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EMW/2023

Keynote agenda

— Lessons from public markets
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Coatue Prediction Reality

Resilient economy
but are we out of the woods?

+20%
 but market internals more mixed

Indeed!

Correct!

“Year of Efficiency”

AI



Inflation subsiding

Record-low unemployment

European energy crisis averted

End of China’s Zero-Covid

Founder pivot: Year of Efficiency

Dawn of a new technology: AI
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aE Fagin | Founders Imovation EMW/2023

Public market intemals more mixed: Only tech is rebounding...
> 2023 YTD RotumsbySector
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— agi| Funders novation EMW/2023

... and breadth is narrow outside of the “Magnificent 7”

— $8 500 YTD Performance

CEvesor von GC &

o | OMeta amazon r=sin ;

on
® “Magnificent 7"
account for ~85% of

20% the YTD SPX return!
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wicrs RERER Feene | Founders movatn EMW/2023

Economic-sensitive sectors suggest pressures remain

— BeMCndoOl  — Rogonal Banks — Tansportaion Stocks ——» Reta Stocks
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Aa " EMW/2023
New Market Regime: Era of free money is indeed over!

‘The Rulesof Free Money — 5% Risk Free Rate

vavcmnged Abundance of Growth — Potential for Lower Growth

Bubble Valuations Rational Valuations

Capital Innovation & Execution
Drives Growth Drive Growth

Growth at All Costs Profitable Growth



Wai ie Fenders Ioavagon EMW/2023
Tech valuations back to earth
—— Tech Public Market Multiples —Software& Internet
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aLe EMW/2023
Growth is harder to come by

SoftwareCaseStudy—EMCloud Index(68Companies)

— 5GrowthnetNow AFR
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a rounders ovaten EMW/2023

Market is demanding profitable growth

Intemet CaseStudy —CoatueUS Intemet Universewith $1B+Market Cap

— Share Price Retums.
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eo EMW/2023
Leading founders pivoted hard

ro i
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‘We've cut about 80% of Twitter can operate without
Twitter'sstaff” any employees...?

[oT curioLair

oe ° Fewer people enables
“Flatter is faster, leaner is better’ better and faster execution

a © “Tho most iyportant thing is to.
Keep the most mportant thing Astrongcoolsbeter than

the most important thing” ia
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Wi th i CR EMW/2023

Strong founders rewarded — Unprofitable Tech still in penalty box

US Intemet Case Study

——> Eficiency Winners vs. Reformers vs. Unproftable Tech

= 2022 2023
The Big Reset “Year of Efficiency” NustrativeEarp:
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mm EMW/2023

Market is sensing the beginning of a potential new supercycle
34 amon

EM O@ mcg fsbo 3 aA
oO » NOKIA Goode fencer Huet MYTH, gp

cee et Byasbans 0OMeta @OpenAl

Generative
Avtiicil

Moe Glow Inteligence
Deaap eve RPratwes To)

Networking
vo

Marans

TE par en a



Pre-AWS

$6B Market Cap

AWS Launched (2006)

$15B

Today

$1.3T

iPhone (2007)

$100B

Pre-iPhone

$50B Market Cap

Today

$3T

iPhone 4S (2012)

$300B
AWS Broken Out (2014)

$150B



CE EMW/2023

Was NVDA Q2 Eaming Beat the Breakout Moment for the Al Age?

DA F224 Rone =
sno

Jansen Huang
rien ®1, nonceo
I [] Analysts did

4 p not see this

’ y coming?!? “Generative Al is driving
a] exponential growth in compute

presi GomoryGute You're seeing the beginning
a NVDAP/E of a 10-year transition.”

Stockis +200% YTD girezer Aner za: - May 24, 2023 during 1Q earnings
6508 MarketC:mea ® 85x = 48x
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The scale looks relatively balanced to us...
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EMW/2023

Key Concemn 1: Equity valuations slightly expensive
NT SPX PrE 5 SPXEPS Forecast
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EMW/2023

Key Concem 2: Economy not out of the woods yet
— 10-Year / 3-MonthUSTreasuryYieldSpread

~59% of surveyed
Sik ‘economists believe

wo will enteraon recessioninthe
et 12 months

son

aon

©vtgcurv imarsions rave
fon proceeded 9of thepast 9Tesora060
erTne sew Mem mes sem em me Sen wea

PR CH seEp



EMW/2023

Key Concem 3: Magnificent 7 trade at a premium
Wananted dueto Al future?

—— “Magrifcant 7" Market Cap and Proft Contribution to SPX
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EMW/2023

Is it crazy that Tech dominates like oil did in the Industrial Age?!?

—— Shareof the Biggest Sector i the US
P=

©Tech what Oil was in the Industrial Age?

I AroTechprofitpools justasconcentrated
ais thecontrolverof? |g

Technology & |
o> ‘Communications :

Finance&
a Real Estate

Materials
0 1820 1840 1860 1880. 1900. 1920 1940 1960. 1980 2000 2020
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Where Will We Land On This Matrix in 6 Months?
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Al could be the @
balloon that lifts :
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Keynote agenda

— Implications for founders
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Too many unicoms requiring too much capital? EVMWzaz2

> 10YearsAgo > Totay

Unicorns 44 EE 1,350

Approx. Value ~$100B ETT ser | wS2sT

% Public MC 12% 16% | 8%
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EMW/2023

Investors have many investment altematives today...

Risk-free rate: ~5%

Unicorns Need

GARP: Buy Meta or Google at o to Earn Investor
~20x P/E Capital Against

These Alternatives
Al Growth: Buy NVDA at

~50x P/E

commuER ASR ee



EMW/2023

There are fewer exit & financing options today

Us TechnologyPOCourt

IPOs. 1

Funding REVIT er
Sources 55 unicorns under

of normal IPO
markets
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EMW/2023
There are fewer exit & financing options today

Global Tech MAA Volume8)
ssn
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Funding RI wn
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There are fewer exit & financing options today

VCFunding($8)

[20% f=]
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EMW/2023
Scaled private assets raised & re-priced in-line with public markets

— % Dace fom Peek Vekatons
Food detvery Payment Processing nna

Public ~D DOORDASH [@ square Tencentiii

-66% -76% -54%

. stripe -47%
Private Linstacart SHEIN

-69% Klarna. -85% -34%
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EMW/2023

But many unicoms not vet re-priced and may never get new capital
— 9% of Unicoms that Raised or Exited by Quarter

’ 2016 Cohort

70¢

- D penfewerexits &
new financings for

on bubble cohort

20%
TortbiCort

Uricoms have -38monthsof unwayleft ~momentof truth tlto come
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EMW/2023

So, what does this mean for founders?
2021: Bubble 2022: Crash Today

. Funding avalabFundraising Feemoney © zeownang © JAIN
Exit Any unicorn Closed Need scale

Options. can IPO © IPO markets. © to IPO

Can'tire Hing freeze Labor market looser:vrs — © MG © mm
Invest in every Guta costs Invest inmemes pi © wine © antt

Key Chiefof Strategy / Head ofaver reac Q) oro © Me
~~ ~~ ~~
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EMW/2023

How to win & eam path to liquidity?

[SE(@ Scale

Growth



AI
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