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New York, November 12, 2019 -- Moody's Investors Service has assigned a Aa3 rating to the Liberty
University, VA proposed $100 million Taxable Bonds, Series 2019. At the same time we have affirmed the Aa3
rating on the university's $100 million of prior bonds as well as the P-1 rating on its Extendable Commercial
Paper program. The outlook is stable.

RATINGS RATIONALE

The Aa3 rating acknowledges Liberty's sustained revenue growth up to $1.1 billion and very strong operating
performance. That operating performance combined with a very low debt burden has fueled a rapid
accumulation of unrestricted cash and investments which ended fiscal year 2019 at June 30 with $1.7 billion.
Cash flow from operations has allowed the university to invest $882 million in property plant and equipment
over the prior five years with little reliance on debt, leaving it with manageable capital needs and limited
financial leverage.

Offsetting challenges include high reliance on tuition and auxiliaries at 83% in 2019 combined with increasing
competition attracted especially to Liberty's online market. Concentrated governance and management control
also limits credit quality. That concentration manifests itself in several ways including business transactions
involving related parties. In the university's 2016 IRS 990 form, for example, Liberty disclosed 30 transactions
involving interested persons. While the disclosure of these transactions is favorable, we believe the
leadership's decision to engage in the number of and range of these transactions indicates the closely held
scope of governance. Additionally, while the university's particular Christian and political identity solidifies its
position with a self-selected pool of students, reflected in a very strong 45% yield on accepted applicants, that
same identity limits the university's market breadth and potential.

The short-term P-1 rating affirmation reflects Liberty University's market access as well as its own very strong
liquidity profile. The extendable commercial paper allows for a minimum 180 day extended period in the event
of a failed rollover. This period provides ample time, when combined with management's procedures, to refund
the commercial paper with long-term debt or ensure liquid assets are available to pay off the commercial
paper.

RATING OUTLOOK

The stable outlook reflects our expectations of continued ability to generate stable to growing student revenue
supporting strong operating performance and excellent unrestricted liquidity. Limited borrowing needs also
support our forward view that financial leverage will remain relatively low.

FACTORS THAT COULD LEAD TO AN UPGRADE

- Strengthened governance profile with enhanced diversity of control and decision making

- Ongoing gains in revenue diversity including increased philanthropic support

- Substantial growth in financial resources combined with demonstrated ability to maintain market strength in
the face of increasing competition

FACTORS THAT COULD LEAD TO A DOWNGRADE

- Weakening of student demand for either residential or online segments

- Material reduction in operating performance

- Marked increase in financial leverage or contraction of liquidity

LEGAL SECURITY



The bonds and commercial paper note are unsecured general obligations of the university. Currently the
university has no commercial paper outstanding.

USE OF PROCEEDS

Proceeds of the Series 2019 bonds will be used to refund the Series 2010 bonds for debt service savings.

PROFILE

Liberty University is a private, non-profit university with a clear brand identity aligned with Evangelical
Christians. Founded in 1971 as Lynchburg Baptist College, the young university has achieved remarkable
growth with operating revenue over $1 billion in fiscal year 2019. Aided by its online program growth, it has
become one of the largest private universities in the US. In college sports, Liberty competes primarily in the
Atlantic Sun (ASUN) Conference and in football, competes as an Independent Football Bowl Subdivision
member.

METHODOLOGY

The principal methodology used in the long-term ratings was Higher Education published in May 2019. The
principal methodology used in the short-term rating was US Bond Anticipation Notes and Related Instruments
Methodology published in October 2019. Please see the Rating Methodologies page on www.moodys.com for
a copy of these methodologies.

REGULATORY DISCLOSURES

For ratings issued on a program, series, category/class of debt or security this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series,
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from
existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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