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O R D E R 

The application for an injunction pending appeal is denied. 

Plaintiffs, who borrowed money to finance their educations, contend that the 
federal program for cancelling student loans is unauthorized. They say that they do not 
want their loans cancelled or reduced. Although cancellation of debt usually is a boon 
to a debtor, plaintiffs maintain that it will injure them because Indiana treats the 
cancellation of debt as a form of income, which is subject to tax. 
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The federal program is not compulsory. Debtors who do not want their loans 
reduced or cancelled are free to opt out. The Department of Education has treated both 
plaintiffs as exercising this option. None of their debt will be cancelled, and they will 
not be subject to a tax on a reduction of indebtedness. It follows that the program does 
not injure them and that they lack standing to sue. 
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