47328987 86341150
Noncurent contributionsreceivable,net 2225010 2.568.491
Other receivables 21361752 19,805207
“Toa financial assets availble at year end 11813730 171978740
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Note 11: Functional Expenses 

Certain operating expenses as reported in the statements of activities are allocated to these 
functional expenses for the years ended May 31, 2023 and 2022, are as follows: 

Student Academic Auxiliary Public Total Program Institutional Grand

Instruction Services Support Expense Service Services Support Fundraising Total

Labor  $        41,932,812  $        10,306,521  $        13,149,155  $          1,100,599  $             465,975  $        66,955,062  $        17,020,304  $             338,893  $        84,314,259 
Leases, Utilities and Insurance              2,957,590              1,470,771              5,936,323              2,813,210                   55,742            13,233,636              2,206,603                   32,334            15,472,573 
Depreciation and Amortization              4,564,680              1,746,076              2,190,595                 748,343                   66,482              9,316,176              3,212,084                   53,713            12,581,973 
Interest and Finance Expense                            -                            -                            -                            -                            -                            -              4,129,449                            -              4,129,449 
Professional Services and Advertising              4,640,643              5,809,489              2,047,160              3,882,378                   95,828            16,475,498              6,255,640                   85,938            22,817,076 
Software              1,555,547                 594,073                 746,336                 254,483                   22,608              3,173,047              1,087,486                   18,266              4,278,799 
Other Costs              1,507,421              1,854,375              3,256,865                 536,146                 122,695              7,277,502              4,405,029                 140,899            11,823,430 

Loss on Misappropriated Property                            -                            -                            -                            -                            -                            -              1,937,433                            -              1,937,433 

Loss on Currency Exchange                            -                            -                            -                            -                            -                            -                 899,941                            -                 899,941 

 $        57,158,693  $        21,781,305  $        27,326,434  $          9,335,159  $             829,330  $      116,430,921  $        41,153,969  $             670,043  $      158,254,933 

Program Services

2023

Support Services

 

Student Academic Auxiliary Public Total Program Institutional Grand

Instruction Services Support Expense Service Services Support Fundraising Total

Labor       41,680,471.00  $        10,267,544  $        14,443,848  $          1,114,031  $             494,281  $        68,000,175  $        14,330,721  $             710,051  $        83,040,947 

Leases, Utilities and Insurance              2,785,816              2,242,250              6,444,126              2,838,838                   51,585            14,362,615              2,208,038                   65,583            16,636,236 

Depreciation and Amortization              4,892,097              1,642,162              2,610,445                 761,985                   77,048              9,983,737              3,362,938                 127,467            13,474,142 

Interest and Finance Expense                            -                            -                            -                            -                            -                            -              3,326,147                            -              3,326,147 
Professional Services and Advertising              3,155,536              2,371,216              2,199,971              3,205,066                   95,444            11,027,233              5,821,361                 325,041            17,173,635 

Software              1,406,910                 476,844                 752,932                 218,574                   22,101              2,877,361                 995,252                   36,564              3,909,177 

Other Costs              1,655,578              1,655,686              3,204,511                 518,001                 134,836              7,168,612              2,428,384                 183,376              9,780,372 

Restructuring Costs                            -                            -                            -                            -                            -                            -                 817,771                            -                 817,771 

Loss on Currency Exchange                            -                            -                            -                            -                            -                            -              4,913,874                            -              4,913,874 

 $        55,576,408  $        18,655,702  $        29,655,833  $          8,656,495  $             875,295  $      113,419,733  $        38,204,486  $          1,448,082  $      153,072,301 

Program Services

2022

Support Services

 

Note 12: Liquidity and Availability 

Financial assets available for general expenditure, that is, without donor or other restrictions 
limiting their use, within one year of May 31, 2023 and 2022, comprise the following: 

2023 2022

Financial Assets
Cash and cash equivalents  $       9,940,174  $         10,626,441 
Short-term investments              619,120                  207,624 
Investments - endowments with donor restrictions

expected to be met within one year           3,775,667               3,995,664 
Investments - endowments with donor restrictions

perpetual or long-term         46,560,020             48,434,133 
Other long-term investments         47,328,987             86,341,180 
Noncurrent contributions receivable, net           2,228,010               2,568,491 
Other receivables         21,361,752             19,805,207 

Total financial assets available at year end       131,813,730           171,978,740 
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Note 12: Liquidity and Availability (Continued)
2023 2022

Less those unavailblefo gencrl expenditure
within one year, du to:
Pledges not expected tobe collected within one year S 22800 Ss 2568490
Contractual o donor-imposed restrictions:

Restricted by donor for perpetual purposeo ime:
beyond one year 37507119 35954517

Subject o appropriation and satisfction ofdonor
restrictions 9.133.835 12514503

Investment pledged as collateral for 10 millon ine ofcredit 12,500,000 -
Board Designation
Board-deignated endowment amounts et aside

or long erm investing 11756947) 282752
Board-designated endowment - pledged as collateral

or $30 millon operating line ofcrit 47470630 8628637
97083247 142,559.20

Financial sssts available tomeet cash neds for general
expendi within one year Ss amas Ss 94950

As partofthe Universitys liquidity management, ithas a policy to structure ts liquid financial
assets (0 be available as its general expenditures, liabilities and other obligations come due. In
addition, the University invests cash in excessofbank daily requirements in short-term
investments.
AtMay 31,2023 and 2022, the University's endowment fundsof$86.0 and $143.9 million,
respectively, consist ofdonor-esticted endowments approximating $50.3 and $52.4 million,
respectively, and funds designated by the board approximating $35.7 and $91.5 million,
respectively,as board-designated endowments. Income from donor-estrcted endowments is
restricted for specific purposes, with the exceptionof the amounts available for gencral use. The
corpusofthe door-restrited endowment funds are not available for general expenditure.
“The University appropriates spending to the board-designated endowment based on the
University’s policy, $3.8 and $4.0 million from the board-designated endowment, net of
administrative fecs, will be available for spending based on the University’s policy in the next 12
months at May 31, 2023 and 2022, respectively. In 2022, the University appropriated spending (o
the board-designated endowment based on the Universitys policy of $4.0 million from the board-
designated endowment netofadministrative fees, for availabilty for spending in 2023. In 2022,
the Board approved transferring up toan additional $25 million in 2023 to support the University's
operating needs. In 2023, the Board approved transferring up to an additional $20 millon from the:
Board designated quasi-endowment for 2023 or 2024 to support the University’s operating needs, a
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Note 12: Liquidity and Availability (Continued) 

2023 2022

Less those unavailable for general expenditure
within one year, due to:
Pledges not expected to be collected within one year  $       2,228,010  $           2,568,491 
Contractual or donor-imposed restrictions:

Restricted by donor for perpetual purpose or time 
      beyond one year         37,507,719             35,954,517 
Subject to appropriation and satisfaction of donor 
     restrictions           9,133,835             12,514,803 

Investment pledged as collateral for $10 million line of credit         12,500,000                             - 
Board Designation

Board-designated endowment - amounts set aside 
     for long term investing       (11,756,947)             22,892,752 
Board-designated endowment - pledged as collateral 
     for $30 million operating line of credit         47,470,630             68,628,637 

        97,083,247           142,559,200 

Financial assets available to meet cash needs for general
     expenditure within one year  $     34,830,483  $         29,419,540 

 

As part of the University’s liquidity management, it has a policy to structure its liquid financial 
assets to be available as its general expenditures, liabilities and other obligations come due.  In 
addition, the University invests cash in excess of bank daily requirements in short-term 
investments.  

At May 31, 2023 and 2022, the University’s endowment funds of $86.0 and $143.9 million, 
respectively, consist of donor-restricted endowments approximating $50.3 and $52.4 million, 
respectively, and funds designated by the board approximating $35.7 and $91.5 million, 
respectively, as board-designated endowments.  Income from donor-restricted endowments is 
restricted for specific purposes, with the exception of the amounts available for general use.  The 
corpus of the donor-restricted endowment funds are not available for general expenditure.  

The University appropriates spending to the board-designated endowment based on the 
University’s policy, $3.8 and $4.0 million from the board-designated endowment, net of 
administrative fees, will be available for spending based on the University’s policy in the next 12 
months at May 31, 2023 and 2022, respectively.  In 2022, the University appropriated spending to 
the board-designated endowment based on the University’s policy of $4.0 million from the board-
designated endowment net of administrative fees, for availability for spending in 2023.  In 2022, 
the Board approved transferring up to an additional $25 million in 2023 to support the University’s 
operating needs.  In 2023, the Board approved transferring up to an additional $20 million from the 
Board designated quasi-endowment for 2023 or 2024 to support the University’s operating needs, a 
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Note 12: Liquidity and Availability (Continued)

portionof which was transferred in 2023. Although the University does not historically routinely
intend o spend from its board-designated endowment othe than amounts appropriated for gencral
‘expenditure as part of its annual spending policy, amounts from its board-designated endowment
could be made availableif necessary, with board approval.
The University has a $30 million available ineof credit to mee cash needs during operational
fluctuations; thisiscollateralized by some of the University's investments related to its board-
designated endowment funds. Asof May 31, 2023 and 2022, the University had borrowed $30
million against the line. The University was not in compliance with the tangible net worth
requirement under the agreement at May 31, 2023. See Note 7. In October 2022, the University
obiained an additional $10 millon line of credit and transferred $12.5 millon from its board
designated endowment tan investment account at a different Bank to be held as security against
this line. The University has borrowed S10 million against this lin asof May 31, 2023. See
subsequent event Note 25
“The University manages its liquidity and reserves following three guiding principles: operating
withina prudent rangeof financial soundness and stability, mainiaining adequate liquid assets to
fund near-term operating needs and maintaining sufficient reserves to provide reasonable assurance
that long-term obligations wil be discharged. The University forecasts its future cash flows and
monitors ts liquidity on a regular bass. See Note 24 for further disclosure regarding liquidity.

Note 13: Leases

Accounting Policies

“The University determines if an arrangement isa leaseo contains a lease at inception. Leases
result in the recognitionofright of use (ROU) assets and lease liabilities on the consolidated
statements of financial positon. ROU assets represent the right (0 use an underlying asset for the
Tease term, and lease liabilities represent the obligation to make lease payments rising from the
lease, measured on a discounted basis. The University determines ease classification as operating
or finance at the lease commencement dae. Finance leases are included in property and
cquipment, current maturitiesoflong-term debt and finance lease obligation, and long-term debt
and finance lease obligation
“The University does not combine lease and nonlcase components, such as common area and other
maintenance costs, in calculating the ROU assets and lease liabilities for its office buildings and
employee vehicles. The University allocates the consideration 0 the lease and nonlease
‘components using thir relative standalone values
Atlease inception, the lease lability is measured at the present valueof the lease payments over
the lease term. The ROU asset equals the leas liability adjusted for any inital direc cost, prepaid
ordeferred rent, and lease incentives. The University has made a policy election touse arisk-free
ate (the rateof a zero-coupon U.S. Treasury instrument) forthe initial and subsequent
measurementof all lease liabilities. The risk-free ate is determined using a period comparable
with the lease term.

a
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Note 12: Liquidity and Availability (Continued) 

portion of which was transferred in 2023.  Although the University does not historically routinely 
intend to spend from its board-designated endowment other than amounts appropriated for general 
expenditure as part of its annual spending policy, amounts from its board-designated endowment 
could be made available if necessary, with board approval. 

The University has a $30 million available line of credit to meet cash needs during operational 
fluctuations; this is collateralized by some of the University's investments related to its board-
designated endowment funds.  As of May 31, 2023 and 2022, the University had borrowed $30 
million against the line.  The University was not in compliance with the tangible net worth 
requirement under the agreement at May 31, 2023.  See Note 7.  In October 2022, the University 
obtained an additional $10 million line of credit and transferred $12.5 million from its board 
designated endowment to an investment account at a different Bank to be held as security against 
this line.  The University has borrowed $10 million against this line as of May 31, 2023.  See 
subsequent event Note 25.  

The University manages its liquidity and reserves following three guiding principles: operating 
within a prudent range of financial soundness and stability, maintaining adequate liquid assets to 
fund near-term operating needs and maintaining sufficient reserves to provide reasonable assurance 
that long-term obligations will be discharged.  The University forecasts its future cash flows and 
monitors its liquidity on a regular basis.  See Note 24 for further disclosure regarding liquidity. 

 

Note 13: Leases  

Accounting Policies 

The University determines if an arrangement is a lease or contains a lease at inception.  Leases 
result in the recognition of right of use (ROU) assets and lease liabilities on the consolidated 
statements of financial position.  ROU assets represent the right to use an underlying asset for the 
lease term, and lease liabilities represent the obligation to make lease payments arising from the 
lease, measured on a discounted basis.  The University determines lease classification as operating 
or finance at the lease commencement date.  Finance leases are included in property and 
equipment, current maturities of long-term debt and finance lease obligation, and long-term debt 
and finance lease obligation. 

The University does not combine lease and nonlease components, such as common area and other 
maintenance costs, in calculating the ROU assets and lease liabilities for its office buildings and 
employee vehicles.  The University allocates the consideration to the lease and nonlease 
components using their relative standalone values.   

At lease inception, the lease liability is measured at the present value of the lease payments over 
the lease term.  The ROU asset equals the lease liability adjusted for any initial direct costs, prepaid 
or deferred rent, and lease incentives.  The University has made a policy election to use a risk-free 
rate (the rate of a zero-coupon U.S. Treasury instrument) for the initial and subsequent 
measurement of all lease liabilities.  The risk-free rate is determined using a period comparable 
with the lease term.  
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Note 13: Leases (Continued)

“The lease term may include options to extend or to terminate the lease tht the University is
reasonably certain to exercise. Lease expense is generally recognized on a sraight-line basis over
the lease term.

Natureof Leases

“The University has entered into th following lease arrangements:
Finance Leases
“This lease mainly consisted ofcomputer equipment. Terminationofsuch leases are generally
prohibited unless there is a violation under th lease agreement.
Operating Leases
“The University leases spaceforclassrooms and housing at various locations that expire in various
years through 2036. Some of the leases contain renewal options and require the University 0 pay.
all exceutorycosts (property taxes, maintenance, and insurance). Termination of the leases is
‘generally prohibited unless there is a violation under the lease agreement. The University also has
several other leases for copiers and printers that expire i various years.
All Leases
“The University has no materia related-party leases. The University’s lease agreements do not
contain any material residual value guarantees or material restrictive covenanis. Asof May 31,
2023, the University has not entered into additonal material operating and finance leases that have
not yet commenced.

Quantitative Disclosures

The lease cost and other required information fo the year ended May 31,2023 and 2022, are:
2023 2022

Lease cost —_—
Finance lease cost
Amortizationofrightofuse asset Saas lean
Interest on ase lsilies - 718

Operating lease cost 4.403.262 agra
Shorttem lease cost 6.199 11957
Variable lease cost L637 1765254
Total leas cost S 617603 5 6781806

El
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Note 13: Leases (Continued) 

The lease term may include options to extend or to terminate the lease that the University is 
reasonably certain to exercise.  Lease expense is generally recognized on a straight-line basis over 
the lease term. 

Nature of Leases  

The University has entered into the following lease arrangements: 

Finance Leases 

This lease mainly consisted of computer equipment.  Termination of such leases are generally 
prohibited unless there is a violation under the lease agreement. 

Operating Leases 

The University leases space for classrooms and housing at various locations that expire in various 
years through 2036.  Some of the leases contain renewal options and require the University to pay 
all executory costs (property taxes, maintenance, and insurance).  Termination of the leases is 
generally prohibited unless there is a violation under the lease agreement.  The University also has 
several other leases for copiers and printers that expire in various years.  

All Leases 

The University has no material related-party leases.  The University’s lease agreements do not 
contain any material residual value guarantees or material restrictive covenants.  As of May 31, 
2023, the University has not entered into additional material operating and finance leases that have 
not yet commenced.  

Quantitative Disclosures 

The lease cost and other required information for the year ended May 31, 2023 and 2022, are: 

2023 2022

Lease cost
Finance lease cost

Amortization of right-of-use asset  $            24,404  $          146,422 
Interest on lease liabilities                         -                     718 

Operating lease cost           4,403,262           4,857,474 
Short-term lease cost                66,199                11,937 
Variable lease cost           1,633,738           1,765,254 

Total lease cost  $       6,127,603  $       6,781,806 
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Note 13: Leases (Continued)
2023 2022

Right of-us ascts obtained in exchange for new —_—
operating lase labile somes os Lomas

Weighted-average remaining lease term
Operating leases 68 years 4.56 years

Weighted-average discount rate
Operating leases 216% 21%

Future minimum lease payments and reconciliation to the consolidated statementsoffinancial
position at May 31, 2023, are as follows:

Operating
Loasos

2024 s 30087
208 1727658
206 1042830
2027 257.634
208 167.269
Thereafter 1254518
“Total lease payments to be paid 7.460.784
Less futur inirest expense 95.45
Lease libilies Ss 69653

Note 14: Retirement and Postretirement Employee Health Insurance Benefit
Plans and Deferred Compensation Plans

Retirement and Postretirement Employee Health Insurance Benefit Plans

The University participates ina defined contribution retirement plan which covers regular full-time
employees through the Teachers Insurance and Annuity Association (“T.LA.A."). Under this
arrangement, the University and plan participants make monthly contributionstoT.LA.A. 0
purchase individually owned annuity contract. The plan provided for the University to contribute
an amount of 1.0%- 3.5% greater than the employees contribution as specified by the plan
agreement. Effective January 1, 2021, the University suspended the employer mach contribution.
Effective January 1, 2022, the University reinstated the employer matching contribution at a
contribution rae of 50% of the employee's elected contributions, not to exceed 3% of covered
compensation. Vesting provisions are fll and immediate. There re no unfunded past service.
costs. The University’s share ofthe costofthese benefits was $1,086,129 and $971,273 for 2023
and 2022, respectively

3s
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Note 13: Leases (Continued) 

2023 2022

Right-of-use assets obtained in exchange for new
operating lease liabilities  $          799,848  $       1,077,725 

Weighted-average remaining lease term
Operating leases  4.68 years  4.56 years 

Weighted-average discount rate
Operating leases 2.16% 2.17%

 
Future minimum lease payments and reconciliation to the consolidated statements of financial 
position at May 31, 2023, are as follows: 

Operating 
Leases

2024  $       3,010,875 
2025           1,727,658 
2026           1,042,830 
2027              257,634 
2028              167,269 
Thereafter           1,254,518 

Total lease payments to be paid           7,460,784 
Less future interest expense              495,445 

Lease liabilities  $       6,965,339 

 
 

Note 14: Retirement and Postretirement Employee Health Insurance Benefit 
Plans and Deferred Compensation Plans 

Retirement and Postretirement Employee Health Insurance Benefit Plans 

The University participates in a defined contribution retirement plan which covers regular full-time 
employees through the Teachers Insurance and Annuity Association (“T.I.A.A.”).  Under this 
arrangement, the University and plan participants make monthly contributions to T.I.A.A. to 
purchase individually owned annuity contracts.  The plan provided for the University to contribute 
an amount of 1.0% - 3.5% greater than the employee’s contribution as specified by the plan 
agreement.  Effective January 1, 2021, the University suspended the employer match contribution.  
Effective January 1, 2022, the University reinstated the employer matching contribution at a 
contribution rate of 50% of the employee’s elected contributions, not to exceed 3% of covered 
compensation.  Vesting provisions are full and immediate.  There are no unfunded past service 
costs.  The University’s share of the cost of these benefits was $1,086,129 and $971,273 for 2023 
and 2022, respectively. 
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Note 14: Retirement and Postretirement Employee Health Insurance Benefit
Plans and Deferred Compensation Plans (Continued)

“The University participates in an unfunded defined benefit postetirement plan which provides
certain health, vision, and dental bencfits to cligible employes. Employes age 55 and over
become eligible forbenefis after completing 13 years of full-time service. The plan is
contributory; with retiree contributions adjusted periodically and contains cost-sharing features
suchasdeductibles and coinsurance. Effective June I, 2014, the plan was amended, requiring all
new carly retiree enrollees (age 53-65) to pay 100%of premiums for the plan. The accrucd benefit
obligation related to the postrtirement employee health insurance benefit plan was $55,090 at
May 31,2023 and 2022.

Deferred Compensation Plans

The University offers certain executive employes deferred compensation plans created in
accordance with Internal Revenue Code Section 457. The plans permit employees to defer a
portionof ther salary until future years. The deferred compensation is not available to employees
uniil termination, retirement, death, or unforeseeable emergency.
All compensation deferred under the plans and related assets are asses of the University subject to
claimsofthe University’ general creditors until the assets become available to the respective
employees or their benefiiaris. The asscts ar not restricted o provision ofbencfits under the
Plans and employees’ rights under the Plans are equal to thoseofgeneral creditors.
“The plans assets are included in the University's Consolidated Statementsof Financial Position as
Investments. These assets are invested at the employes direction in various mutual funds. These
investments are stated at fair value, whichequals the University's liability and ar for executives of
the University.

Note 15: Insurance Coverage

“The University participates in the College and University Risk Management Association of
Missouri (“CURMA”), which provides the property, crime, general and auto lability and excess
Hiability insurance. CURMAis a sl insured risk pool whereby approximately 14 Missouri
institutionsof higher education participate. Should actual insurance losses exceed CURMA’s
estimates, the University could be required to contribute additional funds. Management believes
the risk ofadditional los is minimal and any additional contributions that may be required would
not materially impact the overall financial positon or operations of the University.

Note 16: Revenue from Contracts with Students

Revenue from contracts with students for tition and auxiliary enterprise is reported at the amount
that reflects the consideration to which the University expects to be entitled in exchange for
providing instruction and housing. These amounts are due from students, third-party payers and
others and includes variable consideration for corporate discounts, scholarships, and financial aid

as
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Note 14: Retirement and Postretirement Employee Health Insurance Benefit 
Plans and Deferred Compensation Plans (Continued) 

The University participates in an unfunded defined benefit postretirement plan which provides 
certain health, vision, and dental benefits to eligible employees.  Employees age 55 and over 
become eligible for benefits after completing 15 years of full-time service.  The plan is 
contributory; with retiree contributions adjusted periodically and contains cost-sharing features  
such as deductibles and coinsurance.  Effective June 1, 2014, the plan was amended, requiring all 
new early retiree enrollees (age 55-65) to pay 100% of premiums for the plan.  The accrued benefit 
obligation related to the postretirement employee health insurance benefit plan was $55,090 at  
May 31, 2023 and 2022.   

Deferred Compensation Plans 

The University offers certain executive employees deferred compensation plans created in 
accordance with Internal Revenue Code Section 457.  The plans permit employees to defer a 
portion of their salary until future years.  The deferred compensation is not available to employees 
until termination, retirement, death, or unforeseeable emergency. 

All compensation deferred under the plans and related assets are assets of the University subject to 
claims of the University's general creditors until the assets become available to the respective 
employees or their beneficiaries.  The assets are not restricted to provision of benefits under the 
Plans and employees' rights under the Plans are equal to those of general creditors.  

The plans assets are included in the University's Consolidated Statements of Financial Position as 
Investments.  These assets are invested at the employee's direction in various mutual funds.  These 
investments are stated at fair value, which equals the University's liability and are for executives of 
the University. 

 

Note 15: Insurance Coverage 

The University participates in the College and University Risk Management Association of 
Missouri (“CURMA”), which provides the property, crime, general and auto liability and excess 
liability insurance.  CURMA is a self-insured risk pool whereby approximately 14 Missouri 
institutions of higher education participate.  Should actual insurance losses exceed CURMA’s 
estimates, the University could be required to contribute additional funds.  Management believes 
the risk of additional loss is minimal and any additional contributions that may be required would 
not materially impact the overall financial position or operations of the University. 

 

Note 16: Revenue from Contracts with Students 

Revenue from contracts with students for tuition and auxiliary enterprises is reported at the amount 
that reflects the consideration to which the University expects to be entitled in exchange for 
providing instruction and housing.  These amounts are due from students, third-party payers and 
others and includes variable consideration for corporate discounts, scholarships, and financial aid.   
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Note 16: Revenue from Contracts with Students (Continued)

Revenue is recognized as performance obligations are satisfied, which is atably over th academic
term. Generally, the University bill students prior to the beginningof the academic term, and
student accounts receivable are duc on payment due dates set by the University for cach term
unless the student elects a payment plan. For the years ended May 31, 2023 and 2022, the
Universit billed summer wition in advance and deferred uncarned tition to be recognized in the
subsequent year.
“The University maintains an institutional tition refund policy. which provides forall ora portion
of ition to be refunded if a student withdraws during certain limited, stated refund periods. The
University's policy regarding the withdrawal refund percentages is available in the University’s
catalog available online.
Tuition, housing and board revenue are considered to be separate contracts. The University
allocates the fees charged to students (0 tuition and housing based on standalone charges 0
students for wition and housing.

Performance Obligations and Transaction Price Allocated to Remaining Performance
Obligations

“The University has identified performance obligations associated with the provisionofits
educational instruction and other educational services, housing services, and other academic related
services and used the output measure for recognition as the period ofime over which the services
are provided to its students. The University maintains an institutional tuition refund policy, which
provides for all or a portionof tition to be refunded if a student withdrew during certain limited,
stated refund periods. If. student withdraws at a time when only a portion,or none of the wition is
refundable, then in accordance with ts revenue recognition policy, the University continued to
recognize the tition that is not refunded pro-rata over the applicable period of instruction. The
University docs not record revenue on amounts estimated to be refunded.
Because allofthe University's performance obligations relate to contracts withadurationof less
than one year, the Universityhas clected to apply the optional exemption provided in Financial
Accounting Standards Board (FASB) Accounting Standards Codification 606-10-50-14(a) and,
therefore, is not required to disclose the aggregate amountofthe transactions pric allocated to
performance obligations that are unsatisfied or partially unsatisfied at the endofthe reporting
period. The unsatisfied performanceobligationsreferred to above are primarily related to
providing instruction to students. The performance obligations for these contracts are generally
completed when the academic term is completed.
During the years ended May 31, 2023 and 2022, the University recognized revenueof$10.914,608
and $12,444,235, respectively, that was recorded as deposits and deferred revenue at the beginning
ofthe year.
AtMay 31,2023, the University deferred wition and housing revenueof $14,860.12 that it
expects 0 recognize in 2024 when the summer and fall 2024 academic terms are completed.
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Note 16: Revenue from Contracts with Students (Continued) 

Revenue is recognized as performance obligations are satisfied, which is ratably over the academic 
term.  Generally, the University bills students prior to the beginning of the academic term, and 
student accounts receivable are due on payment due dates set by the University for each term 
unless the student elects a payment plan.  For the years ended May 31, 2023 and 2022, the 
University billed summer tuition in advance and deferred unearned tuition to be recognized in the 
subsequent year.   

The University maintains an institutional tuition refund policy, which provides for all or a portion 
of tuition to be refunded if a student withdraws during certain limited, stated refund periods.  The 
University’s policy regarding the withdrawal refund percentages is available in the University’s 
catalog available online. 

Tuition, housing and board revenue are considered to be separate contracts.  The University 
allocates the fees charged to students to tuition and housing based on standalone charges to 
students for tuition and housing. 

Performance Obligations and Transaction Price Allocated to Remaining Performance 
Obligations 

The University has identified performance obligations associated with the provision of its 
educational instruction and other educational services, housing services, and other academic related 
services and used the output measure for recognition as the period of time over which the services 
are provided to its students.  The University maintains an institutional tuition refund policy, which 
provides for all or a portion of tuition to be refunded if a student withdrew during certain limited, 
stated refund periods.  If a student withdraws at a time when only a portion, or none of the tuition is 
refundable, then in accordance with its revenue recognition policy, the University continued to 
recognize the tuition that is not refunded pro-rata over the applicable period of instruction.  The 
University does not record revenue on amounts estimated to be refunded.  

Because all of the University’s performance obligations relate to contracts with a duration of less 
than one year, the University has elected to apply the optional exemption provided in Financial 
Accounting Standards Board (FASB) Accounting Standards Codification 606-10-50-14(a) and, 
therefore, is not required to disclose the aggregate amount of the transactions price allocated to 
performance obligations that are unsatisfied or partially unsatisfied at the end of the reporting 
period.  The unsatisfied performance obligations referred to above are primarily related to 
providing instruction to students.  The performance obligations for these contracts are generally 
completed when the academic term is completed. 

During the years ended May 31, 2023 and 2022, the University recognized revenue of $10,914,608 
and $12,444,235, respectively, that was recorded as deposits and deferred revenue at the beginning 
of the year. 
 
At May 31, 2023, the University deferred tuition and housing revenue of $14,860,212 that it 
expects to recognize in 2024 when the summer and fall 2024 academic terms are completed. 
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Note 16: Revenue from Contracts with Students (Continued)

Significant Judgments

“The University determines the transaction price based on standard charges for services provided net of
scholarship allowances in accordance with the University's policy.
“The University estimates the transaction price for students based on historical experience and current
market conditions. The inital estimateof the transaction price is determined by reducing the standard
charge by any scholarship allowances. Subsequent changes to the estimateof the transaction price are
generally recordedas adjustments to revenue in the periodofchange.
Subsequent changes that are determined to be the result ofan adverse change in the student's ability to
pay are recorded as bad debt expense. The University has determined tha the primary nature, amount,
timing and uncertaintyofrevenue and cash flows are affected by the timing of repayment, the
student's demographics and their abilityt pay for the services.

Disaggregation of Revenue
“The compositionof net tuition and fees and auxiliary enterprises revenue for the years ended
May 31,2023 and 202, is as follows.

2023 2022
“Tuition nd fees, net S OLIO0  S 86681299
wily enterprises
Room and board 9.208.498 8975686

9.208.498 8975.68
S 00406538 S 95656985

Note 17: Foreign Currency Translation

“The accounts and transactions of subsidiaries located outside the United States are translated ito
United Stats dollars using the exchange rates in effec at the date ofthe consolidated statements of
financial position and the average exchange rates prevailing throughout the period, respectively, in
accordance with GAAP. An analysisof the changes in the cumulative foreign currency translation
adjustment for the years ended May 31, 2023 and 2022, is as follows:

2023 2022
Balance, beginning ofyear Ss @sI828) S (13740%6)
Translation adjustment (136299) 2855747

Balance, endof year S @6sASE) Ss @s1a)

a»
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Note 16: Revenue from Contracts with Students (Continued) 

Significant Judgments 

The University determines the transaction price based on standard charges for services provided net of 
scholarship allowances in accordance with the University’s policy. 

The University estimates the transaction price for students based on historical experience and current 
market conditions.  The initial estimate of the transaction price is determined by reducing the standard 
charge by any scholarship allowances.  Subsequent changes to the estimate of the transaction price are 
generally recorded as adjustments to revenue in the period of change.   

Subsequent changes that are determined to be the result of an adverse change in the student’s ability to 
pay are recorded as bad debt expense.  The University has determined that the primary nature, amount, 
timing and uncertainty of revenue and cash flows are affected by the timing of repayment, the 
student’s demographics and their ability to pay for the services. 

Disaggregation of Revenue 

The composition of net tuition and fees and auxiliary enterprises revenue for the years ended  
May 31, 2023 and 2022, is as follows. 

2023 2022

Tuition and fees, net  $     91,198,040  $     86,681,299 
Auxiliary enterprises

Room and board           9,208,498           8,975,686 

          9,208,498           8,975,686 

 $   100,406,538  $     95,656,985 

 
 
 
Note 17: Foreign Currency Translation 

The accounts and transactions of subsidiaries located outside the United States are translated into 
United States dollars using the exchange rates in effect at the date of the consolidated statements of 
financial position and the average exchange rates prevailing throughout the period, respectively, in 
accordance with GAAP.  An analysis of the changes in the cumulative foreign currency translation 
adjustment for the years ended May 31, 2023 and 2022, is as follows: 

2023 2022

Balance, beginning of year  $     (4,518,289)  $     (7,374,036)
Translation adjustment            (136,299)           2,855,747 

Balance, end of year  $     (4,654,588)  $     (4,518,289)
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Note 17: Foreign Currency Translation (Continued)

In addition, transaction gains and losses result from exchange rate changes on transactions
denominated in currencies other than the functional currency. Losses on foreign currency transactions
were $899,941 and $4,913,874 for 2023 and 2022, respectively.

Note 18: Restructuring Costs.
During 2021, the University incurred several costs in order to reduce the University’s overall expense
structure. The University incurred costs related to decreasing workforce expenses, as well as
terminating certain programs in conjunction with the restructuring. Total costs to complete the
restructuring plan were approximately $4,200,000, including elections under a voluntary separation
program made afier May 31, 2021, undera program offered through June 25, 2021. During 2022,
approximately $810,000ofthese expenses were incurred, of which none were included in acerued
‘expenses as of May 31, 2022. This plan was substantially completed asof May 31, 2021. There were
no festructuring costs in 2023.

Note 19: Significant Estimates and Concentrations
Accounting principles generally accepted in the United Statesof America require disclosureofcertain
significant estimates and current vulnerabilities due to certain concentrations. Estimates related to the
valuationof receivables are reflected in Note | regarding Accounts Receivable and Grants. The
valuation of investments are reflected in Note 5 regarding Disclosure About Fair ValueofAssets and
Liabilities and estimates related to deferred revenue are reflected in Note 16 regarding Revenue from
‘Contracts with Students. Current vulnerabilities due to certain concentrations related fo contributions
are discussed in the footnote on Contributions. Other significant estimates and concentrations include
the following:

Contingencies

“The University is subject to claims and lawsuits that arose primarily in the ordinary course ofits
activities. Its the opinion of management the dispositiono ultimate resolution ofsuch claims and
awsuits will not have a material adverse effect on the financial position, change in net assets and cash
flowsofthe University. Events could occur that would change managements opinion and have a
material adverse impact in the near term

Investments

“The University invest in various investment securities. Investment securities are exposed to various
risks such as interest rate, market, and credit risks. Due to the level ofrisk associated with certain
investment securities, it sat least reasonably possible that changes in the valuesof investment
securities willoccurin the near term and that such changes could materially affect the amounts
reported in the accompanying consolidated statements of financial position.

a»
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Note 17: Foreign Currency Translation (Continued) 

 

In addition, transaction gains and losses result from exchange rate changes on transactions 
denominated in currencies other than the functional currency.  Losses on foreign currency transactions 
were $899,941 and $4,913,874 for 2023 and 2022, respectively.  

 

Note 18: Restructuring Costs 

During 2021, the University incurred several costs in order to reduce the University’s overall expense 
structure.  The University incurred costs related to decreasing workforce expenses, as well as 
terminating certain programs in conjunction with the restructuring.  Total costs to complete the 
restructuring plan were approximately $4,200,000, including elections under a voluntary separation 
program made after May 31, 2021, under a program offered through June 25, 2021.  During 2022, 
approximately $810,000 of these expenses were incurred, of which none were included in accrued 
expenses as of May 31, 2022.  This plan was substantially completed as of May 31, 2021.  There were 
no restructuring costs in 2023. 

 

Note 19: Significant Estimates and Concentrations 

Accounting principles generally accepted in the United States of America require disclosure of certain 
significant estimates and current vulnerabilities due to certain concentrations.  Estimates related to the 
valuation of receivables are reflected in Note 1 regarding Accounts Receivable and Grants.  The 
valuation of investments are reflected in Note 5 regarding Disclosure About Fair Value of Assets and 
Liabilities and estimates related to deferred revenue are reflected in Note 16 regarding Revenue from 
Contracts with Students.  Current vulnerabilities due to certain concentrations related to contributions 
are discussed in the footnote on Contributions.  Other significant estimates and concentrations include 
the following: 

Contingencies 

The University is subject to claims and lawsuits that arose primarily in the ordinary course of its 
activities.  It is the opinion of management the disposition or ultimate resolution of such claims and 
lawsuits will not have a material adverse effect on the financial position, change in net assets and cash 
flows of the University.  Events could occur that would change management’s opinion and have a 
material adverse impact in the near term. 

Investments 

The University invests in various investment securities.  Investment securities are exposed to various 
risks such as interest rate, market, and credit risks.  Due to the level of risk associated with certain 
investment securities, it is at least reasonably possible that changes in the values of investment 
securities will occur in the near term and that such changes could materially affect the amounts 
reported in the accompanying consolidated statements of financial position. 
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Note 20: Contributions

As described in Note 1, the University receives gifs with and without estictions which ar included
in contribution revenue. Accounting principles gencrally accepted in the United Statsof America
require disclosureof current vulnerability due to certain concentrations.
Unconditional gifts expected to be collected in future years are reported at the present value of
estimated future cash flows and are included in contributions receivable. Approximately 72% ind
78%of all contributions receivable balances were from two and three donors in 2023 and 2022,
respectively. Approximately 27% and 44%ofall contributions receivable balances were from related
partis in 2023 and 2022.
Approximately 13% and 33% ofall contribution revenue was received from one donor in 2023 and
2022, respectively. Approximately 25% and 16% ofall contribution revenue was received from
related partes in 2023 and 2022, respectively.

Note 21: U.S. Department of Education Financial Responsibility Ratio Information
“The following information i required by the U.S, Department of Education forthe years ended
May 31,2023 and 2022:

wm am
Property and equipment, netofaccumulated depreciation
pre-implementation SISSON 5 169694474
Land, buildings, cquipment, net ofaccumulated depreciation

post implementation without outstanding debi for original purchase 19.796.695 10609515
Construction in progress 1747.86 2750598

“Total property and cquipment, net Ss 1S00d6dls Ss 183054587
Long-term debt obtainedfo long-term purposes-
preimplementation S RSS Ss 84s60ss

“Total operating expenses without donor esriction S ISAS S M7340656

Loss on misappropriated property 1937433 .
Restructuring costs - san

Total expense without donor restrictions Sistas 5 lasisear

“o
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Note 20: Contributions 

As described in Note 1, the University receives gifts with and without restrictions which are included 
in contribution revenue.  Accounting principles generally accepted in the United States of America 
require disclosure of current vulnerability due to certain concentrations. 

Unconditional gifts expected to be collected in future years are reported at the present value of 
estimated future cash flows and are included in contributions receivable.  Approximately 72% and 
78% of all contributions receivable balances were from two and three donors in 2023 and 2022, 
respectively.  Approximately 27% and 44% of all contributions receivable balances were from related 
parties in 2023 and 2022.   

Approximately 13% and 33% of all contribution revenue was received from one donor in 2023 and 
2022, respectively.  Approximately 25% and 16% of all contribution revenue was received from 
related parties in 2023 and 2022, respectively.   

 

Note 21: U.S. Department of Education Financial Responsibility Ratio Information  

The following information is required by the U.S. Department of Education for the years ended  
May 31, 2023 and 2022: 

2023 2022

Property and equipment, net of accumulated depreciation -
pre-implementation 158,501,933$       169,694,474$        

Land, buildings, equipment, net of accumulated depreciation -

post implementation without outstanding debt for original purchase             19,796,695              10,609,515 

    Construction in progress               1,747,786                2,750,598 

      Total property and equipment, net  $       180,046,414  $        183,054,587 

Long-term debt obtained for long-term purposes - 
     pre-implementation  $         78,534,869  $          84,863,058 

Total operating expenses without donor restriction 155,417,559$       147,340,656$        

Loss on misappropriated property               1,937,433                               - 
Restructuring costs                              -                   817,771 

Total expense without donor restrictions  $       157,354,992  $        148,158,427 
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Note 22: Conditional Grant Commitments
“The University receives its grant support throughperiodic claims filed with the respective funding
sources, not to exceed a limi specified in the funding agrecment. Since the consolidated financial
statements of the University are prepared on the acrual basi, all camed portions of the grants not yet
received as of May 31, 2023 or May 31, 2022, respectively, have been recorded as receivables. The
University docs not have conditional grant commitments that extend beyond May 31, 2023 or May 31,
2022.

Note 23: COVID-19 Pandemic

Asa resultof the spreadof the SARS CoV-2 virus and the incident of COVID-19, various
governmental agencies mandated stricter procedures to address the health and safety ofboth the
‘employees and patronsof various businesses including requiring theclosureof operations in certain
cases. Furthermore, universtis across the country took unprecedented action to protect the health
and safety ofstudents. The Coronarvirus outbreak had an adverse effect on the University's results of
operations beginning in fiscal year 2020 and continuing in 2021 and 2022.
Commonly known as Higher Education Emergency Relief Fund (‘HEERF") II, the University was
‘awarded a student shareof $5,285,852 and an institutional share of $5,165,082 that totaled
$10,450,934. HEERF 111 was authorized by the American Rescue Plan (ARP) and was signed into
law on on March 11, 2021. The University had drawn down and expended the full institutional share.
asof May 31, 2021. The University had not drawn down or expended any portion ofthe student share
asofMay 31, 2021. During fiscal year 2022, the University drew down and expended all ofthe
remaining portionofthe HEERF I student share and thre was no HEERF funding outstanding as of
May 31,2022.

Note 24: Management's Consideration of Going Concern Matters

Negative Trends Raising Substantial Doubt

In preparing the consolidated financial statements, management is required to evaluate whether there.
are conditionso events, considered in the ageregate, tha aise substantial doubt about the
University's ability to continue asa going concern for one year after the date that the consolidated
financial statements are issued
“The University has experienced recurring operating deficits that have required the utilization of
significant cash resources support operations. Cash resources have been supplemented by utilizing
the University's fully secured inesof credit along with funds from the board-designated endowment,
During fiscal year 2023, the University was not in compliance with the liquidity ratio a required
under its bond related loan agreement. The lender on a fully secured lineofcredit issucd a demand
letter during the year and, subsequent to year end, the University repaid and closed the line utilizing a
nen lineofcredit entered into with another lender. See Note 25 for subsequent evens regarding the
new fineofcredit witha new Bank.

a“
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Note 22: Conditional Grant Commitments 

The University receives its grant support through periodic claims filed with the respective funding 
sources, not to exceed a limit specified in the funding agreement.  Since the consolidated financial 
statements of the University are prepared on the accrual basis, all earned portions of the grants not yet 
received as of May 31, 2023 or May 31, 2022, respectively, have been recorded as receivables.  The 
University does not have conditional grant commitments that extend beyond May 31, 2023 or May 31, 
2022.   

 

Note 23: COVID-19 Pandemic 

As a result of the spread of the SARS CoV-2 virus and the incident of COVID-19, various 
governmental agencies mandated stricter procedures to address the health and safety of both the 
employees and patrons of various businesses including requiring the closure of operations in certain 
cases.  Furthermore, universities across the country took unprecedented action to protect the health 
and safety of students.  The Coronarvirus outbreak had an adverse effect on the University’s results of 
operations beginning in fiscal year 2020 and continuing in 2021 and 2022.   

Commonly known as Higher Education Emergency Relief Fund (“HEERF”) III, the University was 
awarded a student share of $5,285,852 and an institutional share of $5,165,082 that totaled 
$10,450,934.  HEERF III was authorized by the American Rescue Plan (ARP) and was signed into 
law on on March 11, 2021.  The University had drawn down and expended the full institutional share 
as of May 31, 2021.  The University had not drawn down or expended any portion of the student share 
as of May 31, 2021.  During fiscal year 2022, the University drew down and expended all of the 
remaining portion of the HEERF III student share and there was no HEERF funding outstanding as of 
May 31, 2022. 

 

Note 24: Management’s Consideration of Going Concern Matters 

Negative Trends Raising Substantial Doubt 

In preparing the consolidated financial statements, management is required to evaluate whether there 
are conditions or events, considered in the aggregate, that raise substantial doubt about the 
University’s ability to continue as a going concern for one year after the date that the consolidated 
financial statements are issued.   

The University has experienced recurring operating deficits that have required the utilization of 
significant cash resources to support operations.  Cash resources have been supplemented by utilizing 
the University’s fully secured lines of credit along with funds from the board-designated endowment.  
During fiscal year 2023, the University was not in compliance with the liquidity ratio as required 
under its bond related loan agreement.  The lender on a fully secured line of credit issued a demand 
letter during the year and, subsequent to year end, the University repaid and closed the line utilizing a 
new line of credit entered into with another lender.  See Note 25 for subsequent events regarding the 
new line of credit with a new Bank.   
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Note 24: Management's Consideration of Going Concern Matters (Continued)

“The University finished the 2022-2023 fiscal year with a deficit change in net assets. The change in
net assets without donor restrictions shown on the Statement of Activities was approximately
(547,983,000)and ($37,157,000) for th fiscal years ended May 31, 2023 and May 31, 2022,
respectively. The total change in net assets wasapproximately ($49,832,000) and (539,704,000) for
fiscal years ended May 31, 2023 and 2022, respectively.
“The statementsofFinancial Position reflected cash balancesofapproximately $9,940,000 and
$10,626,000 at May 31, 2023 and 2022, respecively. The University had negative operating cash
flowsof approximately (529,763,000) and (520,318,000) for the same periods. These conditions and
events raise substantial doubt about the University's ability to continue as a going concer.

Current and Future Plans of the University

In fiscal year 2023, gross twition increased by approximately $800,000 over fiscal year 2022. This
was the first year over year increase in gross tuition in several years. In addition, the lat five months
offiscal year 2023 showed an approximate $6,000,000 (11%) increase in gross ition over the same.
period in fiscal 2022,
“This positive trend in gross ition has carried over to fiscal year 2024 with continued growth in
enrollments (approximately 3,000 more students than Fall 2022) and gross domestic tition up nearly
28% year over year through the first 4 months of fiscal year 2024. Furthermore, the University's
international markets ar also reporting strong growth.
“The University has developed a strategic enrollment plan focused on adapting recruitment, retention,
and financial aid strategies o meet market, environment, workforce and community demands
Domestic graduate students want flexibility as adult leamers. The University is futher building on ts
online success by creating Webster University Online that integrates across all programs for
undergraduate, graduate, hybrid, ive virtual and 100% online. As the University looks at serving
students, the University is developing wrap-around student services to helpserveall populations. The
University is engaged in academic program demand analysis to determine student demand nd
‘employer demand as they seck to add academic programs and enhance programs. Additionally, the
University is developing structured recruitment marketing and enrollment communications, enhancing
its website with search engine optimization,and leveraging financial aid o help yield and retention of
undergraduate students. The University is enhancing is visitor experience and recruitment events
througha new storefront for International Recruitment and Intemational Services and providing more
opportunities for students and paren to vist campus and meet faculty and staff. The University
believes focus on student if is criical to thir success including building out more co-curricular
opportunities for students. Additional STEM programs were added that are more market-facing and
appeal to both domestic and intemational students. As the University moves through fiscal year 2024,
it will continue to develop new initiatives focused on increasing enrollment and gross tution across all
campuses

2
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Note 24: Management’s Consideration of Going Concern Matters (Continued) 

The University finished the 2022-2023 fiscal year with a deficit change in net assets.  The change in 
net assets without donor restrictions shown on the Statement of Activities was approximately 
($47,983,000) and ($37,157,000) for the fiscal years ended May 31, 2023 and May 31, 2022, 
respectively.  The total change in net assets was approximately ($49,832,000) and ($39,704,000) for 
fiscal years ended May 31, 2023 and 2022, respectively. 

The statements of Financial Position reflected cash balances of approximately $9,940,000 and 
$10,626,000 at May 31, 2023 and 2022, respectively.  The University had negative operating cash 
flows of approximately ($29,763,000) and ($20,318,000) for the same periods.  These conditions and 
events raise substantial doubt about the University's ability to continue as a going concern. 

Current and Future Plans of the University 

In fiscal year 2023, gross tuition increased by approximately $800,000 over fiscal year 2022.  This 
was the first year over year increase in gross tuition in several years.  In addition, the last five months 
of fiscal year 2023 showed an approximate $6,000,000 (11%) increase in gross tuition over the same 
period in fiscal 2022.   

This positive trend in gross tuition has carried over to fiscal year 2024 with continued growth in 
enrollments (approximately 3,000 more students than Fall 2022) and gross domestic tuition up nearly 
28% year over year through the first 4 months of fiscal year 2024.  Furthermore, the University’s 
international markets are also reporting strong growth.   

The University has developed a strategic enrollment plan focused on adapting recruitment, retention, 
and financial aid strategies to meet market, environment, workforce and community demands.  
Domestic graduate students want flexibility as adult learners.  The University is further building on its 
online success by creating Webster University Online that integrates across all programs for 
undergraduate, graduate, hybrid, live virtual and 100% online.  As the University looks at serving 
students, the University is developing wrap-around student services to help serve all populations.  The 
University is engaged in academic program demand analysis to determine student demand and 
employer demand as they seek to add academic programs and enhance programs.  Additionally, the 
University is developing structured recruitment marketing and enrollment communications, enhancing 
its website with search engine optimization, and leveraging financial aid to help yield and retention of 
undergraduate students.  The University is enhancing its visitor experience and recruitment events 
through a new storefront for International Recruitment and International Services and providing more 
opportunities for students and parents to visit campus and meet faculty and staff.  The University 
believes focus on student life is critical to their success including building out more co-curricular 
opportunities for students.  Additional STEM programs were added that are more market-facing and 
appeal to both domestic and international students.  As the University moves through fiscal year 2024, 
it will continue to develop new initiatives focused on increasing enrollment and gross tuition across all 
campuses. 
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Note 24: Management's Consideration of Going Concern Matters (Continued)

“TheUniversity'scost-management initiatives have generated approximately S40 million in reductions
in operating expenses between fiscal years 2017 and 2023. Management believes additional cost
savings are expected through the closureofunderperforming regional and international campuses,
elimination of underperforming programs, reduction ofcertain support services and capital
expenditures, improved vendor management, and reduced borrowing costs due to favorable loan
refinancing in prior years.
As noted above, the University is experiencing growth in tition which should extrapolate into
improvement in cash flow and change in net assets for fiscal year 2024. In addition, the University's
capital improvement campaign was completed in fiscal year 2023; fiscal year 2024 capital
expenditures are expected to be approximately $7,000,000 less than fiscal 2023
Advancement launched a $35,000,000 comprehensive campaign in 2019 that the University reports
stands at over $16,600,000. Fundraising continues towards achieving the campaign goals.
As of May 31, 2023, the University had unrestricted investmentsof approximately $36,000,000 and
the University holds equity in ts European campuses in Leiden, Geneva, and Vienna. The University
has engaged an international consultant to assist in leveraging the equity in these properties. Lastly,
the BoardofTrustees approved transfering up to $20,000,000 from ts board-designated endowment
to support the University’s operating needs, of which a portion was utilized in fiscal year 2023

Going Concern Conclusion

As sated above, the University incurreda deficit change in net assetsof approximately (549,830,000)
in 2023 and continued to experience decreases in working capital. The University has recurring
operating deficits, recurring deficit change in net assets, recurring deficit change in net assets without
donor restrictions and recurring negative operating cash flows. Asa result, the University does not
meet the liquidity ratio required under its bond related loan agreement as described inNote 6 and was
in technical default ofadebt covenant on a ineof credit, which was paid off in Jun 2023. See Note
7.
These conditions raise substaniial doubt about the University’s ability to continu asa going concern.
As contemplatedi is bond related loan agreement, the University is working with a consultant
related o increasing its liquidity rato. The University is focusing on STEM programs that are market
facing to both domestic and interational students. The University is working with an intemational
consultant to asist i leveraging equity in international properties. However, there canbeno
assurance that the University will be successful i achieving its objectives
“Theaccompanying financial statements have been prepared assuming the University will continue as a
‘going concen; however, the above conditions raise substantial doubt abou the Universitys ability to
do's0. The financial statements do not include any adjustments to reflct the possible future effects on
the recoverability and classificationofassets or the amounts and classifications of abilities that may
result should the University be unable o continue as a going concen.

“
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Note 24: Management’s Consideration of Going Concern Matters (Continued) 

The University’s cost-management initiatives have generated approximately $40 million in reductions 
in operating expenses between fiscal years 2017 and 2023.  Management believes additional cost 
savings are expected through the closure of underperforming regional and international campuses, 
elimination of underperforming programs, reduction of certain support services and capital 
expenditures, improved vendor management, and reduced borrowing costs due to favorable loan 
refinancing in prior years. 

As noted above, the University is experiencing growth in tuition which should extrapolate into 
improvement in cash flow and change in net assets for fiscal year 2024.  In addition, the University’s 
capital improvement campaign was completed in fiscal year 2023; fiscal year 2024 capital 
expenditures are expected to be approximately $7,000,000 less than fiscal 2023. 

Advancement launched a $35,000,000 comprehensive campaign in 2019 that the University reports 
stands at over $16,600,000.  Fundraising continues towards achieving the campaign goals. 

As of May 31, 2023, the University had unrestricted investments of approximately $36,000,000 and 
the University holds equity in its European campuses in Leiden, Geneva, and Vienna.  The University 
has engaged an international consultant to assist in leveraging the equity in these properties.  Lastly, 
the Board of Trustees approved transferring up to $20,000,000 from its board-designated endowment 
to support the University’s operating needs, of which a portion was utilized in fiscal year 2023. 

Going Concern Conclusion 

As stated above, the University  incurred a deficit change in net assets of approximately ($49,830,000) 
in 2023 and continued to experience decreases in working capital.  The University has recurring 
operating deficits, recurring deficit change in net assets, recurring deficit change in net assets without 
donor restrictions and recurring negative operating cash flows.  As a result, the University does not 
meet the liquidity ratio required under its bond related loan agreement as described in Note 6 and was 
in technical default of a debt covenant on a line of credit, which was paid off in June 2023.  See Note 
7.  

These conditions raise substantial doubt about the University’s ability to continue as a going concern.  
As contemplated in its bond related loan agreement, the University is working with a consultant 
related to increasing its liquidity ratio.  The University is focusing on STEM programs that are market 
facing to both domestic and international students.  The University is working with an international 
consultant to assist in leveraging equity in international properties.  However, there can be no 
assurance that the University will be successful in achieving its objectives.  

The accompanying financial statements have been prepared assuming the University will continue as a 
going concern; however, the above conditions raise substantial doubt about the University’s ability to 
do so.  The financial statements do not include any adjustments to reflect the possible future effects on 
the recoverability and classification of assets or the amounts and classifications of liabilities that may 
result should the University be unable to continue as a going concern.  
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Note 25: Subsequent Events

In June 2023, the University secured a $30,000,000 lineof credit that was used to repay an existing
$30,000,000 lineofcredit with another Bank, thercfore, the new linofcredit is fully wilized. The
line is duc on demand or, if no demand is made, on June 29, 2026. Variable interest is duc monthly
based on the Secured Overnight Financing Rate (SOFR) plus two hundred bass points, tht in no
event shall be less than 4.5%. The lineoferedit i secured by investment securities held by the
University. The line requires the collateral value be no les than $35.5 million at any given point.
“The line also requires the University at all times maintains adeposit balanceofat least $2 million with
the Bank, which is held in a certificateofdeposit. The University management has identified that
subsequent 0 executing the lineof credit, the University has been made aware thatthe unrestricted
collateral valu has fallen below the requirement and the University is currently undertaking actions to
remedy the issue as quicklyaspossible.
Subsequent (0 year-end, the University increased its S10 million lineof credit 0 $10,500,000. The
University repaid $10,500,000 in full and closed the line.
Long-term investments decreased approsimaely 29% since May 31, 2023, due to activity related to
annual endowment distributions, useoffunds to secure certificateofdeposit for $30 millon line of
credit and use of funds to support operations.
Subsequent events have been evaluated through December 18, 2023, which s the date the
consolidated financial statements were issued.

“
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Note 25: Subsequent Events 

In June 2023, the University secured a $30,000,000 line of credit that was used to repay an existing 
$30,000,000 line of credit with another Bank, therefore, the new line of credit is fully utilized.  The 
line is due on demand or, if no demand is made, on June 29, 2026.  Variable interest is due monthly 
based on the Secured Overnight Financing Rate (SOFR) plus two hundred basis points, that in no 
event shall be less than 4.5%.  The line of credit is secured by investment securities held by the 
University.  The line requires the collateral value be no less than $35.5 million at any given point.   

The line also requires the University at all times maintains a deposit balance of at least $2 million with 
the Bank, which is held in a certificate of deposit.  The University management has identified that 
subsequent to executing the line of credit, the University has been made aware that the unrestricted 
collateral value has fallen below the requirement and the University is currently undertaking actions to 
remedy the issue as quickly as possible. 

Subsequent to year-end, the University increased its $10 million line of credit to $10,500,000.  The 
University repaid $10,500,000 in full and closed the line. 

Long-term investments decreased approximately 29% since May 31, 2023, due to activity related to 
annual endowment distributions, use of funds to secure certificate of deposit for $30 million line of 
credit and use of funds to support operations. 

Subsequent events have been evaluated through December 18, 2023, which is the date the 
consolidated financial statements were issued. 

 




