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Disclaimer  

FINANCIAL RESULTS 

The information in this presentation has been prepared by Mighty River Power Limited with due care and attention.  However, neither the 

Company nor any of its directors, employees, shareholders nor any other person shall have any liability whatsoever to any person for any loss 

(including, without limitation, arising from any fault or negligence) arising from this presentation or any information supplied in connection with it. 

  

This presentation may contain projections or forward-looking statements regarding a variety of items.  Such projections or forward-looking 

statements are based on current expectations, estimates and assumptions and are subject to a number of risks, uncertainties and 

assumptions.  There is no assurance that results contemplated in any projections and forward-looking statements in this presentation will be 

realised.  Actual results may differ materially from those projected in this presentation.  No person is under any obligation to update this 

presentation at any time after its release to you or to provide you with further information about Mighty River Power Limited. 

  

A number of non-GAAP financial measures are used in this presentation, which are outlined in the appendix of the presentation.  You should not 

consider any of these in isolation from, or as a substitute for, the information provided in the audited consolidated financial statements for the 

year ended 30 June 2014, which are available at www.mightyriver.co.nz. 

 

Forward-looking statements are subject to any material adverse events, significant one-off expenses or other unforeseeable circumstances 

including hydrological conditions. 

 

The information in this presentation is of a general nature and does not constitute financial product advice, investment advice or any 

recommendation.  Nothing in this presentation constitutes legal, financial, tax or other advice. 
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MIGHTY RIVER POWER 

Business meets IPO forecasts and positions itself for the future 

HIGHLIGHTS 

Agility enabled the business to meet IPO forecasts  

> EBITDAF outperformed PFI  

> Competitive retail market and worst hydro sequence in Company‟s history 

> Offset by $30m  lower operating expenditure and effective portfolio strategy  

> EBITDAF, Net Profit, Underlying Earnings and Free Cash Flow all up reflecting commissioning of Ngatamariki, one-

off costs incurred in FY2013 and cost savings  

> Total dividend of 13.5 cents per share (0.5 cps / 4% higher than PFI) representing 72% of Free Cash Flow  

Decisions made in FY2014 position Company well for the future  

> $20m of permanent cost savings positions well for prevailing demand conditions  

> A strong focus on safety has continued improvement in performance 

> Strengthened balance sheet enables future capital structure options  

> Net Debt ended the year $174m lower than forecast 

> $300m Capital Bond successfully completed in July 2014 

> Guidance that FY2015 EBITDAF will be in the range $495m-$520m  

> FY2015 dividend guidance and any capital management initiatives at the Annual Shareholders‟ Meeting (ASM) 
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MIGHTY RIVER POWER 

Business agility delivered plan in challenging environment 

HIGHLIGHTS 

FINANCIAL RESULTS 5 

12 months ended  

30 June 2014 

$m IPO Forecast Guidance Actuals 

EBITDAF 498 498 504 

Net Profit for the year 160 >195m 212 

Underlying Earnings after tax 138 175-185 185 

Dividend (cents per share) 13 13 13.5 

Adjusted Net Profit  170 175-185 189 

Operating Cash Flow 328 300-320 317 

Capital Expenditure  199 95-120 93 



MIGHTY RIVER POWER 

FY2014 vs FY2013 

HIGHLIGHTS 
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> 29% growth in EBITDAF and 18% growth in Free Cash Flow reflecting the commissioning of Ngatamariki in 

September 2013, the absence of FY2013 one-off costs and cost savings 
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Health and safety  

HIGHLIGHTS 

> A strong focus on safety has delivered another 

strong improvement in performance 

> No serious harm incidents during the year  

> 2.1 million hours worked across the Company 

with 9 non-serious harm incidents 

> Our goal continues to be zero-harm as we work 

with contractors and subcontractors to improve 

safety performance 

> Industry-wide initiatives benefitting from StayLive 

> We aim for the company and industry to be best 

in class for safety 
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MIGHTY RIVER POWER 

Dividend 

HIGHLIGHTS 

> Total FY2014 fully imputed dividend of 13.5 

cents per share 

> 4% increase on PFI and 13% on FY2013 

> Declared final dividend of 8.3 cents per 

share 

> Represents 98% of Adjusted Net Profit and 

72% of Free Cash Flow 

> Update on FY2015 Dividend at ASM 

> Capital management initiatives  

> Completed share buy-back worth $50m 

> Lower net debt than PFI by $174m 

> Completed $300m Capital Bond in July 

2014 – 50% equity credits 

> Update at ASM 
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Market Dynamics  

FINANCIAL RESULTS 
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MIGHTY RIVER POWER 

National outcomes (sustainability, reliability and cost) 

MARKET DYNAMICS  

FINANCIAL RESULTS 10 

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

2009 2010 2011 2012 2013

Calendar Year 

% RENEWABLE ENERGY
1
  

Geothermal Biogas & Wood

Hydro Wind

OECD average

0

5

10

15

20

25

30

35

40

2007 2008 2009 2010 2011 2012

c
/K

W
 

Calendar Year 

MASS MARKET ENERGY PRICING
2
  

OECD average

NZ Energy Price

1. MBIE, Observer 

2. IEA data (nominal, PPP basis) 



MIGHTY RIVER POWER 

Demand 

MARKET DYNAMICS  

> National consumption down 0.9%  

> Higher than average temperatures – warmest 

June on record 

> Closure of a second paper line at Norske Skog  

> Tiwai consumption up 2.4% yoy benefiting from 

lower-priced contract 

> NZAS looking at interest in recontracting 

172MW – expect interest from thermal 

generators/gas suppliers 

> Over the last 5 years flat to falling demand, 

however growth in agriculture and commercial1  

> Long-term demand may benefit as renewable 

energy displaces transport fossil fuels 
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Supply 

MARKET DYNAMICS  

> National hydrology above average, characterised by variable weather patterns and dry autumn 

> Waikato experienced driest inflow sequence since the Company was formed  

> Over the last 2 years, 248MW of additional base-load geothermal commissioned, displacing coal with 

second 250MW Huntly unit mothballed by Genesis  

> Decreased thermal utilisation – lower must-run fuel commitments supporting thermal response (as 

demonstrated in Q3 FY2014) 
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MIGHTY RIVER POWER 

Wholesale prices 

MARKET DYNAMICS  

> FY2015 ASX prices have responded to above average hydro storage offset by reduced thermal fuel 

commitments  

> FY2016 ASX prices up $4.90/MWh (7%) reflecting thermal response – selective ASX hedging and 

hydro flexibility  

> Less location risk following the necessary completion of the transmission network upgrades 
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Operational Update 

FINANCIAL RESULTS 
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MIGHTY RIVER POWER 

> Residential sales down 101GWh reflecting 

warmer temperatures and reduced 

acquisition and retention activity in the 

South Island 

> Business sales (FPVV) down 307GWh and 

Industrial sales (CFD) down 282GWh 

reflecting Company portfolio value-risk 

decision  

> Average FPVV price broadly flat at 

$117.70/MWh (in line with PFI) supported 

by reduced commercial volumes  

> Expiry of commercial contracts (put in 

place in 2012) is around $10m impact on 

Energy Margin in FY2015 

Electricity sales  

OPERATIONAL UPDATE 
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MIGHTY RIVER POWER 

Electricity generation 

OPERATIONAL UPDATE 

> Generation 765GWh less than PFI and 167GWh less than FY2013  

> Hydro down 10% compared to PFI due to the worst year of inflows into Waikato catchment in the Company‟s 

history 

> Geothermal up 581GWh on FY2013 representing 42% of total production, reflecting the addition of 

Ngatamariki 

> Geothermal down 128GWh (5%) compared to PFI reflecting the temporary de-rating of Nga Awa Purua (rotor 

replacement due late CY2015) and temporary fuel constraints at Ngatamariki.  Higher than planned 

generation at Kawerau 

> Continued fall in utilisation of Southdown gas-fired plant –given the level of wholesale prices  only 8% 

utilisation  

 

FINANCIAL RESULTS 16 

0

1,000

2,000

3,000

4,000

5,000

2010 2011 2012 2013 2014 PFI

G
W

h
 

HYDRO 

0

500

1000

1500

2000

2500

3000

2010 2011 2012 2013 2014 PFI

G
W

h
 

GEOTHERMAL 

0

100

200

300

400

500

600

700

2010 2011 2012 2013 2014 PFI

G
W

h
 

GAS-FIRED 



MIGHTY RIVER POWER 

LWAP/GWAP 

OPERATIONAL UPDATE 

> LWAP/GWAP – ratio of the cost of electricity purchased (LWAP) relative to price received for 

generation (GWAP) 

> Portfolio decision around commercial contracts led to improved outcome on average generation 

price as discretionary hydro generation targeted periods of higher wholesale prices 

> For FY2015 assume LWAP/GWAP ratios broadly in line with FY2014/FY2013  
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Net position 

OPERATIONAL UPDATE 

> Average net position moved towards square, reflecting view of market 
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Financial Update 
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Financial highlights 

FINANCIAL UPDATE  
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MIGHTY RIVER POWER 

EBITDAF (FY2014 vs PFI) 

FINANCIAL UPDATE 

> Energy margin $32m lower than PFI 

> 765GWh less generation  

> Additional dry-year hedges and lower volume of end-user CFDs 

> Customer sales lower than expected reflecting lower residential and commercial volumes  

> Better than expected LWAP/GWAP  

> Positive contribution from operating expenditure savings ($30m) and sale of  a block of Marsden land 

($4m) 
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MIGHTY RIVER POWER 

NPAT (FY2014 vs PFI) 

FINANCIAL UPDATE 

> Depreciation and amortisation, and net interest lower than expected due to a 2 month delay in 

commissioning of Ngatamariki  

> Joint venture equity accounted losses were smaller than expected due to changes in the equity 

accounting treatment (made post-IPO) with flow on effects to deferred tax  
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Operating expenses 

FINANCIAL UPDATE 

> Significant productivity improvements mean lower sustainable cost focus - expect FY2015 operating 

expenditure at 2010/2011 levels despite 220MW additional generating capacity added 

> $30m of savings against PFI with $20m of permanent savings consistent with prevailing demand 

conditions and a clear focus on group-wide efficiency and effectiveness programme  
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MIGHTY RIVER POWER 

Underlying earnings (FY2014 vs FY2013) 

FINANCIAL UPDATE 

> Underlying earnings up $5m reflecting higher EBITDAF partly offset by higher depreciation, interest 

and tax following the commissioning of Ngatamariki 
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Capital expenditure 

FINANCIAL UPDATE 

> Capital expenditure of $93m was $106m lower than PFI reflecting $7m on international geothermal 

> For FY2015 forecast $95m for stay-in-business capex (includes Ngatamariki and Rotokawa drilling) 

> For FY2015 forecast $50m for committed growth capex (including Metrix‟s AMI roll-out and related 

services) 

> In medium term expect stay-in-business capital expenditure in $70m-$80m range  
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FINANCIAL UPDATE  

> $300m Capital Bond issued and bank facilities restructured 

> Extended average duration from 4.4 to 10.7 years  

> Repaid $235m of drawn bank facilities and commercial paper outstanding at 30 June 2014 

> Reduced available bank facilities by $220m ($300m remains undrawn) 

> Capital bond assigned Intermediate Equity Credit from S&P  

> For rating purposes 50% of principal and interest paid will be reclassified as equity and dividends respectively   
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1. Optional early redemption -  Each Reset Date, any Interest Payment Date after a Reset Date if a Successful Election Process has not been undertaken, a Tax event, a Rating  Agency Event or if the 

outstanding amount is less than $100m   
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Funding ratios 

FINANCIAL UPDATE  

> bbb stand alone rating is key reference point for dividend policy and a sustainable capital structure  

> S&P confirmed BBB+ credit rating under revised corporate credit criteria in May 2014  

> One-notch upgrade given majority Crown ownership   

> Key ratio for stand alone S&P credit rating bbb requires Debt / EBITDAF between 2.0x and 2.8x 

> Net debt lower than in PFI (by $174m) given lower capital expenditure (by $198m across FY2013 

and FY2014) partly offset by buyback ($50m) 

> Share buyback of 24.3 million shares at an average price of $2.13  
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30 June 2014 30 June 2013 30 June 2012 30 June 2011 30 June 2010 

Net debt ($m) 1,031 1,028 1,116 976 971 

Gearing ratio (%) 24.3 24.4 27.0 25.1 26.5 

Debt/EBITDAF (x) 2.1 2.7 2.6 2.2 3.0 



MIGHTY RIVER POWER 

Capital structure 

FINANCIAL UPDATE  

> FY2014 outcomes and decisions around capital structure gives Company flexibility and optionality in 

capital structure  

> Net debt $174m lower than PFI resulting from lower capital expenditure and continued strong cash flow 

> Key ratio for S&P rating sits comfortably in required range for bbb stand alone rating  

> FY2014 declared dividends represent 72% of Free Cash Flow  

> Ratings equity treatment of Capital Bond and 24.3 million Treasury shares acquired from $50m buy-back 

during the year provide flexibility and optionality 

> A number of capital management options exist for funding new growth, change in ordinary dividend, 

special dividend and share buy-back 

> FY2015 dividend guidance and any capital management initiatives will be announced at Annual 

Shareholders‟ Meeting (6 November 2014) 
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MIGHTY RIVER POWER MIGHTY RIVER POWER 

Focus on value-differentiation in highly competitive market  

BUSINESS UPDATE 

> Improve customer experience and retention 

> Marked increase in Mercury customer satisfaction and 

churn now 2% below market  

> Over 25% of Mercury residential customers actively 

using Good Energy Monitor  

> 34%3 of customers on fixed price contracts 

> Trials of new segment offerings such as „Budgie‟ and 

„Jimmi‟ 

> 74% of customers now pay electronically and 40% of 

customers receive bills online3  

> GLO-BUG now available nationwide 

> Mercury Energy residential disconnections now 0.4% 

pa, down from 3.5% pa in 2007 
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1. The Research Agency & Colmar Brunton, based on a 3 month average  

2. Electricity Authority and internal data. Excludes internal transfer between Mighty River Power brands 

3. Residential and small commercial     
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Metrix offering growth opportunity   

BUSINESS UPDATE 

> Second largest provider of metering services 

> Over 340,000 AMI meters installed  

> Providing services to 14 different companies 

> With Trustpower deal AMI meters increase 

to 600,000 by FY2018 

> Trustpower partnership supports growth 

plans 

> Deployment of AMI meters to 225,000 

Trustpower customers starting in 2015 

> $100m capital expenditure over 3 years 

> Establishing robust processes, systems and 

integration 

> Metrix contracted to roll out 14% of AMI 

Metering market (285,000 meters) 
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Source: NZ Metering market is based on indicative estimated from data sourced from Vector and the Electricity Authority 
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Value and growth initiatives    

BUSINESS UPDATE 

> Review of Southdown continues  

> Marketing process complete and discussions still underway for possible divestment 

> New virtual peaker commitment from Q4 FY2014 until at least the end of CY2015 

> Reconfiguration options developed but implementation contingent on divestment discussions  

> Sale of “surplus to requirements” land  

> Sale of parcel of Marsden land to NIWA (gain on sale of $4m)  

> Sale processes to dispose of remaining land continuing  

> International geothermal interests  

> John L Featherstone plant operating above expectations (96.5% availability)  

> No new commitments made 

> Discussions with EnergySource partners for greater shareholding ongoing 

> Further Chile exploration pending satisfaction of commercial prerequisites  

> German option extended to late 2014 
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Regulation outlook   

BUSINESS UPDATE 

> Transmission Pricing Methodology (TPM) 

> Delay on major issues until after the election 

> Electricity Authority consulting on problem definition 

> Low market growth reduces efficiency rationale for major change  

> Implementation before 2017/2018 unlikely  

> Market structure 

> Currently delivering competition and security of supply 

> Competition causing renewables to displace fossil fuel 

> MBIE shows customer energy prices declining  

> Better transparency essential  
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Board of Directors  

BUSINESS UPDATE  

> A diverse and complementary mix of skills with eight directors following the appointment of 

Patrick Strange (February 2014) and Andy Lark (July 2014) 
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Joan Withers 

Chair 

Dr Michael Allen Prue Flacks James Miller Tania Simpson Keith Smith Dr Patrick Strange Andy Lark 
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Outlook 
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FY2015 Guidance  

OUTLOOK 

> Assumptions behind guidance  

> 3,900GWh of hydro production which assumes normal inflows during FY2015 (4,000GWh) adjusted 

downwards for a lower opening lake level  

> An ongoing focus on effectiveness and efficiency, with the permanent operating cost savings achieved in 

FY2014 reflected in cost assumptions for FY2015 

> Flat to slightly negative residential energy price movements with the Company committed to no energy price 

increases until at least April 2015 

> The Board and management believe that FY2015 EBITDAF will be in the range of $495m to $520m 

subject to any material adverse events, significant one-off expenses or other unforeseeable 

circumstances  

> FY2015 dividend guidance and any capital management initiatives to be announced at the Annual 

Shareholders‟ Meeting on 6 November 2014 
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MIGHTY RIVER POWER 

New Leadership structure from 1 September 

OUTLOOK 

> Ensure stability and support growth ambitions in a highly dynamic market  
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MIGHTY RIVER POWER 

Summary 

OUTLOOK 

> Delivered IPO forecasts despite worst hydro inflows in Company‟s history 

> Business resilience for low market growth – significantly lower cost base  

> Retail brands performing strongly through differentiation and innovation  

> Proactive capital management creates flexibility and optionality  
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Appendix 
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MIGHTY RIVER POWER 

EBITDAF (FY2014 vs FY2013) 

APPENDIX 

> Energy Margin up $13m  

> 167GWh less generation and 408GWh less electricity sales 

> Lower fuel cost reflecting lower wholesale prices and less thermal generation 

> $23m additional contribution from CFDs reflecting the expiry of a number of buy-side contracts 

commensurate with the completion of Ngatamariki and HVDC  

> $99m improvement in operating costs reflecting one-off costs incurred in FY2013 and $20m 

permanent operating expenditure savings 
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MIGHTY RIVER POWER 

NPAT (FY2014 vs FY2013) 

APPENDIX 

> Net Profit up $97m yoy reflecting higher EBITDAF and no impairments in FY2014 
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MIGHTY RIVER POWER 

Operating information 

APPENDIX  
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Twelve months ended  

30 June 2014 

Twelve months ended  

30 June 2014 PFI1 

Twelve months ended   

30 June 2013 

Electricity Sales 
VWAP2 

($/MWh) 

Volume  

(GWh) 

VWAP2 

($/MWh) 

Volume  

(GWh) 

VWAP2 

($/MWh) 

Volume  

(GWh) 

FPVV sales to customers  117.7 4,844 118 5,255 117.28 5,252 

  Residential customers  2,449 2,550 

  Commercial customers  2,395 2,702 

FPVV purchases from market 5,086 5,539 

Spot customer purchases  1,572 2,058 

Total NZEM purchases       71.16      6,658                  65-75 75.80 7,596 

Electricity Customers   382,000 388,000 

       North Island customers  347,000 349,000 

       South Island customers  35,000 39,000 

Dual Fuel customers  40,000 41,000 

1. Prospective Financial Information (PFI) as outlined in Mighty River Power‟s Investment Statement and Prospectus dated 5 April 2013 

2. VWAP is volume weighted average energy-only price sold to FPVV customers after lines, metering and fees  



MIGHTY RIVER POWER 

Operating information 

APPENDIX  
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Twelve months ended  

30 June 2014 

Twelve months ended  

30 June 2014 PFI1 

Twelve months ended   

30 June 2013 

Contracts for Difference 
Volume  

(GWh) 

Volume  

(GWh 

Volume  

(GWh) 

Buy CFD 2,230 2,644 

Sell CFD 3,255 3,841 

End User CFD 1,976 2,258 

Net Sell CFD2 1,025 2,064 1,196 

Electricity Generation 
VWAP 

($/MWh) 

Volume  

(GWh) 

VWAP 

($/MWh) 

Volume  

(GWh) 

VWAP 

($/MWh) 

Volume  

(GWh) 

Hydro 74.86 3,497 3,900 75.45 3,944 

Gas 86.13 125 359 102.53 425 

Geothermal (consolidated)3 
66.68 2,451 2,560 70.54 1,855 

Geothermal (equity accounted)4 68.91 222 241 70.92 237 

Total  71.69 6,295 65-75 7,060 75.65 6,462 

LWAP/GWAP 0.99 1.00 

1. Prospective Financial Information (PFI) as outlined in Mighty River Power‟s Investment Statement and Prospectus dated 5 April 2013 

2. Includes Virtual Asset Swap volumes in both Buy and Sell CFD volumes of 674GWh for the 12 months ended 30 June 2014 and 624GW h for the 12 months 

ended 30 June 2013 

3. Includes Mighty River Power‟s 65% share of Nga Awa Purua generation  

4. Tuaropaki Power Company (Mokai) equity share  

 



MIGHTY RIVER POWER 

Operating information 

APPENDIX  
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Twelve months ended  

30 June 2014 

Twelve months ended  

30 June 2014 PFI1 

Twelve months ended   

30 June 2013 

VWAP 

($/MWh) 

Volume  

(GWh) 

VWAP 

($/MWh) 

Volume  

(GWh) 

VWAP 

($/MWh) 

Volume  

(GWh) 

Gas Purchases  $/GJ  PJ $/GJ  PJ 

Retail purchases1 8.96 1.02 8.88 1.09 

Generation purchases 7.92 1.72 8.66 4.17 

Carbon Emissions  

(‘000 tonnes CO2e) 
427 537 

1. Prices exclude fixed transmission charges  

 



MIGHTY RIVER POWER 

Contracts for Difference   

APPENDIX  
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Twelve months 

ended   

30 June 2014 

Twelve months 

ended   

30 June 2014 PFI 

Twelve months 

ended   

30 June 2013 

Twelve months 

ended   

30 June 2012 

Twelve months 

ended   

30 June 2011 

Twelve months 

ended   

30 June 2010 

Net Contracts for 

Difference   

(Sell)/Buy GWh 

Sell - End User (1,976) - (2,258) (1,997) (2,106) (2,022) 

Sell - VAS1 (674) - (624) (450) (149) - 

Sell - Inter-generator 

& ASX 
(605) - (959) (777) (692) (545) 

Sell CFD (3,255) - (3,841) (3,224) (2,947) (2,567) 

Buy CFD 2,230 - 2,644 1,708 1,263 1,163 

CFD (1,025) (2,064) (1,196) (1,516) (1,684) (1,404) 

Energy Margin  

contribution ($m) 

$24m $35m $1m $19m $51m $23m 

1. VAS included on both buy and sell side CFDs  



MIGHTY RIVER POWER 

Consolidated cash flow 

APPENDIX 
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$m FY2014 FY2013 

$m 

change 

to 

FY2013 

% 

change 

to 

FY2013  PFI 

$m 

change 

to PFI 

% 

change 

to PFI 

Net cash provided by operating activities  317 286 31 11 328 (11) (4) 

Net cash used in investing activities  (99) (84) (15) (18) (225) 126 56 

Net cash (used in)/provided by financing  

activities  

(213) (230) 17 7 (103) (110) (107) 

Cash at the end of the year 19 11 8 73 10 9 90 



MIGHTY RIVER POWER 

Balance sheet 

APPENDIX 
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$m 

As at 30 

June 2014 

As at 31 

December 

2013 

$m change 

on 31 

December 

2013 

% change 

on 31 

December 

2013  PFI 

$m change 

on PFI 

% change 

on PFI 

SHAREHOLDERS’ EQUITY 

Total shareholders’ equity 3,219 3,185 34 1 3,047 172 6 

ASSETS 

Current assets 292 273 19 7 315 (23) (7) 

Non-current assets 5,397 5,405 (8) - 5,498 (101) (2) 

Total assets 5,689 5,678 11 - 5,813 (124) (2) 

LIABILITIES 

Current liabilities 271 314 (43) (14) 382 (111) (29) 

Non-current liabilities 2,199 2,179 20 1 2,384 (185) (8) 

Total liabilities 2,470 2,493 (23) (1) 2,767 (297) (11) 

TOTAL NET ASSETS 3,219 3,185 34 1 3,047 172 6 



MIGHTY RIVER POWER 

Non-GAAP measure: Energy margin 

APPENDIX  

> Energy Margin provides a measure that, unlike sales or total revenue, accounts for the variability or 

the wholesale spot market and the broadly offsetting impact of wholesale prices on the cost of retail 

electricity purchases  
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$m 

Twelve 

months 

ended 30 

June 2014 

Twelve 

months 

ended 30 

June 2013 

Twelve 

months 

ended 30 

June 2014 

PFI1 

Sales 1,672 1,806 1,834 

Less: lines charges  (431) (454) (473) 

Less: energy costs (505) (636) (591) 

Less: other direct cost of sales, including metering  (44) (37) (46) 

Energy Margin  692 679 724 

1. Prospective Financial Information (PFI) as outlined in Mighty River Power‟s Investment Statement and Prospectus dated 5 April 2013  



MIGHTY RIVER POWER 

Non-GAAP measure: EBITDAF, Underlying Earnings and Net Debt 

APPENDIX  

> EBITDAF is reported in the audited financial statements and is a measure that allows comparison 

across the electricity industry 

> Underlying Earnings is reported in the audited financial statements and in contrast to net profit, the 

exclusion of certain items enables a comparison of the underlying performance across time periods 

> Net Debt is reported in the audited financial statements and is a measure commonly used by 

investors 
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MIGHTY RIVER POWER 

Non-GAAP measure: Free Cash Flow  

APPENDIX  

> Free Cash Flow is a measure that the Company uses to evaluate the levels of cash available for 

debt repayments, growth capital expenditure and dividends  
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$m 

Twelve 

months 

ended 30 

June 2014 

Twelve 

months 

ended 30 

June 2013 

Twelve 

months 

ended 30 

June 2014 

PFI1 

Net cash provided by operating activities 317 286 328 

Less: Reinvestment capital expenditure (including accrued costs) (60) (69) (72) 

Free Cash Flow  257 217 256 

1.. Prospective Financial Information (PFI) as outlined in Mighty River Power‟s Investment Statement and Prospectus dated 5 April 2013  


