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Independent Auditor's Report

To the BoardofDirectors
‘The National Rifle Association of America
Fairfax, Virginia

Opinion
We have audited the accompanying financial statementsof The National Rifle Associationof America (a
nonprofit organization), which comprise the StatementsofFinancial Position asof December31,2022 and
2021, and the related Statements of Activities and Changes in Net Assets, Functional Expenses, and Cash
Flows for the years then ended, and the related notes o the financial statements

In our opinion, the 2022 financial statements referred to above present fairly, in all material respects, the
financial position of The National Rifle AssociationofAmericaas ofDecember 31, 2022, and the changes
nits net assets and ts cash lowsforthe year then ended in accordance with accounting principles generally
accepted in the United Statesof America

EmphasisofMatters

As discussed in Note 1510 the financial statements, the National Rifle Association of America (NRA) is
adefendant ina lawsuit filed by New York State which sccks to appoint an independent compliance monitor.
“The lawsuit also purports o sue, directly and derivatively, two current and two former officersofthe NRA.
Our opinion is not modified with respect to this matter.

As discussed in Note 1 to the financial statements, the accompanying financial statements are thoseof the
National Rifle Association of America only and are not those of the primary reporting entity. The
consolidated financial statementsof NRA and its affiliates have been issued as the general purpose financial
statements of the reporting entity and should be read in conjunction with the parent-only statements, Our
opinion is not modified with respect 0 this matter.

Basisfor Opinion
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements sectionof our report. We are required fo be independent of The
National Rifle Associationof America and to meet our other ethical responsibilities in accordance with
the relevant thical requirementsrelatingto our audit. We believe that the audit evidencewe have obtained
is sufficient and appropriate 0 provide a bass for our audit opinion.
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Independent Auditor's Report (Continued)

Prior PeriodFinancialStatements
‘The financial statements asof December 31, 2021 were audited by Aronson LLC, who merged with Aprio
LLP as of January 1, 2023, and whose report dated April 13, 2022 expressed an unmodified opinion on
those statements.
Responsibilities ofManagementfor the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenanceof intemal control relevant to the preparation and firprescniation
offinancial statements that are fre from material misstatement, whether due to fraud or eror.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about The National Rifle Association of
America’s ability ocontinue as a going concernwithin one year afer the date that the financial statements
are available 10 be issued.

Auditor's Responsibilitiesfor the Auditof the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free:
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high levelof assurancebutisnot absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with generally accepted auditing standards will always
detect a material misstatement when i exists. The risk of not detecting a material misstatement resulting
from fraud s higher than for on resuling from error, as faud may involve collusion, forgery, intentional
omissions, misrepreseiations, or the override of internal control. Misstatements are considered material if
there isa substantial likelihood that, individually or in the aggregate, they would influence the judgment
made bya reasonable user based on thefinancialstatements.

In performing an audit in accordance with generally accepted auditing standards, we:
Exercise professional judgment and maintain professional skepticism throughout the audit
Identify and assess the risksof material misstatement of the financial statements, whether du to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, ona test bass, evidence regarding the amounts and disclosures in the financial
statements.

+ Obiain an understandingof internal control relevant fo the audit in order o design audit procedures.
that are appropriate in thecircumstances, but not for the purpose of expressing an opinion on the
effectivencss of The National Rifle Association of America’s intemal control. Accordingly, no
such opinion is expressed.

«Evaluate the appropriateness of accounting poliics used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

«Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about The National Rifle Associationof America’sability o continue
a5. going concern foa reasonable period ofime.
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NATIONAL RFLEASSOCIATIONOF AMERICA
STATEMENTS OF FINANCIAL POSITION
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Asses

an mo
Conandcashevens TnswE 5 amis
Restcd cash 151812 5718
estes Tog%0081 T0920
Pdges roster. wn
Membersduesrecede, et. Tens 10526325
Roca cet, ret 7524704 1164s 61
Duero ais gms 6702745
Inventoriesand supplies,net 108612378 12,585,642
propa expenses agra a716954
Propatyandeqgmen, net omen 2514505Finance ase tlsssl, net stan !
Orrassets azagst agsorts

To ass s mms 5 wmswn

LIABILITIES AND NETASSETS

Recounts payae somawm 5 10026
Socediatites 21016 sen
Foanoe eas aby s13%03 -
Nok payaie nd es of ret a7i0.01 umn
Defodevere 02053) smn

Tol tates 228281 140r6788

Net assets (deficit):
Witoutdoresticens

Netsolswihtdoresti 31089 sn554638
Comite pensiniabiy (n.102550) 59)
Totalnetasset (deficit)withoutdonorrestrictions. (13671718) 10,832,689

Witdor estictons sin 60960753

Tos retassets ass nana

Toaabiesand etsls s mms 5 angen

The accompanying cesarean tral
pal ese nari saments

‘



EEE mA_ a—

rien = ——————————

—— me TT AR wes wee

= ae as ran an

sme Eom BEE ow HE

Retrme TREE ==A EEE EEE



EE me sn Teen TE EDeeTREE ee BE ew

TET DER ne rerhenieDeTeeTeTheTe Tie Ties 90STSSeerae

EEre weEeSEES DlSEED GDee ew



NATIONAL RFLEASSOCATONOFANERCA
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NATIONALRIFLE ASSOCIATION OF AMERICA
NOTESTO FINANCIAL STATEMENTS

1. NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

“The Nationa Rie Association of America (NRA), founded in 1871, is not-for-profit corporation supported by
the membership fees of pubic-minded citizens and cubs. fs primary purpose is o protect and defend the
Constitution of the United StatesofAmerica especialy th politcal, civ and nalinable rightsofthe American
people to kesp and bear ams as a common law and Constitutional ightofthe individual cizen.

The NRA's Board ofDirectorsfomed the nstute for Legislative Action (IL) in 1975 as an intemal division of
the NRA. The purpose of ILA i to preventthe passage of laws and requiations festrictig firearms ownership,
as wel aspursuingchangesto existing restrictions imposed by federal, state and local govemmen's. ILA is
supported principally by contributions from NRA members.

On November 24, 2020, Sea Git, LLC was formed t faciltate the NRA's effrs o reorganize in Texes. The
reorganizationeffortwas put on hod during 2021. Therewas no nancial activity in Sea Git, LLC for the years
ended December 31, 2022 and 2021,

Basisof Presentation

‘The NRA publshes financial statements in the NRA's annual report that include the financial stalemens of
certain afiated ents, which ares primary financial statements forthyearsended December 31, 2022 and
2021. ThesefnancialstatementsfortheyearsendedDecember 31, 2022and2021 arenot intendedobethe
general purpose financial statements of the NRA and have been prepared in confomity with accounting
principlesthatwould otherwise be considereda departure from accounting principles generally accepted in the
United StatesofAmerica because certain afiated organizations re not consolidated.

Affliatesofthe NRAwhosefinancial actives ae notincluded in these financial statementsof the NRA include
the folowing: the NRA Foundation, ic. (Foundato), the NRA Civil Righs Defense Fund (CRDF), the NRA
Polfical Victory Fund (PVF) the NRA Special Contribution Fund (SCF), the NRA Freedom Acton Foundation
(PAF), and the NRA Victory Fund (VF).

The preparation of iancial statements inconformitywithaccountingprinciples general accepted nthe United
StatesofAmerica requires management o make estimates and assumptions thtaffectthe reported amounts
of assets and liabiltes and disclosure of contingent assets and abies s of the date of the financial
statements and the reported amounts of revenue and other support and expenses during the reporting period.
‘Actual resuscoud differ from those estimates.

Certain amounts from theprior year have been reclassifiedto conform withthecurrentearpresentation. These
reclasifcatons had no effect on th previously reported net assets of change in net asefs.

ClassificationofNetAssets

To identi the observanceof imiatons and restictons placed on the useofthe resources avaiable 10 the
NRA, the accounts ofthe NRA are maintained intwo separate asses of net assfs: withoutdonor restictns,
and with donor restictions, based on the existenceorabsenceof donor-imposed restictons.

Net assets without donor restiton represent resources that are not esticted by donor
imposed stipulations. They are avaiable for supportofthe NRA's generaloperators.
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NATIONAL RIFLE ASSOCIATION OF AMERICA
NOTES TO FINANCIAL STATEMENTS

Netassels with donor restictons represent contibutons andother inflowsofasses whase use:
by the NRA for is programs are limitedbydonor-mposed stipulations. Some donar-mposed

restrictionsaretemporary in that hey either expirebypassageofimeorcanbe fulfled and
removed by actionsofthe NRA pursuant to those stpulations. Other donor restictions are
perpetual in nature, whereby the donorhas stipulated the funds be maintained in perpetuiy.

Cash and Cash Equivalents

Highly quid investments, consising principally of money market funds, under the control of the NRA'S
investment managers,are considered investments. However, the NRA considers anyoher investments with
‘an original maluryof three monthsor less atthe dat of purchase to be cash equivalents. The NRA generally
invests thse excess funds in repurchase agreements fo U.S. goverment securities. The maturity date of
these repurchase agreements is the next dayofbusiness. Due to the short-term nature of these agreements,
the NRA does not take possessionofthe secuiies, which are instead heldbythe NRA principal bank rom
‘which tpurchases the secuies. The caring valueofthe nvesimentsapproximates farvalue because ofthe
shortmaturtyofthe agencies. The NRA believes tha ts not exposed to any significant risk on fs investments
in repurchase agreements. Substantially allth cash and cash equivalents were held t two financial instutons
in Virgina at December 31, 2022 and 2021.

2022 2021
(Cash and cash equivalents $ 10619252 TS 14483155

Restrictedcash 1451812 15873428
Total cash and cash equivalents
and resticted cash § 12071064 _$ 30366553

‘ConcentrationsofCreditRisk

The NRA maintains cash balancesattwo financial nstutions, these balances can exceed the FDIC insured
depositlimit of$250,000 per financial institution. At December 31, 2022 and 2021, the NRA' cash balances
held a the financial nsttuions exceeded the FDIC li by approximately $10,776,000 and $30,100,000,
respecivel. The NRA hasnotexperienced any losses through th date when the financial statements were
avaiable tobe issued.

‘The NRA maintains a cash balance in excess of federal insured limits in an interest bearing account. The
'NRA'S policy isto deposi funds only in financially sound institutions. Nevertheless, these deposits are subject
to some degreeof credit sk. Investments are maintained in financial instutons

‘Concentrations of credit risk with respect accourts receivable that aenot coltealized are ited due to the
lange number of members comprising the NRA's membership base and thei dispersion across many diferent
geographies.
The NRA invests in a professionally managed pool that primary contains money market funds, equity
securities, fixed incomesecures, and allamative investments. Such investments ae exposed o varius iss,
such as market and credit. Due tothe levelo risk associatedwithsuch investments, and the level of uncertainty
relatedto changes inth value of such investments, tis at east reasonably possithtchanges in isk nthe
near tem would material affect investment balances and the amounts reported in the fnancia statements.
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NATIONALRIFLE ASSOCIATION OFAMERICA
NOTES TO FINANCIAL STATEENTS

Investments

Investments consist primary of money market funds, equity securities, fed income securities, and altemative
investments. Investments in money market funds, equiy securiies and fed income securitiesarecarried at
faivalu as determined by an independent market valuation servie using te cosing prices a he end of the
period. In calculating reaized gains and losses, the cost of securities Sok! is detemnined by the specifc-
identcaton method. To adjust he caring vale ofthe nvesimers, thchange i air value is included in
other changes inthe statementsofactive. Interest income and dividends are recorded on the accrual bsis.

Atemative investments are valued at fir value based on the applicable net asset value per share asof the
measurement date, wich i a pracical expedient, a determined by the NRA. In determining fair value, the
NRA utizes valuations provided bythefund managers. The underlying investments value secures and oher
financial instruments ona fir value basiof accounting. Theestimatedfirvalues ofcertain investmentsothe
underting investments, which may include private placements and other securities for which prices are not
readily available, are determined by the generalpartnerof the investment and may not reflect amourts that
cou be realized upon immediate sale, nor amounts tha ulimately may be reaized

Accordingly, the estimatedfir valuesmay difersignfcantyfrom the valuesthatwould have been used had a
ready market existed for these investments. The fair value of the NRA's altemative investments general
represents the amaunt the NRA would expect to receive if t were 0 liquidate its investment excluding any
redemption charges tht may appl.

Pledges Receivable

Pledges which are considered unconditional promises 0 give tha are expected 0 be collected i he future are:
recorded at net reaizabe value whichis the present valueofthei estimated future cash flows. The discounts
on those amountsare computed using risk-adjusted interest ates applicable othe years in which the promises
are received. Discount amortization is inckuded i contibuton revenue. Conditional promises fo give ae not
included as support uni the condiions are met. In subsequent periods, he discount ate is unchanged and the
valuation adjustment is reassessed and adjusted i necessary.

Members’ Dues Receivable:

Members’ Duss receivablerepresent hose memberswho electbiing plans upon joining the NRA. These dues
receivablearerecordeda th fir valueofthetotal amountowed and discountedatcurentratesiorder
determine the present valueofth receivable

‘Accounts Receivable:

Advertising and other acoounsreceivableae recordedatthe invoioed amount and donotbearintrest, The
allowance for doubtful accounts s the NRA's best estimateofthe amount of probable credit losses n existing
‘accourts receivable. The NRA determines alowances based on historical write-off experience and specific
identiaton. The alowancesfor doubfl accounts are reviewedmonty and accourts receivable balances
are writen off agains the allowance when the NRA feels probable thereceivablewillno be recovered.
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NATIONAL RIFLE ASSOCIATION OF AMERICA
NOTESTO FINANCIAL STATEMENTS

InventoriesandSupplies

Inventories and supplies are tate at the lowerofcst or ne realizable value, with co's determine using the
fist, fitout method. Provisions are made to reduce the inventories to ne realizable value in cases of
obsalescenc.

PropertyandEquipment

Propertyand equipmentare statedat cot less accumulated depreciation. Donated assets ae recordedathe
apprised or estimated fi valuea he ime of donation. Expendiures for maintenance and repairs, which do
not prolong the useful ivesof the assets, are expensed. Depreciation s computed on the siraghtiine method
over the asses’ estimated useful ves. Bulings and improvements are depreciated over useful Ives ranging
from 20 t0 45 years, other property and equipment is depreciated over two 0 ten years. The NRA capitalizes
complete deskiop and aptop computers greater than $500 an al ofherfed assets greater than $1,500.

Museum Colectons

The NRA has capitalized their museum collections, consisting principally of purchased firearms. The tems
‘accessioned int the collection are capitalizedatcost. The NRA's museum colctions are included in oer
‘assets in the statementsoffinancial positon. Museu collectionsare not depreciated as appropriate measures
are taken to perpetually preserve thei cultural and historic value.

Revenue Recognition

The NRA recognizedrevenuein accordance with Revenuefrom Contractswith Customers (ASC606orTopic:
606).

The standard outines a fve-step model whereby revenue s recognized as performance obligations within a
contract are satisfied. The five-step models outed below:

Step1:Kentiythecontracts)withacustomer.
Step 2: denty the performance obigatns n the contac
Step 3: Determine the transaction pre.
Step4: Alocate the transaction pric to theperformanceobigatons in the contract.
Step 5: Recognize revenue when (or as) the eniy satsfes a perfomance obligation.

Members’ Dues

The NRA members’ dues have elementsofboth an exchange transaction and a contribution. The magazine
subscription is deemed the porion of th transaction that is an exchange tansacton. The defense of the
Constitution ight o keep and bear ams fr citizens whether members or no,which representshe remainder
ofthe dues, is treated as the contribution poron ofthe transaction. Members’ dues are non-refundable.

The NRA estates the value of the magazine subscription and recogrizes revenue over the term of the
membership. The remaining portion of th duesirecognized as a coniributon. Colrbutonsthat ae colected
athe time the member ois are recognized immediately. Contbutons hat are expected tobe collected nthe
future are recordeda ne eaizable value which s the present valueoftheir estimated future cash fows.
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NATIONAL RIFLE ASSOCIATION OF AMERICA
NOTES TO FINANCIAL STATEMENTS

Member's Dues revenue forthe years ended December 31, 2022 and 2021 consistedofthe following:

222 2021
Recognized asa contibuton S$ TILMEB2 81976888
Exchange transaction recognized overtime. ___ 5528108 15,501,647
Tota Members’ Dues § 8274950 _S 074785%

Program Fees

Program fees consistof revenues associated wih competion enty fees, schoo, conference and workshop
registration fees, training fees, association and aliance fees, and sponsorships. The NRA hosts various
competion thoughout theyearwhich include eventocation, referees, and supportstaffwhich are considered
‘oneperfomance obligation. Entry feesarecolcted in advanofthe event an recorded as deferred revenue:
on the statement of financial positon. The NRA has the primary duty and responsibilty to fufl te oblgation
oftheeventand therefore considered principalothetransaction. Program revenue fromevent riven revenues
are recognizedat the point in time when theeventtakes pace. Program revenue frominstructorcertiations
are recognized over the periodof certification.

“The NRA hosts various schools, conferences andworkshopsthroughout theyearwhich include insnuctors and
materials which are considered one performance obigation. Registration fee are collected in advance of the
event and recorded as deferred revenue on th statementof financial positon. The NRA has the primary duty
and responsiity o full the obigaton of the event and therfore considered prinipa to the transaction.
Revenue i recognized at th point time when theeventtakes pace.

‘The NRA offers clubs and ranges the opportunityto join an aliance of ther clubs and ranges in order fo gain
access to reciting, club awards, educational resources, range grants and discounts for various business
expenses (such as credit card fee). The NRA ses tis opportunity 2s one performance obligation. The fees
collected are for multiple year afiations and therefore recorded as deferred revenue on the staement of
financial positon. Revenue is recognized over th time period of the affation.

‘The NRA receives sponsorships fo various events throughout the year which generally include various
obligations of the NRA to include recognition of the sponsor at the event and on any fers, vert programs or
banners and able, f appicable. Sponsorshipsarecollectedinadvanceoftheevent and as recorded deferred
revenue on the statement of financial position. The NRA has the primary duty to hold theeventto full the
obligation and therefore is considered a principal othe transaction. Revenue is recognized at th point nme:
‘when th event takes place.

Program fees revenuefor the years ending December 31, 2022 and 2021, consisted of the following:

22 22
Recognized ata point intime $2373168  $ 1875465
Recognizedover time 2770120 2499550
Total Program Fees. $5143288  § 4375015
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NATIONAL RIFLE ASSOCIATION OF AMERICA
NOTES TO FINANCIAL STATEMENTS

Advertising

The NRA sells advertising space in ts magazines. The performance obligation ofthe NRA is topublishthe
magazine ith the agreed upon adinthe proper space whichis seenasoneperformanceobligation. Advertsing

feesarebileda the timeofthe productonofthepublicationand recordedas a receivableonthestatementof
financial positon and recognized as revenue atthe point i tnewhen the receivable is created.

Memberand Merchandise Sales

The NRA sels various merchandise at events and through on-line sales. Fees are collected at the time of
purchaseo a the point in ime when an emi shipped. The NRA elects to exclude from the measurement of
the transaction price all taxes assessed by a goverment authorty. The NRA has the primary duty and
responsibilty to full the obligation of providing the merchandise and therefore considered principal fo the
transaction. Revenue is recognized at the point in imeforwhen the transaction takes place. NRA has elected
to tea shipping as afulfiment cost.

Shows and Exhibits

‘The NRA hosts various shows and exhibitsfo which fees are collected fr extibit both rentals, banquets, and
‘sponsorships elated 0 each show. For extibit booth space rental, the NRA is obligated to hold the event.
provide the amount of space and locaton agreed upon which ae considered onperformanceobligation. For
banque sales, the NRA general provides a meal and/or entertainment which are considered one obigaton
‘Sponsorships for these events general recognion of the sponsor at the event and on any fers, event
programs, o banners and a tab, fappicablewhich are considered one performance obigaton. The NRA has
the primary duty and responsivity to fulfil the obigation ofthe event and therefore considered principal fo the
transaction. Thefees are collected in advanceofthese events and recorded as deferred revenue on the
statementof financial position. Revenue s recognized at the point in time when the events take place.

Insurance administration fees

The NRA offers various fe, accident and healt insurance products trough an affinity program with acensed
insurancebrokertoits members. The insurancebrokercreates, intoduces, markets, ofers, defers, manages,
maintains, and admiisters al aspects of the program. The NRA's responsibilties include granting imied
license1 use trademarks, providing mail lst and giving authority to soi members over thecourseof the
agreement which i seen as one perfomance obligation. The NRA has the primary uy and responsibilty fo
fulfil the obligation and therefore considered principal to th transaction. The NRA receives royalty payments.
as the perfomance takes place and recognizes revenue ata poi i time.

Other

The NRAhasvarious other income fo wich fees are collctedand the NRAhasanobligation fo a specific
activity. The NRA has the primary duty and responsibifty to ful the obligation and therefore considered
principalto th transaction. Revenue associatedwiththeseother paymentsis fecogrizedatthe pontinime.
when the actity takes plce.
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NATIONAL RIFLE ASSOCIATION OF AMERICA
NOTES TO FINANCIAL STATEMENTS

Contractcosts

Contract casts generally include direct costs such as allocated salaries and benefts, materials, event, and
shipping cost related to member dues and program foes. Costare expensesasincurred.

Contract balances

‘Conlractasset include accounts receivablefo services o goods providedforwhich consideration hs not yet
bean recived and ltaed $3,006,858, 53,072,004, and $2,540,875 as of January 1,2021,Docember 31, 2021,
‘and December 31, 2022 espectively. Contractliabites includedeferred revenue associated with prepayments

forsevies or goods which have not yet been provided to customerand totaled $36,572,213, $44,871,691, and
$40,205,350 asofJanuary 1, 2021, December 31, 2021, and December 31, 2022 respectively.

Contributions

Uncondional contributions, whether without don restriction or with donor restictons, are recognized as
revenue when received and classified in the appropriate net asset category. Conibutionstatare rsticted by

thedonorare egorted as an increase in net assets without donar resticions if th restriction expires i the
reporting period in which the conrbuton i recognized. Al ther dono resticed contributions are reported as
an increasein netasses with donorrestrictions,dependingonthe natureofresticton. Whena estcton
expires (iat is, when a stipulated time resticion ends or purpose esticton s accomplished), net asefs with
donor estictons are recassfed to nt assets without donor estrictions and reported n the statements of
actives as net assets released from resticions.

Valuation of LongLived Assets

Long-ived assets and certain identifiable intangible assets re reviewed fo impairment whenever events or
changes in circumstances indicatethet thecarrying amountofanasset may notbe recoverable. Recoverabilty
ofongiived assis is measured by a comparisonofthe anying amountoth asset 0 future undiscounted et
‘cash lowsexpectedto be generatedbythe asset. such assetsareconsideredtobeimpaired,heimpaiment
10 be recognized is measured by the amountby which the cating amountoftheassets exceeds te estimated

fairvaleofth assets. Assestobe disposed ofare reportable a th lowerof the carying amount fair value,
less costo sell. The NRA had no impaiments of ong-ived assefs during 2022 or 2021,

Quistanding Legacies

‘The NRA is the beneficiary under various wils and othr agreements,the otalreaizable amouns of which are
not presentlydeterminable. The NRA's shareofsuch amounts is not recorded unt the NRA has an revocable
tight the bequest and the proceeds are measurable.

FunctionalAllocationofExpenses
Thecostsofproviding program services and supporting aces have been accountedforon a functional basis
inthe statementsofactives. Accordingy, certain costs have been allocated among te program services and
supporing activites. Such allocations are determined by management on an equitable bess. Occupancy and

intrestexpenses are allocated based on square footage. Certain depreciation idirectly charged to applicable
areas andcertaindepreciation i allocated based on square footageor numberofemployees. Data processing
and cetin execuive salaries and benefits are located based on ne and efor.
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NATIONAL RIFLE ASSOCIATION OF AMERICA
NOTES TO FINANCIAL STATEMENTS

Advertsing Expenses

‘The NRAusesadvetsing to promoe ts programsamongthe audiencesit serves. Theproductioncostsof
‘advertising are expensed theist tne the advertising takes pace, During 2022 and 2021,advertising expense:
was $9,210,730 and $6,258,898, respectively.

‘Adopted accounting pronouncement

In August 2018, the FAS sued Accounting Standards Update (ASU) 2016-14, Compensation - Retirement
Benefis — Defined Benefit Plans ~ General (Sublopic 715-20), which modifies disclosure requirements for
employers that sponsor defined benefit pension or other postetrement plans. The ASU removed several
disclosure requirements which were no longer considered cost benefiil. The ASU also added additonal
disclosure requirements considered to be relevant, including the requirement to disclose explanations for
significant gains and losses related to changes in the benefit obligation or the period. The amendments nthe
ASUareeflectvefornonpubic entswithfiscal years beginning aferDecember 15, 2021. Early adoption is
permitted. NRA elected oearly adopt ASU 2018-14 n2021 which resulted in improved disclosures surounding

significantgains and losses related to the NRA's defined benefit pian obligato.

In 2022, NRA adopted Accounting Standards Update (ASU) No. 2016-02, Leases (Topic 842), which requires
lessees orecognizeleaseson the statementof financial postion and disclose key information about leasing
arrangements. NRA elected no 0 restate the comparative period (2021) It aso elected ot0 reassess at
‘adoption () expired or exising contracts to determine whether they are of contin a lease, (i) the lease
classificationofanyexisting leases, or i) nial iect costsfor existing eases. Asresultofimplementing ASU
No. 2016-02, NRA recognized rightfuse assets of $914,207 and lease liaiits totaling 913903 in the
statement of financial postion a of December 31, 2022. The adoption did no result n a sigifcant effect on
amourts reported in he statementofacesfo he yearended December 31, 2022.

TaxStatus

‘The NRA Is exempt from federal income taxes under Section 501(c)4)of te Intel Revenue Code and from
stateincome taxes. The NRAactivites tha caus imposionothe unrelated businessincome tax provision of
the Code result nosignificant ax aby.

‘The NRAfollows the accountng standard on accountng for uncertainty in income taxes, wich addresses the
determinationofwhether tax benefits caimed or expected 0 be claimed ona tax retum should be recorded in
the financial statements. Under this guidance, the NRA may recognizethe tax benefit fom an uncertain tax.
positon only if it Is more-kelythan-not that th tax postion will be Sustained on examination by taxing
authorities, basedonthe technical meritsofthe positon. Thetax benefits recognizedinthe financial staemens
from such a postion are measured based on the largestbenefthat has agreater than 50% likelihood of being
realized upon ulimate settemen. The guidance on accourting for uncertainty in income taxes also addresses
de-recogriton, lassfcation, interest and penalties on income taxes, and accounting in interim periods.

Management evaluated the NRA's tax positons and concluded that the NRA has taken no uncertain tax
postions that requir adjustment to th financial statementsto complywithth provisionsoftis guidance. Tax
years from 2019 trough the current year remain open fr examinationbytax authorities
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‘The NRA incuredexcessexecutive compensation excise tax thattotaled $0 and $4,022 frthe years ended
December 31,2022and 2021, respectively. Excessexecutive compensation excise tasfor ny employee that
received compensationof more than $1 milion duringtheyear.

The Coronavirus AW, Relief, and Economic Security (CARES) Act allowed employers the opportunity
todeferpaymento theemploye partonofsocialsecurity payrolaxes (6.2%)foranypayroll pad between
March 27, 2020 and December 31, 2020. According 0the provisionsofhe CARES Act, NRA deferred social
securty payrol taves totaling $1.2M as of December 31, 2020 whichi payable in equal instalments on
December 31, 2021 and 2022. Defened socal security parol aves totaled $0.0M and 06M asofDecember
31, 2022 and 2021, respectively, and is included in accved fibiies on the accompanying statements of
financial postion

‘SubsequentEvents

“The NRA evaluated subsequentevents through March 27, 2023, whichisthedat th financial statements were
availble tobeissued.

2. AVAILABILITY AND LIQUIDITY

The following represents NRA's financial assets and iui resources at December31, 2022 and 2021:

Financialassesatyear-end I) 2021
Cash and cash equivalents $ 10619252 14483,1%5
Pledges recevable, net - 91.739
Nembers'duesreceivableavaiable wilin one year, net 4810912 5300757
Accounts receivable availble within one year, net TITHE 11544161
Due from affites 8968376 14768.162

Investments 70950051 70842831
Total financial assets 103093335 118070895

Less amounts not avaiable to be used withinone year:
Net assets wih donor restrictions (3601139) (4,656,730)
Investments heldas collateral 2) (81549) ass)

(69,956,131) (52,143,969)
Financial assets avaiable 10 meet general expenditures

over the next twelve months S$ 43131204 § 65926926

(a) Whie total investments pledged as collateral total $44,206,726 for 2022 and $53,675,976 for 2021, he NRA
considers investments above the outstanding fine of credit balance as unencumbered fo the purposes of
iui

“The NRA maintains a policyofstructuring its financial assets to be avaiable as ts general operating expenses
come due. In addition, to manage iquidty the NRA maintains a fn of credit with a ban that is drawn upon as
needed during the year to manage cash fows (Note 10).
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3. INVESTMENTS

Invesments a of December 31, 2022 and 2021 consist of:
22 2021

Money market funds. S$ 1079460 S 807,348
Equi secures 46596644 46662340
Fixed income secures 16672815 15570247
Altemativ investments 364219 49755648

Other 2956913 2927348
§ 70950051 $7042.31

Interest income of $0 and $166,391, eamed from notes receivable for 2022 and 2021, respectively, s included
in dividends and intrest.

4. PLEDGES RECEIVABLE

At December 31, 2022 and 2021, donors tothe NRA have unconditionally promised fo give amounts as folows:

J) a
Witin one year so § 169187
One tofive years - 25882
Nore than ive years - S788

- 473660
Less: discount - (4802

- %8858
Less: allowanceforuncolectiblepledges oo 37,119)

S__- $ 931.739

Pledgesdue in mors thanoneyearhave been recorded at hepresentvalue ofestimated cash lows, discounted
byratesrangingfom0.88% 0 2.22% or the yearendedDecember31, 2021,

5. MEMBERS DUES RECEIVABLE

Mombers dues receivableas of December 31, 2022 and 2021consist of:
22 2021

Members’ dues $ 8305120 $10840280
Less: discount mse) 159s)

S$ 7621571 1050325

Members duesdue in more thanoneyearhavebeenrecordedat thepresentvalu ofestimatedcashflows,
discounledby rates rangingfom 3.88% t 4.41% and 0.73% to 1.62% or the yearsendedDecember 31,2022
and 2021, respectively
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6. ACCOUNTS RECEIVABLE

Accounts receivable as of December 31, 2022 and 2021 consist of:

a=a
Conbutions S 1309467 § 4048983
Advertising 2,540,875 3,072,904

Other 4259993 5934255
8,110335 13,086,142

Less:allowancefordoubtful accounts (185,591) (1,411,981)

$ 7.924744 $11,644,161

Following are the changes in the allowance for doubtful accounts during the years ended December 31, 2022
and 2021, respectively.

am 2021
Allowance at beginning of year $ 1411981 5 1.865071
Provision for losses on accounts receivable 64,061 58,397
‘Wiite-offs, netof recoveries (129451) (512387)
Allowanceatendofyear S 185501 _§ 1411981

7. INVENTORIES AND SUPPLIES

Inventories and supplies as of December 31, 2022 and 2021 consist of:
02 20

‘Sales inventories $ 1732877 $2,006,655
‘Supplies:

Magazine paper 2,610,000 1,276,762
Fulfilment and promotional materials 7223838 9,994,057

Other 80,079 97.918
11,646,794 13,375,503

Less: obsolescence allowance (1,034,416) (789,951)
$10612378 _§ 12,585,642

8. NOTES RECEIVABLE

‘Thenote receivablefromtheSCFwascollateralized by a first deedoftruston approximately 33,300acresof
land south of Raton, New Mexico. In 1975, NRA transferred ttletothis land and equipmentto the Fundatcost,
subject o a first deedoftrust colateralizing note in the amountof$3,000,000, interest at 4% per annum,
payable annually.

The SCF paidoffthe note payable on November 29, 2021. During theyearsended December 31, 2022 and
2021, interest revenue in the amountof$0 and $166,391 respectively, was recorded.
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9. PROPERTY AND EQUIPMENT

Propertyand equipment as of December 31, 2022 and 2021 consist of:
an0

Lond § 53079 § 53079
Buildings and improvements S64 57.2599
Fumitre, ftures and equipment 16558302 17,427,080

8305626 80043821
Less: accumulated deprecation S4235000) (83529316)

§ 25069822 § 2651505

Depreciation expense for the years ended December 31, 2022 and 2021 was $2,317,326 and $2,404,246,
respectively.

10. NOTES PAYABLE AND CREDIT AGREEMENTS

On March 13, 2019, the NRA entered into a creditagreement with a bak which expires on March 12, 2029.
Under th terms of tisagreementthe NRA paid a fixed rate of 4.85%. On June 5, 2020, the NRA amended

thisagreement. Underthetermsofthis amended agreement, the NRA paysa iedraeof 4 50%. At December
31, 2022 and 2021, $16,594,109 and $17,077,970, respectively, was payable under the curt credit
agreement,

On June 5, 2020, the NRA entered into a $20,000,000 buiding neof credit agreement, which was reduced to
$10,000,000on June4, 2021 andexpiredon September27,2022. On September27, 2022,the NRAamended
his agreement which now expires on September 27, 2024. Under the terms of tis amended agreement the
NRA makes monthy interest payments on the daly outstanding principe at a variable rate based on the one
month CME term SOFR rate plus 1.0%. At December 31, 2022 and 2021, $1,000,000 and $0 was payable
under the agreement at an inert at of 5.36% and 2.08%, respectively.

The NRA maintains a $28,000,000 ne of credit agreementwhich expiredSeptember27, 2022. On September
27,2022, the NRA amended his agreement whichnowexpires onSeptember27, 2024. Underthe termsoftis
agreement, the NRA makesmonthly interestpayments onthedayoutstanding principal ata variableraebased
on the one month ME ter SOFR rate plus 1.0%. At December 31, 2022 and 2021, $26,154,992 and
$7,485,237 was payable a terest rates of 5.36% and 080%, respectively.

On the $28,000,000 lineofcredit agreement, the NRA has pledged as colateral $44,206,726 and $53,675,976
at December 31, 2022 and 2021, in cash and investments held n certain custodial accounts bythebank. For
the creditagreement and the buiding ne of cred, the NRA has also pledged as colateral a Deed of Trust on
the NRA Headquarters Bulking.

The NRA i subject to nancial covenants associated with the credit agreement and fines of credit agreements
The NRA must maintain minimum cash and investment balances of a east $60,000,000, measured as ofthe
lest day of each fiscal year and tested nolaterthan th date that is one hundred twerty days afer the end of
such fiscal year, The NRA must maintain deposit accounts and securiies accounts wih the bank with an
average annual balanceofat east$10,000,000. The NRA has met both requirements at December 31, 2022
and 2021
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“The annual principal payments related to these obigatons atDecember 31, 2022 are as follows:

223 $_ 506405
22 ag82921
225 54505
2% 80435
2027 607478

2028 and thereafter 13817267
Total minimum

future payments 5 379.101

Interest expensefo the years ended December 31, 2022 and 2021, was $1,420,271 and $984,427,
respectively

11. FAR VALUE MEASUREMENTS

“The NRA follows the Coificaton on Fair Value Measurement, which defies fai value as the price that would
be received o sll an asset or pad to yanster aibiiy in an orderly transaction between market participants at
the measurement date and sets out a fair value hierarchy. The far value hierarchy gives the highest prio to
quoted prices in active markets or identicalassets or labile (Level 1) an the lowest priority fo unobservable
inputs (Level 3). Inputsaebroadly defined as assumptions market participants would use i pricing an asset
oriiabity. The three levels ofthe ai value hierarchy are described below:

Level 1: Unadjusted quoted prices in acive markets for identical assets or iabilties tha the reporing entity
has the abiiy to access a the measurementdate.

Level: Inputs other than quoted prices within Level 1 tha are observable for theassetor labiiy, either
ditectl o indirect; and aivalue is determined through the useofmodels or othr valuation methodologies.

Lovel 3: Inputs are unobservable fortheassetorliabilty and include situations where there is fe,if any,
marketactivity fortheassetor ibiiy. The inputs intothe determinationof air value are based upon the best
information inthecircumstances and may requie significant management judgmento esination.

In certain cases, the inpuls used to measure fair value may fall no diferent levels of the fai value hierarchy.
In such cases, an investment’ level within the ai value hierarchy i based on the lowest evel of inputtha is
significantto the fai value measurement. The NRA's assessmentofhe significance of a particular input o the
air value measurement in ts entirety requires judgment, and considers actors specific to te investment.

In determining the appropriate levels, he NRA performs a detaled analysis ofthe assets and abies that are
‘subject 0 ar value measurements. At each reporting period, al assets and abies for which th far valve:
measurement i based on significant unobservable inputs are classified as Level 3

The estimated fir values of the NRA's shorttem financial instruments, incuding receivables and payables
ising inthe ordinary course of operations, approximate their individual camying amounts due fo the relatively
short periodoftime betweentheir origination and expected realzaton.

Thecanying valueofthe NRA's note payable and credit agreement approximatesfirvalue as th interest rate
onthe credit agreements underlying instruments clue ith marke ates.

2



NATIONAL RIFLE ASSOCIATION OF AMERICA
NOTES TO FINANCIAL STATEMENTS

‘Thetablesbelowpresentthebalancesofeach classofassetsandliabilties measuredatfair value on arecurring
basis by level within the hierarchy.

As of December 31, 2022
Total Level 1 _ lewl2

Equity securities:
Communication services § 3777566 § 3771556 § =
Consumer discretionary 5421871 5,421,871 -

Consumer staples. 3072.24 3,072,224 -

Energy 2,380,608 2,380,608 -

Financial services 7815754 7815754 .

Healthcare 4,800,595 4,800,595 -

Industrials 5211433 5211433 -

Information technology 7.778658 7,778,658 .

Materials 2,857,009 2,857,009 -
Multstrategy mutual funds. 862,342 862342 -

RealEstate 1526946 1526946 -
Utiies 1.091648 1,091,648 oo

‘Total equity securities __ 46,59,644 46,506,644 -

Fixed income secures: i
Multstrategy bond funds 16672815 16672815

Money market 1079460 1079460 — -

Investmentsat ai value: S_e4MBIT8  § 643IIE 5.
Other investments 2956913

Altemative investments:

Mult-strategy fund-0f funds esseduseg ret
‘assetvasepo share (or 5equivalent)practicalexpedient] pu

Total investments. $ 70950051

Otherasses - multstrategy mutual funds:
Deferred compensation plan $ 2705872 § 2705872 §  -
‘Supplemental executive retirement plan 517,757 517,757 =

Total other assets. 3223629 3223629 _ -

Totalassets $_T4I73680 § 67572548 S  -

Deferred compensation iabilty $s (msg) § - $ (2705872)
‘Supplemental executive retirement kabilty (517.757) x (517,757)

Total abies $ (323629) §  - $ (3223629

2



NATIONAL RIFLE ASSOCIATION OF AMERICA
NOTES TO FINANCIAL STATEMENTS

AsofDecember31,2021 _
Tota Level 1 Level?

Equity securities:
Communication services Ss 4187s 4618 5 -
Consumer discretionary 120149 1201496 .
Consumer stapes 854,970 654,970 Bs
Energy 156,102 156,102 -

Financial series 1.474901 1.474901 -
Healthcare 745,933 748.933 -
Industils 150830 1508370 -
Information technology 1506 150639 -
Materials 356.836 366,836 .
Malt strategy mutual funds WITT WITT -
RealEstate 468509 468509 -

Total equi securities 46662340 46562340 :
Fixed income secures:
Mul strategy bond funds 50247 15570247 -

Money market W748 ore

Investmentsatfar value S$ 630099% § 630%9% § .
Other investments 2921.48
Altemative investments:
[A———
strobe orsh osexe rack aden ii

Total investments Ss _ 70342931

Other assets - mult strategy mutual fds:
Deferred compensation plan S$ 318903 § 31Bo3 §  -

‘Supplemental executive retirement pian 717.859 717,859 So
Tota other assets. 385,762 3856762 Se

Total assets S$ 7479969 S$ 66896607 §  -

Deferred compensation ability Ss (E18 § - S$ (313%)
Supplemental execuve efrement bik (117,859 - (17859)
Tlaligblites S_ (385676) S$ - S$ (3856762
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Money market funds, equi securities and ied income securities are classified as Level 1 instruments as they
are actively raded on publ exchanges.

Deferredcompensation lan andsupplemental executive refiement plan assets are based upon thfair market
value ofthoseasses, which arecbservablinputsandclasifed 2 Level1. The deferred compensation ability
is not publicly traded and is, therefore, considered Level 2.

The table below presents additonal information regarding the atemative investments.

Redemption
22 2021 Unfunded~~ Redempion~~ Nolce

FerVeluo _FairVaue _Commiments Frequency Period
Mal strategy semi
fundotfinds(@)  $36M4219 SAMI S annually 105 days

Mulstrategy
fund ® - 528,560 - daily 1day

S364219 S498 S  -

(a)This cass invests inhedgefundsthatpursue mulple strategiesto diversi risks and reduce volatty. The
hedge fund-oFunds’ composte portfolio for this class includes investments in private invesiment
‘companies (inestmentin global, distressedcred, domesiihealthcare and ther) and securities common
stock). The firvalueofthe investments n this lass have been estimated using thenet asset valuepor
share ofthe investments.

(6) Thiscass inves in managed futures product tha pursue mulipe strategiesto diversy risks and reduce
voltity. The mutstategy fund composite porto for this class includes invesiments in private

investmentcompanies (investment incurency, bonds, interest ates, commodiiesand other) andsecures
(common stock). The fair value of the investments in ths lass have been estimated using th net asset
value per shareof he investment.
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12. NET ASSETS WITH DONOR RESTRICTIONSAND DONOR RESTRICTED ENDOWNENT

Net assets wihdonor estctonsareavaiblefor th folowing purposes:
222 221

Legisative programs S RATIO 51278
National Frzams Museu 9713367 11895559
Education and taining 6760808 7818411
Hunter senices 5165688 6656918
Recreatoral Shaotng 2408392 2631088
Compeions 1578579 1.706.967
Lawenforcement 977.748 1.091645

Field services 285.444 35%
Community outeach 18253 313717

Other 5089819 5956515
Other, passageoftine: 1.225773 3238852

Total SEBSTLIT1 $5 66969793

The NRA follows the Codification subtopic Reportingendowment funds. The Codification addresses accounting
issues elated to guidlines in the Unifom Prudent Management of Insttutonal Funds Actof2006 (UPMIFA),
which was adopted by the atonal Conferences of Commissioners on Urifom State Laws in July 2006 and
enacted inthe Commonwealth ofVirginiaonJuly 1,2008 and by the State of New York on September 17, 2010.
The Management ofthe NRA has intepreted UPNIFA as requiring the preservation f th fair valueoforginal
donor-esticted endowment gifs as ofthe date f the gif absent explicit donor stipulations to the contrary. As
aresultofths interpretation, the NRA lassie as net assets withdonorresticons(a)the original valueofcash
gis donated to permanent donor restricted endowment and (5) the discounted value of future git promised fo
permanent donor resticed endowment, nt of alowance for uncollctble pledges. The remaining porion of
donor restricted endowment funds not cassie in net assets with donor restictions Is classified as net assets
vith donor restictons unt those amouns are appropriated for expendiure by the NRA in mannerconsistent
vith the standard of prudence prescibed by UPMIFA. In accordance wih UPMIFA, the NRA considers the
folowing factors in making a determination to appropriate or accumulate donor-estictedendowmentfunds:

= The duration and preservationofthe und
= The purposes ofthe NRA and donor-estited endowment fund
= Generaleconomiccondions.
= The possible effectof nation and defation
= The expected total retu from income and the appreciation of investments
= Other resources ofthe NRA
= The investment poiciesofthe NRA

The NRA has adopted investment and spending poles for donorrestited endowment assets tht attempt to
providea predictable tam of funding {othe programs supported by it endowment whie seeking to maintain
purchasing power of the endowment assets. The investment pocy ofthe NRA i 0 achieve, at a minimum, a
real nfiaion adjusted)totalnet returnthatexceeds spending polcy requirements. Investments are versed
both by asset lass and wit asset classes. The purposeof dersiationiso minimize unysiemali risk and
10 provide reasonable assurance thano ingle securityorcessofsecuiiesil have a disproportonete inpact
on the total portfolio. The amount appropriatedforexpenditure ranges from 1% 0.5% ofthe endowmentfund's

fair valueasofthe endofthe precedingyear,a longa thevalueoftheendowmentdoes not dropbelowthe
original contributions). Alleamings of the endowment are reflected as net assets with donor resticions unt
appropriated for expenditure nthe fom of program spending.
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The NRA'sendowmentiscomposedof donorrestrictedfundsand board designated quasi endowed funds. The:
changes inendowmentnetassets or te yearsended December31, 2022 and 2021areasfollows:

December 31, 2022
Without Donor With Donor
Resticions ~~ Restrictons Toil

Endowment net assets beginning ofyear~~§ 2742553 § 64812610 § 67,555,163
Interest and dividends, net 360846 1414746 177532
Net depreciation - ©8527%) (085273)

Contributions - 572707 572707
Amount appropriated or expenditure - @28314) (2268314)
Other Changes - 636.982) 96.982
Endowment net assets, end of year S$ 303190 § 539031 § 67.0852%

Donoresticed endowments s $53982031  § 53962031
Board designated endowment 3,103,199 - 3,103,199

Total endowments $3i03169 SSI0R01  § 570852%

December 31,2021_
Without Donor With Donor
Restictons ~~ Restricons Total

Endowmentnet assets begimingofyear $ 2511107 § 59366910 § 61878017
Interest and dvidonds, net 2145 2041517 2212963

Netappreciation - 383939 3838305
Contibutions - 2224038 2224038
Amount appropriatedfo expenditure - @M9250) (2719250)
Other Changes - 60000 60000
Endowment net asset, endof year § 270255 S4BI2610  § 67556.163
Donoresticted endowments s $ 64812610 § 64812610
Board designated endowment 2742553 - 274255

Total endowments S$ 2742553 SGAT2610 § 67555163

The elated assets are included in due from affates, investments and pledges eceivabe

From time 0 ime, the fair valueofassets associated ith individualdonor resticted endowment funds may fal
below the evel ha thedonor or UPHIFA requires the NRA tretin5 undofperpetual duration. Iaccordance
with accounting principles generally accepted inthe United Stats, deficiencies of is nature that are reported in
net assets withdonor restitors. There were nosuchdeficienciesatDecember2022and 2021,
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13. RETIREMENT PLANS

Certain NRA employees paricipate in a non-contibutory, defined benefit reirement pian (th Pla). Beefs
underthe Plan aregenerallybasedonyearsofservice and final average pay. The NRA's polcyisto fund
pension costs as accrued. Efecive January 1, 2008, the NRA amended the Pian so that employees hired on
orafte January 1, 2008, wil notbeeligi to participate in the Plan. fective December 31, 2018, the NRA
froze the lan and employees no longer eam additonal benefits underthe Plan.

The primary investment objectives of the Pian are to provide a long-tem, risk-ontroled approach using
diversified investment options. The NRA may consider al asset classes alowedbythe Employee Refirement
Income Securiy Act of 1974 andotherapplicable aw as acceptable investment options.

The net periodic pension casts or the years ended December 31, 2022 and 2021 consist ofthe follwing

22 221
Interest cost on projected benefit ablation SO 4B0gs 5 452%
Retum on pln assets 21274) (0295564)
Recognized net actuarial loss 1,665.18 2870990
Net periodic benefit income @615:203) (1642238)

Otherchanges (6539379) (108105%)
Total recognized in statements of activities § (1.214582) |S (2652766)

The follwing table sets forh the changes in the defined beneft pension plan's funded status and the amount
ofaccrued pension costsforthe planyearsended December 31, 2022 and 2021 (izing a measurement dale
of December 31):

22 7]
Change in benefit obligation:
Projectedbenefit bligaton at beginningofyear § 16953815 S 175601778
Interest ost 4870953 4582.3%
Actuarial gain 42,397.25) (4150251)
Benefis pad 6976518) (6496048)
Projectedbenefitobiatonatendof year 12504004 § 169597815
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22 221
Change in plan assets:

Fair valueofpanassetsatbeginningofyear S$ 14741669 § 126257264
Actua etumonplanassets 6311721) 13,084,853
Employer contributors - 1.895600
Benes paid 6976616) 6,496,048)

Fair valueofplanassetsatend ofyear § 101453300 § 134741660.
Accrued pension costs reflected inthe statementsof

financial postion inaccrued abies S$ (Z3EBIS6N S_ (34796146)

Amounts recogrized in net assets without donor restrictions:
Tota net loss Ss mise 25720947
Prior service cost - _-
Toil Sie § 57g

The significant gai related t changes in th benefit abligaon fo the period ending December 31, 2022 was
due fo he increase inthe discount rat. The significant gain related to changes in the benefit obigaton or the
period ending December 31, 2021 was due 0 the increase in the discount ate and etur on pln assefs

The toal net loss andpriorservicecos or the fined pension lan that willbe amortized from net assets nfo
the net periodic benefi costoverthe nexyearare $772,125 and $1,367,301, especivly.

In accordance with ASU 2017.07, the NRA reports the service cost component separately rom the other
‘components of net periodic cost (benef). The servi cost component is reported in the same line ofthe
statementofactives asothercompensation cots rising from services rendered by the pertinent employees
during the period. Theothercomponentsofnet periodic cost (benef) ar reported as non-operaing aces.

“The folowing weighted-average assumptionswere used i calculating the abovebenefit obligations, nt periodic:
benefitcostandfair valueof plan assels atDecember31, 2022 and 2021:

22 2021
Discountate used todetermine benefit obligation 550% 200%
Discountateused 0determine net perocicbenefcost 290% 265%
Rate of compensation increase NA NA
Expectedretumonplanassets 750% 800%

The basis used to determine the overall expected long-tm rate of reur on assets ulizing the target asset
allocations estabished withinthe pianisbasedon historical retums.

The asset allocation strategy is based on several factors including:

= The relationship between the current and projected assetsofthe Pian and the projected actuarial abit
steam;

* The historical perfomanceofcapal markets adjustedfoth perceptionof future shot and long tem
capital market performance;

= The perceplionof ure economic conditions, including nfaon and interest ate assumptions.
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The asset alocation strategy shal dent target allocations to eligible asset classes and, where appropriate,
sutable ranges vilin which each asset class can lctuate a5 2 percent of he toal fund. Each asset class is
10 remain sutably invested at al mes in either cash (or cash equivalent)o permite securies within each
assetclass. Theasset lasses may be rebalanced fom time 0 time0 take advantageoftactical misvaluatons
across major asset clasesor investment syks, or to align the current asset mix with stategic targets.

Following is a description of the valuation methodologies used for assets measured at fair value at December
31,2022 and 2021

Mutstrateqy equi and fixed income mutual funds and Pooled separate accounts (PSA): Primarily valued
a the ne asset value (NAV) per share based on quoted market pices of the underlying investments as
reported by theinvestmentadvisor using the audited financial statements ofthe underying investments. The

individualantes investinseparate accounts,which rac th performanceofthespecific underlying mutual
funds. A valuation agents selectedforeach mutual fund and PSA. The valuation agent calcuatsthe net
assetsofthe account oneachopenmarketda.

‘The methods described above may produce afairvalue caliation that may no be indicative of net realizable
valueo reflective of future fair values. Furthermore, whie the Plen believes its valuation methods are
appropriate andconsistent with other market participants, the useofferent methodologies or assumptionsto
determine thefair valueofcertain results i a diffrentfai vlue measurement at the reporing date.

Investments measured atnetasset value(or equivalent) as practical expedient have not been classifed nthe:
fair vale hierarchy. The amounsofinvestments are included below.

At December 31, 2022 and 2021, the fair value andth asset allocation ofthe NRA's pension plan assels was
as olows:

22 221
Asset category:
Mul-stategy equity MutualfundsPSAs $61242203 604%  SBISUBI 605k
Mul-stategy fixed income Mutual unds/ PSAs ~~ 39774799 392 ses 31

Cash 4628 04 601724 04
S0i453300 100% S13AT41669 100.0%

“The NRAcontributes totheplan based onactuaraly determined amounts necessaryto provide assefs sufficient
to meet benefits 1 be paid 10 plan members. NRA annual funds the minimum required contribution.

The American Rescue Plan Act of 2021 (APRA?) was signed ino law on March 1h, 2021. Tis law provides
both interest rate relief and amortzaton ele in th determination of the minimum required contribution. Plan
Sponsors havethe option of reflecting the intrest rate ele in years 2020, 2021 or202,andth amortization
relief in years 2019, 2020, 2021, or 2022. The NRA has chosen to efiect he interest ate reefn2020 and the
amortization een 2013 As sich, te NRA restated both 2019, and 2020 valuation resus. The NRAwil have
the option of generating a credit balance of roughly $3.9M that can be used to offset minimum required
contributions in future years. The 2021 minimum required contributions decined fom $4,314,667to $1,718,186
due to ARPA. NRA used $761,875 in credit balance (established by 2018/2020 excess contributions under
ARPA) towards the $1.7M contribution requirement; the festwas pad ith cash. For 2022, NRA had over $3M
in credit balance remaining. The 2022 minimum required contributions decined fom $1,718,185 to $389,608
dueto ARPA. NRA satisfiedthiscontibution requirement in full withthe edit balance. For2023, he esimated
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contibution requirement is expected to be approximately $2.5M, for whch the NRA can use the credit balance:
towards $1.9Mofthe contribution requirement; the remainderto be paid n cash

The following plan year benefit payments, which reflect expected future service, as appropiate, are expected
101be paidoverthe next 10 fisca years:

223 $ 8117sM
224 Ss 8211%
225 sean
226 $8430n
227 Ss 852302

2028 - 2032 (otal) s ausT2

In addition, n 1997, the NRA established a 401(K) plan for employees. The plan, avaiable to ll employees
after90 days of service, pens participant to contribute a portionoftheir salary on a pretax bess. The NRA
‘matchedparticipantcontributions based on lan provisions. EflectiveMay 22, 2020, the NRAnolonger matched
participant contributions. Asof January1,2022, NRA reinstated the 401Kemployermatchat 100% or the fst
3% of employee contributions and then 50% forthe next 2% ofemployeecontributions. Participants are 100%
vested in employer contributionsater three years of sence. The vested balance is availble to parcipans at
termination, retement, death disabilty, hardships or through eighle loans. Employer contributions fo the
401(K) plan totaled $1,185,450 and $0 orthe years ended December 31, 2022 and 2021, respectively.

The NRA also maintins a defered compensation agreement (ihe Agreement) for certain oficers and
employees. The Agreement is cffeed at the sole discretion of ts Board of Directors, which may amend or
terminate the Agreement atanytime. The Agreement i funded through whole fe insurance polcies on the
plan beneficiaries. The NRA isthe policy owner and beneficiary.

Currently, several past employees are enolled in the Agreement. Management believes tht no unfunded
liabilty existsundertheAgreement. AtDecember 31, 2022 and 2021, the NRA hadassets relating fo thecash
surrendervalues ofthewhole fe insurance policiesof$2,956,913 and $2,927,348, respectively and is included
iniinvestments on the accompanying statementsoffinancial position. There were noloans outstanding against
the whole ff insurance polices at December 31, 2022 and 2021. Deferred compensationnetbenefforthe
years ended December31, 2022 and 2021 was $29,555 and $36,742 respectively

“The NRA has established a 457(0) deferred compensation pianfo thebenefitof certain employees. This plan
is employee funded, and therefore, the NRA didnotcontributeotis lan curing the years ended December
31, 2022 and 2021. At December31, 2022and 2021, the NRA he assets, an had related obigatons,relaiing
toihis plan of $2,705,872 and $3,138,903.

The NRA has also established a 457() supplemental executive retement plan for the benef of certain
execives. AtDecember31, 2022 and 2021, the NRA held assets, and had related obigations, relating to te
plan of $517,757 and $717,859, respectively. The NRA incureddeferred compensation expenseof $73,320
and $01or theyearsended December 31, 2022 and 2021

For both plans, he assets are included inferassets and the bites are included in accrued ables on the
statements of financial postion.
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14. RENTAL OPERATIONS AS LESSOR

The NRA leases a portion offs headquarters bulding andadjacentproperty fo tenantsundervarious operating
leases. These leases include renewal opions and escalation clauses and requirethalthe tenanis payfor their
prorated share ofthe bulding operating expenses. Renta income s recognized on a staghtiie basis over
the term ofthe lease.

The folowing is a schedule of minimum future rentals on non-cancellabl operating leases as of December 31,
222

223 s sams
224 556.830
225 471353
2% 465325
2027 3.401

2028 & Thereafter 1.385013
Total minimum
future rentals 5asm

Total rental income for the years ended December 31, 2022 and 2021 was $1,147,845 and §1,326.239,
respectively.

15. COMMITMENTS AND CONTINGENCIES

Finance Leases

“The NRAleasesvetsandcopiersunderleases cassifieda finance eases. The leasedvehicleand copiers
are depreciated on a straight ne bass over 20 4 years. Finance ease assets and accumulated amortzaton
are included in finance lease right-ofuse-asset, net on the statementof iancia positon

222
RightofUse assets $1,037.55
Accumulated amortization 123.348

Netbook value. S ot207

The future minimum payment relate tothesefinance eases as of December31, 2022 ae as folows:

am
223 § 2137
2024 155.955
2025 165.955
20% 431.999

Total minimum lease payments $1005.23
Less amount representing intrest (9133)

Presentvalueofminimum leass payments. § 913903
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The present valuesofthe minimum lease paymenis have been discounted using rates ranging fom 0.76% to
436%. The fnance leas liabity is included in finance lease liabiltes on the statement of nancial positon.

Total accumulated depreciation relatedto the leased equipmentforyears ended December 31, 2022 and 2021
was $123,348 and $0, respective

Amortization expenseforthe years ended December 31,2022 and 2021 was $123,348 and $0, respectively.

Litigation and claims

The NRA and some of is afiaes are involved in several lawsuits. These lawsuits include, but are not imited
to,People ofthe StateofNew York, byLeta James,Attomey General oftheState ofNewYork v. NRA eal,
No. 45162512020 (N.Y. Supreme Cour, New York Couny, Commercial Division), Distict of Columbia v. NRA
Foundation nc. et a, No. 2020 CA 003454 B (D.C. Super. Ct), and DeffAquia et a. v. NRA et al, No, 319-
‘v00679 (WD. Tenn). The NRA is vigorously defending against thse lawsuits. The outcomes of legal
proceedings and requatorymatters are often dificult to predict. A determination that the NRA'orAffe
operationsoractives are no, or were no, icompliancewith appicable laws or regulations coud result in
monetarydamagesor inunctve reef. When making determinations about recording liabiltesordisclosures
related to legal proceedings, the NRA comples with the requiements of ASC 450, Contingencies, and lated
guidance, and therefore, the NRAdiscloses significant egal proceedings even where abil s noprobable or
the amountofthe faiiy i not estimable,o bot.

The tree aforementioned lawsuis ae summarized below:

York by Le oftheStateofNewYork v.NRA ef
al, No. 45162572020 (M.Y. Supreme Court New York County, Commercial Division

On August, 2020, the Atorey General ofthe State of New York instituted an action againstthe NRA and four
individuals, which consistedof eighteen causesofactin, including si causesofacton against the NRA. In
March 2022, the Court dismissed three of the NYAG's six causes of action against the NRA, incluing the two
aims in which the NYAG sought the NRA' judicial dissolution. On May 2, 2022, the NYAG asserted a new
claim agains! the NRA pursuant 0 whichsheseeks th appainimentofan independent compiancemonitorand
other injunctive reff she assert is necessary to ensure proper adminitraon of asses the NRA holds and
administers for chartable purposes.

The cams against the NRA are or alleged () faire to properly administer assets held and administered for
chartable purposes; (i) improper elated party transactions;{i violations of whisteblower statutes and pocy:
and () false reguiaory flings.

The NRA's co-defendants are the NRA's Executive Vice President and CEO Wayne LaPierre, the NRA's
Secretary and General Counsel John C. Frazer, he NRA former Treasurer and CFO Wilson Philips, and the
NRA's former Chie of Staf, ExecutiveDirectorof General Operations, and Senior Srtegist Joshua Powel.
‘The NYAGclaims that these individuals have, amongotherthings, violatedtheir duties, including under N.Y. N-
PCLTI7, tthe NRA
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The NYAG seeks, among other things, () appoinment of an independent compliance maritr and an
independent govemance expert; (i) an injunction against solcttion; and () an order enjoining individual
defendants from senving as offers, director, or trustees of any nokforrofit or charitable organization
incorporated or authorized to conduct business or soft charitable donations nthe State of New York,

The NYAG fled aNote of IssueonDecember20,2022. The NYAGrepresentedthet, wih theexceptionof
certain discovery, the cas i readyfortial. The NYAG requested atial by jury on certain issues. The NRA
demandeda tial by jury on al factual issues related to anyclamor defense. No til dae has been set.

A his stage, itis not possible to evaluatth likeinood of any partular outcome of estimate the amount or
angeofanypotentialrecovery or losswithanyreasonabledegreeofcertainty.
District of Columbia v. NRA; and NRA Foundation, Inc, No. 2020 CA 003454 8 (D.C, Super. Ct

On August, 2020, the Distt of Columbia Atomey Genera ihe “DCAG") fled an action against the NRA and
the NRA Foundation allegingthatthe NRA improperly civerted funds from the NRA Foundation andthatthe
NRA Foundation fale to act independently from the NRA. The DCAG also alleged thatthe NRA Foundation
falled to implement appropriate controls and protocols n relation tothe funds.

Attheouts,the DCAG assertedtwofauty causesofaction against the NRA or a“constrciivetrust—adevice:
thatexists only as a remedy, but not a causeofacon.As a resut thtwo orginal causesofaction against the
NRA were dismissed on tha basis in December 2020.

On July 16, 2021, however, the DCAG amended hs complaint to name the NRA as a defendant nthe claims
previously asserted against the NRA Foundation. The two statuary claims are for alleged: () exceeding or
‘abusing the author conferred bylaw in violation of the Distices Nonprofit Corporation Act, D.C. Code§ 23-
412.20(a)1)E); and (i) continuing fo act contrary to nonprofit purposes in violation of te Districts Nonprofit
‘Corporation Act, D.C. Code§ 29-412.20(a)(1)(C). The complain also asserts a common law ciaim for alleged
violation of nonprofit purposes.

TheDGAG continuesto seek a constructive trust over funds in the NRA's possessionthatthe DCAG alleges
belong to the NRA Foundation. The relief the DCAG seeks against the NRA Foundation includes: () modifying
the NRA Foundation's govemance poles to ensure independence from the NRA (i) appoining a court-
supervised independent receiver 1oversee the modificationofthe NRA Foundation's govemance polces and
monitor all the NRA Foundation's financial decisions and transactions; and (i) requiring the NRA Foundation's
Board of Trustees and oficers to undergo chartable nonproft corporate govemance taining

FactdiscoverywascompletedinMay2022.Expert discoverywascompleted inOctober2022. Discovery was
reopenedfo a limited purpose (pertainingto te NRAFoundation’srecords relatedto grantsto the NRA) ui
Apri 30, 2023, A mediation, which is mandatoryunderthe applicable rules, is scheduled for September 13,
2073. A two-week bench tials scheduled for January 16, 2024. At his stag, ts not possiblefoevaluale the
kelhoodof any particular utcomeo estimate the amount or ange of any potential loss with any reasonable:
degreeof certainty.
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DellAquila etal. v. NRA etal No. 3:19-cv-00679 (M.D. Tenn.

On August 8, 2018, NRA donor David DelfAquia fled a putative class action against the NRA on behalf of al
United States donorsto the NRA. The complaint alleged fraud and violationsof the Racketeer Influenced and
‘Cormupt Organizations Act, 18 U.S.C. 1961 et seq, (RICO?) based on alleged misuse of NRA funds. Afer two
amendments of the original complaint, a5 well as the addifonofthree named piaintifs, on February 19, 2020,
the NRA moved to dismiss the lawsuit i fs entity pursuant to Rule 12(b(1) of the Federal Rules of Civil
Procedure forlack of jurisdiction, Rule 12(8)e) or faire to stat a lam upon whichrefefcan be granted, and
Rule §t) for faiure to comply with the heightened pleading requirement applicable o fraud claims. On
‘September 30, 2020, the cour granted in part and deried in part the NRA's motion. Specifcaly, the cout
sustained the fraud lam bul dismissed the RICO cain. At the same tim, he court also dismissed al cams
assertedbythe putative plaintsagainstthe NRA's Executive Vice President and CEO Wayne LaPierre and
the NRA Foundation.

The parties are currently engaged in discovery. The deadiine for Plants’ class cercation is March 27,
2023. Atti sage, ts ot possible to evaluate the ikeinoodof anypartularoutcomeor estimate the amount
or range of any potential recovery or oss with any reasonabledegreeof certainty.

During 2021 and 2022, the NRA was involvedin ongoing ligation wth s former advertising agency, Ackerman
McQueen, Inc. Thematterwas seted in March 2022 andis included in legal settlement cos on the statement
ofactives.

16. RELATED PARTIES

‘The NRA and the NRA Foundation are financial interelated erties 2s the NRA is able to influence the
Foundation’soperating and financial decision as wll a the NRA having ongoing economic interest i the net
assetsofthe Foundation. The NRA is affited with CROF, SCF and the FAF by viru of the conirol vested
with the NRA's Board of Directors to appoint the BardofTrusteesofeach affate. The PVF i aseparately
unincorporated polcal action committeof the NRA whos fv offers are NRA employees. The VF is a
‘separately incorporated super poiical action commitee of the NRAwhosethee offers are NRA employees.
The NRAprovidescertain bensfts toth affiateat no cos, among whichaethe useofoffice space and other
‘administrative and support services. Management has determined that the fair value of these benef is
minimal, and accordingly, no amounts are reflected in these financial statements.

“The Foundation reimburses the NRAforcertain expenses, such as salaries, benefis, and general operating
‘expenses, paid by the NRA on the Foundation’ behalf. These expenses foaled $9.694.495 and $8,621,074
for the years ended December 31, 2022 and 2021, respectively. As of December 31, 2022 and 2021,
$29,877,390 and $36,411,266 respectively, was owed 10 the NRA and included in due fom affiates for
reimbursements and the NRA's beneficial interest i th ne assetsofthe Foundation. Th et os) gain on
the NRA's beneficial interest i the net assets ofthe Foundation totaled (85,929,313) and $3,391,869forthe
years ended December 31, 2022 and 2021, respectively. In additon, cern qualfied NRA programs were
funded by Foundation grants totaing $6,367,910 and $4,883,739 for the years ended December 31, 2022 and
2021, respectively.

Ed



NATIONAL RIFLE ASSOCIATION OF AMERICA
NOTES TO FINANCIAL STATEMENTS

The CRF reimburses the NRAfor general operating expanses paid by the NRA on the CRDF's behalf. These
expenses totaled $16,723 and $3,306 fo years ended December 31, 2022 and 2021, respectively. As of
December 31, 2022 and 2021, $4,069 and S371, respectively, was owed to the NRA fr general operating
‘expensesand included in due fom aflaes. The CROF reimburses the NRAfo quaifiedlegalcosts totaling
$176,628 and $407,072fortheyearsendedDecember 31, 2022 and 2021, respectively. The CROF owes NRA
$176,628 and $49,785 for promised grant funding for the years ended December 31, 2022 and 2021,
respectively.

Al permanent employeesofthe SCF are maintained asemployeesofthe NRA and the SCF reimbursesthe
NRA forth toal employee costs including beefs. The SCF reimburses the NRA for certain therexpenses
paid by the NRA on the SCF's behalf These expenses totaled $1,851,421 and $1,585,483 fr the years ended
December 31, 2022 and 2021, respectively. As of December 31, 2022 and 2021, $175,301 and $184,322,
respectively, was owed {0 the NRA for salaries, insurance and benefits netof certain ther expenses owed by

the NRAto the SCFand included induefrom afiates.See alsoNote6.

The FAF reimburses the NRAfor qualified legal coss totaling $465,000 and $218,097 for the years ended
December 31, 2022 and 2021, respectively. The FAF owes NRA $465,000 and $100,000 for promised grant
fundingasofDecember 31, 2022 and 2021, respectively.

The NRA paid administrative and fundraising expenses of $2,743,324 and $2,729,360 fo the years ended
December 31, 2022 and 2021, respectively, on behalfofthe PVF. The PVF reimburses the NRA for salary
‘expenses that totaled $177,173 and $88,586forthe years ended December 31,2022 and 2021, respectively.

“The NRApaid administrativeand fundraising expensesof$97,366 and $128,062fortheyears ended December
31, 2022 and 2021, respectively, on behalf of the VF. In addiion, the NRA made grants of $0 and $5,000,000
to1he VF forthe years ended December 31, 2022 and 2021, respectively. The VF owes NRA $0 and $17,000
for audit fees fortheyears endedDecember 31, 2022 and 2021, respectively
While membersofthe NRA Board of Directors serve as uncompensated volurteers, some directors receive
‘compensation from the NRA, either direty or through business organizations, for other professional services
provided othe NRA. Other directors receive membershiprecruitmentcommissions personally or through her
enties) on the same terms as avalable o any other recnuter and in amounts tht are not materialforthe
purposes ofthese statements.

To ensure that individualsareadequately represented in connection ith investigationsor gation arising from
thir service to the NRA, the NRA from time to time advances of reimburses egal expenses to certain offcers,
directors, or employees.

17. BANKRUPTCY FILING

In January2021, the NRA and awholly owned subsidiary, Sea Girt LLC, led for bankruptcy protection nthe
US. Distict Courtforthe Northern District of Texas. Thecasews dismissed without prejudice in May 2021
and the NRA no longerunderthe supervision ofthebankruptcycourt. In antipationofthe ligation, the NRA

depositedfees na rustaccountwith Brewer, Atomeys and Counselors;someofthose funds were used o pay
fees during the bankrupty gation, and the unspent balance wes retumedafer the dismissal,
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