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/*,("6-&)0&H,G<&ST1;<&&=#,/@:89&=/5&;-$&5()@,0&1)&G,&-&23)G-3&$466,$$&')(&4$&-0#&D,&,?5,61&=,--,#&4/>>&
*/">&1)&G,&@,(7&5)543-(&D"1;&)4(&*,*G,($&-$&D,33<&
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!"#$%&'()*
!"#$%&#'(#)&#*+,"-%&.#/"#*+$&#012&34&5#+#"&)#%1*/.+6#-+37+/8"#-+**&.#9!$#:,;$#</8%$#=5/"8#>2&561"&#

?18&$%&5@A#?%&#+.#/;#;/37*&#+".#$/3&*6#+".#71;/$/1";#0&$B*/C#+;#+#7+5$#1B#$%&#%1*/.+6DB+3/*6#&C7&5/&"-&A###

#

E&#3+.&#;$&+.6#75185&;;#/"#1,5#/"$&5"+$/1"+*#3+5F&$/"8#&BB15$;#$%/;#G,+5$&5A#E&#*+,"-%&.#+#"&)#

-+37+/8"#/"#=5+H/*#/"$51.,-/"8#0&$B*/C#$1#+#451+.&5#+,./&"-&#)/$%#71;/$/2&#5&;,*$;#/"#$&53;#1B#45+".#

+)+5&"&;;#+".#B+3/*/+5/$6#1B#$%&#+$$5/4,$&;#1B#1,5#;&52/-&A#E&#+*;1#*+,"-%&.#+#"&)#+.2&5$/;/"8#-+37+/8"#

/"#I+"+.+#12&5#$%&#%1*/.+6;#$%+$#7*+6&.#/"$1#$%&#.&&7#I+"+./+"#+BB&-$/1"#B15#%1-F&6A#

#

+#,-./&*
E&#&".&.#JKLM#)/$%#1,5#4&;$#751.,-$#&2&5#+".#1"&#;,4;$+"$/+**6#4&$$&5#$%+"#+#6&+5#+81A##01$+4*6#.,5/"8#

NOP#)&#51**&.#1,$#1,5#"&)#,;&5Q/"$&5B+-&#B15#?R#.&2/-&;P#+#3+$&5/+*#;$&7#B15)+5.#"1$#1"*6#14S&-$/2&*6#/"#

$&53;#1B#&"8+8&3&"$#3&$5/-;P#4,$#/"#$&53;#1B#75&;;#+".#7,4*/-#+$$&"$/1"A#?%/;#,;&5#/"$&5B+-&#/;#-1,7*&.#

)/$%#1,5#"&)#$&-%"1*186#7*+$B153#B15#?R#.&2/-&;P#)%/-%#%+;#+#;3+**&5#B11$75/"$#+".#/;#%/8%&5#

7&5B153/"8P#+**1)/"8#,;#$1#5&+-%#*1)&5Q71)&5&.#.&2/-&;#+".#&"+4*/"8#B,$,5&#851)$%#/"$1#"&)#+5&+;A#

#

T,5/"8#$%&#G,+5$&5P#)&#+*;1#-137*&$&.#$%&#51**#1,$#1B#$%&#0&$B*/C#;$5&+3/"8#+77*/-+$/1"#/"$1#R/58/"#

<&./+U;#;&$Q$17#41C#B15#'V#3&34&5;#+".#%+2&#4&&"#G,/$&#7*&+;&.#)/$%#$%&#/37*&3&"$+$/1"#+".#

5&-&7$/1"A##E&#B1**1)&.#,7#)/$%#$)1#;/3/*+5#7*+$B153;#4+;&.#1"#$%&#;+3&#$&-%"1*186P#T&"3+5FU;#E+11W#

)%/-%#)&"$#*/2&#/"#NOP#+".#I13#X&3#/"#()&.&"P#)%/-%#)+;#S,;$#5&-&"$*6#*+,"-%&.A##E&#+"$/-/7+$&#51**/"8#

1,$#1,5#B/5;$#.13&;$/-#<RYT#/"$&85+$/1";#;11"#)/$%#;13&#1B#$%&#;3+**&5#<RYT;A###

#

Z$#I>(#$%/;#6&+5P#)&#75131$&.#'*$5+#X/8%#T&B/"/$/1"#['XT\#OV#$&-%"1*186#)/$%#;&2&5+*#F&6#-1";,3&5#

&*&-$51"/-;#7+5$"&5;P#+""1,"-/"8#$%+$#!"#$%&"'&()*+$#;&+;1"#J#)/**#4&#/"#OV#+;#)&**#+;#+**#]#;&+;1";#1B#
,*%)-./0&,)+P#+".#1,5#B,$,5&#15/8/"+*#;&5/&;A#OV#;$5&+3;#+5&#&"-1.&.#+$#L]A^<47;P#)&**#)/$%/"#5&+-%#1B#+#

;/8"/B/-+"$#3/"15/$6#1B#1,5#3&34&5;P#+".#$%&#5&+-%#1B#-+7+4*&#JK<47;#451+.4+".#-1""&-$/1";#)/**#

-1"$/",&#$1#851)A##(/"-&#$%&#",34&5#1B#OV#./;7*+6;#;1*.#/"#JKLO#+".#$%&#",34&5#1B#+2+/*+4*&#%1,5;#1B#OV#

-1"$&"$#41$%#)/**#4&#5&*+$/2&*6#31.&;$P#$%&#;%15$Q$&53#/37+-$#1B#OV#/;#3+/"*6#1"#-1";,3&5#7&5-&7$/1"#1B#

0&$B*/C#+;#+#*&+.&5#/"#!"$&5"&$#?RA#

#

E&#-1"$/",&#$1#/"2&;$#/"#7&5;1"+*/H+$/1"#B15#-1"$&"$#./;-12&56P#)%/-%#+..;#2+*,&#$1#1,5#-1"$&"$#-+$+*18;#

46#75&;&"$/"8#315&#5&*&2+"$#-1"$&"$#$1#&+-%#,;&5P#.5/2/"8#315&#%1,5;#1B#2/&)/"8#+".#4&$$&5#5&$&"$/1"A##

!"#:+",+56P#)&#5&-&/2&.#1,5#;&-1".#>336#Z)+5.#B15#?&-%"/-+*#Z-%/&2&3&"$#/"#5&-18"/$/1"#1B#1,5#

7&5;1"+*/H+$/1"#$&-%"1*186A#

#

#
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!"#$!"%#&'()#*$
!"#$%&'"(&)*+,-.)%/0$"-1'22)11#'**+-23(**)"4)5-&3)-!676-")&-")'&%(*/&+-%'*)16--8"-9%/"2/9*),-(-5$:)1&/2-87;-
"$<-2("-*)4(**+-/:9)5)-&3)-=/5)$-1&%)(:1-&3(&-:):>)%1-%)?')1&-#%$:-@)&#*/A,-5)4%(5/"4-&3)-)A9)%/)"2)-
<)-B$/"&*+-9%$=/5)6-C3)-:$&/=(&/$"-2$'*5->)-&$-4)&-@)&#*/A-&$-9(+-#))1-&$-1&$9-&3/1-5)4%(5(&/$"6--D)%)-&3/1-
5%(2$"/("-12)"(%/$-&$-'"#$*5-</&3-1$:)-87;,-<)-<$'*5-=/4$%$'1*+-9%$&)1&-("5-)"2$'%(4)-$'%-:):>)%1-
&$-5):("5-&3)-$9)"-8"&)%")&-&3)+-(%)-9(+/"4-&3)/%-87;-&$-5)*/=)%6--
-
C3)-:$1&-*/E)*+-2(1),-3$<)=)%,-/1-&3(&-87;1-</**-(=$/5-&3/1-2$"1':)%F'"#%/)"5*+-9(&3-$#-5/12%/:/"(&/$"6--
87;1-(%)-4)")%(**+-(<(%)-$#-&3)->%$(5-9'>*/2-1'99$%&-#$%-")&-")'&%(*/&+-("5-5$"G&-<("&-&$-4(*=("/0)-
4$=)%":)"&-(2&/$"6----
-
H$%)$=)%,-87;1-3(=)-=)%+-9%$#/&(>*)->%$(5>("5->'1/")11)1-&3)+-<("&-&$-)A9("56-I$"1':)%1-9'%23(1)-
3/43)%->("5</5&3-9(2E(4)1-:$1&*+-#$%-$")-%)(1$"J-3/43F?'(*/&+-1&%)(:/"4-=/5)$6--87;1-(99)(%-&$-
%)2$4"/0)-&3/1-("5-:("+-$#-&3):-(%)-<$%E/"4-2*$1)*+-</&3-'1-("5-$&3)%-1&%)(:/"4-=/5)$-1)%=/2)1-&$-
)"(>*)-&3)-87;1-1'>12%/>)%1-&$-:$%)-2$"1/1&)"&*+-4)&-&3)-3/43F?'(*/&+-1&%)(:/"4-=/5)$-2$"1':)%1-5)1/%)6-
-
8"-&3)-*$"4F&)%:,-<)-&3/"E-@)&#*/A-("5-2$"1':)%1-(%)->)1&-1)%=)5->+-1&%$"4-")&<$%E-")'&%(*/&+-(2%$11-(**-
")&<$%E1,-/"2*'5/"4-</%)*)116--C$-&3)-5)4%))-&3(&-87;1-(53)%)-&$-(-:)("/"4#'*-=$*'"&(%+-2$5)-$#-2$"5'2&,-
*)11-%)4'*(&/$"-/1-<(%%("&)56-C$-&3)-5)4%))-&3(&-1$:)-(44%)11/=)-87;1-1&(%&-/:9)5/"4-19)2/#/2-5(&(-#*$<1,-
:$%)-%)4'*(&/$"-<$'*5-2*)(%*+->)-"))5)56----

-

+,+$
K6L-:/**/$"-M.M-:):>)%1-2$"&/"')-&$-=(*')-&3)-&%):)"5$'1-1)*)2&/$"-<)-$##)%-$"-M.M6---
-
I$"&%/>'&/$"-9%$#/&-<(1-%$'43*+-1&(>*)-(&-NOOP-:/**/$"6--D)-)A9)2&-NLQ-:/**/$"-/"-2$"&%/>'&/$"-9%$#/&-#$%-
RO,-<3/23-%)#*)2&1-&3)-9$1&(*-%(&)-/"2%)(1)-/:9*):)"&)5-&3/1-:$"&3-("5-3/43)%-1)(1$"(*-'1(4)6-----
--
8"-&3)-2$:/"4-:$"&31,-<)G**->)4/"-'1/"4-5=56")&#*/A62$:-$"-$'%-)"=)*$9)1-("5-$"-&3)-M.M-<)>-9(4)16-
C3)-5=56")&#*/A62$:-*$4$-</**-#)(&'%)-$'%-/2$"/2-)"=)*$9)-/"-(-"$5-&$-$'%-M.MF>+F:(/*-3)%/&(4),-
%)9%)1)"&/"4-&3)-3'4)-1)*)2&/$"-&3(&-M.M-$##)%1S-")(%*+-)=)%+-:$=/)-)=)%-:(5)6----

-

-&""$.'/0$-(12$'34$.'5)#'($
T%))-2(13-#*$<-<(1-NU-:/**/$"-/"-RV-2$:9(%)5-&$-NVQ-:/**/$"-$#-")&-/"2$:),-:$1&*+-5')-&$-2(13-19)"5/"4-
$"-2$"&)"&->)/"4-3/43)%-&3("-;WX-)A9)"1)6--D3/*)-$'%-2(13-("5-)?'/=(*)"&1-3(1-%/1)"-&$-NO6Y->/**/$",-<)-
("&/2/9(&)-):>(%E/"4-$"-1'>1&("&/(**+-:$%)-/"&)%"(&/$"(*-)A9("1/$"-("5-$%/4/"(*1-#'"5/"4-$=)%-&3)-")A&-
#)<-+)(%16--Z/=)"-&3)-2'%%)"&-#(=$%(>*)-/"&)%)1&-%(&)-)"=/%$":)"&,-<)-&3/"E-(-9%'5)"&-1&)9-/"-RO-/1-&$-
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!"#$%&"'&"((#)#*'"+&,-..&/#++#*'&*0&+*'12)%!/&(%3)!*'&)%!/$&$#/#+"!&)*&*4!&,5..&/#++#*'&!"#$%&+"$)&6%"!7&&8)&
,9..&/#++#*'&*0&)*)"+&+*'1&)%!/&(%3):&;%&;#++&<"=%&"'&%>)!%/%+6&/*(%$)&(%3)&)*&%?4#)6&!")#*7&&&&

&

"#$%&'$$!(#)*++,!
@)"!)#'1&)<#$&?4"!)%!&;%&"!%&A!*=#(#'1&6*4&*4!&#')%!'"+&0*!%B"$)&'4/3%!$&0*!&)<%&?4"!)%!&#'&)<%&)"3+%&")&
)<%&3%1#''#'1&*0&)<#$&+%))%!7&&C<#$&#')%!'"+&0*!%B"$)&#$&3"$%(&4A*'&)<%&0#!$)&0%;&;%%D$&*0&)<%&?4"!)%!:&)<%&
<#$)*!#B"+&A"))%!'&"'(&*)<%!&0"B)*!$7&&C<#$&#$&*4!&!";&#')%!'"+&3%$)214%$$&0*!%B"$):&$*&;%&$<*4+(&+"'(&
"3*=%&#)&$*/%)#/%$&"'(&3%+*;&#)&$*/%)#/%$7&&&
&
E4!&1*"+&#'&)<#$&/*(%$)&B<"'1%&*0&B*//4'#B")#*'&#$&)*&#'B!%"$%&)!"'$A"!%'B6&"'(&)*&$#/A+#06&*4!&
/%$$"1%7&&&

&

-#../01!
F)G$&3%%'&"&1**(&6%"!&0*!&H%)0+#>7&&I%*A+%&"!*4'(&)<%&;*!+(&;"')&;<")&;%&*00%!J&B*'$4/%!2#'2B*')!*+&
F')%!'%)&)%+%=#$#*'7&&
&
@#'B%!%+6:&

&& & & & &&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&& &&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&
& &&
K%%(&L"$)#'1$:&MNE&&&&&&&&&& & & O"=#(&P%++$:&MQE&

& & & & &

!
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!"#$%&'(#)$%*$'+,-.'/)$01023'40%*$51*6'
!""#$%&'()*+',$-&.)#$/"00'$&*#$1"#$2&3&*#4'$5)00$6&3()7)6&("$)*$&$0)."$.)#"4$)*("3.)"5$&($8$69:9$;&7)<)7$
1):"$&($=4>(>?"974:@*"(<0)A)39$$1B"$)*("3.)"5$5)00$?"$74*#>7("#$?=$!)7B$C3""*<)"0#,$D1EC$!"'"&37B$&*#$
-4>+$F*:>(B,$G;$H43+&*9$$I>"'()4*'$(B&($)*."'(43'$54>0#$0)J"$(4$'""$&'J"#$'B4>0#$?"$'"*($(4$
3+3""*<)"0#K?()+974:$43$#4>+0&'9&*:>(BKL6:43+&*974:9$
$$
$$

47'8"0%)9%:$$$$$$$$$ $$$$$$$$$$$ $$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$
M3)*$N&'"*7B&J$
-)3"7(43,$E*."'(43$!"0&()4*'$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$
OPQ$ROPSTUVW$$$$$$$$$$$$$ $$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$

;7'8"0%)9%:$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$
G4*&(B&*$X3)"#0&*#$
YB)"<$Y4::>*)7&()4*'$Z<<)7"3$$$$$$$$ $$$$$ $
TWP$[TOS8VRQ$
$$

$$
$$
$$
$$
$$
<3*'"='>"0?@AA;'B*)3#$*3$
1B)'$'B&3"B40#"3$0"(("3$&*#$)('$&((&7B:"*('$)*70>#"$3"<"3"*7"$(4$(B"$*4*SCFF;$<)*&*7)&0$:"&'>3"'$4<$
<3""$7&'B$<0459$$H&*&+":"*($?"0)"."'$(B&($<3""$7&'B$<045$)'$&*$):643(&*($0)\>)#)(=$:"(3)7$?"7&>'"$)($
:"&'>3"',$#>3)*+$&$+)."*$6"3)4#,$(B"$&:4>*($4<$7&'B$+"*"3&("#$(B&($)'$&.&)0&?0"$(4$3"6&=$#"?($
4?0)+&()4*',$:&J"$)*."'(:"*('$&*#$<43$7"3(&)*$4(B"3$&7().)()"'9$$%45"."3,$(B)'$*4*SCFF;$:"&'>3"$'B4>0#$
?"$74*')#"3"#$)*$&##)()4*$(4,$*4($&'$&$'>?'()(>("$<43$43$'>6"3)43$(4,$*"($)*74:",$46"3&()*+$)*74:",$
#)0>("#$"&3*)*+'$6"3$'B&3"$&*#$*"($7&'B$634.)#"#$?=$46"3&()*+$&7().)()"',$43$4(B"3$<)*&*7)&0$:"&'>3"'$
63"6&3"#$)*$&7743#&*7"$5)(B$CFF;9$$!"74*7)0)&()4*$(4$(B"$CFF;$"\>).&0"*($4<$(B)'$*4*SCFF;$:"&'>3"$)'$
74*(&)*"#$)*$(&?>0&3$<43:$4*$(B"$&((&7B"#$>*&>#)("#$<)*&*7)&0$'(&(":"*('9$
$$
!"$6)$C?D""E102'F%)%*G*0%3$
1B)'$'B&3"B40#"3$0"(("3$74*(&)*'$7"3(&)*$<435&3#S044J)*+$'(&(":"*('$5)(B)*$(B"$:"&*)*+$4<$(B"$<"#"3&0$
'"7>3)()"'$0&5',$)*70>#)*+$'(&(":"*('$3"+&3#)*+$#4:"'()7$74*(3)?>()4*$:&3+)*$(&3+"(']$63)7)*+$'(3>7(>3"$
&*#$7B&*+"']$"A6&*')4*$)*(4$*"5$+"4+3&6B)7$:&3J"('$&*#$(B"$):6&7($4<$)*("3*&()4*&0$"A6&*')4*]$
)*."'(:"*('$)*$74*("*($&*#$74*("*($4<<"3)*+',$)*70>#)*+$43)+)*&0$74*("*(]$):6&7($4<$("7B*404+=$
#"."046:"*('$'>7B$&'$ON$&*#$+345(B$4<$B)+B$'6""#$?34&#?&*#$74**"7()4*']$):6&7('$3"0&()*+$(4$*"($
*">(3&0)(=]$?>')*"''$4>(044J$<43$4>3$-^-$'"+:"*(,$)*70>#)*+$74*(3)?>()4*$634<)(]$4?(&)*)*+$&##)()4*&0$
7&6)(&0]$:":?"3$+345(B$#4:"'()7&00=$&*#$)*("3*&()4*&00=,$)*70>#)*+$*"(,$(4(&0$&*#$6&)#]$3"."*>",$
74*(3)?>()4*$634<)($_04''`$&*#$74*(3)?>()4*$:&3+)*$<43$?4(B$#4:"'()7$_'(3"&:)*+$&*#$-^-`$&*#$
)*("3*&()4*&0$46"3&()4*',$&'$5"00$&'$74*'40)#&("#$*"($)*74:"$&*#$"&3*)*+'$6"3$'B&3"$<43$(B"$<)3'($\>&3("3$
4<$8PWO9$1B"$<435&3#S044J)*+$'(&(":"*('$)*$(B)'$0"(("3$&3"$'>?L"7($(4$3)'J'$&*#$>*7"3(&)*()"'$(B&($74>0#$
7&>'"$&7(>&0$3"'>0('$&*#$"."*('$(4$#)<<"3,$)*70>#)*+,$5)(B4>($0):)(&()4*a$4>3$&?)0)(=$(4$&((3&7($*"5$
:":?"3'$&*#$3"(&)*$"A)'()*+$:":?"3']$4>3$&?)0)(=$(4$74:6"("$"<<"7()."0=]$:&)*("*&*7"$&*#$"A6&*')4*$
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!"#$%&'(%#)*+,"!-./#"!-#'0/,+0,#/,-%+.'012#"*3(,3+,'!0/#'0#(!0/3.%-#3/+1%#!"#!3-#/%-&'(%2#$'/-3),'!0#'0#
/%-&'(%#!0#!3-#4%5/',%#+0$#/6/,%./#!-#4',7#,7'-$8)+-,6#(!.)3,%-#/6/,%./#,7+,#7%*)#3/#!)%-+,%#!3-#
/%-&'(%2#(!.)%,','!02#+0$9#4'$%/)-%+$#(!0/3.%-#+$!),'!0#!"#$'""%-%0,#.!$%/#!"#&'%4'01#'087!.%#"'*.%$#
%0,%-,+'0.%0,:##;#$%,+'*%$#$'/(3//'!0#!"#,7%/%#+0$#!,7%-#-'/</#+0$#30(%-,+'0,'%/#,7+,#(!3*$#(+3/%#+(,3+*#
-%/3*,/#+0$#%&%0,/#,!#$'""%-#.+,%-'+**6#"-!.#/3(7#"!-4+-$8*!!<'01#/,+,%.%0,/#'/#'0(*3$%$#'0#!3-#"'*'01/#
4',7#,7%#=%(3-','%/#+0$#>?(7+01%#@!..'//'!09#'0(*3$'01#!3-#;003+*#A%)!-,#!0#B!-.#CD8E#"'*%$#4',7#,7%#
=%(3-','%/#+0$#>?(7+01%#@!..'//'!0#!0#B%5-3+-6#C9#FDCG:##H7%#@!.)+06#)-!&'$%/#'0,%-0+*#"!-%(+/,#
03.5%-/:#I0&%/,!-/#/7!3*$#+0,'(')+,%#,7+,#+(,3+*#)%-"!-.+0(%#4'**#&+-6#"-!.#,7%/%#"!-%(+/,#03.5%-/#
5+/%$#!0#-'/</#+0$#30(%-,+'0,'%/#$'/(3//%$#+5!&%#+0$#'0#!3-#;003+*#A%)!-,#!0#B!-.#CD8E:##J%#
30$%-,+<%#0!#!5*'1+,'!0#,!#3)$+,%#"!-4+-$8*!!<'01#/,+,%.%0,/#,!#-%"*%(,#%&%0,/#!-#('-(3./,+0(%/#
!((3--'01#+",%-#,7%#$+,%#!"#,7'/#/7+-%7!*$%-#*%,,%-:#
#

#
#
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Netflix,!Inc.!

Consolidated!Statements!of!Operations!
(unaudited)!
(in!thousands,!except!per!share!data)!

 

Three!Months!Ended Years!Ended

December!31,!
2013

September!30,
2013

December!31,
2012!(1)

December!31,!
2013

December!31,
2012!(1)

Revenues $ 1,175,230 $ 1,105,999 $ 945,239 $ 4,374,562 $ 3,609,282

Cost!of!revenues 811,849 791,019 695,867 3,083,256 2,625,866

Marketing 136,845 116,109 113,060 503,889 465,400

Technology!and!development 98,128 95,540 82,139 378,769 329,008

General!and!administrative 46,120 46,211 34,535 180,301 139,016

Operating!income 82,288 57,120 19,638 228,347 49,992

Other!income!(expense):

Interest!expense (7,438) (7,436) (5,016) (29,142) (19,986)

Interest!and!other!income!(expense) (846) (193) 282 (3,002) 474

Loss!on!extinguishment!of!debt — — — (25,129) —

Income!before!income!taxes 74,004 49,491 14,904 171,074 30,480

Provision!for!income!taxes 25,583 17,669 7,007 58,671 13,328

Net!income $ 48,421 $ 31,822 $ 7,897 $ 112,403 $ 17,152

Earnings!per!share:

Basic $ 0.81 $ 0.54 $ 0.14 $ 1.93 $ 0.31

Diluted $ 0.79 $ 0.52 $ 0.13 $ 1.85 $ 0.29

Weighted!average!common!shares
outstanding:

Basic 59,470 59,108 55,562 58,198 55,521

Diluted 61,304 60,990 59,129 60,761 58,904
 
(1)!Certain!prior!period!amounts!have!been!reclassified!from!"Marketing"!to!"General!and!administrative"!to!conform!to!current!

period!presentation.
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Netflix,!Inc.!

Consolidated!Balance!Sheets!
(unaudited)!
(in!thousands,!except!share!and!par!value!data)!
!

As!of

December!31,
2013

December!31,
2012

Assets
Current!assets:

Cash!and!cash!equivalents $ 604,965 $ 290,291

Short-term!investments 595,440 457,787

Current!content!library,!net 1,706,421 1,368,162

Other!current!assets 151,937 124,551

Total!current!assets 3,058,763 2,240,791

Non-current!content!library,!net 2,091,071 1,506,008

Property!and!equipment,!net 133,605 131,681

Other!non-current!assets 129,124 89,410

Total!assets $ 5,412,563 $ 3,967,890

Liabilities!and!Stockholders'!Equity
Current!liabilities:

Current!content!liabilities $ 1,775,983 $ 1,366,847

Accounts!payable 108,435 86,468

Accrued!expenses 54,018 53,139

Deferred!revenue 215,767 169,472

Total!current!liabilities 2,154,203 1,675,926

Non-current!content!liabilities 1,345,590 1,076,622

Long-term!debt 500,000 200,000

Long-term!debt!due!to!related!party — 200,000

Other!non-current!liabilities 79,209 70,669

Total!liabilities 4,079,002 3,223,217

Stockholders'!equity:

Common!stock,!$0.001!par!value;!160,000,000!shares!authorized!at!December!31,
2013!and!December!31,!2012;!59,607,001!and!55,587,167!issued!and
outstanding!at!December!31,!2013!and!December!31,!2012,!respectively 60 56

Additional!paid-in!capital 777,441 301,616

Accumulated!other!comprehensive!income 3,575 2,919

Retained!earnings 552,485 440,082

Total!stockholders'!equity 1,333,561 744,673

Total!liabilities!and!stockholders'!equity $ 5,412,563 $ 3,967,890
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Netflix,!Inc.!

Consolidated!Statements!of!Cash!Flows!
(unaudited)!
(in!thousands)!

!

Three!Months!Ended Years!Ended
December!31,

2013
September!30,

2013
December!31,

2012
December!31,

2013
December!31,

2012

Cash!flows!from!operating!activities:
Net!income $ 48,421 $ 31,822 $ 7,897 $ 112,403 $ 17,152

Adjustments!to!reconcile!net!income!to!net!cash!provided!by!(used!in)
operating!activities:

Additions!to!streaming!content!library (986,049) (878,314) (631,647) (3,049,758) (2,515,506)
Change!in!streaming!content!liabilities 346,610 310,191 130,287 673,785 762,089
Amortization!of!streaming!content!library 572,597 553,394 464,538 2,121,981 1,591,218
Amortization!of!DVD!content!library 17,833 17,546 15,914 71,325 65,396
Depreciation!and!amortization!of!property,!equipment!and

intangibles
12,845 11,452 11,963 48,374 45,469

Stock-based!compensation!expense 18,922 18,477 17,694 73,100 73,948
Excess!tax!benefits!from!stock-based!compensation (29,188) (20,492) (370) (81,663) (4,543)
Other!non-cash!items 400 1,994 (3,216) 5,332 (8,392)
Deferred!taxes (10,832) (2,424) (3,622) (22,044) (30,071)
Loss!on!extinguishment!of!debt — — — 25,129 —
Changes!in!operating!assets!and!liabilities:

Other!current!assets 24,279 9,920 (28,475) 62,234 (5,432)
Accounts!payable 12,370 (5,877) 6,224 18,374 (4,943)
Accrued!expenses 7,030 (11,451) (14,125) 1,941 9,806
Deferred!revenue 19,944 9,252 14,326 46,295 20,676
Other!non-current!assets!and!liabilities (13,737) (10,797) (1,393) (8,977) 4,719

Net!cash!provided!by!(used!in)!operating!activities 41,445 34,693 (14,005) 97,831 21,586
Cash!flows!from!investing!activities:

Acquisition!of!DVD!content!library (15,240) (15,471) (18,149) (65,927) (48,275)
Purchases!of!property!and!equipment (23,109) (10,828) (21,345) (54,143) (40,278)
Other!assets 2,131 (1,329) 2,493 5,939 8,816
Purchases!of!short-term!investments (52,475) (116,116) (46,772) (550,264) (477,321)
Proceeds!from!sale!of!short-term!investments 151,110 81,185 10,273 347,502 282,953
Proceeds!from!maturities!of!short-term!investments 2,205 48,890 5,680 60,925 29,365

Net!cash!provided!by!(used!in)!investing!activities 64,622 (13,669) (67,820) (255,968) (244,740)
Cash!flows!from!financing!activities:

Proceeds!from!issuance!of!common!stock 31,004 25,561 2,058 124,557 4,124
Proceeds!from!public!offering!of!common!stock,!net!of!issuance

costs — — — — (464)

Proceeds!from!issuance!of!debt,!net!of!issuance!costs — — — 490,586 (295)
Redemption!of!debt — — — (219,362) —
Excess!tax!benefits!from!stock-based!compensation 29,188 20,492 370 81,663 4,543
Principal!payments!of!lease!financing!obligations (264) (258) (596) (1,180) (2,319)

Net!cash!provided!by!financing!activities 59,928 45,795 1,832 476,264 5,589
!Effect!of!exchange!rate!changes!on!cash!and!cash!equivalents (86) 1,559 (14) (3,453) (197)
!Net!increase!(decrease)!in!cash!and!cash!equivalents 165,909 68,378 (80,007) 314,674 (217,762)
!Cash!and!cash!equivalents,!beginning!of!period 439,056 370,678 370,298 290,291 508,053
!Cash!and!cash!equivalents,!end!of!period $ 604,965 $ 439,056 $ 290,291 $ 604,965 $ 290,291

Three!Months!Ended Years!Ended
December!31,

2013
September!30,

2013
December!31,

2012
December!31,

2013
December!31,

2012

Non-GAAP!free!cash!flow!reconciliation:
Net!cash!provided!by!(used!in)!operating!activities $ 41,445 $ 34,693 $ (14,005) $ 97,831 $ 21,586
Acquisitions!of!DVD!content!library (15,240) (15,471) (18,149) (65,927) (48,275)
Purchases!of!property!and!equipment (23,109) (10,828) (21,345) (54,143) (40,278)
Other!assets 2,131 (1,329) 2,493 5,939 8,816
Non-GAAP!free!cash!flow $ 5,227 $ 7,065 $ (51,006) $ (16,300) $ (58,151)



   

                                                                                                                                       13

Netflix,!Inc.!

Segment!Information!
(unaudited)!
(in!thousands)!

As!of!/!Three!Months!Ended As!of/!Years!Ended

December!31,
2013

September!30,!
2013

December!31,!
!2012!(1)

December!31,
2013

December!31,
!2012!(1)

Domestic!Streaming
Total!members!at!end!of!period 33,420 31,092 27,146 33,420 27,146

Paid!members!at!end!of!period 31,712 29,925 25,471 31,712 25,471

Revenues $ 740,554 $ 701,083 $ 589,471 $ 2,751,375 $ 2,184,868

Cost!of!revenues 492,544 470,631 420,390 1,849,154 1,558,864

Marketing 74,388 63,971 55,661 279,454 256,995

Contribution!profit 173,622 166,481 113,420 622,767 369,009

International!Streaming
Total!members!at!end!of!period 10,930 9,188 6,121 10,930 6,121

Paid!members!at!end!of!period 9,722 8,084 4,892 9,722 4,892

Revenues $ 221,418 $ 183,051 $ 101,400 $ 712,390 $ 287,542

Cost!of!revenues 218,855 207,989 151,238 774,753 475,570

Marketing 59,845 49,359 54,818 211,969 201,115

Contribution!profit!(loss) (57,282) (74,297) (104,656) (274,332) (389,143)

Domestic!DVD
Total!members!at!end!of!period 6,930 7,148 8,224 6,930 8,224

Paid!members!at!end!of!period 6,765 7,014 8,049 6,765 8,049

Revenues $ 213,258 $ 221,865 $ 254,368 $ 910,797 $ 1,136,872

Cost!of!revenues 100,450 112,399 124,239 459,349 591,432

Marketing 2,612 2,779 2,581 12,466 7,290

Contribution!profit 110,196 106,687 127,548 438,982 538,150

Consolidated

Revenues $ 1,175,230 $ 1,105,999 $ 945,239 $ 4,374,562 $ 3,609,282

Cost!of!revenues 811,849 791,019 695,867 3,083,256 2,625,866

Marketing 136,845 116,109 113,060 503,889 465,400

Contribution!profit 226,536 198,871 136,312 787,417 518,016

Other!operating!expenses 144,248 141,751 116,674 559,070 468,024

Operating!income 82,288 57,120 19,638 228,347 49,992

Other!income!(expense) (8,284) (7,629) (4,734) (32,144) (19,512)

Loss!on!extinguishment!of!debt — — — (25,129) —

Provision!for!income!taxes 25,583 17,669 7,007 58,671 13,328

Net!income $ 48,421 $ 31,822 $ 7,897 $ 112,403 $ 17,152

(1)!Certain!prior!period!amounts!have!been!reclassified!from!"Marketing"!to!"General!and!administrative"!to!conform!to!current!
period!presentation.


