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CarVal Investors
CVI Global Lux Oil and Gas S.a r.l. — Fiscal number: 2007 24 47 809
CVI1 Global Lux Oil and Gas 2 S.a r.l. — Fiscal number: 2008 24 33 040

Dear Mr Kohl,

For and on behalf of our client CarVal Investors, and further to our discussion dated
20 October 2008 and to our letter dated 27 September 2006 regarding CVI
GVF (Lux) Master S.a r.1. (“LuxMasterCo”), (formerly “CVI Global Value Fund
Luxembourg Master S.ar.l.”), (Ref: LIE/SEBD/BMDB/Q3906065 M-BDSR), we are
pleased to provide you with further information on the new investment made by
LuxMasterCo, the corresponding financing structure and the new Luxembourg companies
involved.

As discussed in the correspondence referred to above, CarVal Investors have created
CVI Global Value Fund that invests in various types of assets through Luxembourg,
including:

2 Non-performing loans (NPLs) (e.g. mortgage loans, credit card receivables);
B Equities and debt of distressed companies;

o Real estate;

° Insurance companics, etc.

R.C.S, Luxembourg B 65 477 - TVA LU17564447
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LuxMasterCo incorporated CVI GVF Luxembourg Twenty-Two S.a rl., a
société a responsabilité limitée on 23 August 2007 with a share capital of
EUR 12,500. Subsequently, the name was changed into CVI Global Lux Oil
and Gas S.a r.l. (hereafter referred to as “LOG 17).

LOG 1 has acquired a vessel named DP Polar to be further equipped in order to
install pipelines. DP Polar shall be leased under a bareboat charter agreement
to a third party lessee who will use the vessel in the oil and gas supply industry.

The main characteristics of the bareboat charter agreement are:

- Acquisition price (including purchase price, capital expenditure and refit
costs): approximately USD 57,000,000.

- [Lease term: 5 years and 4 month.

- Useful life of the boat: 12 years.

- Option price: USD 41,000,000 (after 3 years and 4 months).

LOG 1 will hold the vessel via a Mexican Trust.

DP 2 DSV Superior Endeavour

5
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LuxMasterCo incorporated Global Lux Oil and Gas 2 S.a r.l. (hereafter referred
to as “LOG 2"), a société a responsabilité limitée on 5 August 2008 with a
share capital of EUR 12,500.

LOG 2 has acquired a vessel named DP 2 DSV Superior Endeavour (hereafter
referred to as “Endeavour”) to be further equipped in order to install pipelines.
DP Polar shall be leased under a bareboat charter agreement to a third party
lessee who will use the vessel in the oil and gas supply industry.

The main characteristics of the bareboat charter agreement are:

- Acquisition price (including purchase price, capital expenditure and refit
costs): approximately USD 50,900,000.

- Lease term: 3 years.

- Useful life of the boat: 10 years.

- Option price: USD 39,000,000.

(2)
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A.3 Financing

8 LOG 1 and LOG 2 have been financed with 99% CPECs and 1% equity. The
CPECs have the same features as described in our correspondence dated
27 September 2006.

9 For your reference, please find below the structure for LOG 1 and LOG 2:
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B Tax treatment

B.l Tax Residency

10 LOG 1 and LOG 2 have their statutory seat and central administration' in
Luxembourg. It follows that the companies will be considered to be
Luxembourg tax-residents within the meaning of Article 159 of the
Luxembourg Income Tax Law (“LITL”) and will also be considered resident
within the meaning of double tax treaties concluded by Luxembourg. The
Luxembourg tax authorities will issue for these companies a certificate of
residence upon request.

B.2 Qualification of Mexican trust as transparent for Luxembourg tax purposes

11 The Mexican Trust is an administration trust created under the Mexican
General Law of Negotiable Instruments and Credit Transactions (LGTOC).
LOG 1 act as Settlor and Beneficiary and the counterparty act as Trustee.

12 LOG 1 entrusts to the Trust Property the vessel with any right that it implies
and the bareboat charter agreement. Upon termination of the Trust, the Trust
Property will be reverted to LOG 1.

13 Based on the characteristics mentioned below, the Mexican Trust should be
treated as transparent for Luxembourg tax purposes.

Features Mexican Trust

The Settlor preserves the administration of the vessel and its
possession except when the administration and possession of the
vessel is vested on a third party as a result of the execution of the

Centralized bareboat charter agreement.
management
and Settlor, in its capacity as special attorney of Trustee, shall be in

representation | charge of the administration of the bareboat charter agreement.

The Trustee invests the Trust Property under the instructions and
upon authorization of the Settlor.

' The sharcholders’ meetings as well as the meetings of the board of directors of LOG | and LOG 2 will be regularly and physically

held in Luxembourg. The management decisions will be effectively taken in Luxembourg, Their accounting and archives will also

be kept in Luxembourg,
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Limited
liability

The Settlor shall defend and hold the Trustee harmless of any
responsibility in connection with the fulfilling of the purpose of
the Trust and the defence of the Trust Property, unless in case of
negligence, misconduct or bad faith or when Trustee carries out
any action not authorized by the Trust agreement.

Free
transferability
of the
membership
interest

No transferability, but possibility for new Settlors / Beneficiaries
to enter by conveying additional goods or rights to the Trust
Property, provided that such transfer shall be formalized through
an amendment agreement to be executed in writing by and
between Settlor, Trustee and such additional settlors and/or
beneficiaries.

Distribution
of profits

All products and/ or proceeds deriving from the bareboat charter
agreement as well as any amount payable thereunder shall be
directly and automatically delivered to Settlor and in no event
such products, proceeds and/ or amounts shall be delivered to
Trustee.

Equity
contributions

Settlor and Trustee constitute the Trust and as a consequence of
its creation, Settlor transfers with no reserve or limitation of any
kind whatsoever, the ownership of the Trust Property in favour of
the Trustee.

The contribution to the Trust Property is inherent to the formation
of the Trust itself and, as such, it is not an indication of the
opacity or transparency of the Trust.

Term and
Termination

The term of the Trust will be the required for the fulfilment of its
purpose, but in no event will exceed 50 years, provided that at any
time during its term the Trust can be terminated by reversion of
the total Trust Property.

The Settlor reserves to itself the right to unilaterally revoke the
Trust.

14 Accounting-wise, the Mexican trust is disregarded.

B.3 Beneficial ownership of the vessels

15  The analysis of beneficial ownership — from an accounting and tax perspective
applying the guidelines of the Luxembourg Tax Administration on leasing —
leads in cach case to a different allocation of the vessel.

(6)
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B.4

16
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DP Polar s Le .
N FOCKE
Following the guidelines of the Luxembourg Tax Administration on leasing,
the vessel would be allocated to the lessor, i.e. LOG 1, as the leasing term is
longer than 40% of the useful lifetime of the vessel and the option price
amounts to the fair market value.

Accounting wise, the vessel is going to be allocated to the lessee.
Endeavour

Following the guidelines of the Luxembourg Tax Administration on leasing,
the vessel would be allocated to the lessee, as the leasing term is shorter than
40% of the useful lifetime of the vessel.

Accounting wise, the vessel is going to be allocated to the lessor, i.e. LOG 2.

Given that a deviation from the accounting principles should lead to a similar
result for tax purposes, for practical reasons we consider that the allocation of
beneficial ownership should be determined by the accounting analysis. The
general rule in Article 40 LITL stating that the tax treatment follows the
accounting treatment should thus prevail over the administrative guidelines.

In case of DP Polar, as no depreciation occurs accounting wise, it is
cconomically justified to compute the CPEC interest accordingly and thus not
follow the administrative guidelines.

In case of Endeavour, following the accounting analysis legal and beneficial
ownership will be in the hands of LOG 2.

Tax treatment of LOG 1 and LOG 2

23

24

25

LOG 1 and LOG 2 are fully taxable Luxembourg companies. In view of the
investment activities described LOG 1 and LOG 2 do not need to comply with
a debt-to-equity ratio. Consequently, LOG 1 and LOG 2 will not be considered
thinly capitalised if financed on the basis of a 99:1 debt-to-equity ratio. As a
consequence, any interest paid under the CPEC will not be re-characterised
into a non-deductible constructive dividend or be subject to a withholding tax.

Furthermore, Article 97, (2) and 146, (2) LITL provide for a withholding tax
when there is a silent partnership paying out profit participating return. In this

case, there is no intention to create such a partnership.

Therefore, withholding tax within the meaning of Article 97, (2) and 146,
(2) LITL will not apply.

(7)
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B.5 Taxation at the level of LuxMasterCo

B.6

26

27

28

The taxation at the level of LuxMasterCo does not depend on the tax allocation
of the vessels at the level of LOG 1 and LOG 2.

LuxMasterCo earns income from its various debt and equity investments.

At the same time, LuxMasterCo will have offsetting interest expenses accruing
on its CPEC. With respect to the remuneration on its investment activities,
LuxMasterCo is considered to realize an appropriate and acceptable profit with
respect to Articles 56 and 164(3) LITL, if it earns a net annual margin of
0.0625% measured on the total annual average outstanding principal amount of
the CPEC.

This taxable margin shall, in a given year, in no event exceed the net income
generated on Tranche A. However, if in a given year, LuxMasterCo realizes
net carnings under Tranche A that are lower than the net annual margin
determined as set out in the previous paragraph, the short fall of annual margin
shall be rolled over to a subsequent accounting year during which
LuxMasterCo earns sufficient income or gains to leave a margin for the current
year and any years in which there was a shortfall of margin.

Functional currency

29

LOG 1 and LOG 2 will draw up their tax balance sheet in USD. The taxable
profit for tax purposes will be converted into EUR at the exchange rate of the
last day of its accounting/tax year. The same principle will apply for net wealth
tax purposes.

(8)
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We kindly request your comments on the tax treatment of the above structure if any.
We remain at your disposal should you wish any further information in this respect.

Yours sincerely,

y -
c— [ éffézf/ﬂ uxvv’/ﬂ
Laurent de La Mettrie Begga Sigurdardottir
[’drtncr Director
{:6’ i J 2 eu /ﬂ ' 4
Few b ines

Appendix: Legal documentation

For approval

Le préposé du bureau {’imposition Sociétés 6
Marius Kohl

1 4 JAN. 2009

/"I__"--.._‘_“
\\.JESCL P\

Luxembourg, lc |

This notification letter is based on the fucts as presented to PricewaterhouseCoopers S.a r.l. as at the date the advice was given,
The notification is dependent on specific fucts and circumstances and may not be appropriate to another party than the one for which it
was prepared. This notification letter was prepared with only the interests of CarVal in mind. and was not planned or carried out in
contemplation of any use by any other party. PricewaterhouseCoopers 8.4 r.l., its parters, employees and or agents, neither owe nor
accept any duty of care or any responsibility to any other party, whether in contract or in tort (including without limitation, negligence
or breach of statutory duty) however arising, and shall not be liable in respect of any loss, damage or expense of whatever nature which
is caused to any other party.

(9)






English translation for information purposes only
September 22, 2008

VOLUME [ |
PUBLIC INSTRUMENT NUMBER | |

IN| M| ]l UNITED MEXICAN STATES, on| I 12008,1[ ], Notary
Public Number [ ] duly commissioned in [ ], CERTIFY: That an ADMINISTRATION
TRUST is granted before me, which is IDENTIFIED AS TRUST NUMBER “F/[_ |”
EXECUTED BY AND BETWEEN: (i) CVI GLOBAL LUX OIL AND GAS S.ar.l in its capacity as
settlor and beneficiary (the “Settlor” and/or the “Beneficiary”), herein represented by | and (ii)

[ | in its capacity as trustee (the “Trustee”), herein represented by [ ], as trustee delegate,

which instrument is granted in accordance with the following Recitals and Clauses:

RECITALS

IN CONNECTION WITH THE TRUST PROPERTY

I. Settlor represents and warrants, through its legal representative, that:

a) The Ship that will be conveyed to the Trust Property, as described below, derives from licit

sources and it is its legal owner.

b) It is the sole and legal owner and has full possession and ownership of the Ship, in accordance
with [INSERT DESCRIPTION OF THE DOCUMENTS THAT EVIDENCE THE LEGAL
OWNERSHIP OF THE DP POLAR] duly formalized pursuant to Article 79 of the Mexican Marine
Navigation and Commerce Law, being its identity elements pursuant to Article 78 of the above
mentioned statue the following: (i) Name: [ ; (ii) Registration Number: [ ]; (iii) Port of
Registration: [ ];(iv) Nationality:[  ];(v)CallSign:[ i (vi) Gross Tonnage: [ |;
(vii) IMO Number: [ ].



¢) The Ship is free from any lien and any type of limitation of ownership.

d) There is no limitation in connection with the right to transfer the legal ownership of the Ship in

favor of any third party.

¢) The Ship is in full compliance with any and all tax obligations.

AUTHORITY OF SETTLOR

I1. Settlor represents and warrants, through its legal representative, that:

a) Itis an entity duly organized and existing pursuant to the laws of Grand Duchy of Luxembourg,

which is evidenced with the documentation described in the Chapter of Legal Capacity of this public

instrument.

b) Its legal representative is duly authorized and has been conferred sufficient powers to execute this
Trust, which powers have not been revoked, amended or limited in any manner whatsoever, which is
evidenced with the documentation described in the Chapter of Legal Capacity of this public

instrument.

¢) Itdesires to appear in this act in order to execute this Trust in its capacity as settlor and beneficiary
with the purpose of transmitting in favor of Trustee the property of the Ship and other goods that from
time in time become part of the Trust Property.

AUTHORITY OF THE TRUSTEE

I11. Trustee represents and warrants, through its trustee delegate, that:



a) It is a Multiple Banking Institution duly organized and existing pursuant to the laws of Mexico,
which is evidenced with the documentation described in the Chapter of Legal Capacity of this public

instrument,

b) Its legal representative, in its capacity as trustee delegate, is duly authorized and has been
conferred sufficient powers to execute this Trust, which powers have not been revoked, amended or
limited in any manner whatsoever, which is evidenced with the documentation described in the

Chapter of Legal Capacity of this public instrument.

¢) Itdesires to appear in this act for the execution of this instrument in order to accept its designation

as trustee under this Trust, subject to the terms and conditions set forth in this public instrument.

Having expressed the following recitals, the parties hereto enter into this Trust Agreement, which

shall be governed pursuant to the following:

CLAUSES

FIRST: Definitions. As use in this instrument, the terms listed below shall have the following

meanings, which shall be equally applicable to their plural and singular forms:

1.1 “Extra contractual Credits” means those credits derived from the navigation and operation

of the Ship that generate credits in favor of the Ship.

1.2 “Usufruct Agreement” means the agreement pursuant to which the use and enjoyment of the

Ship is transferred.

1.3 “Charter Agreements” means any bareboat charter agreement, charter agreement per time,



charter agreement per trip, charter agreement per space, marine transportation agreement or any other

agreement of marine nature by which the Ship, or part of it is used.

1.4 “Dollars” means the legal currency of the United States of America.

1.5  “Ship" means the Ship described in Recital I, b) of this Trust, which is conveyed by Settlor to

the Trust Property, as well as any other ship that from time to time becomes part of the Trust Property.

1.6 “Trust” means the administration trust that is created through this instrument.

1.7  “Settlor” and/or “Beneficiary” means CVI Global Lux Oil and Gas S.ar.l.

1.8 “Trustee” means | .

1.9  “LGTOC” means the Mexican General Law of Negotiable Instruments and Credit

Transactions (Ley General de Titulos y Operaciones de Crédito).

1.10  “Meéxico” means the United Mexican States.

1.11  *“Other Agreements” means any agreements derived from the normal operation and
navigation of the Ship, including but not limited to rescue agreements, assistance agreements and tow

agreements.

1.12 “Trust Property” means the Ship and its accessories with any right that it implies and, in

general, any good described in Clause Fifth of this Trust.

1.13  “Pesos™ means the legal currency of Mexico;



SECOND. Constitution of the Trust. Settlor and Trustee hereby constitute this Trust identified with
the number “F/[ ]”, and as a consequence of its creation, Settlor hereby transfers with no reserve
or limitation of any kind whatsoever, the ownership of the Trust Property in favor of the Trustee in

accordance with the provisions of Article 381 of the LGTOC.

For the purposes of the above stated, Settlor hereby transfers to Trustee the ownership of the Ship in
accordance with the provisions of Article 381 of the LGTOC, in order for the Ship to become part of

the Trust Property in accordance with this Trust and to be exclusively owned by Trustee.

THIRD. Acceptance. Trustee hereby: (i) accepts its designation as Trustee and declares its faithful
and loyal performance, and hereby agrees to strictly comply with the purposes of this Trust in
accordance with the terms and conditions set forth in this instrument; and (ii) receives the Ship from
Settlor and grants, through the execution of this instrument, the fullest receipt of the good mentioned

above according to law.

FOURTH. Parties to the Trust. The partics to this trust are as follows:

SETTLOR AND CVI Global Lux Oil and Gas S.ar.l.
BENEFICIARY
TRUSTEE: [ ]

In addition to the above, other third parties may become settlors and/or beneficiaries under this Trust
by conveying additional goods or rights to the Trust Property, being subject to the terms and
conditions of this Trust; provided that such transfer shall be formalized through an amendment
agreement to be executed in writing by and between Settlor, Trustee and such additional settlors

and/or beneficiaries.



FIFTH. Trust Property. The Trust Property will be conformed by the following assets:

a) The Ship and its accessories.

b) Other ships, their accessories and goods that may be contributed by Settlor and/or any other

additional settlor in the future, with all the applicable rights in accordance with the law.

¢) The amounts of money that, in its case, are contributed to the Trust and the products that, for any
reason, have been received by or conveyed to this Trust as a result of the administration and/or as
consequence of the compliance with the purpose of this Trust, subject to the terms and conditions set

forth in this instrument.

d)  The proceeds of any insurance policy that has to be purchased with respect to the Trust Property.

e) The principal and additional amounts resulting from the Trust Property, including the proceeds
generated by the disposition, sale, assignment, or transfer of any kind (including expropriations), in

accordance with the terms and subject to the limitations set forth in this Trust Agreement.
The Trust Property may be increased in the future with other goods, with the proceeds generated by
the investment of any part of the Trust Property in cash or with any other good or right contributed by

Settlor and/or any additional settlors of this Trust Agreement.

SIXTH. Purposes of the Trust. The purposes of the Trust are the following:

a) The creation of an independent patrimony in order for Trustee to keep at all times the ownership

of the Trust Property for the fulfillment of the purposes of this Trust.



b) That Trustee, in accordance with the instructions provided in writing by the Settlor, carries out the
necessary paperwork with the Customs Administration of the future Registry Port in connation with
the importation, either permanent of definitive, of the Ship as well as the other ships that may be
conveyed in the future to the Trust Property and before the General Office of Merchant Marine
(Direccion General de Marina Mercante), the National Public Marine Registry the corresponding
Harbor Master's Office, and any other competent authority in order to obtain the registry and flagging
of the Ship in accordance with the provisions of the Mexican Marine Navigation and Commerce Law

(Ley de Navegacion y Comercio Maritimo) and any other applicable legislation.

c¢) That Trustee executes, in connection with the Ship, the Usufruct Agreement with Settlor or with

those parties and in accordance with the terms and conditions instructed in writing by Settlor.

d) That Trustee invests, according to the provisions of this Trust Agreement, any liquid resources

that are a part of the Trust Agreement.

¢) That Trustee purchases and maintains an insurance covering the Ship with the insurance company.,

in the amounts and against the risks instructed by the Settlor.

f) That Trustee, in accordance with the instructions in writing that for such purposes are provided by
the Settlor, reverts to Settlor or transfers, transmits, or sells to any person designated by Settlor, the

Ship and any other goods that become part of the Trust Property.

g) That Trustee maintains and defends the Trust Property by granting powers of attorney to the

persons indicated in writing by Settlor.

h) That Trustee grants general and special powers of attorney with full faculties to act in the name

and on behalf of Trustee, as required for fulfilling the purposes of the Trust or for defending the Trust



Property, in accordance with the instructions and in favor of the persons indicated by Settlor, pursuant

to the provisions set forth in this Trust Agreement.

i) That Trustee renders reports and provides access to the information of the Trust according to the

provisions of this Trust Agreement.

j) That Trustee carries out any and all activities necessary for the fulfillment of the purpose of this

Trust.

SEVENTH: Trust Property Possession, Management, and Maintenance. The possession,

management, and maintenance of the Trust Property will be subject to the following:

a) Settlor will comply timely and diligently with the payment of any applicable tax, right, fee,
contribution or obligation related to the operation and navigation of the Ship required in accordance
with the applicable laws and will maintain the Ship at all times free and clear of any marine privilege

that may constitute a lien over it.

b) The Settlor will preserve the administration of the Ship and its possession, except when the
administration and possession of such Ship is vested on a third party as a result of the execution of

any Usufruct Agreement.

¢)Trustee shall cover all costs associated with the maintenance, navigation and operation of the Ship.

d) During the terms of this Trust, Settlor shall maintain with a Mexican insurance company insurance
over the hull and machinery of the Ship and of protection and indemnization covering all navigation
accidents and incidents. In addition, Settlor shall observe and negotiate the reinsurance covering the

insurance obtained from such Mexican insurance company.



¢) Settlor shall maintain in effect the Navigation and Statutory Certificates in connection with the
Ship.

i) All products and/or proceeds derives from the Charter Agreements, Other Agreements or Extra
contractural Credits entered in connection with the Ship as well as any amount payable thereunder
shall be directly delivered to Settlor and in no event such products, proceeds and /or amounts shall be
delivered to Trustee. In the event Trustee receives such products, proceeds and /or amounts, it is
understood that Trustee will be receiving them in its capacity as depositary and shall deliver them to

Settlor immediately.

In the event that a Charter Agreement is executed, the obligations of Settlor container in paragraphs
a), ¢), d) and e) above will be the responsibility of the third party with whom such Charter Agreement
has been executed, pursuant to the terms of such Charter Agreement, regardless of the obligation of

Settlor to respond for their breach hereunder.

EIGHTH. Reversion of the Trust Property and Related Tax Provisions. The parties hereto

expressly agree that the Trust Property may be reverted in favor of Settlor at the termination of the
Trust pursuant to the terms hereof. The transfer of the Ship by Settlor in favor of the Trust Property
will not be considered as a sale for local and federal tax purposes, since Settlor maintains its right to

reacquire the Ship through reversion.

NINTH. Term and Termination. The term of this Trust will be the required for the fulfillment of its

purpose, but in no event will exceed fifty (50) years, provided that at any time during its term, the
Trust can be terminated as a result of the reversion of the total Trust Property pursuant to the terms
hereof. Moreover, the Trust will be terminated when the Ship loses its importation to Mexico
regime, and when the Mexican flag or registration is lost.

This Trust can be terminated for any of the causes provided for in Article 392 of the LGTOC, as such
causes may be applicable to the nature and purpose of the Trust. The Settlor hereby reserves to itself

the right to unilaterally revoke the Trust.



Upon the termination of the Trust, when applicable, the ownership of the Trust Property will be

reverted by Trustee in favor of Settlor or any third party designated by Settlor.

TENTH. Investment of the Trust Property. Settlor hereby expressly instructs and authorizes

Trustee to invest the Trust Property pursuant to the following:

a) The maximum investment terms shall be thirty (30) days, except when for investments made in

investment funds;

b) The investments shall be made in the currency in which the liquid resources of the Trust Property

are denominated;

¢) In all investment transactions made by Trustee, the treasury of the Banco Nacional de México,

S.A., integrante del Grupo Financiero Banamex will act as counterpart; and

d) Trustee shall carry out the investments in those securities that are available in the market at the time
of the investment, in the following order, provided that the dispositions contained in this Clause shall
be considered by the parties hereto as a permanent instruction until Trustee receives from Settlor a

written instruction in connection with the investment of the Trust Property:

Mexican Pesos:

i) Investment funds in debt instruments managed or operated by direct or indirect subsidiaries of

Grupo Financiero Banamex, S.A. de C.V., that comply with the following:

(1) pursuant to the average pondered term of its investment assets, are classified as short term for

having an average pondered term equal or minor to one year, calculated pursuant to the proceeding



indicated in the respective public prospectus; (2) is considered as specialized in securities issued by
the United Mexican States government, by having an investment of at least eighty percent (80%); and

(3) have the highest credit rating.

i) Mexican Peso denominated debt instruments, representing liabilities of Banco Nacional de
México, S.A., Integrante del Grupo Financiero Banamex, that have the highest rate payable by such
institution for liabilities of a similar term and amount, in the same dates on which such liabilities are

maintained; and

iii) Sale and purchase transactions in connection with securities of the Federal Government or debt

instruments issued by national credit institutions.

Dollars:

i) Dollar denominated liabilities issued by Citibank, N.A..

In the event that Settlor decides to carry out investment operations different to the ones provided in
this Clause, Settlor shall issue to Trustee the respective written instructions which shall expressly
indicate (1) the amount of liquid resources to invest; (2) the type of assets, rights, securities or other
financial instruments in which the liquid resources that conform the Trust Property shall be invested
and, if applicable, the name of the issuers and their credit ratings; (3) the maximum term of the
investments; and (4) the counterpart or counterparts with whom the Trustee should make such

investments, being applicable the provisions of Clause Twelve hereof.
Trustee has not provided and shall not be responsible for providing any advice to Settlor in connection

to the convenience or inconvenience to invest, purchase, sell, maintain, take or abstain from taking

any investment instrument.

11



Trustee does not assume any liability for any third party designated by Settlor that intervenes in the

advice, management and/or custody of the Trust Property.

ELEVENTH. Transactions with the Institution. Settlor hereby approves and authorizes Trustee to,
in compliance with the purpose of the Trust, enter into transactions with Banco Nacional de México,
S.A. integrante del Grupo Financiero Banamex acting on its behalf, including but not limited to the
opening of accounts for the reception of funds and the buying and selling of foreign currency, being

this Clause understood as a permanent instruction.

In the event Settlor decides to carry out the transactions referred to in this Clause with an institution
different from Banco Nacional de México, S.A. integrante del Grupo Financiero Banamex, it shall

provide the respective express written instruction to Trustee.

In the transactions carried out by Banco Nacional de México, S.A. integrante del Grupo Financiero
Banamex acting on its behalf and in its capacity as Trustee, such transactions shall not be off set or
extinguished by confusion. Likewise, Trustee hereby represents and warrants that there is no direct
dependency between the Trustee and the Treasury of the institution and that the operations referred to

in this Clause shall be carried out in accordance with its internal policies and good financial practices.

TWELFTH. Tax Obligations. All taxes, rights and other tax obligations that, a result of the
effectiveness and the acts of the Trust, may be imposed by the corresponding tax dispositions,
including but not limited to the presentation of the applicable notices and/or tax returns, shall be the
sole responsibility of Trustee, without detriment of the joint liability that pursuant to the tax
dispositions in effect may be incurred by Settlor. It is included in such tax obligations the payment for

the use of port infrastructure of any nature.

Trustee shall have no responsibility for the failure by Settlor or beneficiary, if applicable, to comply

with their tax obligations. In connection with the tax obligations that Trustee must comply as a result
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of the execution of the acts associated with the purpose of the Trust or those executed per the
instructions of Settlor, Trustee shall comply with such tax obligations at the cost of the funds in the
Trust Property and, in the event that there are no sufficient funds in the Trust Property, Settlor agrees

to convey to the Trust Property the funds required to comply with such tax obligations.

Settlor will provide to Trustee, when required by Trustee, all documents necessary or sufficient to

prove that the tax obligations on its behalf have been duly and completely fulfilled.

The parties hereto acknowledge that Trustee has not provided and will not provide advice on any tax,
legal or accounting matters leading to the making of decisions and actions in connection with the
creation and operation of the Trust. Settlor represents that it has received advice from its own legal,

tax and accounting advisors which have the sufficient experience to identify any legal and tax liability.

Settlor assumes, before Trustee and third parties, the liability derived from any tax, right, product,
social security quota or related liability that derives or may derive from the Trust or from the
administration and ownership of the Trust Property; therefore Settlor agrees to convey to the Trust
Property the sufficient funds to fulfill such obligations and, in its absence, to indemnify and hold

harmless the Trustee in connection to the payment of any obligation derived from such concepts.
Settlor’s obligations contained in this Clause shall continue in effect after the termination of the Trust
or the substitution or resignation of Trustee, until five (5) fiscal years following the termination of the

Trust or the finalization of the Trustee’s appointment.

THIRTEENTH. Defense of the Trust Property. Settlor shall have the obligation to notify Trustee

in writing of any situation that may affect the Trust Property, and to appoint one or more attorneys in
fact that will exercise the rights derived from the Trust or that will proceed to the defense of the Trust
Property; Trustee shall not be responsible for the actions of the appointed attorneys in fact or the fees

and expenses associated thereto, and Trustee shall only have the obligation to grant the required
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powers of attorney and documents.

Trustee shall not be responsible of the acts or omissions of Settlor or of the third parties that may
prevent or make difficult the fulfillment of the Trust. In the event of any conflict, Trustee shall limit
its responsibility to grant the sufficient powers of attorney in favor of the attorneys in fact requested in
writing by Settlor. Trustee shall not assume any responsibility in connection with the acts of such
attorneys in fact, which shall be included in the text of the powers of attorney granted by Trustee.
Likewise, such attorneys in fact must agree that all costs, fees and expenses incurred in the exercise of
their respective powers of attorney shall be solely and exclusively paid by Settlor without Trustee
incurring in any personal liability for such costs, fees and expenses, which shall be included in the

respective contracts.

The attorneys in fact, under the strict and exclusive responsibility of Settlor, shall present to Trustee a
report of their actions at least once every three (3) months and at any other time upon written request
by Trustee. The attorneys in fact will authorize the officers designated by Trustee to review the court
proceedings. Trustee shall have no obligation to provide follow up to the acts of the attorneys in fact

or for the failure to deliver such reports.

In the event Trustee receives any notification, lawsuit or any information in connection with the Trust,
it shall immediately inform the Settlor in order for Settlor to appeal to the defense of the Trust
Property and the rights of Trustee. Trustee shall not be responsible for any notification, claim, lawsuit,
or any requirement with respect to the Trust Property. Settlor shall be responsible for the damages
caused to Trustee as a result of Settlor’s failure to appoint the attorneys in fact referred to in this

Clause as well as for the acts performed by such attorneys in fact.
In the event of urgency. Trustee shall conduct the essential actions to preserve the Trust Property and

all rights derived therefrom, notwithstanding the obligation of Settlor to appoint the attorney in fact

referred to in this Clause. In this event, Trustee shall be authorized to take from the Trust Property the
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funds required for such purposes.

Notwithstanding the above, Trustee shall have at all time absolute authority to defend and protect the

Trust Property and the rights derived thereform.

Settlor shall hold Trustee harmless as long as Trustee acts in accordance with the written instructions

received from Settlor and the terms of this Trust.

Likewise, Settlor shall cover any expense or economic consequence derived to Banco Nacional de
México S.A., Integrante del Grupo Financiero Banamex, its subsidiaries, affiliates and related
entities or its employee, officers, trust delegates and directors as a result of its participation in

administrative or judicial proceedings in connection with this Trust.

FOURTEENTH. Indemnization to Trustee. Settlor shall defend and hold Trustee harmless, as well

as its trust delegates, directors, officers, employees, attorneys in fact and administrative employees in
connection with all and any liability, damage, obligation, suit, court resolution, transaction,
requirement, expense and/or cost of any nature, including attorney’s fees; resulting from any acts of
Trustee in connection with the fulfilling of the purpose of the Trust and the defense of the Trust
Property (unless these are the result of negligence, misconduct or bad faith of Trustee, or when
Trustee carries out any action not authorized by the Trust) or for claims, penalties and any other
liability of any nature in connection with the Trust Property or the Trust, before administrative or
judicial authorities, arbitration courts or any other party having state or federal jurisdiction, in México
or abroad (unless these are the result of negligence, misconduct or bad faith of Trustee, or when

Trustee carries out any action not authorized by the Trust).

Likewise, Settlor agrees to reimburse to Trustee, its delegates, directors, officers, employees, attorneys
in fact and administrative employees any cost, expense or disbursement of any kind (including fees

and expenses of its attorneys in fact) incurred by Trustee, or any other damage or loss suffered as a



result of any suit, judicial proceeding, liability, damages, sanctions, judicial resolutions filed, issued or
imposed on Trustee, its directors, officers, employees, attorneys in fact and administrative employees
in connection with any act or omission of Settlor that involves the failure to comply with its

obligations under the Trust.

In the event of any fact situation or act of authority or any legal consequence resulting in monetary
liabilities on Trustee associated directly with the Trust and the Trust Property, resulting from acts or
omissions of Settlor or the parts hereto in the fulfillment of the purpose of the Trust, either directly of
through thirds parties, including disbursements related to the acts and concepts mentioned in the
preceding paragraph (except that there has been negligence, misconduct or bad faith of Trustee, or
when Trustee carries out any action not authorized or included in the Trust), any of those economic

liabilities shall be covered by Settlor.

Whenever Trustee acts pursuant to the instructions of Settlor and in compliance of the purposes of the

Trust, Trustee shall be free from any and all liabilities.

Settlor hereby expressly agrees that Trustee shall not be responsible of any obligation different to

those contained in this Trust and in the documents and agreements related to the fulfillment of its

purpose.

FIFTEENTH. Resignation and Replacement of Trustee. Pursuant to the third paragraph of Article
385 of the LGTOC, Trustee may resign or be removed from its position as trustee of the Trust. In such
circumstances, and as applicable, the parties hereto shall express it in writing at least twenty (20) days
in advance to the effective date of such resignation or replacement. In the event of resignation by
Trustee, Trustee shall deliver Settlor a written notice of its intention to resign with at least ninety (90)
days in advance to such resignation, provided that Trustee will not leave its position until a new

trustee has been appointed by the Settlor.
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At the expiration of its position, whether by resignation or replacement, Trustee shall produce a report
of the Trust Property for the period starting on the date on which the last report on the Trust Property
was delivered until the date on which such resignation or replacement is effective. Settlor shall have a
term of fifteen (15) business days to examine such report and request any clarifications. Once such
term is concluded and no clarifications have been requested, the report will be considered as approved

and the Trustee shall be free of any liability derived from the Trust.

When appointing a new trustee, the new trustee shall be invested with all the faculties, rights, powers
and obligations agreed with Settlor and shall take ownership and possession of the assets that integrate

the Trust Property.

In the event of resignation or replacement of Trustee, the substitution or removal will take place in a
manner that it does not affect those agreements entered into by Trustee in compliance with the

purpose of the Trust.

SIXTEENTH. Legal Prohibitions. In accordance with paragraph b, Fraction XIX of article 106 of
the Credit Institutions Law (Ley de Instituciones de Crédito), Trustee represents and warrants that it

has explained to Settlor the legal consequences of such paragraph which provides:

“ARTICLE 106.- Credit institutions will be prohibited from:

XIX.  In carrying out the transactions referred to in subsection XV of article 46 of this Law:

b) Answer before Settlors and principals for the default of debtors or issuers in the loans that
may be granted or securities that may be acquired, unless they are responsible for such actions
according to the last portion of article 391 of the General Law of Negotiable Instruments and Credit
Transactions, or guarantee the earning of vields for funds entrusted to them for investment.

If, upon termination of trust, mandate or commission constituted for the granting of loans, these



would not have been settled by debtors, the institution shall transfer them to the Settlor or beneficiary,
as appropriate, or to the principal, without covering such amount.

This provision and a declaration by trustee, explaining that it unequivocally informed of its contents
to the persons from whom it received goods or rights for its transfer of trust will be inserted herein in
a conspicuous manner;

Any agreement contrary to the provisions of the preceding paragraphs will be declared null and
void...”

In addition to the above, the compliance of the provision of numeral 5.5 of Official Decree 1/2005
published by the Central Bank (Banco de México) in the Federal Official Gazette (Diario Oficial de la
Federacion) on June 23, 2005, Trustee represents and warrants that it has explained to Settlor the
legal consequences of numeral 6 of Official Decree 1/2005 in connection with the prohibitions to
which Trustee is subject to. To such effects below is the relevant text of numeral 6 of the Official

Decree 1/2005 of Central Bank (Banco de México):

“...6.1 In the execution of the Trusts, Fiduciary Institutions are not allowed to do as follows:

a) Charge to the Trust Property, prices other than those contracted upon executing the transaction
in question:

b) Guarantee the earning of yields or prices for funds which investment is entrusted thereto; and

c) Carry out transactions in conditions and terms against its internal policies and the regular
financial practices.

6.2  Fiduciary Institutions may not carry out transactions with securities, credit instruments, or any
other financial instruments that are not in compliance with the specifications agreed upon in the
corresponding Trust agreement.

6.3

6.4  Fiduciary Institutions may never pay, out of the Trust Property, for penalties imposed by an
authority to such Institutions.

"
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SEVENTEENTH. The Administration. For the administration of this Trust, Trustee shall have all

the rights and actions required for such purposes, acting in all cases with care. Trustee shall be
responsible for all damages caused by the failure to comply with the obligations contained in the Trust

in accordance with the provisions of Article 391 of the LGTOC.

EIGHTEENTH. Fees of Trustee. Settlor hereby agrees to pay to Trustee the fees that the parties

agree in this Clause without the need of any notice or requirement on behalf of Trustee:

Trustee’s fees may be updated on an annual basis pursuant to the Consumer’s National Price Index
(Indice Nacional de Precios al Consumidor) or the index that replaces it. Trustee shall notify Settlor

in writing of any new fee with at least thirty (30) days in advance.

The fees and commissions of Trustee generate Value Added Tax, which shall be transferred pursuant

to the applicable law.

In the event that Trustee’s are not paid pursuant to this Clause, Trustee shall have the right to charge
penalty interest at a rate equal to the Costo de Captacion a Plazo de los Pasivos denominados en
Moneda Nacional (C.C.P.) fixed by the Central Bank for the respective month or the index or rate
that replaces it. Trustee reserves the right to apply the penalty interest contained herein as well as the

right to exercise, if applicable, the legal actions to obtain the amounts owed by the Settlor.
The parties hereto agree that Trustee may terminate the Trust without responsibility pursuant to

Article 392 of the LGTOC provided that Trustee shall observe at all times the provisions of Clause

Fifteen hereof.
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Trustee shall have the right to off set against the liquid resources of the Trust Property any fees or

commissions owed by Settlor to Trustee under this Trust.

NINETEENTH. Communications and Instructions. The parties hereto agree that all instructions,
notifications, requests as well as any other kind of communication required or permitted pursuant to
this Trust, shall be made in writing and shall have effects when received by the other party at the
addresses contained in this Trust. Such instructions can be delivered by any means previously agreed
by the parties hereof, which may be: executed original delivered directly to the mentioned addresses;

by certified mail with receipt request; by fax or any other alternate means of communication.

For purposes of the notifications and instructions delivered to the Trustee pursuant to this Trust, the
Trust shall be identified and operated by the contract number and the authorized and registered

signature or signatures of those requesting a transaction or service.

For purposes of the above, Trustee declares that it has installed certain procedures for the reception
and execution of instructions, including those transmitted via fax or other transmissions and/or means
of communication; in such understanding, the parties hereto, as applicable, shall execute with Trustee

the required documents for such effects.

The parties hereto agree and acknowledge that Trustee will be authorized to execute, during banking
days and hours, solely and exclusively the instructions that have been provided in accordance with

the terms hereof and the above mentioned security procedures.

In accordance with Article 52 of the Credit Institutions Law (Ley de Instituciones de Crédito), the
parties hereto agree that Trustee shall not be responsible for the suspension or cancellation of the
actions contained in any instruction if any of the circumstances mentioned in such Article occur.

Trustee shall notify Settlor in writing of any action carried out by trustee pursuant to such Article.

20



TWENTIETH. Reports to Settlor. Trustee, on an annual basis or upon request by Settlor, shall
produce and deliver, within five (5) days of the respective request, at the address specified hereof,
the account statements that reflect the value of the Trust Property and the movements made in the
Trust during the respective period.

The parties hereto agree that Settlor shall have a term of fifteen (15) days starting from the date of
reception of such account statements to request Trustee in writing any clarification. Once such term
expires with no clarification request from Settlor, such account statements shall be considered as

approved by Settlor for all effects.

All account statements presented to Settlor by Trustee shall be produced pursuant to the formats
approved by Trustee on an institutional basis and shall contain the information determined by Trustee

in accordance with its institutional policies.

TWENTY-FIRST. Domiciles. The parties hereto expressly designate the following as their

domiciles:

SETTLOR: [ |

]

Attention [ ]

Tell ]

Fax [ ]
TRUSTEE: L

[ ]

Attention: [ ]

Tel: [ ]

Fax:[ ]

TWENTY-SECOND. Intellectual Property. Without the prior written authorization from Trustee,

21



Settlor shall not use at any time the denomination, commercial name, design and trademarks of Banco
Nacional de México, S.A. integrante del Grupo Financiero Banamex or of any of its affiliates or
subsidiaries or controlling entity in any act, promotion, publicity or document related, directly or

indirectly, with the Trust.

TWENTY-THIRD. Headings. The parties hereto agree that the headings used in the Clauses hereof
have been included solely for the facilitation of its analysis, and therefore, the text and not the

headings shall be used for the interpretation of such Clauses.

TWENTY-FOURTH. Independency of Dispositions. If any term of this trust is declared null,
illegal or not executable by any competent court, such term shall be considered as not included to the
extent that is null, illegal or not executable, without affecting the validity and enforceability of the rest

of such term or the other terms contained in the Trust.

TWENTY-FIFTH. Amendments. The parties hereto agree that any amendment to this Trust will

only be effective when duly executed by Trustee and Settlor.

TWNTY-SIXTH. Applicable Law and Jurisdiction. The parties hereto expressly and irrevocably
agree to the federal laws and the jurisdiction of Mexico, Federal District, pursuant to paragraph I of
Article 104 of the Mexican Constitution, waiving to any other jurisdiction that they may have due to

their present or future domiciled or for any other reason.
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PART I

“BARECON 2001” Standard Bareboat Charter

1. Definitions
In this Charter, the following terms shal have the
meanings hereby assignad to them:
“The Ownars® shall mean tha party identified In Box 3;
“The Charterers™ shall mean tha party Identified in Box 4:
"The Vesse!" shall mean the vassel namad in Box 5 and
with partlculars as stalea in Boxas 6 to 12,
“Financial Instrument " mezns the mertgage, deed of
covenant or other such financial secarity Instrument as
anngxed fo this Charter and stated in Box 28.

2. Charter Perlod
In consideration of the hire delailed ir Box 22,
the Owners have agraed to let and the Charterers have
agreed 10 hire the Yessel for the period stated in Box 21
{"The Charter Period").

3.  Delivary
{nat applicable when Part (Il appites, as indicated in Box 37)
{a)  TheSwners-eboll bafore and-at-the ime-of dolivery
axeress-dus dhgence nmade-he Vesseh suawsrthy
AN - 0 L
O tomwm-thls cmm
The Vessal shall be dellverad by the Owners and taken
aver by the Charterara at Uhe port or placa indicated in
Box 13 sueh-roady-esla berth as-tha-Charterars may
simel, The Vessel shall be delivorad by the Owners on
an “ag is" and "where Is” basis and “with all faults”
basis.
{b) The Vassel shall be properly documented on
delivery in accordance with the laws of the flag State
Indicated In Box 5 and the requirements of the
classification society stated In Box 10,
rdleatad-# -raquumem-ef-tha
aasai:isaummm&y-ﬂa Bl Lpon
elivey-shab-uavie -hae & -0 dates-aisd
trachage-and-aes aarfivatesvalid f(:r ol ot lhe-AUrmbeF
GRS I Baxt2-
{e)  The delivery of the Vassal by the Owners and the
taking over of the Veasal by the Charterera shall
sonstitute & full performance by the Owners of all the
Owners' obligations under this ¢ and thereatter
the Charterers shall not be antilled to make or asser
any claim against the Owners on account of any
conditions, representations or wamanties expressed of
impliad with respect to the Vesdel,
() The Vessel shall be delivered to and taken over by
the Chartorers on an “as ia” and "where is" basls and
“with all taylts" basis, whether latent or not, basis at
tha location of the Vessel on the Etfoctive Date.
Charterers’ declslon to chartor andfor purchase the
Veseel intarest Is based solely upon thair
independont investigation and analysis of the
condition of the Vessel. Charterers’ charter andlor
purchase of the Vessel interest is with the express
agreemant that the delivery and conveyance by
Owners to Charterera of the Vessel of the Vessel
interast shail be without warranty, axpress or implied,
of seaworthiness, morchantabllity, andfor fitnass for
any particular purpose pertaining to the Vessal, and
further there Is no warranty that the Vaessel is sultable
for its intended purpose. The disclaimer applies to
both the Charter and Its purchase. butthe-Cwners
enall
badiablador e sost obbu-nal i e-Snkorrapaineor
Ly latent defeats-e-the Vessal,
her-mashingry seappudenanses-oxieting-at-t drme-of
Mﬂmmmmwamm
2 rnrks-alier

L R CE S ET Lo
; loes othorwize providad.!
(e} The owners and the Charterars shall execute and
detiver a Protocel of Delivery and Acceptance
showing the time and place of dellvery of the Vessel,
4. Time for Delivary
{nof applicabie whon Part 1 applics, as indicalod in Box 37)
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The Vessel shall not be delivered before the dale
indicated in Box 14 withoul tha Chartsrars consent and
tha Owners shall oxercise due diligence to deliver the
Vessel nol latar than the date indicated in Box 15,
Unless otharwise agreed in Box 18, the Owners shall
give the Charterers not less: than Whirty (30} running days’
prediminary and not lass than feurdeen (14} running days'
definite notice of the date on which the Vessel is
expaciad (o be ready for delivery.

The Owners shall koep the Charderars closely advised
of possible changes in the Vessel's position,

Cancelling
(ot applizabie when Parf i applies, as nidicaled i Box §7)
{a) Should the Vessel not be dalivered latest by the
cancalling date indicated in Box 15, the Charerars shall
have ihe oplion of cancelling this Chartar by giving the
Owners hotice of cancallation within thirty 8ix (36)
running hours after the cancellng date staled in Box
18, failing which this Chartar shall remain in full force
and effect,

{b) it appesrs that the Vesse! will be delayed bayond
the cancelling date, tha Cwnarz may, as soon as thay
gra in a position to state with reascnable cerlainty the
day on which the Vessel shoukd be ready, give notice
thereof to the Charterers asking whather thay will
axarcise their option of canceiling, and the option must
then be dectarad within one hundrad and sidy-sight
(168) running hours of the raceipt by thes Charterers of
such notice or within thirty-six (38) running hours aftor
the canceling date, whichewer is the earlier, If the
Charterers do not thon exercise their cption of cancelling,
Iha seventh day after the réadiness date stated In the
Ownera’ notice shall be sutwstituled for the canceling
date indicated in Box 1§ for the purpose of this Clause 5.
{e) Carcellation undar this Clausa b shall not
canstitute or result In a ctalm In favar or Ownuers or
Charterers.shall be-withouk

[l e e R Rt R P a-iharaise
Have-opdie-oiesiar ot il cmmm

Trading Restrictions
The Vessel shall ba employed in lawful fsdes for lhe
carriage of suitable lawiul merchandise within the trading
limils indicated in Box 20
The Chartarers undertake 1ol Lo employ the Yessel of
sulfer the Vessel to be amployed otherwise than in
conformity with the terms of tha contracia of insurance
{including any warrantles expressed o inglied therein)
without first cbialning the consent of the insurers o such
smployment and complying with such requiremants as
{o exira premium or otherwise as the insurers may
prascribe.

The Charierers also undertaka rot to employ the Yessel
or suffer her employment in any trade or business which
is forbidden by the law of any country to which the Veasel
rmay sail or is otherwise ilicit or in camying illicil or
proehibited goods or in any manner whatsoever which
may rerder her llabls to condemnation, destruction,
seizurg or confiscation.

The Chartarers shali comply with all applicable laws
concerning the aperation of the Vessel, including, but
not limited to, all import and export doclarations
requirnd by the United Mexican States. The
Charterers shall provide to the Ownars evidence of
such declarations as soon a possible but in no event
not latter than 5 (fiva) days fram the date of import or
sxpoTt

Notwithstanding any other provistons conlained in this
Charter It Is agreed that nuclear fuels or radicactive
products or waste are specifically exciuded from the
cargo permitted fo be loaded or carrled under this
Charter. This exclusion does not apply lo radio-lsolopes
usad or Intended (o be used lor any industrial,
commenrcial, agricultural, medical or scientific purposes

tocumant shall apply. BIMCO assumos na respansibliity lor
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provided the Owners’ prior approval has baen obltained

183

to loading therec!, 13 emdanympmmm slnmdnngasor 184
A 3 new equipmant bowﬂng nacessary for ihe 184
Rl -t dopyinr e PR continued cperation of the Vessel by reason of new 166
The Owners and Charterars shalimay each appoint 116 SN Satis b Ly comppy g
survayors for the pupose of delermining and agreelng 117 mwmm m::“:uﬂ mar]il ::g
in wriling the condition of the Vesssl at the time of 118 'm"“ ptintbobig '5";';, Seasoype mgﬁ\ffs%;s b
m :hn:nredshvuy hereunder. The If appointed, the 118 ll'lumﬂﬁﬂ valtia m istat&d n % mahﬂ ‘lha 1:;
i axtand, If any, lo which thi rate rig shall be visried 1
T I ST CH Y T
of the Offhire Survey Inchuding loss of time, £ any, st 122 e
the daily equivelent to the rale of hire or pro rata thereof. 123
betwesn the Owners and the Charlerers having 106
E. Inspection 124 regarcd, inter alia, to the length of the penod 107
The Owners shall have the right al any time affer giving 125 remnainiog under this Chisder shall, in lhe absence 198
reasonable notica 1o the Charterers to inspact or survay 126 ufaarmmtbpmfumdtoﬂndwemdmam 199
the Vesse or instruct a duly authorised surveyor to camy 127 method agreed in Clayse 30. - 200
oul guch survey on thalr bohalf;- 128 (i) Einancial Security - The Charlerars shall maintain 201
{m) touscertain the condition of the Vassel and salisly 120 finanial security or respansibllity In respect of third 202
themselvas that the Vassal is baing properly repalred 130 party liabillfies a5 required by any govemmenl, 203
ard maintained. The costs and fees for such inspection 131 including faderal, state or municlpal or other diviston 204
of survay shall ba paid by the Owners untess the Vessal 132 or authority thereof, lo enabie the Vessel, wilhout 205
is found to requirs repaits or maintenance in order fo 133 penally or charga, lawfully to enler, remain al, or 206
achiave the condition so provided; 134 leave any port, place, terrilodal o t.mug.lms 207
{b) in dry-dock if the Charlerers have nct dry-docked 135 walers of any country, stale or muricipality in 208
Her in accordance with Cl . The costs and fees 138 performence of this Charter withoul any delay. Ths 208
for such inspection or survey shall be pald by the 137 obligation shafl apply whethe or not such 210
Chartarers; and 138 requirements have been lawfully imposed by such 211
{e) for any other commercial roason they consider 138 governmenl or division or aythonly thereaf, 212
nacessany (provided it doas not unduly Interfere with 140 The Charterers shall make and maimtan all avange- 213
tha commercial operation of the Vessal) The cosls and 141 mants by bond or olherwise as may be nacessery 1o 214
faes for such inspaciion and survey shall ba paid by the 142 satlsty such requirements at the Charterors’ sola 215
Ownars 143 expense and the Charerers shall indemnity the Ownars  21€
Al tme used in respect of Inspection, survey or repars 144 against all consequencas whatsoever (incudingloss of 217
shall be for the Charterers’ account and form partofthe 145 time) for any failure or Inablity to do so. 218
Chartter Period. 146 {b) Operation of tha Vessel - The Charlerers shall at 215
The Charterers shall also penmit the Owners o inspeet 147 their own expenso and by thelr own procuremaent man, 220
the Vessel's log books whenever requested and shall 148 victual, navigate, operate, supply, luel and, whenever 21
whenever required by the Owners furnish thern with lul 149 required, repair the Vessel during the Charer Pariod 222
information regarding any casuallies or other accidents 150 and they shall pay all charges and expanses of avery 223
or damage to the Veasel, 151 kind and nature whatscever incldental to theiruse and 224
cperation of the Vessel undar fhis Charter, including 225
9. Inventories, Oil and Stores ) 152 annual flag State fsas and any foraign general 226
A complete inventory of the Vessel's entice equipment, 153 andior state taxes The Masler, officers 227
outlit Inciuding spara parts, appliances and of al 154 and crew of the Vessal shal ba the senvants of the Charterers 2268
consumable stores on board the Vessel shall be made 185 for all purposes whatsoevar, sven if for any reason 22
by the Charierars in conjunction with the Owners on 166 appolnted by the Owners. 280
delivery and again on redalivery of the Vesse!. The 197 Charterars shall comply with the regulations regarding 231
Charterers and the Owners, respectively, shall al the 158 cfficers and crew in force in the country of the Vessel's 232
tima of delivery and redalivery lale over and pay forall 159 flag or any othar applicabla law 233
bunkers, lubricating ofl, unbroached provisions, paints, 160 {c) The Charlerers shall keep the Owners and the 234
ropes and other consumable stores (excluding spare 161 motgages(s) advisad of the intended employment, 235
paris) in the sald Vessel at the then curent markel prices 162 planned dry-docking and major repairs of the Vessel, 236
at the ports of delivery and redelivery, respectively. The 163 @s reasonably required. 237
Charterers shall ansure that all spare parts listed infhe 164 (d} Flagand Name of Vessel — During the Charter 238
invantory and used during the Charter Period are 165 Parlod, the Charterers shall have the fiberty to paint the 239
replacod al their expanse prior (o redalivery of the 166 Vessel in their own colours, install and display their 240
Vssel, 187 furna! imi{trl‘a la!'id fiy thair mnbh;-‘.;:a flag. The 24"
Charterers shall also have the |l ,with the Owners' 202
T s ks . 8 consent, which shall nol be unreasorably withheld. to 243
Panod the Vesse shall ba In the full possession 170 changa tha flag andfor the nama of lhe Vessel during 244
and al the absolute disposal for all purposes of the 171 the Charler Period. Painting snd re-painting, instalmenl 245
Charterers and under thelr compiele control in 172 and re-instakment, registration and re-reglstration, i 246
every raspect. Tho Chortorers shall maintain the 173 WOASILY SN Quogd et e e thaees: B
Vessel, har machinery, boilers, appuriensnces and 174 expense and time, 248
spare parts in a good slale of repair, in afficlent 175 (s} Changes lo fhe Vessel - Subject to Clauss 10{a){il), =~ 240
operat.ng condition and in accordance vAth good 176 the Charterers shall make no siructural changes inthe 250
commercial mainlenance practice and, axcept as 177 Vessel or changes in the machinaty, bollers, anpurien- 281
provided for in Glause 140), If applicable, at their 178 ances o spare parls thareo! wihoul in each instance 252
wn expanse they shall st all limes keep the 170 first securing the Owners' approval therect, It the Ownars 253
Veseel's Class fully up to date with the Classification 180 s0 agree, the Charterecs shall, i the Dwiers so require, 254
Soclety in Blox 10 and maintain all other 181 mmm\;?mtmshmmmmmmtm %552
- termination Charter.
necessary certificates In force at all timas. 182 0 Uss of the Vi 's Outft, Equi
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&2&!!&":!.! + The Churterers shall have the use of all
oulfit, equipiment, and appliances on board the Vessel
at the time of delivary, provided the same or their
substantial squivalont shall b retumed to the Owners
on redelivery in the same good order and cordilion as
when recelved, ordinary wear and lear excepted. The
Charterers shull (rom time to time during the Charter
Period replace such itams of equipment 2s shail be so
darmaged of wom as 1o be uniit for use. The Charterers
are 1o procure thatl all rapairs to or roplacement of any
damaged, worn or last parts of equipment be effected
in such manner (both as regards workmanship and
quality of materiale) as not lo dimvnish the value of the
Vessel. Tha Charlerers have tha right to fit additional
equipmenl al their axpense and risk but the Charterers
shall rernove such aquipment at the end of the period if
requested by the Owners. Any equipment including radio
aquipmeant on hire on the Veasel at time of delvery shall
be kept and mantained by the Charlerers and the
Charterars shall assume the obligations and liabilties
of the Ownars under any lease contracts in connection
theravath and shall reimbursa the Owners for all
expenses incurred In conneclion therewith, also for any
naw equipment required in arder to comply with radio
regulatons.

tg) Peredical Dry-Docking - The Crarterers snall dry-
dock the Vessal and claan and paint her underwater
parts whanaver the same may ba necessary, but not
legs than once during the period siated in Box 18 or, if
Box 18 has been loft blank, every sixty (80) calencar
months after delivery or such other period as may be
required by the Classlfigation Society or flag State.

Hire

(a)  The Charterers shall pay hire due to the Owners
punciually in accordance with the termas of this Charter
in raspect of which time shall te of the essence.

(b) The Charterers shall pay to the Owners for the hire
of the Vassel a lump sum in the amount indicated in
Box 22 which shall be payable nol later than every thirty
(30) runrung days n advance, the first lump sum being
payable on [he dalo and hour of the Vessel's dalivery to
the Charterers. Hire shall be paid continuously
throughown the Charter Perod.

{c) Payment of hire shall be made in cash without
discount in the currency and in the manner indicated in
Box 25 and atl the place mentioned in Box 26.

{d) Final paymant of hire, If for a period of less

thirty (30} running days, shall be calculated proportionally

according to the numbaer of days and hours remalning
before redelvery and advance payment to ba effactod
accordingly,

(e) Should the Vessel be lost or missing, hire shall
ceasa from the dale and lime when she was lost or last

heard of. Tha date upon which the Vassal is lo be reated

as lost or missing shall be len (10) days after the Vesse:
was [as! reported or when the Vessel ks sosted as
missing by Lloyd's, whichevar occurs firsl. Any hire paid
in advance lo ba adjustad accordingly.

{fi Any delay in payment of hire shall entitle the
Ovmars fo interest at the rale per annum as agresd

in Box 24, IT Box 24 has nol bean filed in, the three months

Interbank offered rate in London (LIBOR or its successor)
for the currency staled in fox 25, as queted by the British

Bankars' Assotiation (BBA) on the date when the hire
fell due, increased by 2 per cant,, shall apply.

(g) Paymaentof Interest due under sub-clauss 11(f)
shall be made within seven (7) running days of tha date
of tha Ownars’ Involce specifying the amount payable
or, in the absance of an Invoice, a! the time of the naxt
hire payment date.

Mortgage

{only to apply If Box 28 has buen appropriatoly filled in)
(a)  The Cwners warran! that they have not effected

Isn
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any mortgage(s) of the Vessol and that they shall-relmay
sifect any mortgage(s) without the prior consenl of the
Chartarersr-which-ahall-not be.
{b)
%': mortgage according lo the Financlal Instrument,
Cherlerers undertoke bo comply, and provide such
information and documents to enable the Owners o
comply, with all such instructiors or directions In regard
to the employmaent, insurances, operation, repairs and
maintenance of the Vessel as laid cown In the Financial
Instrument or as may be directed from time Lo time durdng
the currency of the Charter by the morgagee(s) in
conformity with the Financlal Insfrument. The Charlerers
confirm thal, for this purposs, they hawe acquainted
themselves with all relevant tenns, condilions and
provistons of the Financlal instrumant and agree to
acknowledge this In wilting In any fom that may be
required by the mortgageo(s). The Qwners warrant fhat
they have not effected any morlgage(s) other than staled
in Box 28 and that thay shall not agree to any
amendment of the mertgage(s) referred to In Box 28 or
effect any olher mortgagea(s) without the pricr consent
of the Chartarers, which shall nol be unraasonably
withheid.
{Optional, Clay:sas 12(a) and 12(h) ars akternatives,
Indicate alternalive agreed in Bx 28).

Insurance and Repairs

{a}) During the Charter Parict which includes the
period of tho Work (as definod below) tha Vessal shall
ba kept insured by the Chartarers at their own
expense against hull and machinery, war Including
Conflscation, Exproplation, Natlonalization and
Nepraviation, commaonly raferred to as CNED
coverage and Protection and Indemnity risks with
limits up to Pemex requirements or U.8, dollars
$20,000,000, whichever is greater and covarags must

includa, but not be limited to crew coverage, collision

liability, poliution and $pecialist Operations if

covarage will be provided by a P&I Club or a separale

Comprehonsive General Liability of 1.5, dollars
$20,000,000 (which can include primary and excass
layers) [or Lhird parly prrsonal injury and property
damage

insured by the Charterars at thair expanse against bull
and machinery, war and Protection and Indemnity risks
{and any risks against which it is compulsory lo insure
for the operation of the Veasel, including maintaining
financial security in accardance with sub-clbuse
10(a)(lil)) In such form as the Owners shall lnwriting
approve, which approval shall not be un-reasonably
withheld, Such Insurances shall be arranged by the
Charlerers (o protect the Interasts of both the Owners
and the Charterers and the mortgegee(s) (if any), and

they
appoinl. Insurance policies shull cover the Owners and
the Charterars accotding to thair mspective interests.
Chartorers shall provide Owners the contact
irformation of tho Insurers that have Issucd the
policies required undor this Charter, and shall futher
Inform said insurers that Owners are authorized to
inquire of them the status of all mlated insurances.
Charterers shall futher direct said Insurars to copy
Ownars on ait notices sent to Charterers regarding
such insurances,
Subject to the pravisions of tha Financial Instrument, i
any, and the approval of the Dwnes and the insures,
the Charterars shall effect all Insured repairs and shall
underiake settlement and reimbursement from the
insurers of all costs in connection with such repairs as
well as insured charges, expenses and labilibes 1o the
extenl of coverage under the insurances herein provided
for. Hull policies must be sndorsed to Dwners. All
policies shall be malntalned in full force and effect

docunent shall apply, BIMCO asaummes no resparalbiity fof

irsaEanAnl-shhekl
The Veusel chartered undar this Charter is financed
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during the term of this Charter and shall not be FE-be-unreasena bly wihheld 448
caneelled, altered or amanded without 15 (fiftaen) {Eh—I-na vt e el B i ek LED]
days prior written notice having beon fumished to Chvarterera-ahall-viliate ony of Aheanuursnee Peron 460
Ownars. All policies shall be endorsed to name provided; the-Charorers shal-pay-o-he - Owiers sl 151
Owners as Additional Insured and includa Waiver of = - e I P
Subrogation and Primary Endorsements in favor or mmmmmmmmw 453
Owners. 454
The Chertarers also to remaln responsible far and to a1 MMW&MIM approvaletthe 485
affect ropairs and selliement of cosls and exponaes 32 Dwrars or-Ownars' Lindomwaiofe-oboe-alhnoarod 456
incurrad tharaby in respect of all other repalrs not 383 Fapars -and thnchnmuere shail undorake-geiiament 157
covarad by the insurances andfor nol exceeding any 384 Btk , wreoppechonwitheush 458
pogsible ranchise(s) or deductibles provided for Inthe 385 m%mmmmm and 458
insyrances, 386 llabiities, to the-axtant of caverage-undertha-reumnces 480
All fime usad for repairs under the provisions of sub- 387 jeravidud-fattuiae s pansions-ol 461
clauge 13(al and for repairs of lalent defecls-nosording 388 The-Charersre-to-bo-sosredseimbursemant theough 462
lo-Glausa-gichabevs, including any deviation, shall be 350 the-Qwners! Underwriters. for such-oxpendiiurms- e 463
for the Cherterers' account. 380 L ) a4
{b) lfthe conditions of the above insurances permit 3914 tep—Tha-Gharlorero-to-romon rasponsibie bl t 465
addiional insurance v be placed by the parties, such 302 DO PalFS-GN0 -SRI PR Ga5I- B SRpeI O 466
caver shall be fimitad to the amount for each party set 393 bbb s ol Ot heenoaie-aod a67
out in Bax 30 and Boy 31, respectively. The Owmers or 394 acwerad-ay-tha-nsurancas-andion nol axcaeding any 468
the Charterers os the case may be shall immedialely 305 BoEEEHe-fEAREI e 5 50 et praddor-i-Hu 468
furnish the other party with pariculars of any additional 396 INBUFANGHES: 470
Insuranca effacted, Including copies of any cover nolae 307 (t}"m'm B 10f (P3N URdGr- {ikr Provvisions-o LIa!
or policies and the wiillen consent of the insurens of 358 uwwmm, AT2
any such required insurance in any case whare tho 399 de!os&s—am 3 b, 473
consenl of such irsurers is nacessary. 400 deviation,-shail be-for the Charterarn' account-and-shall 174
{¢) The Chartersrs shall upon the request of the 401 475
Cwners, provide information and promplly execute such 402 Thes Cuiers shall o ibla for anyanpansss 470
docurnents as may be required to enable the Owners o 403 a6 are-incident o the use and operalion of-the-essel 477
comply with the Insurance provisions of ihe Financiat 404 foreaet-timo-ae-ay e redqi sd e mase- e, TR

Instrament 405 {g—H-tre-conditions of (he aleya-RSuraasssREITHE 47
(d) Subject ko the provisions of the Financlal Instru- 408 sﬂdﬂemm 1o Do placed by the partios uum 480
mant, if any, should the Vesse! become an aclual, 407 Govarshal-la-in '. J-lodhe bedar-spacale (4.3 ]
constructive, compromised or agreed total lass under 408 4B2
tha insurances required under sub-clause 13(a), all 409 83
insuranee paymants for such loss shall be paid lo he 410 MMM 484
Owners who sholl distribule the moneys between the 411 i i i i 485
Owmars and the Chaderers sccording to their respestive 412 or-solicies-and the-wotlan-consen-of the nsurersof 486
interests. The Chartersrs undertake to notify the Owners 413 AP F A P - G b 487
and the mortgagee(s), if any, of any ocourrences in 414 i 488
consequence of which the Vessel is likely {o becaomaa 415 th—Should-the Vessal become an-aclual-constuctive, 489
total loss as defined in this Clausa. 416 sompromsad-eragread-dolal oseunder hensranress 490
(@) Tha Ownars shall upon the requasl of the 417 raquired-under-gib-elagea -4 ai-ollnpumnce payments 491
Charterars, promplly execule such documents asmay 418 Wwdw#—ba—pad—%s—%amwa 492
ba required to enable the Chartarers {o abandon the 419 distribute-the munays.Laty i L ] 493
Vessel to Insurers and clalm a constructive total loss. 420 Ghadmrwukmmulr reapenuuwua:-em 494
() Forthe purpose of insurance coverage against hull 421 H—Hna Vool AR KRR BT, 495
and machinery and war risks under the provisions of 427 SnE e d-tstakleaswhridar-the mel 436
sub-clauge 13(a), the value of the Vesesl le the sum 423 arranged by lhe{)wners inagcordancasvith-sub-cloves A5/
indicated In Box 28. 424 WWMWMWWMM a0
498
Th—tnsurance-Reopaird and-Classilication 426 H}—:H"Q-GWBPG shall up&r Vi seauest of the 500
MMW h'—exg#aes&«-vgm’-aﬂd-wtod 426 asmagbe 501
—e pri : Guwnert-o-abandon-the Voossl 502
to-the-msurans and claim a constiuclive toial loes, U]
{a}-- Buring the Charler-Peded-the- Macuslshalhekapt 420 H—FOE e PUTPOEe-OLINEVISHGS SONGraTG-agalinshull 504
insured-by-ihe-Ownam-at their-expense-againsihulkand 430 and-machiner-and-war roks-under the-proviekerssf 506
ml-‘-lﬁeq-md %?mmm&w 434 sub-glavep-14{a), the vakie-of- the Vapselis-the-sum 506
indlcated inBox 20, 507
- Motwlthstanding-anytilng centoinedinsub clause 508
A0{a)--is-agread thal under lhis picvisions of Glause 504
, . 510
sssification-Gacisty 511
indicated in Box- 14 and maintain all othar rocesster 812
sartificatos-in-force-at all timoa. 513
Redalivery 514
Subject to Part IV, at Al the expiration ol the Charter 515

Pariod the Vessal shall

be redeliverad by the Charerers to the Owners al a 516
sale and ige-free porl or place sa indicated In Box 16, in - 517
such ready sale berth as the Owners may direcl. The 518
GCharterers shall give the Ownars nol ess than thirty 518

(30) running days' preliminary nofice of sxpecied date,

hza

Thig Wa mmnmﬂamgmwwmwum iy
mdnwﬁumpnnmmﬂmumnimhmmﬁmhcm\#h
i o axpees chased an g romst of disompancies betwean the onginad BIMCG

nof dalation to tha form munt be desdy voobilo, 0 wvent of ey 2odific
appvw ﬁmmnllmll apply. BIMDO sssunsey no pespontibbidy for
4 dacumant
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range of ports of redelivery or port or place of redelivery 521 not eamad. 693
ard nol less than fourteen (14) running days' definite 522 19. Salvage 594
mm;m‘;:;;’, :’i:‘:,’?'mpl‘:ﬁm':::‘;ﬁ”“ it All salvaye and towage performed by the Vessel shall 595
nofified immediatey o the Owners. 525 ba for i Chodievees’ banafil 2nd Sie-cosl of repaliing. 380
The Charterars warrant that they will not pemit the 526 damage occasioned thereby shall be borae by the idd
Vassel to commence a vayage (ncluding any proceding 527 Charterers. o
vallast vayage) which cannotf reasonably be axpected 528 20. Wreck Removal 599
1o be completad in time to allow redelivery of the Vessel 529 In the evant of the Vessel becoming & wrack or GO0
within the Charter Perlod. Notwithslanding the above, 530 abstryction to navigation the Charterers shall Indemnly 601
shoult the Charterars fail to redellver the Vessel within -~ 531 the Ownars against any sums whatsoever which the 602
The Charter Pencd, the Charterers shell pay the delly 532 Owners shall become fiable 1o pay and shal pay in 603
aquivalant 1o the rate of hire stated in Box 22 plus 10 533 consequence of the Vessel becoming a wreck or &04
por canl. or lo the market rata, whichever is the higher, 534 abstruction to navigation. 805
for the numbar af days by which the Charter Pertod is 535

excaeded. All other torms, conditions and provisions of 536 21. Genaral Avarage 606
Ihis Charter shall continue Lo apply. 537 The Qwners shall net contribute to General Average, 607

Subject to the provisions of Glauss 10, the Vessel shall 538
be redelivered to the Owners in the same or as good 538
structure, state, condilion snd dass as that in which sha . 540
wirs delivered, fair woar and tear not affecting class 541
excopled, 542
The Vesse: upon recelivery shall have her survey cycles 543
up to date and trading and class cerfificales valid forat 544

22, Assignmont, Sub-Charler and Sule BOR
{a) Tha Charterers shall not assign this Charter nor 609
sub-charter tha Vessel on a bareboat basis except with 610
the prier consent in writing of the Owners, which shall 611
nol be unreasonably withheld, and subject to such terms 612
and cenditions as the Owners shall approva, 613
{b} The Owners shall not sell the Vessel during the 614

least the number of months agreed In Box 17, 548 b of this Charter excapt with the prior writien 615

16. Non-Lien 546 consant of the Charterers, which shall not be unreason- 616
The Charterers will not suffer, nor permit o be confinued, 547 ably withheld, and subjuct tothe buyer acsepling an 617
any lien or encumbrance incurrad by them or their 548 assignment of this Charler. 618
agents, which might have prority over the title and 549

23. Contracts of Carage G2

interest of the Owners in the Vessel. The Charterers 850 ol Bk Auresie 629

further agree 1o fasten lo the Vesse! in a conspicunus £51

slace and lo keep so festened during the Charter Pericd 552 88 unng tho Chartor oriod svidencing PRy 2‘%;
3 notice reading 23 follows: 553 apd-eendiionsagreedinsaspastabenage of Qoo e
“This Vesse! s the property of {(name of Owners). It is 554 Shal-camittin.s SurermaUst sl Inaimiiing o/ 4
unider charter le (name of Charterers) and by the terms 555 Iegis}aﬂmm,a‘ H"ﬁi ~!o| Wi i Ilmﬁ & Guich laqsalaﬂ: A g%g
of the Charter Farly nelther the Charterers nor the 556 agueMisby 675
Mastar have any right, power or authority to create, Incur 557 PR
of permit io be imposed on e Vessel any lien 858 Mm = Tm sham " mgml;mé;’ 1.8, gg;
whalspovar ' 459 wﬂmﬂ : 629
Q——IH&CWMWW ha!—a—!—pasumqor
17, Indemnity 860 od-diz o-Cha 30
{a} The Chartarers shall indemnnify the Owners egainst 561 meumm 631
any loss, damage or expensea incurred by the Owners 562 GIFR R FROLIRT- £ ; IRGoTpEIRG Sy bgmlaaen 642
arising outof or in relation 1o the operation of the Vessel 563 relating-lo-catiers-fiabiity-for-passangors-and thol 833
tiy the Charterers, and against any Fen of whatsoever 564 iwmwmmmmmma 634
nature arising out of an avent occurring during the 565 ioglstation-axiste-tho-passongor-tickels- shallincorporate 635
Charter Period. If the Vesse! ba amesled or otherwise 566 W%mrﬂdmw Gaiage-aof 638
detained by reason of daims or llens arlsing out of her 567 thed-Luggage-t a-A0Handary 637
opoeration herounder by tha Charlerers, the Cherlerers  $68 mﬂd thersto. 63
shall at their own axpenso take all reasonable steps o 669 %t Delete as applicable. 638
sonable tr
e e T e o
Wikhout projudice to tho generailty of the foregaing, the 572 g.m s emﬁﬁﬁ"—’—b Batidh, bk ddboryef 642
ChRTuE RS T X eony [he ouea apor o) 5 the Vassel, 2 firet ciass bank guamnise or bond in the 643
4 i 4 8 ' sum and at the place as indicated in Box 27 as goamntes 644
officers or agents signing Bills of Lading or olher 575 for full performancs of thek cbligations under this an
documents, 576
(b) If the Vessel be arrasted or olhervise detained by 577 Charter. o
reasan of 2 clalm or claims against the Cwners, the 578 25. Reguisition/Acquisition 547
Owners shall al thetr awn axpense take all reasonable 579 {a) Inthe event of the Requisition for Hite of tha Vessel 648
staps to secure that within a reasonable ime the Vassel 580 by any governmental or other compstant authority 540
I3 released, Inctuding the provision of bail. 581 (hereinafier referred to as "Requisiiion for Hire") B50
In such drcumstancas the Owners shall indemnify Lhe 582 irrespective of the date during the Chanter Perlod whan 651
Charterars against any loss, damage or expenss 583 *Requisition for Hire” may ocour and irespactive of the 652
Incurrad by the Charterers (inchuding hire paid under 584 tength thereof and whether or not it be for an indefinite 653
thisi Chitrter) as a diract consequance of such arrestor 585 or a limited porfed of Ume, and respectivis of whether it 654
detenlion, 586 may ot will remain in foree for the mmander of the 655
18. Lien 587 Charter Pericd, this Charter shall not be deemed thersby 656
The Cwners o have o lien upon all cargoes, sub-hirgs 588 :;dm“ Ito ﬁgﬁﬁf&dﬂfummﬁ d gg;
::d S Regoss Dionging O dhae 1 o Clasmmor S8 hire in the manner provided by this Charter until the time 659
y sub-charterera and any Bill of Lading freight for all 580 Pring-sammraliahisonlbal ey ksl 60
claims under this Charter, and the Charterers to have o 591 any of the pro;tisl a0 heraof always WF % shouamu :ver 861
lien on the Vessel for all meneys pald in advance and 1l that In the event of “Requisition for Hire® any Requisition
This o isa BARECON 200 form printad by autharity of BIMOOD. ww:uumwmm»mmamm: In event of any
made 10 the ple-prrted ke wllmmn&r:aum:hmym ﬂnmnﬂhush&nl MEO approvad document ahiall appty, BIMOO aastitss no maparmibilty for

damage or axpenao causad an o rasull of discrpondes between the ardghal BIMCO appraved docurent and this ecrnputer ganertad fncument,
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Hire or compensation raceived or receivable by the 663 Security Council of the United Nations, any 737
Ownexs shall be payable (o the Chartarers dunng the 684 directives of the European Community, the effectve 738
mummwwnp.mdm 665 orders of any other Supranalional body whichnas 736
“‘Re for Hiro" whichever be the shorler. 666 the right 1o Issue and give the same, anc wath 140
{b) In Ihe event of the Owners being deprived of their €67 national laws aimed al enforcing the same lo wihich 741
ownership in the Vessel by any Compulsory Acquisiton 668 the Ounaers are subject, and to cbey the orders 742
dmvmummmrwmwmymmml €69 and directions of thosa who are charged with ther 743
or other compateal aulborily (hereinafter referred toas €70 enforcement. 744
"Compulscry Acquisition”), then, imespective of the date 671 () Inthe evenl of cutbreak ol war (whelher therebea 746
during the Chartar Pariod when "Compulsory Acqui- 672 declaration of war or not} 1) belwaen any two or moro 746
sition” may ocour, this Charter shall be deemed 673 of the following countries: the United States of America; 747
teminated as of the date of such “Compulsory 674 Russia; the United Kingdom; France; and the Peope’s 748
Acquisition”, In such event Charter Hira to be considered 675 Rapublic of China, (1) batwaan pny two or more of (he 749
a8 eamed and 1o be paid up to the dale and tme of 678 counbies stated in Bux 36, both the Ovners and the 750
such "Campulsory Acquisition”, 677 Charterers shall have the righl lo cancel this Charter, 751
26. War &78 the Charterers shall redeliver tha Vessel bl 752
(a) For the pumose of this Clause, the words "War 679 mmcam :ﬂmbﬁm:&%&g%%f i:h i ;22
Risias" shal inclucle mny waw (hether ctust or 680 destination, of if debarred under this Clause fiom 755
threatened), act of war, chvil war, hostililies, revoiution, 681 ) '
sobalion, oivil com % hs. the laying 882 reaching or entering Il al a near, open and safe portas 756
’ motian, warlike operations, ying directed by the Owners, or If the Vessel has no cargo st
of mines (whether actual or reporied), ecisof pracy, 683 on board, at the port at which the Vesse! then is or il at 758
acts of terrorists, acts of hostility or malicious damage, 684 soa nt o near, open and safe port as directed by the 758
blockades (whether imposed against all vesse’s of 685 e F oo ;
inaossdt o g 686 Owners. In all casea hire shall continue to be pad n re0
rosed selectively against veseals of certain flags or accordance with and axcepl as aforesaid sl 761
b ol W,?y"::‘y“wm“ or N gg; other provisiong of this Charter shatl apply until 762
palitical group, or the Govemment of any slats 80 W o
r, which may be of ara Jkely tobe 600 27. Commission 764
or to become dangerous to the Vessel, her cargo, crew 681 Thar Cwnigrs Lo puy o comimisslon & the e didicaled 165
of olher persons on board the Vessel. 692 i - 3 - 768
{b) The Vessel, unless tha writlen consent of the €93 : Lo witiest < i ot mr bbb Seaeedt 70T
Ownara be first oblained, shall not continue to or go 684 tha SOMANGSHIN 16 e fraid Ly e Owiiars Bhank cover 766
through any porl, place, area or zone (whather of land 895 L g b s T [ B e e S i e 769
or sen), or any watarway or canal, where it reasonably 696 e loraeinwark: 770
sppoars that the Vessel, her cargo, crew or olher 697 Hha-hithiro--notpsa-swiobrooch-of the Charter 771
persons on board the Vessel, in the reasonable 698 172
judgement of the Owners, may ba, or are Ekely to be, 699 psion- 1713
exposad 1o War Risks. Should the Veesel te witnin any 700 Snwt&mmwmlm mnummr—ma {14
such place as alosesaid, which only bacomes danger- 01 weawl 775
ous, or is likely to ba o to become dangsrous, after har 702 nol 776
m Irm‘t the Ovmers shall have the right to raquire 703 BXCOOO-N0-bROKOEAGD- 6N 030 ¥OFE hira. i
essel 1o leave such ares, 704
(¢} The Vessal shall nol load contraband cargo, or o 705 28. {:;m | Tr];g
rough kade, whetha blockade Charterers” Dafault
m‘:d on mllanv:::::, orls hw:ds::rmwr in :,:f ;gg The Ownars shall be antitiod lo withdrime the Vessel iom 780
way whatsoaver mhﬂ vassols of cartain ﬂﬂgs or 708 the service of the Charlerers and temminatz the Charler 781
ownership, or agalnst certain cargoes or crews or 709 with immadiate effect by vaitten notica to the Charterers ift 82
olharwise howsoaver, of o procesd 10 an ares where 710 () T Gharterars fek 10 pay hirs In acoordance with 763
sho shall ba aubjact, or is likely to ba subject to AR Claygo,11. However, whore there is a failure to - 784
a baligerent's nghl of search andfor confiscation. 712 NS piickin eyt o hrashinlo w1
(d) If the insurers of the war risks Insurance, when 713 negligence, emors or omisslons on the partof the 780
Claugs 14 i applicable, should require payment of T14 Charterars or their bankers, the Owners shall giva ar
premiums andior calls bacause, pursuant to the 715 the Charterers writtan notice of tha number of clear 788
Chartarers' orcers, the Vesse! s within, or is die to enter 716 banking days stated in Box 34 (ss ecognised at - 783
and remain within, any aroa or arcas which are specilied 717 the agreed place of payment) in which to roctily 790
by such insurers as being subject to addilions! premiums 716 the fallure, and when so ractified walh'h such 781
bocause of War Risks, than such premiums and/or calls 719 Bakmbor ok hose kNcwing tie miion: coboa, e, T8
shall be reimbursed by the Charlerers to the Ownersat 720 BRyInen stk 650 4 recuin SN s, o
the same lime as the nex: payment of hire is dua, 724 Failure by the Chartarers 1o pay hire within the 794
(e) The Chartarers shall hava the fiberty: 722 numben of days staled in Bgx 34 of their receiving 795
(i) 1o comply with all orders, dractions, recommend- 723 the Owmers' notice as provided herein, shal entitle 795
afions or advice as to departure, arval, roules, 724 the Owners 1o vathdraw the Vessyi from the service 797
salling in convoy, ports of call, stoppages, 725 of the Charterers and terminate the Charter without 798
dastinations, discharge of cargo, defivery, orinany 726 further notice. Addltionally, Owners shall have the 798
oiher way whatscever, which are given by the 127 right, but not the obligation, to offset any
Gavemment of the Nation under whose fiag the 728 amounts due against any funds due or owing to
Vassel sails, or any othar Govammani, body o 726 Charterers, or against any of Chararers' funds
group whatsoever acting with the powsr to compsl 730 or othar Intarests that Charterers inay have in
compliance with iheir orders or diractions; 731 any business, relationship or other business
(i) o comply with the orders, directions or recom- 732 antity entared with Ownors.;
mendations of ary war risks underwriters who fave 733 W O Coumternis W o romichy Wik Bin g emetetf, B0
the authorlty 1o give the same under he lerms of 734 (1) Clausa § (Trading Resinctions) 891
the war risks insurancs; 7385 (2) Clauga 1:i(s) (Ineurance and Repairs) 802
{lil) 1o comply with the terms of any resolution of the 738 pravided (hal the Owneis shall have the aption, by

This BARECON 2001 foom printed by wishadly of BIMCO,
mada 1 »»mmw of this dseriment whicl 12 not doady vishle, the o of ihe orlggral B
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written notice to the Charterers, to give the B04 Vassal shall be desmed to be mpossessed by (he 863
Chadmawedbdmmddaysmwﬂhln 805 Owners from the Charterers upon the boarding of the 864
which to rectify the failure without prejudica to the 808 Vessal by the Owners' represeniative. Allarangements  BB6
Owners' right to withdraw and terminate under this 807 and expanses relating ta tha settling of wages, 866
Clause if the Charlarers fail to camply with such 808 disembiarkation and repalriation of the Charterers’ 867
notice, 609 Master, officers and crow shall be the sole responsibliity 868
(iii) the Charterers fall to rectify any failune to comply B10 of the Charterars. Ll
with the requirements of Bi1
and 30. Dispute Resolution 870
m“ O,R"",,,:",, ,.’::,m,“ g smeey 4 ::i This Agreomant shall bo governad by and Intorpreted in

writing 5o lo do and in any event so that the Vessel's
insurance cover IS not prejudiced.

{iv) The Charterers (or any of thelr affillates) are
in default of any obligations owed to Owners (or
any of their affiliates) through operation of this
Agreement or any other agreament.

The termination of the Charter under this clause
28ia) (iv) shall be immediate and shail require no
written notice as required in clause 28{a} (i) to
be offective,

814
815

accordance with General Marltime Law of the United
States of America, and to the extent such law Is

or refers to or incorporates the law of anathar

jurisdiction, the laws of the State of New York, U.S.A.,
shall apply.

S bR G RR -t AL e (e L b GREHG
In-geoordance with-Boghief-law-and any dispute ansmng
Grataka-inonneston-wilh- s Contrac shal-besedaad.

ion 874

a71
81
ary

B7S
876

(b) Owners' Defaull 816

If the Owners shall by any act or omission be in breach 817 the-provisicns-of this- Clause. L4
of their obligations under this Charter to the extent that 818 The arbitration shall be conducied 1n aceordance with 878
the Chartersrs are deprivad of the use of the Vesse| 819 HrabariasedAanibiee A Eraiene Anssndaion 4-haaa are
and such breach centinues for a period of fourteen (14) 820 a4
rurving days after writtan notlce thereof has been givon 821 sk
by‘mgﬂmmtolhemers the Carterersshall 822 et : —
be entitiad (o larminale this Chartar with immadiate effect 823 R . S A SNl SO L g )

by written notice to the Owners. a%4 arbitrator and-send wdmm h-u_vm g8a
(c) Loss of Vossal 825 ISP Y S |
This Charter shall be deemad to be terminaled if tha 826 G O Wi 4-talondidive ol tastastee anil .
Vessel becomas a total loss of Is declared as o Bar m&wmumhmmmm 8-6;
constructive cr compromised or amanged total loss, For 628 URIE00-Gas- atvws Pty i e ia owes-arialiepior gg
tha purpose of this sub-clauss, the Vessel shall notbe 829 290
deemed lo b lost unless she has either becomne an 830

actusl total loss or agreament has been reached with 831 o
her undarwritars [n respect of her 832 92
cormpromised or arranged lotal loss or if such agreement 833 603
with her underwritecs is not reached it Is adudged by a 834 e
competent tribunal that @ constructive loss of the Vessel 835 895
has ccourred B36 806

(d) Either party shall be entitled to ‘erminate this 837
Charter with iImmediate effect by written nolice lo the 838
other party In the event of an ordar being made or 639
resolution passed for the winding up, disselufion, 840
liquidation or bankruptey of the other party (otherwise B4
than for the purpese of reconstruction or amalgamation) 842
or I a receiver is appolnted, or if i suspends payment, 643
ceases to carry on business or makes any spacial 844
arangement or composifion with its credilors, 845
{e) The termination of this Charter shall be withoul Ba6
prajudice lo all rights accrued due betwsen the partles 84T
priof to tha data of termination and to any claim thal 848
either party mignt have. 849
. Rapossession 850
In the event of the tormination of this Charter in 851
accordance with the applicable provisions of 852
maOmmvaehuﬁyummamed 853
from the Charlorers al her current or naxt port of cail, or 854
al a port or placs convenlent to them without hindrance 855
of interference by the Charlerers, courts or local B56
autherilies. Whenever any right to enter and take 857
possesalon of the Vessel accrues the Ownars, they
may require the Charterars to deliver, and the
Charterers shall on damand, at their own expense,
deliver to the Owners the Vessel at a location
designated by the Owners as demandad. Panding
shysical repossession of the Vesssl
n accordance with this Clauge 29, the Charterers shall 858
holg the Vaasel as gratuitous ballea only to the Owners,  B58
The Owners shall amange for an authorised represent- 880
slive to hoard the Vessel as soon as reasonably 851
procticatle folowing the tarmination of the Charter. The B62

This nt i d HARECON 2001 lorm prnted by auihonty of BIMCO, Any nsorien or delotion o ihe form musl ba clauty vieilo. In event of sy
;mu-muunwmwatmmmmmmmwmuusuum unprovad dosument sball apply, BIMEO sesumes no responsibiity for ury
dETags of g vk 1n s resUll of decropancis Betweaen the orlginel BIMCO and this ']
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arbilraton ats mulually-agrsed-placesubact-to tha 830
procadures-apphcable-horg 31
(d}—Newtrsanding(a)-(b) or (c) abave, the partias w32
Fray-agrae-at-any ime to-reforle-madiatenany

2. Notices 967
{n) Any notice to ba given by either party to the othar 988
paty shull be in writing and may be sent by fax, telm, 089

registered or recorded mal or by personal senvce, 990
(b} The address of the Parties for sarvice of such 991
comminication shall ba as stated in Boxas 3 and 4 992
respactively. 893
Additional Clauses

32, Taxes

(n) The Charterers shall be solely responsible for
payment of any and all Taxes which shall arise in any
manner [rom the charering of the Vessael, the
Vessel's imporiation and exportation, and the
operacion of the Vessel by the Chartorors, or
atherwise related to the awnership, possession or
use of the Vesscl.

Tha na 1 4 BARECON 2001 form

arnnga of mxpongs cavsad 43 o mault of cisampancins betaeen the

(b) the Charterers shallf remit and pay the full amount
of Charter hire due or payable under this Agreement,
and the full amounts due under Part IV of this
Agreement fo the Owners without raducing such
sums by the deduction or withholding of any Taxes
and shall gross-up any such smounts to insuro that
the Ownors receive the full an due under this
Agreement, The grossed-up amount referred to in the
pracoding santonce shall bo determined by the
Tormula, "(XM-Y)", where "x" is the amount due under
the Agreamant and Y is the sum of the number one
fass the applicable tax rato exprossed as a decimal,
(¢) The Chartarers agree, covenant and warrant that
they will collect, ramit, and pay-over any Taxes due
and comply with all Tax obligations which shall arise
in any manner from the charlering of the Vessel, the
Vesscl's importation and exportation, and the
operation of the Vessel by the Charterers, or
otharwise pertalning to the ownarshlp, possession or
use of the Vessel, Failure by the Charterers to comply
with their abfigations undar this paragraph shall
constitute an event of default undar clause 28(a) (iv)
of this Agreement.

(d} If the Owners aru required to withhold ar collect
any Taxas from the Charterers, such amounts shall in
no manner reduce amounts due to the Owners and
such Taxes shall be in addition to amouns of Chartar
hire due to the Owners undaer this Agreament or
amounts due to the Ovmners under Part [V of this
Agreament,

{e) The Owners and the Charterars agree to treat this
Charter as an operating lease far United States tax
purposes.

{f) The term “Taxes"” or “Tax" Is definad for the
purposes of this Agreemant to include any taxes,
assessmonts, focs and other govornmentai authority,
including without limitation income, profits, value
added, withholding, Import dutios, customs duties,
tariffs, export duties, gross recelpts, not proceeds,
alternative or ad-on rminimum, ad valorem, turnover,
sales, use, property, personal propaerty, unclaimod
property, environmental, stamp, leasing, lease, usar,
excise, franchise, transler, rogistration, license,
socinl security (or similar) unemployment, disability,
payroll, employment, fuel, excess profits,
occupational, premium, windfall profit, severance, or
ostimated taxes, including any inlerest, penaity, or
addition thereto, whether disputed or not, Without
limiting the generality of the foregoing, the term
“Tax" or “Taxes" shall not includu United States
foderal Incomo taxes Imposod on CDI as a direct
rosult of Its receipt of Charer hira and other amounts
due and payable to CDI undor Part IV of this
Agreement.

33. Option to Purchase.
After the end of the third year and fourth month of delivery
of the Vessel, and provided the Charterers have fulfilled
their obligations according to Part | and T, and are not In
default of thelr obligations under any other agreament
with Owners, or any of Chartarers’ affilistes and Owners,
or any of Owners' affillatas, then Charterars shall have the
option to purchase the Vessel, The purchase price shall
be the higher of (I} U.S. doflars $41,000,000 or (i) the-taix
The-partiasageoe that tho-fols

- Wn At \ b sne of tho fall .
o o r -
fiemarof-ntermationalrepulation]"| or -

Etho-cesl obthm
. The Charterers shal
give Owners at least three months weitlen notice of their
intention to exercise their option to purchnsn the Yessel,

34, Initial Improvements and Repairs,

The Charterers will make the improvements and repairs to
the Vassel referrad to in Annex “A" of this Agreament (the
“Works"). The Works shall be carrled out in Mexico and

ol BIMTO. Ary nsockon of deletion 1 Tie forms mas be clearty visiie. o overt of any woddacaton balg
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terminated within the fourth months foliowing the date of
delivary of the Vessal. The Works ahall ba performed in
accordance 1o a Contract to be approved by Ownars prior
to its axacution by Charterers. The Works and
Improvements shall remaln property of the Owner. The
Charterers cannot remove any Works or improvements at
the end of this Charter. The Owner shall not pay any
additional amount regarding the Werks.

The Owners shall pay up to the amount of U§$20,000,000
of the contract price of the Warks. Any amount exceeding
such limit shall be pald by Charterers. The Charterers
shall Indemnify the Owners agalnst any lass, dabage,
claims from contractor of the Warks or third partles, and
expenses Incurred or against the Owners arising out
during the Works, for any reason, including any lien on the
Vessal for any sums due to tho contractor of the Works.

The Charter Period Includes the period of the Works,
Notwithstanding the termination of the Works exceed four
manths from delivery of the Vesssl or the Charterers
cannol start operation of the Vessel, the Charterers is
obliged to pay tha rent starting the first day after the and
of the fourth month of delivery of the Vessel at the rate
Indicated In Box 22.

Thvs Lign 1 fenn poted by authenty of m%mwumum&m;mmmm ::uudmuml:wmuumg
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PART Ill OPTIONAL

PROVISIONS TO APPLY FOR NEWBUILDING VESSELS ONLY PART
{Optional, only to epply if exprossly agreed and staled in Box 37)

1 SR IPOR BTG BUG SOOE AP - B i 69
2 HdyAhe-Gharerare shall nol be ansiied 10 mske any clam /0
3 G NGRS, 7
4 R EHORASATAE & T S AR R AR -9 X 72
5 a3 0 the-eopwerthiresa-ol-the Vaeeeol o inreepect-of delay 73
6 Bedaily 74
T (bl peanemasen alier dnana el e e Dwien 71
B undar-the Building Contrac), the Buildem bacome entitlhed 76
9 weda-thal-Contas bl lo-delivarthe Vossolio-the- Dwnoie, 77
10 Mwmmumm 76
11 okl PBuilders-taan - E- 2 a3 e A 70
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14 B2
15 m—mmmmmm 83
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“BARECON 2001" Standard Bareboat Charter

OPTIONAL

PART IV PART

HIRE/PURCHASE AGREEMENT
(Optional, only to apply il exprassly agreed and slated in Box 42)

i b hie

instalment the Sellers shall furnish the Buyers with a 20
Bill of Sale duly attested and legalized, together with a 30
cerdificate sotling oul the registerad encumbrances, {f 3
any. On delivery of the Vessel the Sellers shall provide 32
for daletion of the Vessal from the Ship's Register and 33
deliver a cestificate of deletion o the Buyers 3
The Sellors shall, at the time of defivery, hand to the 35
Buyers all classification cortificates (for hull, engines, 36
anchors, chalns, ste.), as well s all plans which may a7

On expiration of this Charter and providad the Charterers
hava fulfiled their obbgations according to Part | and !l
us wall as Part Il|, if applicable, [t js agreed, that on
paymart of the final payment of hire as per Clause 11
tha Charterars have purchacad the Vessel with
;erything beionging to her and the Vessel Is fully paid

in the following paragraphs the Owners ary referred fo
as the Seollers anid the Charterars as the Buyers.

The Vessel shall be delvered by the Sellers and taken be in Sellers’ possessicn a8
over by the Buyers on expiration of the Chartar. T Viireless instailation and oot k . %
The Sellars guarantoe thal the Vessel, at the time of unless on hire, shall be included in the sale without any 40
delivery, is free from all encumbrances and maritime extra payment, 41

lians or any dabts whatsoover othar than those arising
from anything done or not done by the Buyers or any
existing mortgaga agreed not to be paid off by the lime
atdalivary. Should any dairns, which huve-boss-ipsurred
B Hiim el depsii s st agalactibn Messel,
e Sollae hombeundeitans (o rdomailr-the-Buyars

o

G- L0 Sikeieo praspe s farsach
Claima. Any laxes, notariad, consular and other charges
and expensos connected with tha purchase and
registration undar Buyars® flag, shall be for Buyars'
aceount. Any taxes, consular and olber charges and
axpenses conmectad with closing of the Sellars’ ragister,
shall be for Seilars’ accourt.

in exchanga for payment of the Purchase Price 4ast

The Vessel with everything belonging to her shallbe st 42
Sellers' risk and expense uriil sha is delivared to the a3
Buyers, subject to the conailions of this Contract and dd
the Vessal with evarything belenging fo her shall be 45
dellverad and taxen over as she is ol tha ima of colivery, 46
after which the Sellers shall have no responsitifity foc 47
possible faults or deficienciey of any deseription. a8

‘The Buyers undartaks to pay fof the repatriafion of the 49
Masler, officers and other perscnnel if appointed by the S0
Sellers to the port whera the Viessel entared the Bareboat €1
Charter s per Clausa 3 (Part Il) or fo pay the equivalenl &2
cosl for their journay to any other place.

BNESHRERNESRIB IR0 28 o voaswn~
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“BARECON 2001" Standard Bareboat Charter

PART V

OPTIONAL
PART

PROVISIONS TO APPLY FOR VESSELS REGISTERED IN A BAREBOAT CHARTER REGISTRY
{Optianal, only to apply if expressly agreed and slaled in Rox 43)

Definitions
For the purpase of this PART V, the following terms shall
have the meanings hereby assigned fo them:

ar shall mean the rogistry
uf Ihe State whasa flag the Vessel will fly and In which
the Charterers are registerad s the bareboat charterers
during the peitod of the Baraboal Chartor,
"The Underlving Ragisiny” shall mean the registry of the
stale in which the Owners of the Vessal are ragistered
as Owners anc to which junsdiction and control of the
Vusanl will revarl upon lermination of the Bareboat
Chartor Registration,

Mortgage
The Veasel charterad under this Charler is financed by

amarigage and the provisions of Clause 12(b) (Part ll)
shall apity.

Tid's docurmnt (s 8 competor gensmied UARLECON 2001 torm printed by sulh

BRIV ENOIRAWUN-

i e Ny
LR

3.

Termination of Charter by Defoult

If the Vesse' chartered under this Charter is registerad
in a Bareboa! Charter Registry as siated in Box 44, and
if the Ownars shall default in the paymant of any amounts
due under the mongage(s) specified in Box 28, the
Charterers shail, if so required by Ihe movigagee, direct
the Owners lo re-register the Vessel in the Undarlying
Regislry as shown in Box 45,

In the event of (he Vassel bring deletad from the
Bareboat Chartar Ragistry as staled in Box 44, duc foa
detault by the Owners in the payment of any anounts
due under the morigage(s), the Charlerers shall have
the right to terminate this Charter forthwilh ana without
prejudice to any other claim they may have against the
Owners under this Charter,

1o fha o must be clearty visdie In avart of any sodificaton

of DIMED. of deletion
belng madke to tho pod-siinked (ot of s dogurmnl which i nol clary visiblo, e nunrllu uldr:i BIMCO wurmr.l docunment snal ey BIMEC) avsumes no e ponabibty by
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Nane

BIMICO STANDARD BAREBOAT CHARTER
CODE NAME: "BARECON 2001"

2. Place and dats
Minneapolis, USA
August 8th, 2008

3. OwnorsPlace of businesa (GLY)

4. Barobeat Chartorers/Placa of business (CL 1)

The Babic and reomational Madsme Councll (BIMCO), Capentiagen 1 1974
i "Rarecon A" and "Barecon B, Revised and anaigamaled 1089, Rovised 200

Frstissud by

CVI1 Glabal Lux Oil and Gas 2 S.a.r.L CON-DIVE, LLC
25B, Boulevard Royal 4th Floor 2929 BRIARPARK. SUITE 430
Luxemburg, L-2449 HOUSTON, TX 77042
usa
5, Vessel's name, cell sign and flag (CL1and 3)
DP2 DSV Superior Endeavor
6. Type of Vessel 7. GTINT
Support Vessel 3,665/ 1,009
8, When/véhore built 0. Tatal DWT (abt.) in metdc tons on summer fracboard
1875/ Norway Upgraded February 2007 2,420
10. Classification Sccisty {CL. 3) 11. Date of last special survey by the Vesse?'s classification soclety
DET NORSKE VERITAS

Printed by BIMCO's idea

12, Further particulars of Vessel {also indicale minimum number of months’ validity of class cartficates agreed ace. o CL 3

13, Part or Place of defvery (CL 2%

14, Tima for dalivery (Cl, 4) 18, Cancalling date (T 5}

Inlernational waters August 16, 2008 A
18, Portor Place of redetivery (Gl 15) 17. No, of months' validity of trading and class certficates
By mutual agrecment upon redelivery (CL 14)
Not Applicalle
18. Aunning days’ notice If ofher than stated nClL 4 19, Frequency of dry<docking (G100}
None
20. Trading timits (C1. &)

In no event shall Vessel be used in Cuban waters
U.S. waters prior approval from Owners

21.Charter period (CL 2)
Three years

22 Chartor hire (CL.11)
U.5.3 54,000 Dollars per day

23. Naw class and other safety requiremenis (state percentage of Vessal's msurance value ace, to Box 20)(CL 10{a)(i})

100%

The Baitic and Ireesnational Mariime Councl (BIMCO), Copenhagen. Issuad November 2001

Copydgtit, pidded by

24, Rate of interes| payable ace. 1o C, 11 () and, If applicable, acs. 1o
EART IV

25. Currency and methed of payment (G111
United States Dollars via wire transfer

BAREGON 2001 fomm printed by authority of BIMCO. Ay insailion or deletion 1o ihe larm must
Fd0 10 the pro-printed uxd o (his dogument which Is not clearly visibie, mmumwwammnmmmnm
dumage of 0Xpunso ua & 1aault of decrepancins batwonn the ordginal BIMCO approved o

Tia. 1n Ihe event of any modiipdiion
assuMEs o responsibity for ny fOss,




"BARECON 2001" STANDARD BAREBOAT CHARTER

PART |

24, Piace of payment; alsc st'e beneficiary and bank account (CL 11)

To be provided by Owners

27. Bank guarantea’bond (sum and place) (CL, 24) (opsiona)

28. Morigageds), If any (stato whether 12{a) or [b) eppfes; if 12(b)
2ppiles state cate of Financial Instrument and name of
Morigageo(sy/Place of business) (Cl, 12)

12(a} applies

28, Insurance (hull and machinery and war risks) (state vaius acc. to £ 136)
or, f applicable, acc. fo Ci, 14(k)} (aiso state I CL 14 appiies)

U.5.$ 58,000,000 Dollars

20, Additional insurance cover, if any, lor Owners’ account limited to
(GL130) or, It applicatila, Gl 14(q))

See applicable clauses

3., Additional Insursnce cover, If any, for Charterers’ sccounl limited to
(€1, 13(b) or, ¥ applicable, G, 14(q))

See applicable clauses

32, Latent cefocts [only to ba filled in If parlod other than stated in Gl )

4. Brokorage commission and to whom payable (CL 27)
Not applicable

34, Grace period {state numbar of clear banking days) (Gl 28)

35. Dispulp ResolUtion (Btate Sa(a). (D) or A0LcY, Il A0[) agreed Place
of Arbltration must ba statad (CL. 10)

30 as modified

36. War cancellation (indicate countnea agreed) (C1. 28(M)

a7. Newbulking Vessel (indicats with “ee” or g™ whather PART Il
apples) (optional)

38_Name and place of Builders (only to be file¢ i ¥ PART il applies!

39, Vassal's Yard Building No. {only 1o ba fillsd in i PART Il applles)

40. Dt of Bullding Contract {only to be filed in If PART lil applies)

41, Liquidaled damages and costs shal accrue 1o (state party ace. o CL, 1)
a)
b)

0)

42, Hir/Purchase agreement (indicale with "yes” or "no” whether BART IV,
appllas) (optional)

43, Bareboat Chartar Registry (Indicate with “yas” or o™ whether PART V
applies) (optional)

44.Flag and Country of the Barebost Chartar Reglsiry (only to be filled
Inlt PART Y applles)

45. Gountry of the Undlerlying Hogistry (only 1o be fled in if PART V applies)

48, Number of additonal clauses covedng special provisions, if agreed

PREAMBLE - It is mutualy agreed thal this Contract shall be performed subject 1o the condilions contained in ths Charter which shall include PART | and PART Ii. In the

evert of a conflict of condilions, the provisions of PART § shall prevail over thase of PART 1l 10 the extent of such confict but no further, L is furter mutually agreed that PART
and stated in figxes 37, 42 and 43, ¥ PART It andier PART IV andlor
the provisions of PART | and PART If shall prevail over those of PART ! andior PART [V andlor

11l andior PART IV anclor PART.Y shallonly apply
PART V apply, k is fuher agreed thet T the event of a conlEct of
PARTY 10 the mxteny of such coficy it no further,

and only form pant of this Charter il expressly
condigions,

Sy Do) 7 /2 g /:C;&;_/#éc
7 -

Signature (Charierers)

_—

This document ks a computer generated BARECON 2001 form printed by authority of BIMCO, Any Insertion or deletion o the forn must be ciearly visibie, tn the
event of any modiication made to the pre-printed taxd of this document which is not clearty visible, the texd of tha original BIMCO approved documant shall apply.
BIMCO assumos no rosponsibiity for any loss, damage or expense as a result of discropancios botween the original BIMCO approved document and this computer
generated document,
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PART I

“BARECON 2001" Standard Bareboat Charter

Definitions

in this Charlar, tha following terms shall have tha
meanings hareby assigned to them;

*The Owners” shall mean the party identified in Box 3;
“The Chartorors” shall mean the pardy identified in Box 4;
“The Vessel* shall mean the vessel named in Box 8 and
with panliculars as stated in Boxes 6 to 12.

*Financial Instruman!” means the morngage, deed of
covenant or other such financlal security instrument as
annexed to this Chanter and stated in Box 28.

Charter Period

In considaration of the hire detailed in

the Owners have agreod to lot and the Charterers have
agreed 1o hire the Vessel for the period stated in Box 21
{*The Charter Perod).

Dellvary
(not applicable when Part It applios, as indicated In Box 37)
(3a) The-Swners-shell-before-and-atthe-lime-of delivery

seuipmentHo-sevico under this Chases,

The Vassal shall ba dellvered by the Owners and taken
cver by the Charterers at the pont or place indicated in
Box 13 y
dizact. The Vessal shall be delivered by the Owners on
an “as is" and “where is" basls and “with all faults”
basis.

(b} The Vessalshall ba properly documented on
defivery in accordance with the laws of the flag State
indicated in Box § und the requirements of the
dassiboallon sometv stnfnd in Box 10.

nlsaheatmsoc"ety-c o tabdﬁm-ﬁo-'}w“n N O-Tho
deivony 6hall Havo ok suey-eyeles-up-lo-dete-and
i or aHRas L Ra-RaRhor

obmanaths-agreod-inHox 32,

(¢} The delivery of the Vessel by the Owners and the
taking over of the Vessel by tho Charterers shall
consfitute a full performance by the Owners of all the
Owners’ cbligations under this Clausa 3, and thereafter
the Chanerars shall not ba entitled to make or assert

any ciaim against the Owners on account of any
conditions, representations or warranties expressed or
implied with respoct to tha Vessel.

(d} The Vessel! shall be delivered to and taken over by
the Charterars on an "as is” and “where is" basis and
“with all faults” basls, whether latent or not, basis at
the lozation of the Vessel on the Effective Date.
Charterers’ declsion lo charler and/or purchase tha
Vessel Interest [ based solely upon thelr
independent investigation and analysis of the
condition of the Vessel, Charterers’ charler and/or
purchase of the Vessel Interest Is with the express
agreement thal the delivery and conveyance by
Owmners to Charterers of the Vessel of the Vessel
Interest shall be without warranty, express or Implled,
ot seaworthiness, merchantability, and/or fithess for
any particular purpose pertaining to the Vessel, and
furthar there s no warranty that the Vessal Is sultable
for Its Intended purposa. The disclaimer applies to
bath the Charter and its purchase. -but-the Ownore

GOy UNIGES CHOMWIBD provedod inBox 33,
(e) The owners and the Charterers shall execute and

daliver a Protocol of and Acceptance
showing the time and place of delivery of the Vessel.
Time for D

(not applicable when Part |1l applies, as indicated in Box 37)

visitle, the lext
the odginsl BIMGO

SUXNOMDHWN-

-
p—y

-
LN

15

42

119 mmmrmmwum mcomm»ruamummmmdmyw
m»mmmimdmmmhnhmm aw-w-d
OATAQS Of XD6NSE CAuLed 68 & resutl of dacrepancios Lotwoan

the orginal BIMCO

The Vessel shall nat ba daliverad befors the date
indicated in Box 14 without the Charerers' consent and
the Qwners shall exercise due diligence lo deliver tha
Vessel not later than the date indicated In Box 15.
Unlass olharwise agreed In Box 18, the Owners shal!
give the Charterers not less than thirty (30) running days'
preliminary and nol less than fourteen (14) running days'
definite notica of the date on which the Vessel is
expected to ba ready for delivery.

The Owners chall keep the Charferers closely advised
of possible changes in the Vessel's position.

Cancelling

(not applicable when Part 1l appiies, as indicated in Sox 37)
(a) Should the Vessel not ba delivered latest by the
cancelling date indicaled in Box 15, the Charterers shail
have the option of cancelling this Charter by giving the
Owners natice of cancellation within thity-six (36)
running hours after the cancalling date stated in Box

15, lalling which this Charter shall remain in full force
and effect.

(b) Wit appears that the Vassel will be delayad beyond
the cancelling date, the Owners may, as soon as thay
are in & position to state with masonable certalnty the
day on which the Vessel should be roady, give notice
thereof to tho Charterers asking whether they will
gxercise their option of cancelling, and ths option must
then be daclared within one hundred and sixty-eight
(168) running hours of the receipt by the Chartarers of
such notice or within thiry-six (36) running hours after
the cancelling date, whichever is the sarller. if the
Charterers do not thon exercise their option of canceling,
the seventh day after the roadiness date stated In tha
Owners' notice shall ba substituted for the cancolling
date Indicated In Box 185 for the purpose of this Clause §.
{¢) Cancellation under this Clauge 5 shall not
conslitute or rasult [n a clalm In favor or Owners or
Charterers.shall-be-without

PIOJUTICE-10 any-Glaim -Hie-h s rarolainies
PEee 0nH e DwharLiloei v Dhaitadn

Trading Resirictions

The Vessel shall be employed in lawful trades for the
carriage of suilable lawiul merchandise within the trading
limits indicated in Box 20.

The Charterors undertake not to employ the Vessal or
suifor the Vessel to be employed otherwise than In
conformity with the terms of the contracts of Insurance
(including any warranties expressed or implied therein)
without first obtalning the congent of the insurers to such
employment and complying wilh such requiroments as
to extra premium or otherwise as the insurers may
prescribe.

The Charlerers also undertake not to employ Ihe Vessel
or suffer her employmant in any trade or business which
is lorbidden by the law of any country fo which the Yesse!
may sail or is olhorwise illicit or in carrying lliicit or
prohibited goods or In any mannor whatsoever which
may render her liable 1o condemnation, destruction,
selzure or confiscation.

Tha Charterers shall comply with all applicable laws
concerning the operation of the Vessel, including, but
not Jimited to, all Import and export declarations, The
Charterars shall provide to the Owners evidence of
such declarations s soon a possible but in no avent
not latter than $ (five) days from the date of import or
oxport.

Notwithstanding any other provisions cantamed In this
Charter it Is agreed that nuclear fuels or radioactive
products or waste are specifically excluded from the
cargo permitted to be loadad or carriad under this
Charter. This excluslon does nol apply to radio-isclopes
used or intended to be used lor any industrial,
commerciel, agricultural, medical or sclentitic purposes
providad the Owners’ prior approval has bean obtained

decwnent shall =ppty. BIMOO rosponscility for any loss,

of any modicaion uu;u
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PART i

“BARECON 2001" Standard Bareboat Charter

{o loading thereol.
7. Surveys on Delivery and Redellvery

rot applicable when Part il applies, as indicated in Box 37)

Tha Ownars and Charterers shallmay each appoint
surveyors for the purpose of determining and agrasing
in writing the condition of the Vessel at the time of

delivery and radelivary hareunder. The If appointed, the

Ownars shall
bear &l expenses of the On-hire Survey including loss

of time, if any, and lhe Charterers shall bear all expenses

of the Off-hire Survey Including loss of tima, if any, at

the daily equivalent to the rate of hire or pro rata thereol.

8. Inspection
The Owners shall have the right at any time after giving
reasonable notica to the Charterors to inspact or survey

the Vessel or instruct a duly authorised surveyor to carry

out such survey on thair behalf:-

{a) to ascertain the condition of the Viessel and satlsty

themsalves that the Vessel is being properly repaired
and maintalnad. The costs and fees for such inspection

or survey shall bo pald by the Owners uniess tha Vassal

is found to require repairs or maintenance in order to
achleve tha condition so provided;
(5} Indry-dock il tho Chartarars have not dry-docked

Her in accordance with Clause 10(q). Tho cosis and fees

for such inspection or survey shall be paid by the
Chanerers; and

(¢) for any other commercial reason they consider
necessary (provided it does not unduly interfare with
the commercial operation ef the Vessel). The costs and
feas for such Inspection and survey shall be paid by the
Owners,

All time used in respect of inspoction, survey or repalrs
shall be for the Chartarers' account and form part of the
Charter Perlod.

The Chanerers shall also permit the Owners to Inspect
the Vessel's log books whenever requested and shall
whangver raquirad by the Owners furnish them with full
information regarding any casualtios or other accidenls
or damage to the Vessel.

9. Inventories, Ol and Stores
A complete Invantory of the Vassel's entire aquipmant,
outfit including spam pans, appllances and of all
consumable stores on board the Vessel shall be made
by the Charterers In conjunction with the Owners on
dellvery and again on redelivery of the Vessel. The
Charterars and the Owners, respectively, shall al the
time of dalivery and redallvary lake over and pay lor all
bunkers, lubricating oil, unbroached provisions, paints,
ropes and other consumable stores (exciuding spare

paris) in the sald Vassal at tha then cument market prices

at the ports of dellvery and redelivery, respectively. The

Charterers shall ensuro that all spare pants listed in the

inventory and used during the Charter Perlod are

rvepmd a! their expense prior to redelivery of the
‘essol.

10. Mainlenance and Operation

(a)(hiMaintanance and Ropairs - During the Charter
Perod tha Vassal shall ba in the full possession
and at the absolute disposal for all purposes of the
Charlerers and under their complete control in
evory raspoct. The Charlerars shall maintain tha
Vessel, her machinery, boilers, appurienances and
spare parts In & good stale of repair, In efficlent
operating condition and In accordance with good
commercial maintenance practice and, except as
provided for in Clause 14(l), it appficable, at their
own oxpenso thay shall at all imes keep the

Vessel's Class fully up to date wilh the Classilication

Soclaty indicated in Box 10 and maintain all othor
necessary cartllicates In force at all times.
(i) New Class and Other Safaty Raquiramants - In the

lan Pt 2001 form gxinled by
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113 event of any improvement, structural changes of 184
new equipment becoming nacessary lor the 185

14 continued operation of the Vessel by roason of new 186
118 class requiremants or by compulsory legisiation 187
116 costing (excluding the Chartarars' loss of time) 188
"z more than the parcentage stated in Box 23, orif 189
118 Box 23 is laft blank, 5 per cent, of the Vessel's 160
119 Insurance value as stated in Box 29, then tha 191
extent, if any, to which the rate of hire shall be varied 182

120 and the ratlo in which the cos! of compiiance shall 193
121 be shared between the parties concerned in order 194
122 to achieve a raasonable distribution thareol as 105
123 betwean the Owners and tho Chartarars having 196
124 regard, inter alia, to the length of the periad 187
125 remaining under this Charter shall, In the absenco 188
126 of agreement, be refarred fo the dispute reschition 199
127 method agreed in qﬁf’ 30. 200
128 () Financial Sacurity - The Chararers shal maintain 201
120 financlal securlty or responsibility in respect of third 202
130 party liabiliies as required by any govemmen, 203
131 including federal, stale or municipal or other divislon 204
132 or authority thereof, to enable the Vessel, without 205
133 penalty or charge, lawiully to enter, remain at, or 206
124 leave any port, place, tenitorial or contiguous 207
135 waters of any country, slate or in 208
138 performanca of this Chaner without any delay. This 209
137 obligation shall apply whether or not such 210
128 raquirements have beon lawfully imposed by such 211
139 government or division or authority therec!. 212
140 The Charterers shall make and maintain all amange- 213
141 maents by bond or otharwisa as may be necessary to 214
140 satisfy such requirements at the Charterers’ sole 215
143 expense and the Charterers shall indemnily the Owners 216
144 agalnst all consequencas whatsoever (including loss of 217
145 time) for any failure or inability o do so. 218
146 {b) i - The Charterers shall al 219
147 thalr own expense and by thelr own procurement man, 220
148 victual, navigate, operate, supply, fuel and, whenever 221
140 required, repair the Vessel during the Charar Period 222
150 and they shall pay all charges and expensas of every 223
151 _kind and nature whatsoever incidental to theiruse and 224
operation of the Vessel under this Charter, including 225

152 annual flag State fees and any foreign general 226
163 municipality and/or state taxes, The Master, officers 227
154 and crew of the Veseel shall be the sarvanis of the Chartensrs 228
165 for all purpasas whalsoaver, even If for any reason 220
166 appolnted by the Ownors, 230
157 Charterers shall comply with the regulations regarding 231
158 officers and crew In lorce In the country of tho Vossel's 282
158 flag or any othor applicablo law. 233
160 {c¢) The Charterers shall keep the Owners and tho 234
161 montgagea(s) advised of the Intended employment, 235
162 plannad dry-docking and major ropairs of the Vesse!, 236
163 as reasonably required, 237
164 (d) Flag and Namo of Vagsei - During the Charter 238
165 Period, the Charterers shall have the fiberty topaint the 236
166 Vassel in thelr own colours, install and display their 240
167 funnel insignia and fly their own house flag. Tho 241
188 Charterers shall also have tha lberty, with the Owners’ 242
169 consent, which shall not be unreasonably withheld, lo 243
170 the flag and/or the nama of the Vassel during 244
171 tha Charter Porlod, Palnting and ro-painting, Instalment 245
172 and re-instalment, registration and re-registration, i 246
179 requirad by the Owners, shall be at the Charerers' 247
174 exponsa and lime. _ 248
175 (e) Changes o the Vessel -~ Subject to Clause 10()(li), ~ 249
176 the Charterers shall make no structural changos in the 250
177 Vessel or changes in the machinery, bollers, appurten- 251
178 ancas or spare parts thereol without in each Instance 252
170 first securing tha Owners' approval thareol. if the Owners 253
180 so agres, the Charterers shall, if the Cumers so require, 254
181 restore the Vessel to its formar condition bafore the 255
182 termination of this Charter. 256
{0 Use of the Vessel's Quliil, Equipment and 257

188 Appliances - The Chartarers shall hava the use of all 268

of BIMCO, Ay Inserfion 03 datelion 1o the lomm must be claary vislbla. In event
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outfit, equipment, and appliances on board the Vessal
at the time of delivary, provided the same or thelr
substantial equivalent shall be returned to the Owners
on redalivery In the same good order and condition as
when recalvad, ordinary wear and tear excepted. The
Charterers ghall from time to time during the Charter
Parlod replace such items of equipment as shall be so
damaged or wom as 1o ba unfit for use. The Charterers
are to procure thal all repairs to or replacement of any
damaged, wom or lost parts or equipment be sffected
in such manner (ooth as regards workmanship and
quality of materials) as not to diminish the value of the
Vessal, The Charlerers have the right lo fit additional
equipment at their expense and risk but the Chanerers
shall ramove such equipmen al the end of the period if

reguested by the Cwnars, Any equipment including radio

equipment on hire on the Vessel at time of delivery shall

be kept and mainlained by the Charterers and the

Charterers shall assume the cbligations and llabilities

of the Owners under any lease conlracls In connaction

therewith and shall reimburse the Owners for all

8xpenses incurred In connoction therewith, also for any
equipmm raquired [n order to comply with radio

to) Pariodical Dry-Dogking - The Charterers shall dry-
dock the Vessel and clean and paint her underwaler
parls whanaver the same may be necessary, bul nol
less than once during the period stated in Box 18 or, if
Box 19 has been lelt blank, every sixty (60} calendar
months after delivery or such other peried as may be
required by the Classification Sociaty or flag State.

Hire

(a) The Chanerars shall pay hire due to the Ownors
punctually in accordance with the terms of this Charter
In respect of which ime shall ba of the essence.

(b) The Charterers shall pay to the Owners for the hiro

of tha Vessel & lump sum in the amount indicated in
Box 22 which shall be payable nct later than svery thirty
(30} running days in advance, the first lump sum belng
payable on the date and hour of the Vessel's delivery to

throughout

(c} Payment of hire shall be made in cash without
discount in the cumency and in the manner Indicatad in
Box 25 and al the place mentioned in Box 26.

(d) Final payment of hire, If for a paried of less than

thirty (30) running days, shall be calculated proportionally

according to the numbor of days and hours remalning
before redslivery and advance payment to be effected
aceo 1

(e} Should the Vessel be lost or missing, hire shall
caasa from the date and lime when she was lost or last

heard of. Tha date upen which {he Vessel is to be treated

as lost or missing shall ba ten (10) days after the Vessel
was |ast reported or when the Vessel ls posted as

missing by Lioyd's, whichever occurs first. Any hire paid

in advance to be adjusted accordingly.

(f) Any delay in payment of hire shall entitle the
Owners to interost al the rate per annum as agreed

in Box 24, If Box 24 has not been filled In, the three months

Interbank offered rate in London (LIBOR or its successor)
for the currency stated in Box 25, as quoted by the Brilish

Bankars' Association (BBA) on the date when the hire
fell due, increased by 2 per cent., shall apply.

{g) Payment of interest due under

shall ba made within seven (7) running days of the date
of the Owners’ invoice specifying the amount payabla
or, in the absence of an invoice, mmmdthanan
hire payment dato.

Mortgage
{only to apply if Box 28 has been appropriately filled in)
(a) The Owners warrant that they have not effacted

&ny mortgage(s) of the Vessel and that they shall-noimay

camage of expense causard s i rosuhl of Ascmpancies betwesn the odginw BIMGO
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332
333

") (b) The Vessel chanterod under this Charler is financed 334

by a morlgage according to tha Financlal Instrumant,

The Charterers undertake 1o comply, and provide such
information and documents to enable the Owners to
comply, with all such instructions or directions in regard
1o the employment, Insurancas, operation, repairs and
maintenance of the Vessel as laid down in the Financial
Instrumant or as may be directed from time to ime during
the currency of the Charter by the mongagee(s) in
conformity with the Financial Instrument. The Charlerers
confirm that, for this purpose, they have acquainted
themselvas with all relovant terms, conditions and
provisions of the Financial instrument and agree lo
acknowledge this in wriling in any form that may be
required by the morigagea(s). The Owners warrant that
they have not effected any morigage(s) other than staled
in Box 28 and that they shall not agroe to any
amendment of the mortgage(s) raferrod to in Box 2§ or
effect any other mortgage(s) without the prior consent
ol the Charterers, which shall not be unreasonably

) (Opma!. Claysas 12(a) and [3(B) are allematives;
Indivate alternative agread in Box 28).

13. Insurance and Ropairs
{a) During the Charler Period the Vessel sha!! be kept
insured by the Charterers al their own expense
against huli-and machinery, war Including
Confiscation, Exproplation, Nationallzation and
Depraviation, commonly referred to as CNED
covarage and Protection and Indemnity risks and
coverage must Include, but not be limited to crew
coverage, colligion llability, poitution and Specialist
Operations If coverage will be provided by a P&l Club

or a separate Comprehensive General Liabllity of U.S,

dollars $20,000,000 (which can Include primary and
excoss layers) for third party personal injury and
property damage.

insured by the Charterers at thair expense against huil
and machinery, war and Protection and Indamnity risks
({and any risks against which It Is compuisory to insure
for the operation of the Vessel, including maintaining
financial security in accordance with sub-clause
10{a}{ii)) in such form as the Ownars shall in writing
approve, which approval shall not be un-reasonably
withheld, Such insurancey shall be arrangad by the
Chartarers to protect the intorosts of both the Owners
and the Charterers and the mortgagee(s) (If any), and
The Charterers shall be at libenty to protect under such
insurances the interests of any managers they may
appoinl. insuranca policles shall cover the Owners and
the Charterers according to their respective interests,
Charterers shall provide Owners the contact
Information of the Insurers that have issued the
policies required under this Charler, and shall futher
inform said insurers that Ownars are authorized to
Inquire of them the status of all related Insurances.
Charterers shall futher direct sald insurers to copy
Ownars on all notices sent ta Charterers regarding
such insurances,

Subject to the provisions of the Financial Instrumant, f
any, and the approval of ihe Owners and the Insurers,
the Charierers shall effoct all insured repairs and shall
undertake settiement andd reimbursement from the
insurars of all costs In connection with such repairs as
well as Insurad chargoes, oxpenses and liabilities to the
extent of coverage under the insurances herein provided
for. Hull policies must be endorsed to Owners. Al
policies shall be maintained in full force and sffect
during the tarm of this Charter and shall not be
cencelled, altered or amended without 15 {fifteen)
days prior written notice having been furnished to
Owners. All policles shall be endorsed to name

approved document end this v
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Owners as Additional Insured and include Walver of lessas-andHndomaify-the-Owiai-against Al clameand 452
Subrogation and Primary Endorsements in favor or damands-which-would-oihamwisohave-hesn-coversd-by 453
Cwners. s s 454
The Charterers also to remain rosponsible for and to 381 {e)—The-Charerers-shall-sublootiotho-appravalof the 455
offoct repairs and setllament of costs and expenses 382 Qwnorms-or Owaors' Undorwrilors,-allectal-ineuwad 456
incurred {hereby in respect of all other rapairs not 383 makwand#he@hameha%ﬁamaﬂm 457
covered by the Insurances and/or not exceeding any aB4 : 458
possibie franchise(s) or deductibles provided forinthe 385 459
insurances. 386 kabﬂimsm&h&eﬂen&-o#—eowﬁqe-under !he dnsurances 460
Al iime used for repalrs urlder the provisiens of sub- 387 461
clause 13(a) ont-dolecis-according 388 mchanemm 482
, Including any doviation, shall ba 388 -
for the Charterers’ account. 380
(b) !t the conditions of the above insurances permit 391
addilional insuranco to be placed by the parties, such 392
cover shall be limited to the amount for each party sat 393
out in Box 30 and Box 31, raspectively, The Owners or 394
{ha Charterers as the case may be shall immediately 395
fumish the other party with particulars of any additional 386
insurance sffactsd, including coples of any cover nates 387
or policies and 1he written consent of the insurers ol 398
any such required insurance i any case whers the aa0
conson of such insurers is nacessary, 400
(c) The Charterers shall upon the request of tha 401
Qwnars, provida Information end promptly execute such 402
documents as ray ba raquired lo enable the Ownersto 403
comply with the insurance provisions of the Financial 404
instrument. 405
{d) Subject to the provisions of the Financial Instru- 406
menrd, Il any, should the Vessel becoms an actual, 407
constructive, compromised or agreed total loss undar 408
the insurances required under sub-clause 13(a), all 409
insurance payments for such loss shall be paid to the 410
Owners who shall distribute the moneys between the 411
Owners and tho Charterers according to their respective 412
interssts. The Charterers undertake to notify the Owners 413
and the mortgagaa(s), it any, of any occurrences in 414
consequence of which the Vessel is likely to becomea 415
total loss as defined in this Clause, 416
(e} The Owners shall upon the raquest of the 417
Crarterers, promptly execute such documents as may 418
be required to enable the Chartcrars to abandon tha 419
Vassoel 1o Insurers and claim a constructive total loss. 420
() Forthe purpose of insurancs coverage against hull 421
and machinery and war risks under the provisions of 422
sub-clause 13(a), the value of the Vessel is tha sum 423 aranged-byahe Owners-in-accoidanca-wil-sub-slavsa
Indicated in Box 20. 424 H4{a}-thie-Charershall terminale-as-of the-date-of such 498
toBer 499
:gg —¥he-Chaderers-shall upon-he-request-of the 500
a7 GwnoTs-promplly-execute-such doosuments-as-may be 501
raculrad-to-orablo-tha-Ounoars-to-abandonthe-\asea
429 504
430 508
431 508
AR 507
434 509
435
510
AERGE6-0overad-by-sush-lnou 436 Classeily-up-lo-date-with-the Ciassification Sosioty 11
paymenis-made-(o-discharge-claime-againet-or-fabliities 437 indicatocHin-Box10-and malntain-allathornocessary 512
OHHO-VEE60HG- e OWROIG-GEVOrad-bY-SHCH-RBUTARGE: :gg cestilicates-inlorce-at-all timas. 513
B ARG Dok O il e v e Hbe Dwners-aaddhe
Gharemis-a0c0id ! 440 15. Redelivery 514
441 Subject to Part 1V, at At the axpiration of the Charler 615
442 Period the Vessel shall
443 be radelivered by tha Chartarars to the Owners al a 16
i 444 sato and lco-free port or place as indleatod In Box {6, In - 517
el-incuding-matnialaing Haanclat security-in 445 such ready safe berih as the Owners may direct. The 518
dance Stb-plause-30la Uil He-sushdom-a 446 Charterers shall give the Cwners not less than thinty 519
: a47 (30} running days' preliminary notice of expected date, 520
i 448 rango of ports of redolivery or port or place of redelivery 521
{c}—Iniho-eveat-that any oct or-noghigonse-eftha 449 and not less than fourtoon (14) running days' definite 522
GChanerersshalitate-any-of tho Insuranceherain 450 notice of expected date and port or place of redelivery. 523
pravidad, tho-Charwere shall-pay tothe Owners-all 451 Any changes thereafter in ihe Vessel's position shall ba
sa BARECON 2001 form pintad ty authory of BIMCO, Any inserion or detetion 10 the lom must be cloarly vaibsa. In meditleatlen tgleg
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notified immediately to the Owners, 525 damage occasioned thereby shall bo bome by the 597
\T’ha c;sanamra warrant that thew not permit the 526 Charterers. 508
‘essel to commence a voyage (including any preceding 527
bailast voyage) which cannot reasonably be expected 528 20. Wreck Removal 599
to be completod in fima to allow redalivery of the Vessel 520 Inthe event of the Vessel becoming a wrack or ) 600
within the Charter Period. Notwithstanding the above, 530 obstruction o nz_t\dgathn the Chartarers shall indemnify 601
shaould the Charterers fail to redeliver the Vossel within -~ 531 the Owners against any sums whatsoever which the 602
The Charter Period, the Charterers shall pay the dally 532 Owners shall become llable lo pay and shall pay in 503
pquivalont to the rato of hire stated in Box 22 plus 10 538 consequence of the Vassel becaming a wreck of 604
per cent. or {o the market rate, whichever Is the higher, 534 obstrugtion to navigation. 405
syl st s cprerpbincriaat W S b o
; , / The Owners shall not ribute to General Average. BO7
this Charter shall continue to apply. 537 . serirbte e Criend 7
Sublect to the provisions ot Clause 10, the Vessel shall 538 22,  Assignment, Sub-Charter and Sale 608
be redelivered to the Ownars in the same or as good 539 (a} The Chararers shall not assign this Charter nor 809
structure, stale, cordition and dass as that in which she 540 sub-charer tha Vessal on a bareboat basis except with 810
was delivered, lair wear and tear not affecting class 541 the prior consent in writing of the Owners, which shall 611
excepled. 542 not be unreasonably withheld, and subjact to such tarms 612
The Vessel upon redelivery shall have her survoy cycles 543 and conditions as tha Ownars shall approve. 613
up to date and trading and class certificates valid forat 544 {b) The Owners shall not sell the Vessel during the 814
least the number of months agreed In Box 17. 545 currancy of this Charter except with the prior written 615
consent of the Charterers, which shall not be unreason- 616
18. Non-lien 546 ably withheld, and subject to the buyer accepting an 617
The Charterers will not sutfer, nor permit to bo continuad, 547 assignment of 1his Charter. 618
any llen or sncumbrance incured by them or thelr 548
agents, which might have priority over the title ard 548 23. Contragls of Carriage 619
interest of the Owners in the Vessel, The Charerers 550 g e 620
funther agrae (o fasten to the Vessel in a conspicuous 551 issuod-dudng-ihe-Chaner-Herdod-avidonsingthetemns 621
place and to keep so fastened during the Charler Period 552 and-conditliohs-agrosd-in-respect-of-carmage-of-goods 622
a nolica reading as follows: 553 SRR R Hafa e T R0 RO NG 0y 623
“This Vesssl is the property of (name of Owners). Itls 554 legislationsalating lo carmarsLasliy-lorcange 624
under charter 1o (name of Charterers) and by the temms =~ 555 sompulsorily-applicablo inthe trade:-no sush-egislaten 623
of the Charter Party neither the Charterers nor the 556 exlele tha documante-ehalkincorporatadhe-Haguo-Vieby 825
Master have any right, power or authority to create, incur 557 Rules~The-documente-shalt-also contain-the New Jason 627
or permit to be impesed on the Vessel any lien 558 Gt istaihb o B b L GG Deatis 528
whatsoever,” 559 ) WM«&MW 629
nax-Fenod-for-lhe
7. 1 ity 560 tls etelssuod dunng me-Cha Gaidaee 630
(@) The Charterers shall indemnily the Owners against 561
any loss, darmage or expense incurred by the Ownars 562
arising out of or In relation to the operation of the Vessel 563
by tho Charterers, and against any lien of whatsoever 564
Enlure arising out of an ovent occunting during the 565
harter Poriod. If the Vessel be arrested or otherwise 568 and-theif- ©a-1074,-and an 837
detained by reason of claims or liens arising outof her 667 m e ¥ 638
operation herounder by the Chanerers, the Charterers 568 % Delete as applicable. 839
shali al thelr own expensce take all reasonable stepslo 568
secure that within a reasonable fime the Vessal Is 570 24. Bank Guarantee 840
released, including the provision of bail. 571 (Oplional, only o apply if Box 27 fiied in) 641
Without prejudice to the ganorality of the loregoing, the 572 The Charterers undertake to furnish, before delivery of 642
Charterers agree lo indemnify the Owners against all 573 the Vessel, a first class bank guarantee or bond In the 843
consequences or llabliltles arising from the Master, 574 sum and at the place as indicated in By 27 as guarantes 644
officars or agents signing Bills of Lading or other 575 for full parformance of their obligations under this 845
documonts. 578 Charter, 648
(L) i the Vessel be arrested or olherwise detained by 577
reason of a claim or claims against the Owners, the 578 2 Haq:lﬂsiﬁonmcmﬁsmur;l ition for Hire of the Vessel :;
Owners shall at Iheir own expense take all reasonablo 579 (a) Inthe avent of the Requisition for Hire of the Vesse
sleps to secure thal within a reasonabla time the Vessel 580 by any governmental or oh?er com;:elant authority gg
is released, including the provision of bail. 581 (harednalier referred to as “Roquishion for Hire') 0
In such clrcumstances the Owners shall indemnlfy the 582 irrespectiva of the date during the Charter Period when 651
Chaterers against any loss, damage of expense 583 *Requisition for Hire" may occur and Irrespective of the 652
i length thereof and whether or not it be for an indefinite 653
Incurred by the Chartarers (Including hire paid under 584 limit Fod of di Fi -t Gauti o4
this Chanter) as a direct consequence of such arestor 585 R WO period 6F me, A i aupecin of wieihar i
detantion. 586 may or will remain in force for the ramaindar of tho 655
Charter Period, this Chartar shall not be deemed thereby 656
18, Llen 587 or thereupon to be frustrated or othenvise tenminated 657
The Owmers to have a llen upon all cargoes, sub-hires 588 and the Chartorers shall continue {o pay the stipulated 658
and sub-fraights belonging or due to the Charterers or 589 hire In the manner provided by this Charter until the time 659
any sub-chartorors and any Bl of Lading fraight for all 580 when the Charter would have leminated pursuant 1o 860
claims under this Charter, and the Chartererstohavea 591 any of the provisions hereof always provided however 661
lisn on the Vessel for all monays paid in advance and 592 that in the event of “Requisition for Hire” any Requlsilion 662
not eamned, 503 Hire or compensalion received ur recelvable by the 663
19, _Sat COwners shall be payable to the Charlerers during the 664
e G 594 remainder of the Cherter Period or the period of the 665
All salvage and 1""’“9’ performed by the Vessel shall 595 “Requisition for Hire” whichever be the shorter, 666
be for the Charterars' benafll and the cost of repairing 506 (b) Inthe avent of the Owners being dep 667
‘Tnis isa BARECON 2001 form printed by auihonty of BIMCO, Ay indaiion or delelion 19 e lorm must wigitie. In eveni ophiny modifcation being
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ownership in the Vessel by any Compulsory Acquigilion 668 the Owners are subject, and to obey the onders
of me\'assel or requisition for mﬁ:ﬁi« any q;mmsntal 689 3 direclions of thosa who are charged with thair
or ¢ competent authority (hereinafter refemed loas 670 lorcemant.
“Compulsory Acquisition®), than, irraspectiva of tha date 671 {f} Inthe event of oulbreak of war (whether there be a
during the Chaner Period when “Compulsory Acqul- 872 dedaration of war or not) (i) betwean any twe or more
shtion® may occur, this Charter shall be deemed 673 of tha following countrlas: the Unlted States of America;
terminated as of the data of such *Coempulsory 674 Russia; the United Kingdom; France; and the People's
Acquisition”, In such event Charter Hire to ba considered 675 Republic of China, (i) between any two or more of tha
as earned and to be paid up lo the date and time of 676 countries stated in Box 36, bath the Qwners and the
such "Compulsory Acquisition”. &77 Charterers shall have the right 1o cancel this Charter,
2. War 678 mmmwommwmmvﬁuml
(a) For the purpose of this Clause, the words “War 670 e T
Risks” shall includo any war (whether aclual or 880 destination, or if debarned under this Clause from
threatened), act of war, civil war, hostililies, revolution, 681 reaching or antering it at a near, cpen and safe port as
rabailion, civil commotion, warllke operations, the laying 682 !
directed by the Owners, or if the Vessel has no cargo
of mines (whether actual or reported), acts of piracy, 683 on board, at the port at which the Vessel then s or if at
acts of tarrcrlsts, acts of hostility or malicious damage, 684 ¢@a al a near, open and sale port as directed by the
blockades (whether imposed agalnst all vessels or 685
. Owners. In all cases hira shall continue to be pald In
imposed seleclively against vessels of certain flags or 586 accordance with and axcep! as aforosaid all
ownership, of against certain cargoes of crews or 887 other provisions of this Charter shail apply unti
ctherwise howsoever), by any person, body, terrorist o 688 redelivery
political group, or the Govemment of any state 639 ;
whatsoover, which may be dangerous or are likelylobe 680 Commission
o to become dangercus to the Vesset, her cargo, crew 691
or cthar parsons on board the Vessel. 602
(b) The Vessol, unless tho written consent ol the 693
Owners be first obtalnod, shall not continue to or go 604 s feicrtarton ba b
through any port, place, area or zone (whether of land 695
or sea), or any waterway or canal, whore it reasonably 696 foa-or thak-wank
appears that the Vessel, her cargo, crew or other 697 i
persons on board tha Vessel, in |he reasonable 698 by-sither-ol-tha-partios-tha-party-liablo-tharalor-chal
ludgemaent of the Ownirrs, may be, or ars likely to ba, 689 ;
axposed to War Rigks, Should the Vessel ba within any 700 Shoult-he-panios-agroe1o-cancolthe Charerthe
such place as alorasald, which only becomes danger- 701 OwrCrhak g emirsly s biasns Gas astbany leis o
ous, or s likely to be or to become dangerous, atter her 702 commieEHon bul-n uch-Gase tho sommisslon chal not
entry into it, the Owners shall have the right to require 703 AXCORC- 6 DIORBIARH OF (06 Poarehwe.
the Vessal to leave such area. 704
(c} The Vessel shall not load contraband cargo, orto 708 * {Tmm“ N
Charterers' Defautt
pass thiough eny blockade, whether such blockade bo 706 O RSN, ot Yokt W
imposed on all vessols, or is imposed selectively in any 707 Sioaonice it 2
whatsoever against vossols of cortain flags or 708 service of the Charterers and terminate the Charier
mmp oragaimwnammrgonsoruu:g‘w 709 withimmadiate effect by written notice to the Charterers i
} () the Charterers fail to pay hire In accordance with
otherwise howsoever, or to proceed to an area where 710 ¢
she shall be subject, or Is likely to be subject o m Clause 11. Howgver, whore thera is ataliura to
a belligarent's right of search andor confiscation. 72 make punctual payment of hire "‘*&”“‘m
(d) I the insurars of the war risks insurance, when 713 m"“" “"r‘:;l' %L:‘"*“"m & Pg:" :
Clause 14 s applicable, should require payment of 714 ch;'nr: ort m’u *"f- e m"m '%‘”
premiums and/or calls bacausae, pursuant to the 715 the Férs wriiten notice of the numbsr ol ciear
Charterers' orcers, the Vessel is within, or is dus 1o onter 718 banking days stated In Box 34 (as recogﬂszﬂr
and remain within, any area or arsas which are specilied 717 the agreed place of payment) In which to rectlly
by such Insurers as belng subjoct to addiional pramiums 718 the failure, and when so rectified within such
because of War Risks, then such premiums andlor calls 718 numbar of days following the Owners’ nolics, the
shall b6 reimbursad by the Charlerers 1o the Ownersat 720 payment shall stand as regular and punctual.
Ihe same time as the next payment of hire is due, 721 Fﬂ“l" bgf‘:wc::::dmg tuﬁ p“:" t:fm:l:mm
= moamn “;s ?hall Mﬁﬂiﬁ' e fid o the Owners’ notice as provided herein, shail entitle
oo e e et e ™™ the Ownors 10 withdraw the Vessel from the sarvice
sailing in convoy, ports of call, stoppages, 725 of the Charterers and terminate the Charter without
destinations, discharge of cargo, delivery, or Inany 728 further notice. Additlonally, Owners shall have the
other way whatsoaver, which are given by tho 727 right, but not the obligation, to offset any
Govemmant of the Nation under whose flag the 728 amounts due against any funds dus or owing to
Vessel salls, or any other Govermnment, body or 729 Charterers, or against any of Charterers' funds
group wha”'”wr acting with the pom;r tocompal 730 or other interests that Charterers may have In
' business, relationship or other business
compliance with tholr orders or directions; 781 o e
i) to comply with tha orders, directions or recom- 732 satity etored With Owreers.¢
mondations of any war risks underwriters who hava 733 i) the Chanorers fall to comply with e requirements of;
the authority to giva the same under the lerms of 734 (1) Clause 6 (Trading Rostrictions)
the war risks insurance; 735 @ Maﬂ ml'! (Oh surance and f mm?) b
M i, sty B el e o e o Rt
dinclivis of tho Em E"mmmﬁ’,mm 773; Charterers & specified number of days grace within
mmseywieumeiina B SEDSRSCANSMLY
0 lssue va tha same, 4
Mﬂonﬂhmmmedatonnfomhghsmmmﬂm ;41 Glause If the Charterers fail to comply with such
This d lna BARECON 2001 form piinted by authority of BIMCO. Any ingrtion or deletion ¥ the fonm mudt be cleady visble,
mede 1o the pre-piinled text of this cocumont npproved document shall apaly. BIMCO
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notice; 809 Master, officers and crew shall be the sole responsibility 868
(i) the Charerers fall to rectify any failure focomply 810 of the Charlerers. 868
with the requiramants ol a1 )
(Maintenance and Ropalrs) as soon as practically 812 30. Dispute Resolution 870
possible afer the Owners have requested them In 813 This Agreement shall be gover_ned by and Interpreted in
wiiting 50 10 do and In any evert so that the Vessefs 814 accordance with General Maritime Law of the United
insurance cover is not prejudiced, 815 States of Amerlca, and to the extont such law is
{Iv) The Charterers (or any of their affiliales) are inappficable or refers to or Incorporates the law of another
in default of any obligations owed to Owners (or jurisdiction, the laws of the State of New York, U.S.A,,
any of their affiliates) through cperation of ths shall apply.
Agreament or any other agreement.. i
‘The termination of the Charter under this clause S—{a)—Tris-Contract-chall-ho governed by-and-construed 871
28(a) (Iv) chall be immediate and shell require no WMMMWWW 872
written notice as required in clause 28(a) (1if) to out-ol-oln-conrnostion-with-thic-C shellbe-rolered 873
be effective. wmmummmmmm 874
875
{b) 816 HHEHEH e 6 .'.'r?.." b 876
If the Owners shall by any act or omisslon bo in breach 817 the-provielone-of-this-Glauee: 87
of their obligations under this Charter to th extent that 818 b 1 i v s et e -
the Charterers are deprivad of tha Usa of the Vessel 819 1he-Loadar-Mamtima-Asbitrator-Assecistion (LMAA)
and such breach continues for a period of fourteen (14) 820 ey R A e B b
running days after written nolice thereof has been given 821
by the Charterers to the Ownars, tha Charterers shall 822
be entitled to terminate this Charter with immediate effect 823
by writlen notico to tha Owners. 824
(e) Loss of Vessal 825 :
This Charter shall be deamed to bs teminated i the B26 p s - i
Vessel becomes a total loss o: Is dacelarad asa 827 statingthatit-will-appoint its-arbitralor as sole arbitiatar 867
constructive or compromised or arranged total loss, For 828 unless-the-othar-party-appalnte lis-own-arbitrator-and 888
the purposo of this sub-clause, the Vessel shall not be 829 Gvas-poise-that it hasgons sa-rmiiR e 4 gays 889
deamed 1o be lost unlass She has elther bacome an B30 ”WHWWMW 090
actual total loss or agreement has been reached with 831 has-dspa-cawihinthe 891
her underwriters in respact of hor constructive, 832 WM‘"WW Bg2
compramised or amanged tolal loss or if such agreement 833 : i ggg
with her underwriters is not roached It Is adjudged by a B34
compstant irlbunal that 2 constructive loss f:rf Ig Vessel 835 salo-arbitrator and shal-advico tho-othor-paity 865
has oceurred, 836 asmrdinglyr Tl'ho award ol' a arﬂa arhlt:alor shail hn BBS
{d) Either parly shall be entitied to terminate this 837 B6 - 5 gg;
Charter with Immediate eifect by written notice to the 838 869
other party inthe event of an order belng mada or 838 900
resolution passad for the winding up, dissolution, B840 501
liguidation or bankruptey of the othar party (otherwise 841
than for the purposs of reconstruction or amalgamation) 842 §02
orll a recaiver s appolnted, or if it suspends paymont, 843 s o ﬁ
ceases to carry on business or makes any special B44 ha-pariios-may hali-bo-condudtod
amangement or campositlon with its creditors. 845 F-a000rdan0- ”m*M*MMSWmWPWU“’ ﬁ
(8} The termination of this Charter shall ba without 846 % » i
projudice lo all rights accrued due belween the parties  B47 m“‘“'
prior 1o the date of fermination and o any claim thal 848 -—{b)—Thie-Contcact shall-he govermed by and-oonstiued ggg
: 1 HFRECOOFIRN00- wHE-TH-B-DHBe Gmnted-Blatos-Godo
eithar party might hava, 849 e 160 Madi {the Linited.S R 210
28. Repossession B850 i ; 911
In the avent of the termination of this Charter in 851 L ST e Mwm,om-&o 912
accorcance with the applicable provisions of Clayse 28, 852 Ba-appmeaiis - coaansal B aae and-thethicd 013
the Owners shall have the right to repossess the Vessel 853 Mmmm«mmm 914
frem the Charlerers at her current or next port of call, or 854 gtthem-shat-be linak-and for the purposes of enfersing 915
at a port or place convanient to them without hindrance 855 any-award,-judgement may bo-ontood-on-ar-ward oy 916
orinterference by the Charterers, courts or local 856 BRY-COUR-Ol-CompolenturisictionThe precoodings 917
autherities. Whenever any right to enter and lake as57 shalkbe sondustod in arcordancowith thordles ol the H1B
possession of the Vessgel accrues tho Owners, they Bevdety-of-Maritime-Arbiralorsdng- a19
may require the Charterers to dellver, and the In-cases-where-ngither-the claim-ner-any-counlerclaim 920
Charterors shall on demand, at their own expense, 821
dellver to the Owners the Vessel at a location the-partles-may-agroo)-the-arbitration shall bo- condustod 922
designated by the Cwners ag demanded. Fending IAEEGFIARCO-WItR-HRe-Bhotonod-Abiration Rroceduio 923
physical repossession of the Vesscl Wmmwmawme 024
in accordance with this , the Charterers shall 858 Ha-tirno-w : bR prEEHEY R od: 925
hold the Vessel as gratultous bailes only to the Ownars, 859 - —{c}-ﬁi&@onk&@shal&ogwame&bymdmnﬂm&d 826
The Owners shall arrange for an authorised represent- B0 inaccordanco with-the-laws ol tha placo-mutually-agond 027
alive to board tha Vessel as soon as reasonably B81 ansing out of orln g28
praciicable following the tarmination of the Charter. Thea 882 conractionwith-this-Cont 829
Vassel shall be deemed to be repossessed by the 863 930
Owners from the Charterers upon the boarding of the 684 [ e T 531
Vossel by the Owners' representative. All amangements B85 {Ap-—atwithsiandmg-{(a}-0)-or shabeva tho-paiios 932
and expenses relating to the setlling of wages, 866 M3y-agree at any ime-to seler o mediaton-any 933
disembarkation and repatriation of the Chartarers’ 867 dilferance-i il or- dis pute-ansing-ou-etar-n-connaclion
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835 and shall gross-up any such smounts to insura that
936 the Owners receive the full amounts due under this
9ar Ag enl. The gr d-up amount referred to In the
a3s preceding sentence shall be determined by the
030 formula, “(X/1-Y)", where “x" I¢ the amount due under
940 the Agreement and Y is the sum of the number one
841 Iess the applicable tax rate expressed as a decimal.
P42 {c) The Chartorers agree, covenant and warrant that
2943 they will collect, remit, and pay-over any Taxes due
parsshallhorouponwdibin calandyr 044 end comply with all Tax obligations which shall arise
days-ol-receipt of the Mediaton-Notice-conflim-hat 845 {n any manner from the chartering of the Vessal, the
thay agrea to madiation; in-which case the pattics 946 Vessel's impartation and exportation, and the
shaltheroatior agreo.a modatorwihe-a-uther 847 operation of the Vessel by the Charterers, or

otherwise pertaining to the ownership, possession or
use of the Vessel. Fallure by tha Charterers to comply
with their oblilgations under this paragraph shall
constitute an event of defauvit under clause 28(a) (Iv)
of this Agroement.

{d) If the Owners are requirod to withhold or coliect
any Taxes from the Charterers, such amounts shail in
no mannar reduca amounts dua to the Owners and
such Taxes shall ba In addition to amouns of Charter
hire due to the Owners under this Agreement or
amounts duae to the Ownars under Part IV of this
Agreement.

(@) The Owners and the Charlerers agree to treat lhis
Charter as an oporating lease for Unlted States tax
purposes,

(f} The term “Taxes" or “Tax" is defined for the
purpasaes of this Agreement to Inciude any taxes,
assessments, fees and other governmental authority,
including without limitation Income, profits, value
added, withholding, import duties, customs dutles,
tariffs, export dutles, gross recelpts, net proceeds,
alternative or ed-on minimum), ad valorem, lumaover,
sales, use, property, personal property, unclaimed
property, environmental, stamp, leasing, lease, user,
axciss, franchise, transfer, registration, licensa,
soclal security (or simliar) unemployment, disabliity,
payroll, employment, fuel, excess profits,
occupalional, premium, windiall profil, severance, or
estimated taxes, including any intarast, penaity, or
addition thereto, whether disputed or not. Without
limiling the generality of the foregoing, the term
“Tax" or “Taxes" shall nol Include United States
federal income taxes imposed on CDI as a direct
result of it receipt of Charter hire and other amounts
due and payable to CDI under Part IV of this
Agreement.

33. Option to Purchase.
On explration of this Charter, and provided the Charterers
have fulfilled their obligations according to Part | and I,
and are not in defaull of their obligations under any othor
agreement with Owners, or any of Charterers' affiliates

31. HNotices
(2) Any nofice to be given by either party to the other

24 %?ﬁﬁ&ﬁﬂﬁﬁ§§§SS§§§§§§§¥§§§§§ﬁﬁﬁﬁﬁ%%ﬂ%

parly shall be in wriling and may be sent by fax, telex, 989 AR Crars 6r &R 4
y of Qwners' affiliates, then Chartorors

tgﬁs%mdmoﬂnﬁlm;mr hm;gnmal ";M:'d‘ 990 shall have tr:c optlon to purchase the Vessol. Tho
9 1. S 1r . NG Nt JonRY0. oV 991 purchase price shall be the higher ot () U.S. dollars
communication shall be as stated in Boxos 8 and 4 992 $39,000,000 or (i) t
respectivaly. 093 ¥ 7> -///
Addltional Clauses \
32, Taxos

by Chadtarern, Tha Charterers shall give Owners at least /
(8) The Charterars shall be solely responsibia for three months written notice of thelr [ntentlon to exercise v
paymeont of any and all Taxes which shall arlse in any their option to purchase the Vessel.

manner from the chartering of the Vessel, the
Vessel's importation and exportation, and the
oporacion of the Vessel by the Charterers, or
otherwise related to the ownaership, possession or
use of the Vassel.

(b) the Charterers shall remit and pay the full amount
of Charter hire due or payable under this Agreement,
and the full amounts due under Part IV of this
Agreement to the Owners without reducing such
sums by the deduction or withholding of any Taxes

This socumant Is n compiurar ganaratad BARECON 2001 fam printad by authority of BIMCO. Any insenion or delelion to the tom must bo o visible, In ovent of any modficaion being
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OPTIONAL

PART il PART

PROVISIONS TO APPLY FOR NEWBUILDING VESSELS ONLY
(Optional, only to apply if expressly agreed and stated in Box 37)

1 €9
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4 FERHEORIAN0HE OF WalFanlGe, whslher 8xprate-emphed, (7
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6 in-delivory. 74
7 Mmtmawmmmm

8 undortho-Bullding-Contract the-Ruslders-become-entil
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PART IV
HIRE/PURCHASE AGREEMENT

PART

OPTIONAL

(Optionai, only to apply If expressly agreed and stated in Box 42)

On expiration of this Charter and provided the Charterers
hava fulfillad their obligations according to Part | and ||
as well as Part [il, I applicable, it is agreed, that on
payment of the final payment of hire as per Clause 11
the Charterers have purchased tha Vessal with
everything belonging to har and the Vessel is fully pald
for.

In the following paragraphs the Owners are relerred 10
& the Sellars and the Charterurs as the Buyors.

Tha Vessal shall ba dalivarad by tha Sellers and laken
over by the Buyers on explration of tho Chartor,

The Sellers guarantos that the Vessel, at the tima of
delivery, is free from all encumbrances and marilime
lians or any debts whatsoever other than those arlsing
from anything done or nol dons by tha Buyers or any
mxisting mortgage agreed nol 1o ba paid off by the time

£ deli Should o e | ; ;

rA-Da-PFOVveC hakihe T T FOSEORGHAO- Sk
slaime, Any taxes, notarial, consular and other charges
and expensas connacled with the purchase and
registration under Buyers' flag, shall be for Buyars'
account. Any taxes, consular and other charges and
expenses connected with closing of the Sellers’ registor,
shall be for Sellers’ account.

In exchange for payment of the Purchase Price -ast

maonthls hire

instalmeni the Sellers shall turnish the Buyers with a
Bill of Sale duly attested and legalized, togethar with a
cettificate setling out the registered encumbrances, if
any. On delivery of the Vassel the Sallers shall provide
for deletion of the Vessel from tha Ship's Register and
doliver a carificate of daletion to the Buyers,

Tha Sallars shall, at the time of delivery, hand to the
Buyers all classification cedtificates (for hull, angines,
anchors, chains, elc.), as well as all plans which may
be in Sellers' possession,

The Wireless Installation and Nautical instruments,
unless on hire, shall be included in the sale without any

extra payment,

The Vessel with everything befonging to her shall be at
Sellers’ risk and expense until she is deliverad to the
Buyers, subject 1o the conditions of this Contract and
tho Viossel with everything belonging to her shall be
delivered and taken over as sho is at the time of delivery,
after which the Sellers shall have no responsibility for
possible faults or deficiencies of any description,

The Buyers undertake to pay for the repatriation of the
Master, officers and other petsonnal If appointed by the
Sellars to the port where the Vessel entered the Bareboal
Charter as per Clause 3 (Pari ll) or to pay the equivalent
cost for their joumey 1o any other place.

55868 238 BUKREBRUBE
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PART

PARTV
PROVISIONS TO APPLY FOR VESSELS REGISTERED IN A BAREBOAT CHARTER REGISTRY
{Oplional, only to apply if expressly agreed and stated In Box 43)

1. Definitions 3. Termination of Charter by Dafault 17

1
For the purpose of this PART V, the following terms shall 2 If the Vessal chartered under this Charter Is registered 18
have the meanings horoby assignad to them: 8 in a Bareboal Charter Registry as stated in Box dd, and 19
shall mean the registry 4 if the Owners shall defauit in the payment of any amounts 20
of the State whosa flag the Vessel will fly and in which 5 due under the mongage(s) spacified in Box 28, the 21
the Charterers are rogisiored as the bareboat charterers 6 Charterers shall, il so required by the mortgagee, direct 22
during the paricd of the Bareboat Charter. 7 the Owners to re-register the Vessel! in the Underlying 23
TTha Underlying Hogistry” shall mean the registry oftha B Registry as shown in Box 43, 24
state in which the Owners of the Vessel are regislerad 8 In the even! of the Vessel being deleted from the 25
as Owners and to which jurisdiction and control of the 10 Baraboat Charter Registry as stated in Box 44, duetoa 28
Vessal will revant upon tarmination of the Bareboat " dafaull by the Owners in the payment of any amounis b4
Charier Registration, 12 due under the mortgage(s), the Chanerers shall have 2%
2. Mo = 13 the right to terminate this Charler forthwith and without 20
The Vessel chartered under this Chartor Is financed by~ 14 [Une s iy e Comir i heR AT
amorigaga and the provisions of Clayse 12(b) (Partll) 15 :
shall apply. 16
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