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uring the past year utyissueshav faded from the frontpage headlines
largely because ates have stabilized, and ae infact faling. Nevertheless,
utypoly,paricuaryenergy policy s aciical cementin Ohio's

futures wefacethe 1990's
“Tis annual reporti centered around four basic polices which the Commission 2

Haspursued during thisyear and whichwilbe the guidinglight fo our regulatory
activity nthe future. TheCommission has, andwil, foresee apolicydesignedto
achievemoderateutyratesforallOhioans. In thisreportyou wil seeevidence
ofthesuccess warehaving withates.

Oursecondpoy ithatwe nen toservesrics of the managementofthe
lites we regulate. Our objectiveisto ensure qualty serviceatafi price. Third,
Webelievetha uty policy should beatoolforeconomic developmentin Of.
1fwecanmaleenergy cosslessexpensivefor industry, thatindustry canbe
more competive inthe global market pace.

Final, and perhaps mostimportan, thedecisionswhich we maketoday
must be corret,not only today, butforthefutureaswell.Wocantaffodto

Tepea the mistakesof th past.We musttake longrangeviewaswe resolve:
today'sproblems.

“The utity an transportationindustrieswhichwe egulatearein the forefront
ofOhio's future,Working togetherwecan ensure thattheseservis contributeto
prosperousfuture or all Ohiozns. ny

)
eh Ll

“Thomas V. Chema
Chaiman
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FFICE OF TILITIES DEPARTMENT.
ADMINISTRATION “The Uttties Department
Alintemalsupport and consissofsikspecic

directionto the Commissions sections including Accounts/
provided through the office of Audits,CapitalAnalysis, Energy
Administration. Seven disins and Water, Performance Analy
fall underthe ffioe ofAdminis is, Telecommunications, and
tration. They include: Docketing, ForecastingandSting. This
Fiscal, Information Systems, Departmentperforms technical
Office Services, Library, Person- analysesofregulatorymatters
nel and Word Processing. Ser- pertainingtoinvestorowned tee-
vices provided are budgeting and phone, electric, gas,waterand.
‘accounting,personnel manage- wastewater utes. The various
ment,dataandword processing, sections analyze the rates cus-
automobilefleet operations, pur- tomers re chargedfortheir fi

chasingand inventorycontro, ityservice, completethePUCO
printing,andrecords Staff Reporto Investigation and
management testityatCommission hearings.

The Departments also responsi:
blefor developing programs for

the efficient regulation of utites,
monitoring federal regulatory
technical developments, analyz
ing and recommending action on
utitysecurity requests, and
forecasting.
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1986foundtheComission ensuring soundutity management
oftheeightlarge investor-ownedutiiyelectriccompaniesif Ohio
andclosingthebookontheZimmer“Nuclear”Pov Pant.The

‘Commissionaks initiatedan investigation tothe possible mismanagementatthe
Devis-Besse NuclearPowerplant whichmayhave leadto the June 9, 1985,outage
atthePlant.The Commission continued i leas coststrategypolicy and ts invest-
gationnothepotentafor,andbenefit of, centrallydispatching Ohio's regulated
electic power.
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hioistheeighthlargestnaturalgasproducingstateinthe country. In i
1985, ver186billon cubicfeet of natural ga wasproduced the sate, i
fromover 31,000activegasproducing wells. Approximately3,300of |

thesewellsweredrilledprior to January1, 1973. Seeing theneedtofurtheridentify
Waystomaximizethe benefitsof tis natural resourcetheCommission formeda |
gas taskforce consisting ofrepresentatives ofOhio gasproducers, distribution !

‘companies, governmentalagencies,andresidential andindustrialconsumerorgani- 4

zations.The TaskForceworkedtogether toenhancsthe production of Ohio'snatural i
‘gasandrecommendedcertainthangesinCommission rules pertaining 0the regu- 1
lationofthe gas companies in Ohio. {

FY1986saw gasprices decliningorsabizing which alowed hosesavings o |
bepassedontoratepayers.ItalsowastheyeartheCommissiontookian unprece- i
dentedactionbyrequiring amajor gasutiltytoreorganize ts boardofdirectorsand |

s dversityissupply. |
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|
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VerthepastyeartheTransportation Departmentand ts stafhavecome ©
totheforefrontofCommission activity asthe resutofheightened public:

awarenessofthe need fortrictsafety reguaton ofthe transportation

industryandthehazards inherent in hazardousmateria transportation.
“The TransporationDepartmentwasveryactive during FYB. A Task Forcewas

formedtobing truckers, requiators, andshipperstogetherto discussproblems,
confrontingthemotorcarrieindustry.Alsoajont effortbetvieethemajor bus
companiestoensuresafelyon ighvways began. Inaddition,each transportation

investigatortookover160hoursofcassroom instruction safetyand economic:

equition,hazardousmaterialhandingan istaide.
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EY HIOHAZARDOUS SUBSTANCEEMERGENCYTEAM GovernorCost
2 formedthe Ohio HazardousSubstanceEmergencyTeam (OHSET) to
3 ensurethesafetyof shipments ofhazardousmaterials. OHSETvas %

jE formed inMayafter thestatewasalerted 0theproposedshipmentofchemical E= munitionsthroughOho.TheTeam, under th eadersfipofthe PUCO,consistsof: 2
theOhioDepartmentsofTransportation,Heath,Commerce, Environmental Protec- RES x

fu tionAgency,AdjutantGeneral,and AttormeyGeneral. Ee
& SincethePCOTransportation Department sresponsibleforthecoordination REio of OHSET,theDepartments in constant cotact withother agencies toassistthe ed
= stateseffortsincontrolinghazardousmaterialstransportationandimproving SiE Tesponsetoaccidents andemergencies involvingsuchsubstances.OHSET'seffec 5

fivenesswasshownthi past yearwhenthe tateof Ohiowasableto persuadethe EE
3 UnitedStatesArmy to abandon ts announcedplanfo transportlarge quantities: 55

ES ofdeadlymustardgasthrough Ohioby rail. fs
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i WwW ATERMWASTEWATER Efforis wereunderviayduringFY 1986 to 2 Sa
I improvethequaltyof servicesbyweterwastewatercompanies nthe Za
I state. Suchimprovementshavebeensoughtthroughrefinedreguia- Sa

tionandperforming ato andtaf investigations. CinRe
: ‘Withhopesofencouragingthesmallwatercompanies tofullyuiizethePUCO [redEE

? rate makingprocess,theCommission éstabished a SmallWater tityCategory. Pe y
| ‘Companieswithlessthan 2,500customersareprovidedwithan abbreviatedfing miei
| formresuttingnshorterprocessingtime, reduced company fing,andreduced aa fl
I expenses.Thesereductionsinexpenses flowdirect tothe utycustomers. His- EE me
E torically, legalexpensesrelatedto ratecaseprocessing havebeenthelargestsingle: ah
| incrementofannualcostncreas insmallwaterandwastewatercompanyOpera- Paid

tions.Thereductionincompanyflingrequirementsdoesnot impedetheintegrityof Jit
| theremakingprocesssinethe Energy andWaterStaffapple ts expertiseto =

determine theratesfordifferentclassesofservice,therequiredrateverifications, ST
i = ‘andthedeterminationofusageinformation. acs
i ‘TheWaterWastewaterStafstudtheproblemsofsmal companiesand FEES
EB reportedtheirfindingstothe Commission.Theseproblems willbecorrected ae
I throughrecommendationsintheStaffReportofInvestigation.Manyofthese: jR
I recommendationswilbeexpanded tobecomeComissionnatedinvestiga- itt
I tions n theupcomingfiscalyear. Are
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