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MEMORANDUM FOR: The Record
|

| snECcT © Federal Tncome Tax Hepaynent of Limp Sum
Leave

|

i
°

i 1. Ve havehad inthepastseveralcasesarisewhere
anindividual drevhis lump sunleaveinoneyearandrepaid

gy

4t in another. IusuchscasetheIRS hasstatedthat be

musttaketherepaymentas a deductionif he wishescredit

Tor18. Thiscauseshin to itemizehis deductionsandBF |
result in an actual finencial loss.

2. Recently Iwasqueriedbyanemployeeastokis
|

Federaltaxliabilityandmethod ofreporting wherehohad

repaid hislwpsumleavein thesemeyearthatbehadreceived
|

1t. I queriedIRS"taxpayers assistance” andvasgiventhe

i tolloving information.

3. Theemployesshouldlistonthefirstpa
geofhis 1

returntheexactsmountsstatedonhisvar
ious W-2s.However,

Tn siting wpthesemountsbeshould Listkad subtractthe |
gpountof 1m wunlarsreb$18giving hina totallessthen

sumofthe W-gs* explaintheentryofthisrepaymentitem:

8 shouldstateonthefirstpage "Sesettached statement’, The |

attached statement would explain the circumstances giving the desired

informatiS andbe signedbythetaxpayer. ‘The suthorityfor

thisrule, vhichthe texpayervouldbevel to cite is “T. 3969, |

Cu B. 1945-2,p.13"%
|
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