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SummaryRating Rationale:

Moody's InvestorsServicehasassigned aAa2 rating to theUniversity ofArizona's (UA) $169.6milionoffixedrate
System RevenueRefundingBonds (SRBS)2016 (maturingin 2039).Theoutlook is tebe.

TheAa2seniormost rating reflectstheUriverstyofArzonalspasionastheflagshipandland-grantinstitution, as well
asis importantol in theprovision of medicaleducation,for theStateofArizona (Aa2 stable)with asubstantial $19
bilfon scopeofoperations. UAhashealthy studentdemandleading to strongnettion growth,Significantlevels of
‘sponsored researchfundingfrom diverseSources, soldand risinggitsupport,andconsistentsateSupport for rough!
‘one-third ofdeb service.Offsettingchallenges includevolatiyinstate operatingappropriations, comparatively high
leverage,inaddiion to increased competionfor federal researchfunding.

Rating Outlook

“Thestable outlook reflectsourexpectation thtstudentdemandwilremainstrong,managementil continueto focus
‘on longtemgrowth of nettionrevenue andexpense containment to balance any volatity in tateof research
funding,andthatoperating cashflowwil provide adequatecoverage of igh leverage. Thenewrelationshipwih
BannerHealthisexpected to strengthen medicaleducation andresearchover thelong ter.

Factors thatCouldLead to anUpgrade:

Substantialincreaseofspendablecashand iuidity ith ited increase ndebt

Meaningful, consistent improvementin operating margins, enhancingsurplus contributions tobuild flexible reserves

Strengthenedandsteadyresearchfunding

Factors thatCouldLeadto aDowngrade

Sustaineddeteriorationofoperating performanceleadingtodecines in liquidity

Failureof thestateto supportdebtservice:

LegalSecurity
“TheSystemRevenue Bondsarepayablefromandsecuredby apledgeofand frst enonGrossRevenues,which
indlude tion,fees, andother revenue-producing activites,indudingauiiaryenterprisesandindirectcost recovery. In
FY2015, Gross Revenuestotaled $1.2 billon,whichcomprised61%ofthe $1.9bilfon of riversiy operating
revenue. TheSystem RevenueBondscary a rate covenant requiingthe university to set feessuchthatGross

Revenues areatleast 2. fimesmaximumannualdebtsenvice (MADS)ofthe SRB. Gross revenuescover the
estimatedpro formaSRBgrossMADSof$49 milion over23times.
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Summary Rating Rationale

Moody's Investors Service has assigned a Aa2 rating to the University of Arizona's (UA) $169.6 million of fixed rate
System Revenue Refunding Bonds (SRBs) 2016 (maturing in 2039). The outlook is stable. 

The Aa2 senior most rating reflects the University of Arizona's position as the flagship and land-grant institution, as well
as its important role in the provision of medical education, for the State of Arizona (Aa2 stable) with a substantial $1.9 
billion scope of operations. UA has healthy student demand leading to strong net tuition growth, significant levels of 
sponsored research funding from diverse sources, solid and rising gift support, and consistent state support for roughl
one-third of debt service. Offsetting challenges include volatility in state operating appropriations, comparatively high
leverage, in addition to increased competition for federal research funding.

Rating Outlook

The stable outlook reflects our expectation that student demand will remain strong, management will continue to focus
on long-term growth of net tuition revenue and expense containment to balance any volatility in state or research 
funding, and that operating cash flow will provide adequate coverage of high leverage. The new relationship with 
Banner Health is expected to strengthen medical education and research over the long term.

Factors that Could Lead to an Upgrade

Substantial increase of spendable cash and liquidity with limited increase in debt

Meaningful, consistent improvement in operating margins, enhancing surplus contributions to build flexible reserves

Strengthened and steady research funding

Factors that Could Lead to a Downgrade

Sustained deterioration of operating performance leading to declines in liquidity

Failure of the state to support debt service

Legal Security

The System Revenue Bonds are payable from and secured by a pledge of and first lien on Gross Revenues, which 
include tuition, fees, and other revenue-producing activities, including auxiliary enterprises and indirect cost recovery. In
FY 2015, Gross Revenues totaled $1.2 billion, which comprised 61% of the $1.9 billion of university operating
revenue. The System Revenue Bonds carry a rate covenant requiring the university to set fees such that Gross
Revenues are at least 2.0 times maximum annual debt service (MADS) of the SRBs. Gross revenues cover the 
estimated pro forma SRB gross MADS of $49 million over 23 times.



Use of Proceeds

Proceedsofthe Series2016bondswil beusedto refundportionsoftheSeries 2007,2008Aand2009A SRB,and
topaycostsofissuance.

Obigor Profi:

“The UniverstyofArizona is theflagship and land-grantpublichighereducation institution fo the stateofArizona,as
wel as providing a signiicanthealthcarepresence.Themaincampus slocated in Tucson,withanaddtionalmedical
‘schoolandbioresearchcampuslocatedinPhoenix.UAis a memberof the Association ofAmericanUniversites. In
FY2015,theuniversity recorded operatingrevenuesof $1.9bilion andserved 43,335 fulmeequivalentstudents.

Methodology

“Theprincipal methodologyusedinthis rating was Glob Higher Education published in November2015.Pleasesee.
theRatings Methodologiespageonwiww.moodyscom for a copyofthis methodology.

ReguiatoryDisclosures

Forraingsissuedon aprogram,sefiesorcategory/ciassofdebt, tisannouncementprovidescertainregulatory
disclosuresin relation to eachratingof a subsequently issuedbondornoteof thesameseriesorcategory/ciassof
‘debtorpursuant to aprogram forwhichthe ratingsarederivedexclusivelyfrom existing raings in accordance with
Moody'srating practices.Forraingsissuedon asupportprovider, thisannouncementprovidescertainregulatory
disdosuresin relation to theratingactiononthe supportproviderand in relation to eachparticularrating actionfor
‘secuties thatderive theircredit ratingsfrom the Supportprovider's credit rating.Forprovisional ratings, this
‘announcementprovidescertainreguatorydisclosuresin relation totheprovisional ratingassigned,and in relation toa
definitiverating thatmaybeassigned subsequenttothefinal issuanceof thedeb, ineachcasewhere the transaction
structureand terms havenotchangedprior tothe assignmentofth definiveratingin amannerthatwould have.
affectedthe rating.Forfurther information please seethe raings tab onthe issuerlentiypage fortherespeciiveissuer
‘onwiw.moodys,com.

Reguiatorydisclosures contained inthispressrelease applyto the creditrating and,ifapplicable, therelatedrating
‘outookorrating review.

Pleaseseewwwmoodys.comfor any updatesonchangesto theleadrainganalyst andtotheMoody’ legalentity
thathasissuedtherating.

Pleaseseetheratingstabontheissuerlentitypageonwww.moodys.comfor additionalregulatorydisclosures for
‘eachcreditrating.
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Use of Proceeds

Proceeds of the Series 2016 bonds will be used to refund portions of the Series 2007, 2008A and 2009A SRBs, and 
to pay costs of issuance.

Obligor Profile

The University of Arizona is the flagship and land-grant public higher education institution for the state of Arizona, as
well as providing a significant healthcare presence. The main campus is located in Tucson, with an additional medical 
school and bioresearch campus located in Phoenix. UA is a member of the Association of American Universities. In
FY 2015, the university recorded operating revenues of $1.9 billion and served 43,335 full-time equivalent students.

Methodology

The principal methodology used in this rating was Global Higher Education published in November 2015. Please see
the Ratings Methodologies page on www.moodys.com for a copy of this methodology.

Regulatory Disclosures

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory 
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class of
debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance with
Moody's rating practices. For ratings issued on a support provider, this announcement provides certain regulatory 
disclosures in relation to the rating action on the support provider and in relation to each particular rating action for
securities that derive their credit ratings from the support provider's credit rating. For provisional ratings, this 
announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in relation to a
definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where the transaction 
structure and terms have not changed prior to the assignment of the definitive rating in a manner that would have
affected the rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer 
on www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating 
outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal entity
that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for 
each credit rating.

Mary Cooney
Lead Analyst
Higher Education
Moody's Investors Service, Inc.
7 World Trade Center
250 Greenwich Street
New York 10007
US
JOURNALISTS: 212-553-0376
SUBSCRIBERS: 212-553-1653
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Additional Contact
Higher Education
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CREDITRISKASTHERISKTHATAN ENTITY MAY NOT MEET ITS CONTRACTUAL FINANCIAL
‘OBLIGATIONSAS THEYCOME DUEANDANY ESTIMATEDFINANCIAL LOSS IN THE EVENT OF DEFAULT
OR IMPAIRMENT. SEEAPPLICABLE MOODY'S RATINGSYMBOLSAND DEFINITIONS PUBLICATION FOR
INFORMATIONONTHE TYPES OF CONTRACTUAL FINANCIALOBLIGATIONSADDRESSED BY MOODY'S
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MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT 
INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR 
RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR 
PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT YOUR 
FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED,
REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR
RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN 

CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT OPINIONS
OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES, AND MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED BY MOODY’S 
(COLLECTIVELY, “PUBLICATIONS”) MAY INCLUDE SUCH CURRENT OPINIONS. MOODY’S DEFINES 
CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS CONTRACTUAL FINANCIAL
OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT 
OR IMPAIRMENT. SEE APPLICABLE MOODY’S RATING SYMBOLS AND DEFINITIONS PUBLICATION FOR
INFORMATION ON THE TYPES OF CONTRACTUAL FINANCIAL OBLIGATIONS ADDRESSED BY MOODY’S
CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED 
TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS, NON-CREDIT 
ASSESSMENTS (“ASSESSMENTS”), AND OTHER OPINIONS INCLUDED IN MOODY’S PUBLICATIONS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY’S PUBLICATIONS MAY ALSO INCLUDE 
QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR 
COMMENTARY PUBLISHED BY MOODY’S ANALYTICS, INC. AND/OR ITS AFFILIATES. MOODY’S CREDIT
RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE 
INVESTMENT OR FINANCIAL ADVICE, AND MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, 
SELL, OR HOLD PARTICULAR SECURITIES. MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER 
OPINIONS AND PUBLICATIONS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY
PARTICULAR INVESTOR. MOODY’S ISSUES ITS CREDIT RATINGS, ASSESSMENTS AND OTHER
OPINIONS AND PUBLISHES ITS PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT
EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY
THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.



ANYFORMORMANNER ORBYANY MEANSWHATSOEVER,BYANY PERSON WITHOUT MOODY'S
PRIORWRITTENCONSENT.

MOODY'S CREDITRATINGS,ASSESSMENTS,OTHER OPINIONSANDPUBLICATIONS ARE NOT
INTENDED FOR USEBYANY PERSONASABENCHVARKASTHATTERM IS DEFINED FOR REGULATORY
PURPOSESAND MUST NOT BE USED INANY WAYTHATCOULD RESULT INTHEM BEING CONSIDERED
BENCHMARK

Allinformationcontained hereinis obtained byMOODY'Sfom sourcesbelievedby it to beaccurate andreliable.
Becauseofthepossbiltyof humanormechanical emoraswellas otherfactors,however,alinfomation contained
herein provided “AS IS"withoutwarantyofanykind.MOODY'Sadoptsall necessary measuressothatthe
informationit usesinassigning acredit ating isofsufficientqualityandfromsourcesMOODY'Sconsiderstobe:
reliable including,when appropriate, independentthir party sources. However, MOODY'Sisnotanauditorand
‘cannotineveryinstanceindependentlyverify orvalidateinformation receivedinthecredit ratingprocessor in
preparingtsPublications.

Toteextentpermittedbylaw, MOODY'Sandtsdirectors, offers,employees,agents, representatives, censorsan
‘suppliesdisclaim iabilt to anypersonorentity foranyindirect, special, consequental,orincidentallossesor
‘damageswhatsoever arisingfomor inconnectionwiththe information contained hereinoftheuseofofinabilty to
useanysuch information, even if MOODY'Soranyofisdirectors,officers,employees, agenis,representatives,
lioensorsorsuppliersisadvised inadvanceofthepossbilt ofsuch lossesordamages, including butnot imited to:(a.
‘anylossofpresent orprospectiveprofsor(b) anylos ordamagearising where therelevant financial instruments
notthesubjectof aparticularcredit rating assignedbyMOODY'S.

“Tothe extentpermittedby law, MOODY'Sanditsdirectors, offers,employees,agents, representatives, censorsan
‘suppliersdisciaim iabiltyforanydirectorcompensatorylossesordamagescausedtoanypersonorenfy, including
butnotlimited to byanynegligence(butexcluding fraud,wilful misconductoranyothertypeof iabilty that, forthe
‘avoidanceof doub,bylawcannotbeexcluded)on the partof,oranycontingencywithinorbeyondthe controlo,
MOODY'Soranyoffs directors,officers,employees, agents, representatives,icensorsor suppliers, risingfromorin
‘connectionwiththeinformation contained hereinor the useofof inabilty touse any such information.

NOWARRANTY, EXPRESS ORIMPLIED, AS TOTHEACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITYOR FITNESS FORANYPARTICULAR PURPOSE OFANY CREDIT RATING,
ASSESSMENT, OTHER OPINION OR INFORMATIONIS GIVEN OR MADE BY MOODY'S INANY FORM OR
MANNERWHATSOEVER.

Moody's Investors Senvioe, Inc, awholly-ownedcreditrating agencysubsidiaryofMoody'sCorporation (MCO),
hereby disclosesthatmost issuersofdeb securities (inducingcorporate and municipalbonds,debentures,notesand
‘commercial paper) andpreferredstock ratedbyMoody'sInvestorsService,Inc.have,priortoassignmentofany
creditrating,agreed opaytoMoody's InvestorsService, Inc. forcredit ratings opinionsandservioes renderedbyit
feesrangingfrom $1,00010approximately$5,000,000.MCOandMoody's InvestorsServicealsomaintainpolicies
‘and procedures to addresstheindependenceofMoody's InvestorsService credit ratingsandcredit rating processes.
Informationregardingcertainafation thatmayexistbetween directorsof MCOand ratedenties,andbetween
‘entiieswhohold creditratingsfromMoody's InvestorsService,Inc.andhave alsopublic reportedtotheSECan
‘ownership inerestinMCOofmorethan5%,ispostedannuallyat, underthe heading “Investor
Relations —CorporateGovernance— DirecorandSherehoiderARAton Pais

Additional terms forAustraliaonly:Anypublication ntoAustraliaofthis documentispursuanttothe Austraian Financial
Services LicenseofMOODY'Saffiate, Moody's InvestorsServicePyLimitedABN 61003309657AFSL336969
‘andorMoody'sAnalyticsAustraliaPty LtdABN94 105 136 972AFSL383569(asappicable).This documentis
intended tobeprovidedonlyto ‘Wholesalecients"withinthemeaningofsection761GoftheCorporationsAct2001.
Bycontinuingtoaccessthis document romwithinAustralia, you represent oMOODY'Sthatyouare,orare:
‘accessingthedocumentas a representative of, “Wholesale client”andthatneitheryounortheentityyourepresent
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MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS ARE NOT
INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED FOR REGULATORY
PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED 
BENCHMARK.

All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable.
Because of the possibility of human or mechanical error as well as other factors, however, all information contained
herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that the
information it uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be 
reliable including, when appropriate, independent third-party sources. However, MOODY’S is not an auditor and 
cannot in every instance independently verify or validate information received in the credit rating process or in
preparing its Publications. 

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors an
suppliers disclaim liability to any person or entity for any indirect, special, consequential, or incidental losses or
damages whatsoever arising from or in connection with the information contained herein or the use of or inability to
use any such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives,
licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited to: (a
any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is 
not the subject of a particular credit rating assigned by MOODY’S.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors an
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MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers, arising from or in 
connection with the information contained herein or the use of or inability to use any such information.
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wil directlyor indirect disseminate hisdocumentor ts contents to “retal cents”witinthemeaningofsection 761G
oftheCorporationsAct2001.MOODY'S creditratingisanopinion as tothecreditworthinessof adebtobigatonofthe.
issuer,noton the equitysecuresoftheissuer o anyformofsecutythatisavaiabletorai investors.

Adkittonalterms forJapanonly: Moody'sJapan K.K. (MJKKC)is a wholy-owned credit rating agencysubsidiaryof
Moody's GroupJapan GK,whichiswholy-ownedbyMoody's Overseas Holdings Inc.,awholly-owned subsidiaryof
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Nationally Recognized StatisticalRatingOrganization (NRSRO'). Therefore, rectratings assignedbyMSF are
Non-NRSRO CreditRatings.NorNRSROCreditRatings areassignedbyanentythatisnota NRSROand,
‘consequent he ratedobligationwil not qualify forcertain typesof treatmentunderU.S. laws.MJKKandMSF are
credit rating agencies registeredwith the Japan FinancialSevioes Agencyand thirregistration numbersare FSA
‘Commissioner(Ratings) No.2and3respectively.
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bonds, debentures, notesandcommercialpaper)and preferredstock ratedbyMJKKorMSF (asapplicable)have,
portoassignmentof anycredit raing,agreed to payto MJKKorMSF-J (asappicabl) for credit ratingsopinions and

‘services rendered by tfees ranging from JPY 100,000 to approximately JPY550,000,000.

MJKKand MSFJalsomaintainpolicies andprocedurestoaddress Japaneseregulatoryrequirements.

will directly or indirectly disseminate this document or its contents to “retail clients” within the meaning of section 761G 
of the Corporations Act 2001. MOODY’S credit rating is an opinion as to the creditworthiness of a debt obligation of the
issuer, not on the equity securities of the issuer or any form of security that is available to retail investors.

Additional terms for Japan only: Moody's Japan K.K. (“MJKK”) is a wholly-owned credit rating agency subsidiary of
Moody's Group Japan G.K., which is wholly-owned by Moody’s Overseas Holdings Inc., a wholly-owned subsidiary of
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Nationally Recognized Statistical Rating Organization (“NRSRO”). Therefore, credit ratings assigned by MSFJ are
Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an entity that is not a NRSRO and,
consequently, the rated obligation will not qualify for certain types of treatment under U.S. laws. MJKK and MSFJ are
credit rating agencies registered with the Japan Financial Services Agency and their registration numbers are FSA 
Commissioner (Ratings) No. 2 and 3 respectively. 
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